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CONFIDENTIAL. 


Correspondence respecting the Establishment of a Commis- 
sion for regulaing the Finances of the Regency of 
Tunis. 


No. 1 


Mr. Wood to Lord Stanley —(Received March 23.) 
(No.9) 
My Lond, ‘Tunis, March 14, 1865 
T HAVE the honour to state, with reference to my preceding Reports, relative to 
the contracts entered into by the Tunisian Government with some French parties for the 
consolidation of the Tunisian loans, and for the establishment of a Tunisian National 
Bank, that the bondholders, having presented a Memorial to the Marquis de Moustier 
against the consclidation of the loans, his Excellency has instructed the French Chargé 
@'Affuires to remonstrate ° the bondholders consider to be 
prejudicial to their interests 
Thould persist in carrying it out, the French Government would withhold the requ 
permission for quoting the Tunisian bonds in the Parisian Exchange 
‘Owing to the energetic remonstranoes of the Marquis de Moustier, the Bey desired 
Minister to advise him as to the course it would be prudent for the 
to adopt to meet the views of the French Government without 
oa lawsuit for damages with the parties with whom 
mitracts in question ; and I gave it aa my personal opinion that, since 
de Commerce of the Seine. had declared the bankruptey of the principal 
contractor, Mr. © Bureau, on the Slst of December last, the Bey should avail himself 
of the declaration of bankruptey to issue a decree anmulling the contracts, pursuant to 
the French Commercial Law which does not recognize the validity of contracts entered 
into by parties whilst in a state of bankruptey 
A ficcree was, therefore, drawn up, based upon tho foregoing grounds, and 
communicated to the French Chargé d’Affaires for the information of his Govemnment, 
and of the Parties concer ls, likewise, the concession for the formation of 
a bank with faculty to put tion, paper money three tines theamount of its 
apital, and which had produced so much consternation amongst the commer- 
unity in the Regency 
the Bey being very depressed owing to all these adverse circumstances, I 
assured His Highness that, if his Government will permit the principal Foreign 
easures, it anight yet extricate itself from its 
nbarrassments instead of having recourse to 
he French press as “ des forbans et des pirats 


I have, &o, 
(Signed) RICHARD WOOD. 
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No. 2. 
Count Maffei to Lord Stanley—(Received April 4.) 


My Lord, 28, Davies Street, Berkeley Square, ce 4 Acril, 1868. 
"PAR ordre de_son Excellence le Comte Menabres, sa Vhonneur d'exposer votre 
eae rire Mervations suivantes sur la situation finaneiére de la Régence de Tunis, 
ymeree étranger. i; oe 

Déja depuis le mois de Mars 1867, les négociants Italiens, tout aussi, bien que cone 
des selves pays, éprowvaient lea pertes les plus graves en suite de la dépréciation de 
des dius titres de erédit du Gouvernement du Bey, qui se trouvaient en leur possession, 
ck qui Gtant tombés ai-dessous du 50 pour cent de leur valeur, n’offraient plus aucune 
garantie de remboursement, Apris bien des démarches faites, pour persuader le 
Aerantisement Tunisien A retirer une partic de ces titres qui étaient devenus une source 
Seeine pour les détenteurs, ces derniers ne pouvant pas, dans I'cat actuel des choses, x= 
dle ruing Pow merce, sans Tatervention du Gouvernement local, deux sujets Italiens et 
doux Anglais prirent Pinitiative d'une opération financiére avec Ia Régence, $ 

Pareiet larrangement, qui spporta les plus grands avantages aux négociants 
Gtrangers établis & Panis, les quatre commergants entreprirent, Ia conversion des titres 
strangers ‘Je véritables obligations prodisant un intérét de 12 pour eent par an, étant 
‘on ontre amortissables par extraction dans l'espace de sept 

re ane arantir bes 12,000,000 employés par les quatre ea 
affaire, le Gouvernement Tunisien leur @ remis un certain nombre 
Texportation de Thuile et de la laine, Les teakérés n'étant, apris tout ae des permis 
exportation qu’on accorde aprés Te payement des droits établis A cet effet sur les dites 
very rtidises, ia. garantie recue par les négociants Italiens et Anglais équivaut par 


conséquent dune cession partielle des Groits de douane appartenant au Gouvernement 
du Bey. ite 

Tirade de cotte opération et d’autres du méme genre qui lui suecédérent, : 
oulcrereement qui rénait. dans le commerce de 1a Régence fat, en grande, partic, 
venir et depuis lors es afhires de la Colonie Italinne semblent se trouver dans une 
nuloure condition qu’elles ne Uétaient auparavant. 


siescfois A Téyoque de la signature du contrat. ci-dessus mentionné, quelques 
commorgunts Prangtis ayant témoigné le désir do sassocier 3 la conversion, it para que 
Coe ores Consclaires de France aient employé tous les moyens pour dissuader sey 
‘gpendants dy prendre part, et on ajoute, méme que Tes, consells de ‘Consul Francais & 
a epeard artiverent. presque jusqu'a Pintimidation, et ecla d'aprés les ones formels de 
son Gouvernement. 

Tha sdoumant ces faits, et en voyant l'empressement avec Iequel le Gouvernement 
Frangais semble vouloir défendre wn autre principe qui touche & Nintérét de ses muets 
compromis dans Taffaire échouge de Pemprunt jen, le Gouvernement du Roi a 
comprofnielque crainte au aujet do Vexécution fiddle des contrats stipalés pour la 
conversion des autres dettes de la Régence. : 

rein trutions furent, par, conséquent, envoyées de Florence au Consul du Roi 2 

vctidnea Te but le Tui recommander a plus grande vigilance, afin que les 

mnt, méme pour un instant, mis en diseussion. 

is Dar umont da Roi eroit pourtant de devoir appeler Vattention de celui de 

Sa Majeaté In Reine sur les circonstances qui préctent, et qui intéressent les 

se ameeants Britanniques tout autant que les Ttaiens, en exprimant, en mime terops, le 

Gaate que Te Consul Anglais Tunis repdive des instructions analogues 2 celles qu farent 

see ee oe pinnk, afin que ces deux Agents Consulaires puissent agir d'accord 
{ransrrhe qucstion ei importante pour les sujets de leurs Goureriements respectift 

Fen cine fatter que votre Seigneurie, en appréciant les motifs que j'ai eu honneur 
doloi soumettre, voulra bien déférer & la demande dont je viens d'etre interpréte, an 
tom de son Execllence le Comte Menabrea, et je saisis, &e. 

(Gigné) A. MAFFEL. 





3s 
No. 8. 
Mr. Wood to Lord Stanley.—(Received April 6.) 


(No. 11. 
My Lord, ‘Tunis, March 28, 1868. 

I HAVE the honour to report that the Bey informed me at an interview that the 
French Chargé d' Affaires had availed himself of the demand of his Government that the 
contracts entered into with some French parties for the conversion of the Tunisian loans, 
should be annulled, to submit a project in a confidential form, for the formation of a 
Mixed Financial Commission to administer the revenues of the Regency, and to 
accompany it ostensibly with a private letter from the Prime Minister, requesting him 
to transmit it to the Marquis de Mousticr for the purpose of eliciting his Excellency’s 
opinion thereon. His Highness stated, however, that although he had acceded to the 
proposal on the clear understanding that the communication should be of a private and 
Confidential character, nevertheless, M. de Botmiliau had subsequently suggested that 
he (the Bey) should address a formal letter on the subject to the Marquis de Moustier, 
throwing himself upon the protection of France and otherwise seeking her assistance 
for the settlement of his debts. 

‘The French Charge d’Aflaires proposes, according to, his project that the Financial 
Commission shall be composed of Tunisian functionaries and of resident European 
merchants; that a French financier shall be brought from Paris who shall be its Viee- 
President; that the French holders of Tunisian bonds shall depute an Agent to be a 
‘member of, and to represent them in, the Commission; and that, finally, the number 
and composition of the other Buropean members shall be settled by a written agreement 
detween him and the Prin ster. 

T pointed out to the Bey the great inconvenience and even danger that would accrue 
from the formal confirmation of the foregoing project, which, in my.opinion required 
notable modification ; not only for the protection of his o t to administer the 
revenues of his own country, but likewise for that of the international rights and 
jmmunities of other Governments whose subjects had material interests of greater 

uch as they were local and permanent, 
guishable in about eleven years. 
Such, I conceived was the nature of th 
and italian Colonists in the Regen 
Government nor that of Italy, would permit 
influenced directly or indirectly by nancial Commission, th President or 

h was to be a foreign functio ily invested with an official character from 
his own Gov there responsible to the chief of the State. 
Ind i is objectio ® were other considerations to which T 
begged to draw attention, They referred to, first, to the ‘on of the Commission 
itself, which, it was pretended, shall be regulated by a nit between the 
French Chargé d’Affaires and’ the Prime Minister without the participation of the 
British and Italian Representatives; and, secondly, to the claim put forward that the 
Agent of the French bondholders should be a member of it, a p which, if 
accorded to one set of creditors, must be necessarily acconted also to the Ce 
of the converted floating debt. No misconception could exist as to the ob 
arrangements, which aimed at the introduction of a French official in the 

Finances to be governed and controlled by him throu 
ach members. 

Besides our incontestable right to « ality in every respect, T must ren 
His Highness that, when in 1858 it was proposed that the British Consul should be 
a member of the Managing Board of a projected bank, the French 
Temonstrated against it on the plea that it would afford undue means to a British 
‘Agent to intervene in financial matters, and consequently in the internal affairs of the 
Regency. As the Imperial Government had, at_ the period alluded to, based its 
objections on administrative and political grounds, it was not reasonable to suppose 
that it would overcome them now in favour of a Frex ial. Tt acted upon a 
rinciple which was appreciated by Her Majesty's Government, and any attempt to 

Ye from it at present Would raise similar objections on our side. "It was not, 
therefore, probable that M. de Botmiliau’s project would be approved of by his Govern- 
ment; but that, at any rate, in view of the foregoing and other more serious conside- 
rations with reference to the future, it was inadmissible in its present form, and required 
such modifications as would secure, on the one hand, the Bey’s rights and preroga- 
tives from direct or covert encroachment, and on the other, as would place Great 
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Britain and Ttaly upon 9 footing of litical equality in a country where the material 
interests of their subjects were equal to, if they did not surpass in importance, those 
of other nations. 
y was pleased to concur in my observations, but said that, owing to the 
turn which his recent endeavours to consolidate his debts had taken, and 
the ion it had produced in, France, he was under the necessity of conciliating 
the French Representative, to leysen the pressure he had brought to bear upon him ; 
tnd he therefore hoped, under the circumstance, I would aid him to overcome his 
difficulty. 

Impressed with the convictin that to a daily-growing evil s radical remedy mast 

applied, and that it was utterly hopeless to expect any improvement whatsoever 40 
pe the finances continued to be solely administered by persons who had given 
valpable proofs of glaring incompetency, have submitted a counter-project to 
ng confidential form, for the establishment of a Financial Commission, 

‘a copy of which I respectfully venture to inclose herewith. 

‘drawing it up, I have earefully kept in view two principles, namely, the 
preservation and free exercise of the B ‘hts, and the participation of England 
end Italy in the Commission, on a footing of perfect equality. In onler to carry out 

is proposed that the warrant for its formation shall emanate from the 
nice that the European members, like the Tunisian ones, shall receive 
their nomination direct from His Highness; after coming, however, to an under- 

‘ling with their respeetive Consulates to ensure capacity, experience, and integrity ; 
that the Vice-Presideney shall devolve on each of the former by rotation; that the 
Kaent of the French bondholders shall have no deliberative voice, but simply wate! 
ier the proper administration of those Tranches of the public revenue which 
been set apart for the payment of sian loans; and that, finally, Re 
shail be framed, to be approved of by the Bey, for its internal managem 

Upon these broad bases no political inconvenience or danger can s 
introddction of the European clement in a Pinaneial. Commission 
Would be of incalculable advantage; and indocd, I may venture to express it ns 
Jumble opinion that it will be an arduous task to extricate the Iegency from its 

nt perilous position without the adoption of some effective measure of the above 

ption, which, by ereating confidence, and by rising the credit of the, Tunisian 
Gocetuanent, will satisfy its foreign creditors, and induce them to afford time for a 
settlement, 

Tf Lam allowed to infor the opinions of my gues on the 
subject from what has dropped from them in thet ¢ e, 1 should sa 
that the latter entirely concurs in the observations I deemed it proper to make to the Be 
put that the former, without openly dissenting from them, appears, nevertheless, anx 
totum the present state of things to the sole advantage of France. | And as. perseverance 
ie cuch an biject cannot but lead to discussions, extremely prejudicial both to the mass 
i lw creditors and to the Tunisian Government, I dare venture to submit, with the 
Clmost deference, how highly desirable it would be that the British, French, and 
Ttalian Representatives should be instructed to act in perfect harmony and concert in 
a question. simply invo rial interests, common to all, and which their 
Tesbective Governments are called upon to protect, irespective of personal views and 
pretensions. 

I have, &e. 
(Signed) RICHARD WOOD, 


Se eee 
Inclosure 1 in No. 8. 
Project for the Formation of a Mized Financial Commission 


(Sranslation.) 

1. A FINANCIAL Commission shall bo constituted by warrants emanating 
from us, and which shall be composed of personages belonging to our Government, 
and of some of the prinefpal Huropean merchants established in ‘Tunis, as well as of a 
person learned in the administration of finances who shall be brought from Paris, and of 
Pep rvcurator of the bondholders of the whole Tunisian debt. We shall also appoint from 
‘mong the servants of the Government a President to the said Commission, and the 
Vice-President shall bé the aforesaid financier. ‘The mode of composing the Members 


in the way that shall be established in writing between the Consul- 
Stirs Sorts ofthe Comnnnion shall bo pecoraedfa't coven f 
i viee of the Commission formed in a en 
‘Taig, which salle sed by om La eae | 
The service of the Commission shall have two objects, Ist, ‘To < ‘tend to the 
revenue of the Government and annual expenditure so as to augment th. revenue and 
diminish the expenses without omitting those which the Government shall require, | A 
fixed sum of money shall be determined to supply the wants of the Goverament, 2ndly. 
To attend to the surplus beyond the sum destined for the use of the Government, and 
to the mode of satisfying the principal and interest of the debts and of the said surplus, 
‘4. All the revenue of the Government shall be eashed through the Commission, 
so that no receipt of money shall take place in any other way. All the teskeres 
(Treasury bonds) which shall be issued for monies out of the sum destined for the use 
of the Government shall be drawn upon it, It shall mark them with a mark of accep- 
tance, and they shall not exceed the sum destined for the use of the Government 
acct: Ti steps of forming thi Common a that of coating, condense in the 
arta of the bondholders nt, so that they may be assured of 
our object, which is a solicitude to satisfy them. ; hep tuingicts 
6, Regulations shall be formed for the service of this Com 
established by warrant, under our signature, taking these p 
acts of the Commission shall be governed in accordance , being our trust in 
the Almighty that it shall bear good fruit. Regulations shall be also formed for its 
internal management. 


The Bey's Prime Minister to the French Consul 
(Translation.) z 


tted to His Highness the priva erence which has taken place 
» yout well known friendship and that of your high Government, 

ve experienced years regarding the working out of an 
should 


the paper 
‘Our object is that you should submit this opinion to 
high Government, accompanying it with such kind interposition as is usual on 
your part. 

Tequest you will use all your efforts to ask the assistance of your great Govern- 
ment and of 1 Minister in thi affair from which his Highness aid. his Government 
ficial to his Jovernment aa well esto the eroditon We 

of your great Government towards their friend and 
master in such like and even greater afairs ed 


Inclosure 3 in No. 3. 
Counter Project submitted to the Bey for the Establishment of a Financial Commission, 


IL est de la plus haute importance que les Représentants étrangers soient édifi¢s 
sar lea préogatives de In Comnimion Finaterere notiloe kk Gommatbicd debe. 

‘Cette Commission ne saurait étre constituée de maniére a porter atteinte aux droits 
ot prérogatives qui sont assurés au Prince par le status quo de la Régence, ni aux engage- 
ments internationanx qui existent entre le ‘Tunisien et les Gouvernements 
Gtrangers. Il serait en effet hors du pouvoir du Gouvernement Tunisien d’évader aucun 
de ces engagements, & 'ombre des actes d'une Commission qui ne pourrait étre constituée 
aque sous sa seule responsabilité 

Le projet primitif cependant parait tendre a conférer & la Commission des pouvoirs 
qui ne pourraient se réaliser qu’aprés ane entente avec les Gouvernements étrangers. 

Tl paraitrait convenable que ce projet fat soumis A une plus mire considération en 
‘vue de modifications tendantes a sauregarder les intéréts de toutes les parties intéressées, 

c 








ainsi que la liberté d'action que Je Gouvernement doit se réserver dans cette qualité 
‘Les considérations suivantes paraissent mieux atteindre ces buts —~ 

“Désirant régulariser les finances de notre pays, de facon a relever le erédit de 
notre Gouvernement dans Vintérét général, nous avons déerété— 

“1, Une Commission Financiére sera formée par déerets émanés de nous, laquelle 
‘sera composée de personnages de notre Gouvernement, et de quelques-uns des principaux 
négociants Européens établis & Tunis. 

“2, Le Président de la Commission sera notre Ministre des Finances; et le Vice- 
Président sera nommé d'entre les dits négociants & tour de role. 

“3, La composition des membres sera réglée par écrit entre nous, et ceux des 
Représentants étrangers qui sont les plus intéressés A sauvegarder les intéréts de lears 
nationaux, \ 

4, Le service de la Commission aura lien dans un endroit & Tunis que nous lui 
assignerons, 

“5, Ta Commission aura pour objet le contréle de la compatibilité publique, et 
Vaugmentation des revenus, ainsi que la diminution des dépenses avnuclles du 
Gouvernement, 

“6, Test bien entendu qu’aucune augmentation des revenus qui peut toucher les 
intéréts des sujets étrangers, tels que les droits d'importation, &e., ne pourra avoir liew 
‘sans une entente préalable entre nous et les Représentants étrangers ; ce qui est une de 
nos attributions. 

“7, Tl sera du devoir de la Commission de former le Budget annuel, et régler le 
montant des dépenses du Gouvernement, ayant égard aux garanties déja affectées aux 
emprunts étrangers et locaux de la Régene 

“8, A cet effet In mn sera assistée par un Reprisentant des détenteurs des 
obligations 1863-1865, afin qu’ e surveiller, recevoir, et remettre 4 qui il appar- 
tiendra les fonds provenants di ir les oliviers, des douanes, et de l'impdt 
personnel, qui lui sont spécialement assignés, 

“9. Coux des revenus du Gouvernement que la Commission aura sons son controle 
seront percus par elle, sans que le Gouvernement puisse les recevoir d’aucune autre fagon, 

“10. Le Gouvernement ne pourra émettre de tevkérés d'argent que sur la Commis- 
sion, et elles ne devront point Uepaneer le montant que le Budget fixera annuellement 
pour les besnins du Gouvernement. 

“11, Nous émanerons des décrets contenants les réglements du service de cette 


Commission, prenant ces ptincipes pour base, et les actes de In Commission seront réglés 
de conformité, ear nous en attendons les meilleurs fruits avec assistance de Dieu, La 
Commission fera un réglement intérienr, et continuera ses fonctions jusqu’a la liquidation 
en capital et intérdts des dottes étrangeres et locales, qui est Fobjet de sa création; aprés 
quoi, le Ohef de Etat se réserve le droit de la confirmer, modifier, ou annuler,” 





No. & 
Lord Stanley to Lord Lyons. 
(No. 232.) 


My Lord, Foreign Office, April 8, 1868. 

I TRANSMIT to you herewith a copy of a despatch with its inclosures, from Her 
Majesty's Agent and Consul-General in ‘Tinis.* It relates, as you will perce 

roposal made to the Bey by the French Representative, for the formation of a 
Commission, having for its object to restore order to the finanees of the count 
are in a very embarrassed state. 

‘Phere can be no question as to the object being desirable, whatever there may be 
1s to the means by which the French Agent proposes to accomplish it; and Mr. Wood, 
as you will seo, very justly demurs to a plan which would give to France an exclusive 
influence in the Commission, while England and Italy, whose subjects are equally, if 
not more interested than thoso of France in the matters to be provided for, would not 
‘bo admitted to take part in it. 

‘Mr. Wood bas very properly pointed out to the Bey the injustice of such an 
arrangement, and the prejudice that would result from it to British and Italian 
interests; and he has suggested that England and Italy, equally with France, should, 
thnaugh, this several merchants, be. sociated in the Commission with the native 
authorities. 

‘This proposal seems reasonable; and Her Majesty's Government cannot anticipate 


= 80.3. 
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objections to it on the part of the French Government; and I have to instruct 
pant in Gal sensei Me do Shonwte. ia 
the interests 


‘a beneficial 


to this effect. 

‘The operations of the Commission are doubtless intended to be prospective, and 
not to set aside existing arrangements under which the Bey has provided in times past 
for the liquidation of foreign claims. 

‘The Italian Changé d’Affaires has, by onder of his Government, called my atten- 
tion, in the note of which I inclose a copy, to an arrangement made in the spring of 

b ineion¥y ‘whose fntervention tho claitas of 
foreign merchants would be liquidated ; and the interests of the principals in which 
arrangements were to be secured by making over to them permits for the exportation 
of oil and wool, such permits representing the amount of duties which would otherwise 
de payable on such exportation, ‘The operation in fact amounting to a setting aside, 

on those articles to provide for the reimbursement 
money was advanced for the payment of the foreign 

me before the Commission. 
ff I rightly understand it, would seem to exclude the idea of 
ns under the more general arrangement for 


closed 

communication to. th in Government ; 

proceedings as reported in his despatch, I fi of the 

given to your Excellency, and shall further desire him to report on the state 

Count Matfei's letter, and as to the bearing which the proposed Commission may 

expected to have on the arrangement to which the Count has called my attention. — 

T inclose copies of my despatches to Sir Augustus Paget and to Mr. Wood.* 
Tam, Xe, 

(Bigned) STANLEY. 





No. 5. 


Lord Stanley to Mr. Wood. 
1 2) 
ir, Foreign Office, April a 
"" | HAVE received your despatch No, 11 of the 28th of ES? Fespecting the 
Financial Commission which it is proposed to establish at Tunis, and I have to acquaint 
you that L approve of your proceedings in that matter, 
ont eal eam from the inlowel copy of a despatch which I have alread to 
yonst the nature of the communication which is instructed to make to the 
Frenoh Goverment ‘on the suljeot. Pavewecroeren meas 
T inclose also a copy of note which I havo received from the Italian Cl 
Atle TL sack eles cibtc whem Wns pects epee fe th tie 
mnce of the arrangement for the liquidation of foreign claims, to which he 
alludes, originate in the proposed scheme for a Financial Commission; and I should 
desire to have a report from you on the subject. 
‘The attributes of the new Commission would, primd facie, appear to be li 
‘the future, and not to be intended to have a retroactive 
already in operation for the security of foreign creditors : but till I have mo 
information on this point, I ean say no more than that you will be auth 
co-operate with your Htalian colleagues in making such provision for the interests of 
the subjects of your respective countries as you may decm reasonable and just. 


© Now. 5 and 6. + No.4, Noa 








T need scarcely add that Her Majesty’ ir 
subjects an equal measure of justice with those of other Powers, and that they desire to 


see the Agents of all Powers acting in common concert in attempting to 
the common interests of the subjects of their respective nations. 


Tam, &. 
(Signed) STANLEY. 





No. 6. 


Lord Stanley to Sir A. Paget. 


Foreign Office, April 8, 1868, 

1 INCLOSE, for your information, a cony of ote from the tatian Charet 
a'AMfaires respecting the claims of Italian subjects on the Government of Tunis.* 
hare morely acknowledged the receipt of this note, but T further inclose for confidential 
communication to the Italian Government copies of a despatch from Her Majesty's 
‘gent and Consul-General at Tunis, and of two despatelies which T have addressed to 
him and to Lord Lyons respectively,t on the subject of a plan for the establishment of 
4 Financial Commission for regulating the finances of the Ri 

‘The Italian Government will learn from these papers 
vresent advised, Her Majesty's Government take of that p 


hearing on the special matters to which Count Mattei 
a ann Lam, &e. 


STANLEY 





Mr. Wood to Lord Stanley.—(Received April 10.) 


(Telegraph Tunis, April 

(Tele EI RRENG to my despatch No. 11, another project for formation of 
Commission is being negotiated by F Consul, composed of two French officials 
and majorit hmen, excluding England and Haly conditions seriously 
compromise nd will create future 
‘complica a under- 
standing with France and Italy. The proj 

for approval, My individual section he 

faith, 





No. 8. 


Lord Lyons to Lord Stanley—(Received April 11.) 


(No. 863.) : 
'y Lar, Paris, April 10, 1868. 


N pursuance of the instruction conveyed to me by your Lordship's despatch 
9. day Fr the Sth instant; I spoke yesterday to the Marquis de Moustier on the subject 
of the Financial Commission which it has been proposed to establish at Tunis. 

“After stating your Lordship's arguments, as nearly as possible in the words of the 
despatch, I pressed M. de Moustier to send instructions to the French Chargé d' Affaires 
‘it Panis to net in concert with his English and Italian colleagues in this matter, and to 
take care that English and Ttalian interests should be as fully represented in the 
Commission as the interests of Frenchmen. 

M. de Moustier began by saying, that to speak of the proposal for 
Commission as if it had i with the French Chargé d’Affaires. It had, he 
fired been made quite spontaneously by the Bey. Nor would M. de Moustier admit 

of Great Britain and Italy were equally, if'not more interested, than those 
the matters to be provided for. On the contrary, he maintained that the 


* Naa. + Now. 3, 4, and 6. 
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Having made these observations M. de Monstier went on to say. that h 
anxious in this as in all matters in the East, to act entirely in concert with Her Mi 
Government. He had not yet come to any decision ing the Bey’s pro 
{Sdood, bad he suflcently Sonsidered the’ details to be ablo fo discus then with any 
advantage at the moment. It was, he remarked, of great importance to France that 
order should be maintained in Tunis which bordered on French possessions. France 
had, indeed, only to open her mouth to swallow up Tunis whenever she pleased. But 
this would, he presumed, not be approved by Her Majesty's Government; it would 
certainly be contrary to the wish and policy of the Goverment of the Emperor. 
Algeria was already drain on the resources of France, and nothing was less desired 
than an extension of French dominion in Africa, Still, if Tunis fell into a state of 

y, France might be compelled to in in Finances were not 
set in order, such a contingency would he immit 
over the administration of the Finances to a Commission appeared to be the most 
wacticable remedy for the existing abuses.” ‘The Bey required to be guarded against 
jimself and against his own Ministers. ‘To effect’ this it was necessary that the 
Commission should be in great measure independent of him. He had offered to place a 
French Financial Officer in the Commission. ‘This was, perhaps, more than the Fren 
could have asked of him, but the offer having been made spontaneously was not to be 
lightly rejected. It obviously afforded the most certain means of securing forthe 
‘Commission the independence so necessary to its usefulness. 
T observed to M, de Moustier that it'seemed to me that the result would be, that 
jssion would be neither Tunisian nor European, but 
Moustier scarcely denied this, but insisted that the 
important than those of the subjects of any other Power, and 
al and proper t ¢ share of influence in the Commis. 
‘sion should be assigned to France. ‘This would not, he said, be any impediment to a 
fair representation of other interests. He would beg mo to assure your Lonlship that 
to give any undue preference to 
at his object would be to mal rangement which would provide 
with perfect faimess and equity for a settlement of all claims on the ‘Tunisian Govern- 
ment without regard to the nationality of the claimants. THe was not ready at the 
moment to enter upon a discussion of the mode in which this could be best effected 
He wou m time to make himself acquainted with the details ; he 
should perhaps be ready in a week’s time to confer with 1 
adopted. 

T asked him whether he authorized me to convey an assurance to your Lordship 
that he would not settle anything with the Tunisian Government without further 
consultation with the ¢ 

y ee to your Lordship ; but he 
added, that he must still insist that the French interests involved were incomparal 
greater than those of to call your Lordship's atten 
tion to th 

mpression which the conversation has left on my mind is 
altogether satisfactory. 
Lhave, &e, 
ned) LYONS. 





No. 9, 


Lord Stanley to Lord Lyons, 
(No. 287.) 
My Lond, ‘oreign Office, April 11, 1868. 

YOU will not disguise from M. de Moustier that the language which he held to 
your Excellency respecting financial affairs in Tunis, as reported in your despatch 
No. 863 of the 10th of April, has disappointed Hor Majesty's Government. 

Bven if g an accurate balance, which there would ‘be no means 
of doing without a preliminary and detailed inqu n English, French, and 
Italian claims, those of French subjects should appear to preponderate, M. de Moustier 

mit that the English and Italian claims are of such an amount as must entitle 
nts to be represented, equally with the French claimants, in any Commission 
D 








to bp instituted. ‘The presen: 

the prejudice of claims, 

scarcely fail to give rise to the 

Commission wero not cosmopolitan nck 
Tt mattors little whether the idea of the Commission 


those of another. ¥ 

"Hler Majesty's Government, you may assure M. de Mousticr, are fully as anxious 
as are the Fronch Government, ‘that ‘should be maintained in Tunis; but that 
result is not likely to be promoted if cach Power consults its separate interests alone by 

iding for the claims of its subjects, leaving the claims of the subjects of other 

"wore as a perpetual burden on the finances of the Regency. 

‘M. de Moustier would seem to recognize this principle when he intimates that the 
Fronch Government might have felt reluctant, to that a French financial 
officer should be placed on the Commission; but Her Majesty's Government can 
hardly understand why the French Government should take a different view of the 
inexpediency of such a proceeding merely on. the ground that the proposal in question 
orignated with the Bey. In either case the impression produced on other Powers must 
be the same, 

‘It a forcign clement is necessary to the satisfactory working of the Commission, 
the obvious course would be that each of the three Powers most interested, England, 
France, and Italy, should be represented in it, not indeed by Government officers, but 
by Delegates chosen out of the body of the claimants of each nation. 

Her Majesty's Government cannot admit with M. de Mousticr that the influence 
which any Power should possess in such a Commission should be commensurate with 
the proportion its claims bear to those of others. ‘This would imply that a claimant's 
interest, in the payment of his claims is to be estimated by the actual value of his 
claims, although tho smaller claim may represent a large proportion of the means of 
the claimant, and its rejection or admission involve him in ruin or insure him a 
competency. 

T wish your Excellency to press these considerations more earnestly on the 
Marquis de Moustio ‘as you will see by the inclosed telegram, dated the 5th,* 
but received only om Mr. Wood, that the French Consul. is pressing 
for the formation of the Commission ina shape even more objectionable than. that in 
which it was originally presented. 

In the meanwhile, 1 have only to add. that Her Majesty's Government accept the 
assurance given you by M. de Moustier that he will not settle anything with the 
‘Tunisian Government without further consulting with that of Her Majesty. 

Tam, & 
(Signed) STANLEY. 





No. 91 
Lord Stanley to Mr. Wood: 
(Pelegraphie.) Foreign Office, April 11, 1868. 
FOUR telegram. of the Sth has been received. I am in communication with 
Lord Lyons on the subject. 





No. 10. 


Lord Stanley to Sir A. Paget. 

(No. 56.) 
Sir, Forcign Office, April 11, 1868. 

WITH reference to my despatch No. 54 of the Sth instant, respecting the question 
of Tunisian finances, I transmit to you, for your information, a copy of a despatch from 
Tord Lyons upon this subject, and of the answer which I have returned to itt 

Talo inclose copies of telegrams to and from Mr, Wood on the same matter; 

am, &e. 


(Signed) STANLEY. 





§ Now. 7 sod 94. 
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No. 11. 


Mr. Wood to Lord Stanley. —(Received April 15.) 


No. 18, 
SS nd, By Tunis; April 6, 1868. 
IN Continuation of my preceding Report I have the honour to state that I waited 


this morning upon the Bey to renew my remonstrances against the hasty manner in 
which it was attempted to bring to a close the negotiations relative to the Mixed 
Financial Commission, with obj and powers so extensive as to limit his own free 
action in tho administration of the affairs of his country. I stated, amongst other 
objections, that the Commission, by being placed beyond his control, irresponsible and 
not dependent upon any known authority, would adopt fiscal measures, establish and 
levy new imposts, and alter the Customs duties in contravention of ‘Treaty stipulations, 
for the faithful observance of which, however, His Highness was directly responsible ; 
and I therefore requested, in order to obviate the many serious and embarrassing 

mnestions and disputes that would necessarily accrue from such an anomalous state of 

8, that he would suspend any further negotiation regarding the projected Commis- 
sion, in order to afford time to the British and Italian Representatives to communicate 
with their Governments, and obtain instructions for their guidanco in a matter touching 
the eventual abrogation of their Treaty stipulations with the Regency. 

Twas greatly surprised when His Highness replied with much emotion, that it 
was not in his power to accede to my reasonable request, notwithstanding that he fully 
admitted that the haste with which he was acting was discourteous and disrespectful 
towards Her Majesty's Government, to which he owed many obligations, and in return 
for which he was now compelled to treat apparent want of consideration 

Upon my asking for an explanation, he explained “Iam taken by the thront! 
You know the proceedings of the French Changé PAffaires on Friday and Saturday 


‘The pressure he employed to extort from me, in the interval of a few hours, between 

the arrival and departure of the mail packet, my decision regarding the project he 
esented to me as having been received b from his Government on the former 
'y ; and only this very morning (Monday) he has sent 1 p 

effect that I should address a letter to the Marquis de Mousti y 

tnd aceptanco of the very project hhas snatched from mo, in a few hours under an 


intolerable pressure, even allowing time to reflect or to consult those whose 
interests and Treat; lations are compromised by it. Furthermore (but I tell 
it to you in st nfidence), he has suggested. 1 sh mplain at. the same 
time to his B: nd the Italian entative for undue 
interference i appear that I itous to conclude 
and sanction a Project, to us all; and 
that I should put him in'possession of the letter this very day that he may tra 
int by the Italian mail, You sce, the more I yield the mo 
® for reflection, and he even requires me to prefer comp! 
for their interposition in defence of their, as well as my m 
what to do under circumstances so painful as to render my existence 


t from the foregoing proceedings that M. Botmiliau was endeavouring 
ject by surprise and jon ; that he was not in possession of 

instructions from his G t, and: that consequently his acts. were 

personal and unauthorized. I observed to the Bey that, as L conceived i 
Impossible that the G Id instruct its’ Representative to 
accomplish objects in 1 i Paris it. had so 
recently and so energetic presenta 
tive to force concessions: upon T atrogs: 
tion of the Treaty stipulations of Great: Britain, and of with 
the Regency; that I could not but strongly disstiade him from addressing the letter in 
de Moustier should be led to believe that His Highness 

coneurre anded, ar mode adopted for 
obtaini F it would be a gross derelic- 
tion of duty w ing place, I niust renew the 
ly iz further should be done in a 

matter involving the violation of the ‘T is between Great Britain and 
fd that should His Highness, in’ spite of my remonstra ‘ontinue the 

negoti w to this result, I should consider myself justified 
fo look upon it as.a formal attempt to abrogate and annul those Treaty stipulations, in 
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him until such time as 

after coming to an understanding 

such vital importance to them all; and that His Hig! 

parties, who had assumed such an hostile position towards my 

Hep I was prepared to take in defence of its dignity and rights if compelled to do so, 
by their perseverance in a line of conduct which, it did not yet appear, was sanctioned 
by their superiors. 

‘The French Government js fully aware of the unsatisfactory state in which T found 
the relations between its Représentative and the Tunisian Government on my return 
to my post in the autumn of list years and it does not perhaps ignore how unremit- 
tingly and successfully I employed my friendly good offices to bring about s more 
friendly understanding between them. 

Tn order to render our co-pperation more efficacious and harmonious, it was agreed 
between us that, as the material interests of the foreign residents were the same and of 
equal importance, we should act in concert for their protection, irrespective of political 
cuigencies, the consideration of which appertained to, and ought to be exclusively left 
to our respective Governments, which were alone competent to entertain them when- 
over the necessity should arise.” How M. Botmiliau has fulfilled his part of our friendly 

eoment I must leave to your Lordship's appreciation ; but it i jecessary for 
mo to state with the utmost respect, that pending your Lordship’s instructions, I shall 
at with the utmost prudence and forbearance. 

"The Representative of Italy entirely concurs in my views, and has represented the 
question in the same light to his Government. 

T have, &o. 
(Signed) RICHARD WOOD. 





No. 12. 


Mr. Wood to Lord Stanley.—(Received April 15.) 
(No. 14.) 
My Lord, 


T HAVE the honour to report that; on the arrival of the 


tho ath instant, the French Cl 
submitted an amended project for the for a Mi 

which he averred to have received from his Gov h directions to present 
to tho } esion, and to convey to Paris, by return of 


res proceeded 


opinion of the Bey, to the deprivatis , decline 
apt. them without the introduction of some modifications to be agreed upon between 
Prime Minister and M, Botmiliat. Im unable to state what occurred during the 
ww further than that His 1 ied in Council with his Ministers until 
10 o'clock at night, at which hour I and my Italian colleague received an invitation to 
call at the palace on the following morning. Our French colleague, having preceded 
tis there, was already with the Minister discussing the modi tions; and as he 
peremptorily insisted that the whole matter should be kept a profound seeret from us, 
eee were constrained to wait for his departure before we could confer with his Excellency, 
from whom we learnt what had taken place, and from whom we obtained, in s 
confidential form, not without some resistance however, copies of the original and 
modified projects, which I venture to submit herewith Tnclosed under Nos. 1 and 2 
‘Although the latter has not yet received the signature of the Bey, yet as it must 
bo considered as having been accepted by him, and only transmitted to Paris for 
approval, deemed it my duty to point out all the grave objections to the execution of 
fa project whieh was neither more oF less than the establishment of a French Financial 
Comission for the Administration of the Revenues of the Regency, disguised in form, 
but in reality perfectly independent of the Chief of the State, aid having for secret 
ohject the appropriation of the material securities which given and were 
accepted in good faith by the trustees of the converted floating debt amounting to 
85,000,000 francs. 
Tor want of necessary time I must beg for permission to respectfully refer your 
Lordship to the annexed copy of my letter to the Bey, wherein T develop the grounds 
upon which rest the very serious objections, in every respect, to the acceptance and 


18 


its ultimate consequences, which tends to 
, which involves international questions of the 

utmost, importan‘ ‘ims, by the exclusion of Great Britain from |the 
Cammission, to place her on a footing of inferiority ina country where the material 
{Marests of thousands of her Maltese subjects are very great and require her efficacious 
and constant protection. 

is superfluous to state that the objects Ihad in view in presenting a counter 
project, namely, that of gaining thne for a reference to your Loniship, of preserving 
Timiolate the Bey's autonomy, and of securing for Great Britain equality in, every 
respect, have hitherto failed through pressure, intimidation, and intrigues, which, 
regret to aay, have yet to be tested by the standard of good faith 

have, &e. 


(Signed) RICHARD WOOD. 


—— 


Inclosure 1 in No. 12. 
1al Project for the Formation of a Financial Commission in Tunis. 


SON Altesse le Bey de Tunis déeréte:— 

‘Article 1. Une Commission sera instituée 4 Tunis dans un délai d'un mois. 

‘Art. 2. Cette Commission sera composée de Ia maniére suivante :— 

Deux fonctionnaires nommés par le Gouvernement de la Régence ; 

Deux notables élus par le corps des négociants étrangers & Tunis ; bs 

Deux mandataires Francais des porteurs d’obligations des emprunts souscrits en 
1963 et 186: 

Le premier député de la nation Francaise 

Un Inspecteur des Finances délégué par le Gouvernement de I’Empereur. 

Ia Présidence honorai ontige & Tun des deux fonctionnaires Tunis 
ignés par le Bey. La Vice-Présidence appartiendra i V'inspecteur Frangais des 
nances. 

"Art, 3, La Commission est chargé de constater Métat actuel des diverses eréances 
constituant Ia dette de la Régence et les ressources a l'aide desquelles le Gouvernement 
du Bey serait en mesure dy satisf 

eh Cette Commission ouvrira un rogistre sur Iequel seront inscrites toutes les 
detten contractées tant 4 Pétranger qu’a Vintérieur, et qui consistent en teskérés ou bons 
du trésor, ainsi qu’en obligations de lemprunt de 1863 et de celui de 18 

Pour les dettes qui ne seront pas controlables par des contrats publics, les porteurs 
de titres devront se présenter dans un délai de deux mois. 

‘A cot effet, il sera publié un avis dans les journaux de Tunis et de 'étranger, 

‘Ar 5. Enméme temps et ds que la Commission aura été instituée, re 
faite entre ses mains de tous les documents authentiques, registres, Clément de 
Eomptabilité quelconque pouvant servir 4 déterminer avec exactitude les revenus du 
fréaor public, ainsi que les dépenses administratives du Gouvernement de la Régence, 

“Art, 6. Le Budget des recettes étant ainsi placé en regard de celui des dépenses 
auguienté du chiffre de la dette, la Commission recherchera le moyen détabli, une 
Tiartition équitable des revenus publies, en tenant compte dans uno jaste proportion de 
Tons les intéréts, et elle dressera un tablean des revenus qui pourraient ¢tre affectés 
spécialement en garantie des eréanciers du B 

Nt 7. Le Gouvernement s'engage i se conformer aux arrangements arrdtés par In 
Cominiscion tant en son nom quau nom des autres intéressés, et a en faciliter Vexéeution 
par tous les moyens dont il dispose, pe 

Art 8. Tous les revenus de Etat sans exception seront pergus par la Commission, 
et le Gouvernement du Bey sinterdit toute émission nouvelle de bons du tréor oa 
Saleurs quelconques sans Tassentiment de la Commission ot sans entente préalable avee 
Je Gouvernement Francais. 
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Inclosure 2 in No. 12. 
Amended Project for the Formation of a Financial Commission in Tunis. 


(Translation.) 

1. A FINANCIAL Commission shall be formed in Tunis within a month by our 
Decrees. 

2. ‘The said Commission shall be composed of two Government officers, of two of 
the principal merchants established at Tunis, who shall be chosen by the Corporation 
of foreign merchants at Tunis, of two Frenchmen, acting for the bondholders of the 
loan of 1863 and of that f 1865, of the French Deputy at Tunis, as well as of a person 
skilled in financial administration, whom we shall ask from the French Government. 
Tho Presidency of the said Commission shall belong to the Tunisian officer, and the 
Vice-President shall be the said skilled person. S 

8. It shall be the ditty of the said Commission to take into considertion the 
situation of the Tunisian débte and of the revenues out of which the Government is able 
to satisfy the said debts. 

4. ‘Tho Commission shall form a register for inseribing therein all the Government 
debts contracted in the Regency and abroad, consisting of the teskérés in circulation 
and of the bonds of the loans of 1863 and 1865, But with regard. to the remainder of 
the debts, that have not been determined by contracts, the holders thereof shall be 
obliged to submit them to the Commission within two months, of which notice shall be 
given to them through the newspapers 

5, Whenever the said Commission shall ask from the Ministry of Finances the 
eommi 3 received, ns Well as that of abstracts of the various 
expenses, the said Ministry shall furnish it with su 

6. When the Goyeriment’s revenue shall en det well as the 

¢ said Commission 
mes ‘an equitable way, taking into consi- 
deration the rights of all parties, and shall determine the guarantees which can be 
iently affected in favour of th ment d 
7. As the service of this Commission is specially rélative to the debts, the said 
mmission shall have no interference in financial affairs, nor in the internal adminis 
nnd its attention shall be only directed to wh be advantageous to the 


debts.’ Whenever they shall determine upon what may be of sdvanta 
the Govern : appear advantageous to the 
shall put it into execution, through its own intermediaries, 

8, The said Commission shall receive all the revenues of the Govern 


exception. ‘The ue teskérés, nor new bonds, without coming 
toan Should the necessity occur, for whatever 
to contract cons nce, the 'T 
Fronch Government of 3 
considerable loan, nission shall determine the sums that shall be considered 
necessary teakérés that shall be issued for the sums determined by the 
Commission in favour of the Government shall be drawn upon the Commission, who 

Il put down their acceptance, and they shall not exceed the amount fixed in favour 

Jovernment. 
12 Hoggia, 1284 (April 4, 1868). 


Inclosure 8 in No. 12. 


Mr. Wood to the Bey of Tunis 


Tunis, le 7 Avril, 1868. 

Gouvernement du Bey n'a jamais contesté que la nation Anglaise a le droit de 

jouir dans la Régence de ‘Tunis de tous les droits et privildges accordés anx nations les 

‘plus favorisées, Tout en maintenant les droits qui sont acquis par les 'Traités existant de 

immémorial au Gouvernement de Sa Majesté Britannique, son Représentant a 

nt tiché de concilier I'exe és fonctions avec la position exception- 

nelle de In Cour it Inquelle il est acerédité, ainsi qu'avee le status quo politique que le 

ruvernement de Sa Majesté, ainsi que celui de IEmpereur, a constamment eu a earur de 
intenir dans la Régence. 

Le Gouvernement du Bey ne peut que lui rendre justice & ect égard; mais il ne doit 


se méprendre, ni eroire qu'il Ini serait permis de ‘outre, si Te Gouvernement 
FRanisien voulait adopter des mesures qui puisent de la moindre manidre porter atteinte 
it A la dignité de son Gouvernement, soit aux intéréts de ses nationaux, ou qui 
impligait un changement queleonque dans les relations de In Régence avec I'étranger. 
ir les clauses contenues dans le Projet formé pour Ia eréation d'une Commission 
Financiére sont incompatibles avec les égards que le Gouvernement Tunisien doit 
T'Angleterre, soit comme Puissance amie, soit comme nation qui a des intéréts matéricls 
de Ia plus haute importance dans la Régence. 
ord, dans les arrangements proposés, elle est totalement exclue des Conseils de 
la Commission ; la Commission devrait étre composée de deux membres Tunisiens, de 
deux Délégués des porteurs des obligations 1863-1865, du Député de la nation Francaise 
& Tunis, d'un fonctionnaire public Frangais expert en finances, qui en serait le Vice- 
Président, ainsi que de deux individus que les négociants étrangers établis & ‘Tunis 
auraient le droit de déléguer. 

Crest ainsi que dans une Commission qui aurait & débattre des questions vitales pour 
les intéréts des sujets Anglais é i ils seraient exclus de toute particl- 
pation dans ses dd ngers pourraient bien nommer des 
personnes appartenantes a toute autre na 

2, La Commission aurait pour objet ostensible administration des revenus de Ia 
Régence, létablissement d'un Budget, le contrille des dépe 
que Trunification des dettes de la Régenee. Cette mission impli 
contrats stipulés pour la conversion de In dette flottante, ainsi que Mappropriatio 

anties matérielles données par le Gouvernement en faveur de cette conversio 

malgamation de ces garanties avec celles affectées aux dettes extérieures, dans 
Te but d’en augmenter le montant, et le repartir en faveur de tous les eréanciers du 
Gouvernement 

Les pouvoirs qu'on voudrait attrituer & la Commission par cette clause seraient a 
caractire si arbitraire, et si peu conforme i la bonne foi que le Gouvernement Tunis 
doit nécessairement observer envers tous ses eréanciers, qu'il ne serait pas au pouvoir du 
Représentant de ide Bretagne d'y donner son adbésion, Ila des devoira envers 
ses administrés, qu’il ne pourrait pas abandonner au bon vouloir d'une Commission qui 

rel. 

'3, La Commission recevrait tous les revenus du Gouvernement, sans exception ; et 
aurait A donner sa sanction dans le cas ob le Gouvernement se vit dans la nécessité 
Aémettre des nouvelles obligations  Tavenir. Tndépendamment du fait que lo Gou 
ment ne peut plus disposer des revenus quil a affectés a ses différents emprunts, 
clause implique une ingérence bien autrement dircete dans l'administration intéricw 
Ia Régence; elle confere a la Commission des pouvoirs qui In mettrait directement 
relation avec tous les comptables du Gouvernement, et avec tous les contribuables, 

il est aisé de prévoir toutes les difficultés qu'elle rencontrerait, et les questions sans 
nombre qui devront nécessairement naitre entre le Gouvernement Tunisien et In Comm 
sion, qui, dans Texercice de ses fonctions, devra a tout moment recourit nesures 
de comptlsion incompatibles quelquefois avec Je ménagement qu'un Gouvernement doit 
observer envers ses dignitaires et ses employés, 

4. La Commission eréerait un grand livre de la dette publique, et foreerait tous les 

ans Je délai de deux mois 
mesure est en dehors des usages de tout Gouverne. 
ment régulier, En sa qualité de déhiteur, le Gouvernement Tunisien ne peut pas s'arroger 
Je droit d'annuler, soit de son propre chef, soit par l'entremise d'une Commission, les 
stipulations qu'il a souscrites envers ses créanciers, Le Gouvernement ‘Tunisien n'est 
re d'émaner des déerets qui puiscent enfreindre de Ia moindre manidre les cond 
néme proposées 4 ses erdanciers, et que eeux-ei ont accepté en bonne 
moyens Iégaux de leur arracher les garanties matérielles qu'il 
a donné, et le Représentant de In Grande Bretagne ne pense pas que le Gouvern 
n veuille reeourir & des moyens qui ne le soient pas; mais cette clau 
par elle.méme tellement illégale qu'll est du devoir du Représentant de | 
résister de Ja manitre la plus formelle 
tion. Les intéréts Anglais qu 
obtiendraient sans do 
a cru de son dev 
8 en pour effet Pann 

Les principes qui devraient 
posés, le Gouvernement du Bey doit convenir que le Représentant de la Grande Bretagne 
he saurait ¥ concourir sans compromettre gravement la dignité de son Gouvernement, dont 








16 
{i doit réserver Vaction dans une y cea od, dailleurs, ce Représentant n'agit que 
apres Fopinion ot les principes établis per le Gouvernement Francais Tui-méme ; aussi 
fare Tdgard de Ia protection, quil a accordé & ses sujets qu’a Végard de la, position 
exeeplonnelle quien roniralt ‘donner aux fonctionnaires officelles qui devraient ére 
membres de la Commission, 

Ta présence de deux fonctionnaires publics trangers dans les Conseils Administratifs 
do In Regence ext contraire aux prineipes que le Goavernement de Empereur @ lui-méne 
de int dans ne eirconstance analogue. En 1858 en effet le Consul d:Angleterre fut 
proposé pour étre membre d'un Conseil Administratif d'une banque Anglo-Tunisienne ; 
PrePiiei les termes dans lesquels ce Gouvernement s'est exprimé & cet égard >— 

ict es termarait demenver indifferent A des éventualités de cette nature, aussi bien 
dans Hotere du commerca élranger que pour le maintien de l'état des choses existant 2 
sree sini gue le Gouvernpment de Sa Majesté Britannique désire, comme celui de 
TEmpeteur, préserver de toute perturbation. Diautre part la. situation ‘exceptionnelle 
aera ais Congnl-Genéral d’Angleterre, dans une affaire qui touche de si prés Ia, situation 
{itsioure du pays et du commerce étranger, semble au Gouvernement de 'Empereut 
iteretnner'iteu A une immixtion irrégulidre, et établir entre Administration 
sera aoa te Consul-Général d'Angleterre des tapports de sujétion offrant les plus 
Tuavos inconvénienta;” ct il a ajouté:—" Le Bey, qui est lui-méme tout le Couverne 
Grave Jeriont jusicable du Consul, et ce résultat est non seulement incompatible avec le 
ment te Tantorit, il Vest également avec les garanties d'impartialité que Mantorité 
Tovale doit assurer a tous les négociants étrangers indistinetement. 

‘ae objections avancées en termes aussi explicites par le Goavernement de 

smpereur ‘sont parfaitement applicables i In nomination de deux. oficiens publics 
ur byes Pune Commission qui doit statuer sur des questions bien autrement 

cn que les relations qui pouvaiont s¢tablir entre la banque et le Gouverne 

Here an Bvidemment done le Gouvernement Tunisien n'a pas le droit, d'eutre 

Tunisien. ggement tendant A former une Commission qui aurait Ia faculté de singéee 
aucun arravfires dea, Anglais residants dans la, Régence, sans Je consentement et le 
ation du Gouvernement de 8a Majesté Britannique et son Réprésentant ne pout 
eve revommiander au Gouvernement du Bey de bien réNéehir avant dalopher svetne Nets 
sie eee tmetire la Grande, Bretagne sur un pied dinfériorité dans Ia Régence, ou A 

loser les intéréts d 
is ainsi que celui de 'Empereur ont toujours eu & ewur de 
ide In Régence sans causer perturbation, et le Repré- 
Protester contre tout projet qui edt pour but 
int réglé les relations du Gouvernement 
‘inst contre tout acte qui ne intacts 
es Traités ot les stipulations existantes assurent & 
Gouvernement Tunisien & auspendre sa décision, 
‘en mesure d’adopter, en commun 
ans leur sagesse 


Jes droits, immu 
su nation; il ne 
usqu'a ce que le Gouverne 
svat jes autres Gouvernements amis, tell: 
Aevoir prendre afin de garantir & tous une égale jouissanee 
foundant dans Ia Régence de Tunis, tout en évitant d'introduire des innovations 4 
Tourraient altérer I'état des choses actuellement existant. 

Le ‘Tunisien pourra faire de cette communication tel usage qu'il eroira 


convenable, 
igné) RICHARD WOOD. 





No, 18. 
Lord Stanley to Mr. Wood. 


Sir, Foreign Office, April 16, 1868. 
L HAVE received your despatches Nos. 18 and 14 of the th and 7th Heteny 
reporting your conversation, with the Bey upon the subject of the proposed Mixed 
reporting Ymnmission, and the proceedings of the Erench Changé dAifuines at Ystss 
Financigve to aoquain¢ you that Lapprove the language which you held on that oceasion 
ant{ of your conduct generally as reported in those despatches. 

; Tam, Sc. 

(Signed) STANLEY. 





7 


No, 14, 
Sir A. Paget to Lord Stanley.—(Received April 17.) 


Go.318) 
iy Lord, Florence, April 
T HAVE the honour to acknowledge the receipt, by post yesterday Pere apes 
Lordship's despatch No. 54 of the Sth instant, inclosing a hemos Fags from the 
Ttalian Chargé d'Affuires, and of despatches from and to Her Majesty's Agent and 
Copsl-Gonera at Tunis, and to La Lions relative to the financial afi of Tui 
a in compliance with your Lordshi instructions, T have this day communicated 
confidentially to Count Menabrea copies of this correspondence in the no ie 
Sah eae Cee Melee cis td trees the note of which a 
__Thave, &e, 
(Signed) "A. PAGET. 


Sir A. Paget to Count Menabrea, 
(Confidential.) “s ies 
a i Florence, Aprit 13, 1868. 
is probably in possession of a copy of a note which the Italian 
London has addressed to Her Majesty's Principal Secretary of State 
a AMfairs respecting the claims of Ttalan subjects on th ment, of 
acknowledged the receipt of this note, but his Lordship 
an et eae consaetad coustncaton ig pour Exoaleney, coin of 
despatch from Her Majesty's \d of two despatches 
which he has address ly, on the subject of a plan 
for the establishment of a Financial Co finances of the 


‘ernment will learn from these papers the view which, as at present 
advised, Her Majesty's Government take of that plan and of its possible eating on tho 
special matter to which Count Maffei’s communication refers. 





No. 15 
Lord Lyons to Lord Stonley-—(Reccived April 18. 
50,888) Z breech 

iy Loni, Paris, April 17, 1868. 

T SPORE yestonay very seriously to the Marquis de Moust te bee 
your Loniship's despatch No. 287 of the 11th instant, respecting Financial Affairs 
Fa mals slcRia of th tnx informationgncwrntag the af contained 
the Reports from Mz. Wood which your Lordship did me the honour to transmit to me 
with your despatch No. 240 of the day before yesterday 

AC do Moustier said that he had already instructed the P Ja Tour d’ Auvergne 
to assure your Lordship that there was no reason that Her Majesty's Government should 
feel the slightest uneasiness on account of the proposed Commission for the regulation 
of the Tunisian Finances. He added that hho was preparing a detailed sta ent of his 
iews, toe communicated to your Loriship by the Brice; tal the mennting be 
wronld only be ou not to tk any sep whieh wowld interfere withthe French poston 

observed that it would be difficult for Her Mujesty’s Government to view withow 
aneasiness © propel to pace the Finances of Tus cil i the an of fn m 
Government. Anew plan had, Tunderstood, licen pressed upon the Bey, which provide 
Mercantile Community; two Frenchmen acting for the bondholders of 1863 and 18 
the French Deputy at Tunis, and a French financial officer, deputed by the Fre 
Government who was to be the Vice-President. No one at all acquainted wit 
course which affairs take in Oriental States, could doubt that. the result of such 
Commission would be to place the Finances of Tunis under the exclusive control of the 
Government of France. I would, with M. de Mousticr's permission, read to him 
observations made by the French Government in 1868, on @ proposal merely that th 


F 








is 


British Consul General at Tunis should be a member of the Board of Directors of an 
‘Anglo-Tunisian Bank. { 

T proceeded to read the following passage, which Mr. Wood cites as containing 

the terms in which the French Government expressed its views respecting this 
oposall :— 

Prome7On we satiait demeurer indifiérent A des éventualités de cette nature, aussi bien 
dans Pintérét du commerce étranger que pour le maintien de l'état de choses existant 
A'Tunis, et que le Gouvernement de Sa Majesté Britannique désire, comme celui de 
VEmpereur, préserver de toute perturbation. D'autre part la situation exceptionnelle 
créée an, Consul-Général d’ Angleterre dans une affaire qui touche de si prés a la situation 
fntérieure du pays et du commerce étranger semble au Gouvernement de I'Empereur 
evoir donner ict A une immiation irrégulige ot établir entre Y Administration Tunisienne 
et le Consul-Général d@Angldtdrre des rapports de sujétion offrant les plus graves incon- 
Yénients. ... Le Bey, qui est lui-meme tout le Gouvernement, devient justificiable 
du Consul, et ce résultat est non seulement incompatible avec-la dignité de M'autorité, il 
Vest également avee les garanties d'impartialité que Vautorité locale doit assurer & tous 
les négociants étrangers indistinetement. 

‘M. de Moustier sought to establish distinction between a Consul-General acting 
in all points under the direction of his Government and a finaneial officer. deputed by 
4 foretgn Government at the request of the Bey to assist him in the administration of 
his finanees, He said that the officer, for whom the Bey asked the French Govern- 

would not remain under the direct control of his’ official superiors in France. 

‘would simply have the power of recalling him, if they had reason to be dissatisfied 

eral condu 

M. de Moustier went on to say that it was at all events premature to enter into a 

n of stich details ax I had mentioned respecting the composition of the 

n and ity fimctions, He’ denied that any ples had been pressed by the 

‘the acceptance of the Bey. He affirmed, on the contrary, 

en into an inextricable confusion, the Bey’ had of 

Twcourse to France, His Highnoss had at first endeavoured to raise 

for the countenance of the Government. He had been 

‘atter pt hnd signally failed. He now supplicated the 

 Goverument, Despairing of se his affairs himself, he had 

‘Decree instituting the Commission, which had so unnecessarily 

in answer to ervation from me, M. de 

ad to deal not with » mere “projet” arranged Uy the 

Bey and the French Chargé d’Affaires, but with a Decree already signed, and offered 
\eously by His Highness, W ded to ask, was he, as 

ran of the Emperor's Government. to do under the ci es? ‘The finances of 
‘Tunis were like a house on fire. Was he to allow the conflagration to go on, while he 
‘was discussing the exaet amount of interest which a vari ts might have in 
the honse? Was it not for the general advantage that he should put the fire out first, 
and then settle deliberately and justly what should be done with the property saved ? 
In fact, the Bey had offered him a pledge, and he had at once laid his hand on it, He 
had not done this with the smallest intention of giving an undue preference to French 
claims, Tis desire was to provide for a perfectly fair and impartial consideration of all 
Ce ttereate concerned. He was anxious to concert mensures with Her Majesty's 
Government for this purpose, All he asked was that Her Majesty's Government 
should dismiss all feelings of alarm and distrust ; that they should instruct their Repre- 
Sontative at Tunis not to place himself in opposition to his French colleague in the 
matter; and that they should themselves settle it with the Government of the Emperor. 

T confessed to M. de Moustier that 1 did not think that the communication which 
hho had thus made to me would suffice to remove the doubts of Her Majesty's Govern- 
nent. The principal fuct which [should (it seemed) have to report to them was that 
it was no longer with a more “ projet” we had to deal, but with a Decree actually 

Bey and accepted by the French Government. When, I asked, would 
the despatch stating his views in detail be communicated to Her Majesty’s 
Government 

VL. de Moustier answered that it would be ready in a day or two; that he would 

fas soon as he had an hour at his disposal. 

‘A discussion of some length ensued, which ended in Mf. de Moustier distinetly 
authorizing me to assure your Lordship at once, that not only the “attributions” but 
the composition also’ of the Commission should be: discussed with Her Majesty's 
Government, - He could not, he said, consent to the affairs being treated with the Bey 
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but he was ready and anxious to confer upon it directly with Her 

's Government. He desired to act in concert. with them, and felt sure that he 
no difficulty in coming to an agreement with them on an arrangement 

to all parties. He must beg, however, that Her Majesty's Agent at 
instructed not to create embarrassment and confusion by treating the 

the Bey’s Government, and not to place himself in antagonism to his 


league, 

‘After T liad left M. de Moustier, the Chevalier Nigra, the Italian Minister, lind an 
interview with him, and made, by order of his Government, a representation on the 
subject of thie proposed financial arrangements at ‘Tunis. 

‘From the account M. Nigra has given me toxlay of the interview, it appears that 
‘M. de Moustier held in general to him the same language as to me, and assured him in 

ctlar that le considered the whole matter of the Commission as one still to be 

with the Governments of Italy and Great Britain, M. de Moustier appears 
to have insisted as strongly with Mf. Nigra as he did with me, on the determination of 
the French Government to confine the discussion to the European Governments 
interested, and riot to consent to its being treated at Tunis. 

T understand that a scheme for the conversion of the Tunisian debt is to be 
brought out next week by some of the principal capitalists here, under the avowed 
patronage of the Imperial Government. To what extent the new Financial 
Commission’ may be used to inspire confidence in this scheme, and may thus he made 
to nssume more and more the aspect of an arrangement definitively settled, Iam unable 
to 80} 


T have, &e. 
(Signed) LYONS, 





No. 16. 


Sir A. Paget to Lord Stanley.—(Received April 20, 

tn) W ‘i ipril 20.) 

My Tord, Florence, April 15, 1868. 

‘WITH reference to my despatch No, 118 of the 13th instant,’ have the honour 
to report that I called on Count Menabrea this morning in order to speak with him on 

1 I tad confidentially communicated to his 

ms respecting the financial affairs of ‘Tunis 

's despatch ‘of the 11th instant, for the purpose of 

ig his Excellency acquainted with the substance of the conversation which had 

passed between Her Majesty's Ambassador at Paris and M. de Moustier on this subject, 
{5 well as the reply which your Lordship hod addressed thereupon to Lord Lyons. 

‘As Count Menabrea was not at the Ministry, I saw the Secrotary-General of the 
Foreign Department. He informed me that the Italian Government fully approved 
the project of a Commission as proposed by Mr. Wood for the settlement of these 
affairs; and that instructions had been sent to M. N entirely in concert with 
Lord Lyons. ‘ 

‘With reference to Mr. Wood's telogram of the 5th instant, M. Barbolani informed 
me that the Consul-General also rep the ineflieacy of his efforts to 
counteract the effect of the proceedings of the French Changé a’ Affaires. 

T have, &e, 
(Signed) A. PAGED, 





No. 17. 


Lord Stanley to Lord Lyons. 

(No. 257.) 

My Lord, Foreign Office, April 20, 1868. 
T HAVE received your despatch No. 383 of the 17th instant. Tn 

‘cannot authorise you to state to M. de Moustier that the explanation which he has 

to you, as reported in that despatch, is sufficient to remove the objections enterts 

by Her Majesty's Government as to what is passing at Tunis, under the auspices of the 
+h Agent in regard to the financial affairs of the Regency, and I confess Lam at 

loss to reconcile the urgency with which M. de Moustier presses for the transfer to Ps 
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of the discussions on the subject, with the no less with which his Excellency 
presses for instructions to Her Majesty’s Represent dre in Tunis not to place himself in 
Opposition to his French colleague. 

Tis not quite obyious how, if the discussion is to be carried on at Paris, the French 
Consul-General at nis can take any action in the matter which should call for the 
opposition of his English colleague ; but if M. de Moustier means that while Mr. Wood's 
hands are to be tied up by his Government, the French Agent is to be left unfettered 
to exercise whatever pressure he thinks proper on the Bey and his Government, Her 
Majesty’ Government cannot subscribe to any such one-sided engagement, or prohibit 
ler Majesty's Agent from endeavouring to dissuade the Bey from adopting any course 

hh would be calculated to give an undue preference to creditors of one nationality 

those of another, 

Although as the Bey is the party most concerned in any arrangement for putting 
the financial affairs of the Regency in order, the natural course would be to discuss all 
questions relating to them at Tunis, vet Her Majesty's Government do not object for 
i part to concert at Paris with the French Government and with the Italian Govern- 
ments to the precise proposal which should be made to the Bey, and thereupon to 
Instruct Her Majesty's Agent at Tunis to co-operate with his French and Italian 
colleagues ng it to the acceptance of the Bey. 

Tier Majesty's Government, however, cannot but make their acquiescence in such 

rangement mavolving, as it would, the temporary cessation of interference on the 

rt of Her Majest int, subject to the condition that the French Agent should be 
joined also to cease from discussing the question with the Bey, and to confine 
Fe a ing known to tho Bey that the three Governments when they have come 
greement themselves, will lose no time in submitting jointly to the E 
h their Agents, the result of their deliberations. 

Ti your Excellency should be satisfied with M. de Moustier’s assurances in this 
‘ir, Wood to abstain from further interference until he receives 
the same abstinence is shared by his French 


Tam, &c. 
(Signed) STANLEY. 


is 
structions, and 80 lo 





No. 18, 


Lord Lyons to Lord Stanley.—(Received April 20.) 
(No. 888.) 
My Loni, 
WITH reference to your Lonship's despate 
of the 11th instant, and No. 246 of the 15th instant, as well as to my despatches 
of the 10th instant, and No, 3 h instant respecting the financial affairs of 
Thave the honour to transmit to your Lordship an extract from the “ Journal 
of the 22nd ultimo containing eopies of two letters written by the Marquis 
jor in answer to petitions from French holders of Tunisian bonds. 
Thave, &¢, 
Signed LYONS 


Extract from the “ Journal Financier” of March 22, 1808. 


Paris, le 18 Mars, 1868. 
SAL regu les pétitions que vous m'avez transmises ot dans lesquelles un nombre 
‘iérable de porteurs d’obligations Tunisiennes sollicitent 'appui de mon Département 

tir de leurs intérbts e mpromis par les combinaisons financiéres adoptées & Tunis 

{is Gouvernement de I Empereur n’a pas attendu ces réclamations pour se préoceuper d 

aceures réeemment prises par Ie Bey, et le Consal-Général de Sa Majesté & Tunis a € 

Olliviellement chargé de protester contre ces arrangements. : 

Lo Gouvernement ne perdra pas de vue les intéréts des souscripteurs Francais 
de la Régence. 


Monsicur, 


cengagés dans les op: 
= Recover, &e. 


A M.L, Rousset, (Signé) ‘MOUSTIER. 
Rédactenr en chef du “Journal Financier.” 
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Ia “Semaine Financidre,” qui avait bien youlu associer ses efforts 

2 ine I 3 i ad coux di 

Journal Financier ” en sdoptant la péition mance de co dernier, ayant ares do von 

été et quelques jours avant nous au Ministre des Afures Firangires fexemplir de cette 
ion sur lequel elle avait recucilli Jes signatures dans e 

Cuisichiom aa ern te 


Monsie: 

& Paris, le 16 Mars, 1868. 
“J'ai ‘recu Ia lettre par laquelle vous madressez une pétition de’ porteu 
_« ecu Ia le vous madressex une pétition de’ porte 
obligations Tunisionnes gul deirst obtetic du Goererseecat Wraspiaia protection dg 
leurs intéréts compromis par Jes demigres opérations financidres du Bey de ‘Tuni 
De is longtemps, je Gouvernement de I'Empereur se préoceupe de Ia situation déplorable 
oi la Tunisio se trouve plongée par le fai itite d'etre tro 
sérerement jugé. C'est en vain quill a cherché par des représe réitérées A faire 
rendre justice aux eranciers Panga de toute nature, Les choses en sont arivée bce 
point que les coupons de In dette Tunisienne, placée presque nent en Fr 
Front pas été payés, ne, placée presque exclusivement en France, 

“Le Gouvernement de !Empereur, qui, dans le " 

; Empereur, qui, dans les pays deT'Orient, a des devoirs et d 
roit out spéciaus pour Ia protction des intrtsnatinaux, a ru ql a tpparteal 
une part, emptcher toute nouvelle o sur le marché Francais, en tant qu'il 
waurait yas Gié'0 méme de Ia contre, et de Faure, otenir par Yéablinsement une 

mmission Fhanciére ou par d'autres moyens qui pourraient étre reconnus plus effiences 
Uipaudienrla case hineet ee 
_“¥rest_ sur ces entrefaites que le Bey a lancé des déerets chargeant une Société 
Financire dopéer une prétendue cnverion des titres ancins de ma wees 
“Le temps ne nous a pas encore permis de déméler complétement les 
négociation conduite avec un taystare qui suffisat seul A inspirer I pls Légitimo de 
[Le pet que nous en eonnaissons nous permet, d's a présent, de penser que cette opération 
‘ature A comprometire tous les intértts quelle semble avoir pour hut. de 
jouvernement Frangais a done fait demander officiellement au Bey de ‘Tuni 
Sopposerait par les moyens dont il dispose & toute opération financidre tentée sur ln place 
de Paris et qu'il n'aurait pas été mis en mesure de controler, ain de préserver les capitau 
Frangais de nouvelles déceptions Los mae 
* Sespire, Monsicur,« renseignements remplin n ‘ 
oun abet, Monsieur, ave ees renseignements empliront complitement Vobjot que 
&e. 
‘“ MOUSTIER.” 


“¢ qui précide, on peut apprécier combien était opportune 'initiative pris 
nal Financier digeant la pet ini  Ahires 
igeant la pétition qui a obtenu du Ministre des Affaires 
ngéres les réponses que Ton vent de lire " aoe 
[es souscripteurs aux emprunts Tunisiens ont demandé la protection du Gouverne 
ment de FEmpereur contre des tentatives audacicuses de spoliation, Cette protection, on 
Je voit, no leur fait pas défaut . aT le Waa 
Nousa vons suivi la voie Iégale, la voie du pétitionnement, et cette m " 
as 646 infrut Vévénement T's proayé. Dear igeeti ks tt 
Nous remei des intéressés, ceux de nos confréres qui n'ont pas hésité 
Nous croyone pouvoir annoncer qu’ Theure ot nows erivony les déerets du Bey do 
ct les annonces qui se retrouvent encore dans quelques jo 
comme tn écho prolongé due tentative avortée, n'ont done plus ni sens m pordée, 
(Signé) I. ROUSSET. 





No. 19. 
ee Sir A. Paget to Lord Stan Received April 21.) 
My Lord, 
iy Lord, Florence, April 17, 186: 
Tha ETH reference to my despatches Nos. 118 and 120 of fa 100k fan 
have now the honour to inclose a translation of a letter which I have receiv 
G 








2 


acknowled 
rence; and that the Italian Minister in Ps 
Majesty's Ambassadof, in order to prevent the French Government 
feciaich ot thot stibject which Would be contrary to the interests of England and 
\y. 
Ihave, &¢. 
(Signed) A. PAGET. 


nena 
Inelosure in No. 10. 


Count Menabrea to Sir A. Paget. 
(Tvanstation.) 

i Flore ce, April 16, 1868. 

L TENDER you iny best thanks for the communteation which you hare made (0 
ie of the vofrespondence which has passed between the Poreign Office, Her Majesty's 
Tie eedor at Duris, and the British Consul-General nt ‘mis, with reference to the 
question of the assent which the Government of Tunis seemed disposed to give to the 
Hruject of hssinbling t Cotmeil oF Kinanelal Commission, which would hae the direc~ 
Project Gil matters concerning tho finances of the Regency, incinsive of those upon 
hich positive agrectnents have already been made by the Government with Fore 
metohants 

With fespect to this project there axiso two very distinct considerations, to which 
‘Mr. Woot has very opportunely dfawn the attention of his Government 

Tho first is, that if the project of assembling the Financial Commission were 
effwoted in the manner suggested by the Agent and Consul-General of France at Tunis 
Cieermiority: would. be constituted in the Regency superior to that which would 


nominally retain the sovereignty ‘and the tesponsibility of Governmental acts, and this 


authority would be dteated By ‘a Council composed of a preponi French 

majority, and under the Presidency of a French Delegate of the Imperiah : 
"The second consddetation is, that o right would be asserted to cal 

befor the seid Commission claims already defined and formally acknowledged by 

terccts daly stipulated by the Goverament of the Bey with several Italian and 

British subjects, or, at any Hite, to dispose otherwise ‘of those branches of the public 

avenue which were allotted as guarantees for the payment of such claims, 

Me ecto that, the finanal state of the Regency of Tunis requires that the 
Governments which have considerable commercial interests there should come to some 
rine for their protection ; but if exceptional measures are indispensabl 
appears to un that they ‘ought to be proposed to the Goverment of the Bey by the 
WRGnets of Ttaly, Great Britain, and France collectively ; and that in no case can they 
Cabinets Gfovts of regular and anterior contracts, from which originate incontestable 

tights of Talian and British subjects vettled in the dominions of the Regency 
The Conaul-Gencral of Italy at Tunis has communicated to us » project presented 
by Mr_Wood to the Bey, which substituted, in the place of the purely French Comm 
Twhigh the powers and all commercial interests would have been 
ily represented. ‘We regret to sce that the Government of the Bay, hes fot 
ca yd mre favourably such a wise course, which might have formed the basis of 
satisfactory agreement between all the Powers, 
fpctory Mareent state of things, having learnt that the French Agent at Tunis is 
using all hid influence to obtain the acceptance by the Bey of the project for, the 
cane ay of this Commission of French Members, we have given precise instructions to 
the King's Agent and Consal-General in ‘Tunis to declare to the Government of the 
Day that we shall never acknowledge the authority of « Commission named without 
aay Consent and concurrence; and we have at the same time invi Majesty's 
Sinister at Paris to act in concert with Her Britannic Majesty's in taking 
eanry steps to prevent the French Government from coming to. @ dec 
tits wubject which would be contrary to the political and commercial interests of 
Ttaly and England in this matter. 
Accept, &e. 
(Signed) ‘MENABREA. 


8 
No. 20. 


a Mr, Wood to Lord Stanley.—(Received April 22.) 
Tunis, April 11, 1868. 

TRTIH reference to my reports Nos. 18 and 14, relative to the proceedings of the 
French Chargé d’ Affaires with regard to the projected Financial Commission, T have 
‘the honour to inclose herewith a copy of Mr. Interpreter Santillano’s letter 
eporting his conversation with the Prime Minister, who desired him to acquaint me 
TEPC’ Botmilian had endeavoured, in. an interview with the Bey, to, persuade him 
‘that he need not apprehend any difficulty arising between Her ‘Majesty's Government 
toe iis Highness on the Commission; but that, having failed in his object, M- Bot- 
sntiau bad finally yielded to the request of the Bey that nothing further should be done 
In the matter until Her Majesty's Government and that of Italy should have come fo 
Hendly understanding with the Cabinet of the Tuileries on a question connected with 
their interests, 

‘The nttitade that I was compelled to assume, has been, therefore, successful, and 
time les been obtained for the action of Her Majesty's Government, It has had, 
Tikewise, tho ect of inducing the French Changé d Affaires to cx Joy a more moderate 
we conciliatory language; and ss a copy of the letter which I havo addressed to the 
Bey, and which I have ventured to submit to your Lordship in my preceding despatch, 
Ber and Communicated to him by his Highness, there is reason to believe that he will 
eae eee comity of waiting for fresh instroctions from his Goverment before he 
resumed his precipitate manner of condueting so impo 3 

Some iden may be formed of the advantages, both material and political, which 
ML Botmiliau hopes to derive from the successful execution of his project by his proposal 
even at this carly stage of the negotiation, that the 1 cement should giv 
the concession of the forests and mi harea to a French company which would 
engage to pay, i 1 10,000,000 francs as a royalty, to enable it to discharge a part 
Of its liabilities to its French creditors 

"This proposal is not a new one} it was {toon months ago: but, as 

red to it that 2,000 French troops} py the district’ for 
the protection of the French’ workmen, it was rejected. forests and mines of 
the Protectitmn the borders of Algiers from La Calla towards the Port of Bizerta ; and 
the secret object, therefore, in view is less a concession to a 

‘ccoupation of a district in the direction and vicinity of the Instn 
Tt is impomible to come to any other conclusion ; for, however valuable the fores 
mines may be, equally valuab 1 the’ Algerian borders, open to F 
capital and enterprise, without th fowever, of molestation on the part of 
the wild and insubordinate Arab mounta 

"Another of the plans of the French Chargéd’Affaires is to induce French capi 

000,000 franes to ¢ converted Hontingg 
nd to transfer to them the mat 
‘Trustees of the conversions. Pursuant to this pl 
Ioans, amounting to about 130,000,000 francs, would. be 
Dondholders; and as it is proposed that inancial Commissi 
tonto acres for the payment and liquidation of the public debt, it follows that, with 
Hon of the emall sum it would fix for the annual expenditure of the Gi 
see the gross amount of the revenues of the Regency would be reeei 
account of the bondholders of Paris 
Were this plan to be successfully carried out, it, would be tantamount to 
ficipatio centualities, of the public. rever i 
Its polit i jpable to require comment 
f the French resi ly boast that the projected 
must necessarily produce causes to lead to, and 
a milita en residents look upon it with dismay and 
se, from a well-founded conviction that its operations will eventu c 
iMlurions to their commerce and only favourable to French interests and objet 
wivaively, ‘The same view is taken of it by all the foreign Representatives, aut the 
Prussian Agent, in the subject to his Government has submitted to its consi- 
Taation the expediency of its intervention in Paris to prevent future prejudice to 
Prussian interests. 
T have, &e. 
(Signed) RICHARD WOOD. 


EEE 








oy 
Tnclosure in No. 20. 
Mr, Santillan to Mr. Wood. 


My dear Si 4 
y deat tpril 9, 1968. 
IN pursuance of your orders, I have duly delivered to the Prime Minister the 
lotter which you have addressed to the Bey, dated the 7th instant, reganting the 
formation of Financial Commission. re 
__ The Minister took the opportunity to tell. me that yesterday the French Consul- 
General had called first on\him, and then on the Bey, mostly with the object of alla 
ing their apprehensions, and weakening th. your intimation to His Highness 
(which had been con ted to M. Botmiliau), to ‘the effect that you would have 
interrupted your communications if the Tunisian Government came’ decision 
which you considered disrespectful towards England before Her Majest rernment 
had tim to come to an understanding with the other friendly Gover Hed 
think that you wo adopted such a course; f id not conceive in 
what way the form: he Commission might offend England, or by what right 
yout intended to erence in a question which, according to him, mainly 
Interested France. aaa 
the Bey told M. Botn ., possibly 
o a discussion with i i cl might bring 
mess into difficulties with a ly land ; that you were not 
opposed: in principle, to the fh Sommissiin, but only to the vay 
the proposed one was to be constituted 
allowing the Governments who pr to once was best to 
be done; and His Highness therefore earnestly reques d to allow 
course to be taken in onder not to get him into trouble, upon which he tld the 
hat, such being the case, he would offer no further objection to the question being 
wrod fo the respective Governments, vee a 
The Minister observed that, in this interview, M. Botmiliau adopted, both towards 
him and the Bey wore moderate ally dd on foes cae pk 
the subject, evidently 7 nguage. ‘This observati 
«© place to sc nts of a strictly confide useless to repeat here, 
the most salient of which was the importance attributed by the French residents them: 
selves to the projected Commission, which they look upon as a financial eonques 
dually leading’ to a real one. - : See 
In ‘the course of the conversation, the Min , for your confidential 
; der the present state of 
10 propose to his Excellency a project 
Company, who are disposed to advance some millions in consideration of such a 


M. SANTILLANO, 





Mr. Wood to Lord Stanley.—(Received April 2 
(No. 16.) . : 
My Lord, Tunis, Aprit 11, 1868, 

T HAVE the honour to submit, herewith inclosed, a copy of a Memorial signed by 
the most respectable ent g that Her Majesty's Govern 
ment will be pleased ty protec ‘they justly 
consider will bo seriously compromised. and. pre » arrying’ out of the 
conti 4 Financial Commission in, ite present form, and purposes 
too clearly indicated to permit of any misconception with reference to ther, 

They complain with justice that the Tunisian Goverument having failed in its 
previous’ attempts to annul, through some illedisguised financial ‘combination. ite 
contmcts with the trustees of the converted floating debt, it is now entertaining another 
project, which will direetly lead to thi catly modified through the 
iter : The object of the Tunisian Government 

i oe ‘ign ae and local debts, to compel 
onversions to surrender the material guarantees in their possesel 
to he amalgamated with the nominal guarantees given to the Tunisian leant in Paris, 
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and thereby deprive them, in favour of the French bondholders, of the greatest 

amount of the securities which they accepted in good faith as an inducement to convert 

their credits in onde te the Government, and to afford it time for the 

syment of its liabi 

Pee snimadverting upon the bad faith of the Government, they beg to draw 

attention to the fact, that it is only a month since the French Government compelled 
Decrees, authorizing the consolidation of the Tunisian loans in 
th it considered to be one of spoli 

cile its recent energetic remonstrances 


Financ 
Converted Del 
both in Tunis and Malta, are interested for several millions. 
I will not venture ‘to trespass on your Lordship’s time with det 
tions on the subject which forms the complaint of the Memorialists, y 
only be a recapitulation of those Ihave had already the honour to submit to 
in my preceding Reports with reference to the projected Financial Conim 
Venture, with the utmost deference, to state in conclusion, that the 
sh residents are just and we 
1f Her Majesty's. Govern 
ence of their invested and guaranteed interests and other rights, I dar 
with respectful earnestness 


led explana 
ald 


T have, &e, 
(Signed) RICHARD WOOD. 


Inclosure in No. 21 


British Merchants in Twnis to Mr. Wood. 
Tenis, April 4, 1868. 
VE, the igned, British mere! is, bog leave to tender our t 
Goal te te oom iy Made focus of tho favourable 
onsideration in which Her Majest ment was pleased to take our petition 
¥ ank, with th 
state that that project has fallen to 
lity of the persons who concocted it, to put it into 
execution ;” bu ave reason to apprehend that the ¢ I plan, tending to unify 
the Tunisian debt, is fur from having been abandoned. We need not inform you of 
purport of such a project, nor of the breach of public faith whi 
realizing in spite of the most solemn stipulations of the Tunisian Govern 
tions which, in a country like this, are so much intended to make up for the absence 0 
Jaws as to give them the validity of International ‘Treaties. oe. 
In our former petition v Ineady referred to the public difficulties 
which the Tu debt, and the forbearance with 
which its creditors ent «l to the conclusion of a 
‘Treaty by virtue of which t 1 delivered into the hands 
uarop suificient nits of exportation of oil, wool, dates, 
‘of applying their proceeds to th 
Of 12,000,000 franes, represented by 


iF, 


the ground, on 


ce without causing any defaleation from, or additional 
1 be proved that, throu interference, 


mentioned articles have been purposely and avowedly 
‘The sole faculty which the Tunisian 


of reimbursing the bearers of the said bonds in 


charge to, the Tunisian Treasury 
the duties upon the aboy 
augmented to serve the object of that operation. 
Government reserved to itself was tha 
ld have contracted a loan abroad. 
A year has hardly elapsed, however, since those stipulations hav 
and thiee attempts have already been made by the ‘Tunisian Government to viola 
their clear letter and purport. ‘The first f offering, thi Messrs. Erlanger, 
to procure a loan at Paris with the very guarantees which our trustees actually helo 
and administered. ‘The second that of pretending to assimilate our operations to the 
eneral and unsettled debts of the Regency, the greater part of which, we have no 


sitation to state, have been notoriously and wilfully augmented these latter tines by 


cen suberit 
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ruinous operations, undertaken zh the Government Agents at Paris with a 
iceosy bat fondoa tn dorcee, the diwali hich for taht ave been 
ly reduced. 

‘An oflelal act of the Tunisian’ Government, however, soon explained the motives 
of its conduct. Several Decrees of the Bey were actually published by authorized 
Agents in Paris, ordering the ereation of a Grand-Livre; the forcible reduction’of the 
interest due to every description of creditors; the compulsory presentation’ and 
delivery of all the Government, bonds in circulation to an appointed Commission 
Within two months; as well as the application of all the revenues of the Regency for 
guaranteeing the whole amount of debts contracted up to the date of those Decrees. 

‘Theso arbitrary mensures created. such a general alarm in Paris that the French 
Government interfered and caused them to be annulled, inasmuch as it tended to 
defraud the bond-holders pf 1863. and 1865,.as well. as all the other guaranteed 
creditors of the revenues specially affected to their operations. We know also, and 
are deeply grateful, for whit you did. to protect our interests on that occasion. " But 
as, though the failure of those attemy 
Government. that it could not easily 
entered into a fresh project of formin: 
parties, with the confessed object of coyering its own direct responsi a effecting 

Very unification which in tho first instance has so justly been ‘condemned by the 

ch Government, that that Government is a 
party to the transact untenance the formation of a Commission 
based upon. such Government has shown such little réspect 
for its ow we do not bel yy other Government would 
like to stand tual execution of its future arrangem ‘The past 
{san carnest of what the Government creditors can expect from any present or future 
belief in the good faith of its dealings; and we hardly think that they will find 
Commissioners disposed to endorse the arbitrary acts which are intended to be effected 
through its medium. 

Under these circumstances we feel confident that if the Fre 

cir duty to protect their own subjects from the attempt of depriving them 
of the nominal guarantees affected to their loans, an equal protection will be extended 

to us, on the part of Her Majesty's Goverament, inasmuch as we stand in even a 

fairvr position than all the other creditors: for, firstly, we hold, through trustees, the 

actual possession and administration of the guarantees, which secure us ¢ 
reimbursement of the capital and interest of our credits. ‘The fhet of a Commi 

be appointed for the object of disposing of the revenues of the. Regency, clearly 

implies that those guarantees are to he taken out of the hands of our ‘Trustees to favour 

tho general mass of ervditors. Secondly, that this would be an 

uncalled for violation of our stipulations ; for if the object of the inten 

simply that of establishing a control oy ° 
those we hold as a re safe from the dilapidation, which is one of the 
why the creation of a Commission would be desirable, indeed, not for the 
arbitrary objects in view, but in order to re-establish some sort of onder in the fi 

of the Goverament which would show that with som 

revenues aro suficient to the proper discharge of its ob! ly, that, 

therefore, any measure tending to amalgamate our guarantees with those of the other 

debts of the Re prive us of tl t of our contracts, would 
constitute such a revolting act of spoliation as shall be at all times resisted by us 

Whilst, therefore, we protest against it we feel certain that you need only submit our 

case to Her Majesty’s Government, with your own appreciation of the ease, to mect 

that protection for our interests which we now erave at your hands, 
We have, &e, 
(Signed) M. LEVY AND ©. GUTHERE: 
PERRY, BURY AND Co. 
M. AZUELOs 


LORENZO AZZOPPARDI. 

'er procura della Vedora Mari 
MICHEL ANGELO AGIRS, 
MANUELE SCHEMBRI 
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‘No. 22. 
Lord Stanley to Lord A, Loftus, 
(No. 86.) 


fy Lord, Foreign Office, April 22, 1868. 
HER Majesty's Agent and Consul-General at Tunis has reported to me that the 
Prussian Agent in that city has submitted to his Goverment’ the expediency of its 
taking steps at Paris to prevent future prejudice to Prussian interests ‘resulting from 
ceriain financial measures which the French Agent has been pressing on the Bey; and 
which would, if adopted, tend to give the French claimants on the Regency preferential 
advantages over those of other nationalities, 

Her Majesty's Agent and Consul-General having some time back ealled the atten- 
tion of Her Majesty's Government to the subject, I instructed Lord Lyons to commu- 
nicate with the French Government, and I incloso, for your information, copies of the 
‘correspondence which has since passed between us.* 

It is not necessary that I should furnish you with copies of Mr. Wood's despatch 
The papers that I inclose will give you sufficient information, and will enable you, i 

jrestioned, to explain to M. Bismarck the views of Her Majesty's Government ‘on 
6 subject 

In these views the Government of the King of Italy, as I learn from Sir Augustus 

Paget, fully concurs 
Tam, &o, 
(igned) STANLEY. 





No. 23, 


Lord Stanley to Lord Lyons, 


L INCLOSE, for Excellency’s information, co 
margin,t from Mr. Wood and Sir A. 
Talso inclose a copy of a despatch whi 


the same subject. 


e addressed to Lord A. Loftus upon 


Tam, &e. 
(Signed) STANLEY 





No. 24. 


Lord Lyons to Lord Stanley—(Received Aprit 241) 


(No. 402) 
Paris, April 23, 1868, 

foustier of the proposed financial arrangements 

ing the language of your Lordship’s despatch to me No, 267 of the 20th 


M. de Moustier said that his instructions to the Prince de Ja Tour d'Auvergne, 
giving in detail the French view of th would be sent off to-night, 
be forthwith communicated by the to your Lordship. He added that 
instruction would be sent to th inister at Florence, to be comm 
the Government of Italy. He was, ed, confident. that. your Lordsh 
convineed that the French Gover c ests of all parties, 
was right in desiring to settle the ma 1 Italian Gi 
rather th unis the spec 

I observed to M. de Moustier that Her Majesty's Gove 10 objection 
to concerting at Paris with the French ian Governments the precise proposal 
to be made to the Bey. ‘They were, I said, ready to instruct Her Majesty's J 
‘Tunis to abstain from discussing the question, provided M, de Moustier sent the same 
instructions to the French Chargé dA 

M. de Moustier rep 
What he desired was’ that the British i with. the 
endeavours made b arrangement. beneficial 
to all parties. I Majesty's Government to be quite confident that no 
exclusive adva would be sought by France., He assured, me solemnly th 
nothing like a Convention or Agreement hind been signed with the Tuni 


# Non 4,8, 9, 15, aod 17, 4 Now 19, 20, and 





ment. ‘There was nothing but a Decree, spontaneously issued by the Bey, of which 
the approval had been signified verbally to his Highness by the French Chargé 
@Asilres. Tho financial oficer asked for by the Bey had not been sent. In fact, no 
‘steps had been taken by the French Government which could in any degree interfere 
with its liberty of action. M, de Moustier was, he said in conclusion, quite free to 
cone to an understanding with England and Italy on every point, and most anxious to 
do $0, 

I could only repeat! that I had no authority to consent, on the part of Her 
Majesty's Government, toa one-sided arrangement, which wi tie up the hands of 
Her Majesty's Agent at Tunis, while the French Chargé d’Affaires would be left 
unfettered to exercise whatever pressure he thought proper on the Tunisian Govern- 
ment. 

I proceeded to ask M. de Moustier whether the Hey was nut at this moment 
engaged in negotiating a loan at Paris for the purpoce of effecting a “conversion” of 
his debts, M. de Moustier said that he believed that something of the kind was going 

indeed, that he had been consulted on the subject, and had conferred upon it with 
the Minister of Finance, He had told the persons who had applied to him that he 
sav no reason to interfere in the matters, provided three conditions were observed :— 

"Phe ofieration should be confided to honourable capitalists having the means o 
exeeuting it 

2. No addition should be made to the total amount of the Tunisian bonds. 

B. The bondholders should have the option of accepting or refusis ° conversion 
of their bonds. 

M. de Moustier said in conclusion that he supposed that the operation would be 
contingent on the security to be afforded by the establishment of the proposed Commis. 

However far the negoti d proceeded, he presumed they would be broken 
off, if this security were not fully 

I made the substance of what I had said to M. de Moustier known to the It 
Minister, whom I found in the ante-room waiting to be rece 





No. 25, 


Lord Stanley to Lord Lyoit 
No. 265.) 
My Lord, Foreign Office, April 24, 1868. 

TL HAVE ree 1 Excellency’s despatch No. 402 of the 2 fant, report- 
ing the substance of your conversation with M, de Moustier with reference to the 
proposed fin ; and I approve of the language which your 
Excellency held on this oc b 

With reference to the understanding upon which, as you were instructed to inform 
the Imperial Government, Her Majesty’s Government had expressed their willin, 
to instr y gent and Ci eral at ‘Tunis to abstain fron 
discussing this question vy, I have to state to you that after M. de Moustie 
observations on this point, Her Majesty's Government cannot consent to send the 
instructions to Mr. Wood which were desired by the Imperial Government. 

Tam, &e. 
(Signed) STANLEY, 





No. 26. 


Sir A, Paget to Lord Stanley.—(Received April 24.) 
(Secret. 
(elegraphic.) Turin, April 24, 1868, 
XABREA has information that the French Government has the intention of 
Yote of 5,000,000 francs to enable him to settle with 
the English and Italian creditors, and thus deprive England and Italy of further 
pretext for interference in the arrangement of the financial affairs of the Regency 
French Government has obviously a political object, and he considers ¢ sland 
and Italy ought to combine secretly and speedily to prevent its realization, but without 
irritating or offending Franee. 


29 
No. 27. 
‘Mr. Wood to Lord Stanley—(Rectived April 25.) 


Tunis, April 5, 186 
the honour to state that, owing to the interruption of the submarine 
cable between Tunis and Europe, T avail myself of the departure of the British steamer 
eld” to forward, through the Chief Secretary of the Government of Malta, 
to your Lordship’s address under this day's date 
despatch No, 11, another project for formation of Financial 
I Consul, composed of two French officials 
nd and Italy. The conditions seriously 
ise British and other interests in violation of Treaties, and will create future 
complications between England and Tunis, unless immediately averted by an under- 
standing with France and Italy. ‘The project has been transmitted this day to France 
for approval. My individual action here is totally insufficient to overcome Yad faith. 
T have, &e, 
ed) RICHARD WooD. 





No, 28, 


M. de Moustier to Prince de la Tour ' Auvergne—(Communicated to Lord Stanley by 
Prince de la Tour d'Auvergne, April 25.) 


Prince, Paris, le 23 Avril, 1868. 

AINSI que je vous V'ai fait savoir par le télégraphe, Lord ‘Lyons est. venu me 

demander quelques explications sur les dispositions recemment prises par le Bey d 

‘Tunis A Yeffot d'instituer une Commission Financiere destinge & mettre un peu dordre 

lans le Budget de la régime. J'ai Tie de penser que Ambassadeur de la Reine a été 

atisfait des éclaircissements que je me suis empresse de lui donner dans les deux entre- 
ns que j'ai sujet 

a té livrée A une anarchie et 

Nos conse 6s peut-étre d’ane maniére insuffisante 

nsul d’Angleterre, n'ont point été é Cot état de choses nous préoceupait 

s au point de vue de nos rapports de voisinage ot de In situation des eréanciers 

is qui ne cessaient de s'adresser A nous pour se faire rendre justice par le 

javernement da Bey. Vous savez qu'outre les charges constitoant In dette flottante 

de la Tunisie, deux eniprunts ont été contractés i Paris en 1863 et 1865, Les titres de 

‘ees emprants, qui sont presque exelusivement entre des mains Frangais, ne sont plus 

payés depuis un an. Un tel état de choses aurait pu se prolonger sans émouvoir davan- 

ize Tapathie tout Orientale du Gouvernement Tunisien, si 'épuisement complet de ses 

ressources et de son cridit ne lui avait fait comprendre Fabsolue nécessité ile prendre des 

mesures décisives. 

‘Toutefois, avant de s'y décider, le Bey, exploité par des individus sur les antécédents 
desquels il n'avait pas pris soin de s'édifier préalablement, avait essayé sur la place de Paris 
ne opé dite de conversion, qui, da ances et sous la forme oi elle se 
produisait, eut é€6 pour les porteurs de la dette le point de départ de nouvelles 
aeccp 

‘Le Gouvernement Francais s' juste titre, et au moment oi il faisait 
faire au Bey c Jéja mieux éelairé, avai 

© qui Iui avait été tenda, et rapportait les mesures qu'il avait consenti & prendre 

En méme temps il rendait spontanément un déeret par 

nanciére appelée & étudier avee soin les ressources 

de la Tunisie ir un budget normal, et a Gxer, d'une part, Ia somme nécessaire 
fannuellement pour assurer les services publics, ef, de Pantre, celle qui serait réservé 
pour payer les intéréts de la dette constituée, et régler les eréances appartenant a lt 


faisait en meme temps demander de mettre a sa disposition un agent 
de notre administration financie je de diriger d'une maniire utile et pratique 


les travaux de cette Cor 

mn administrative et financiére de In Régence est trop considérable pour que nous 
pussions hésiter un seul instant & prendre Nous 
devions au contraire lui ter, par notre adhésion immédiate, tout prétexte de se laisser 


I 
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wber dans une situation au bout de laquelle il n'y avait plus pour la R4gence qu'une 

astrophe inévitable, et, pour nous, la perspective d'une intervention effective, a laquelle 

nous cussions pu étre fatalement entrainés, malgré Vintérét que nous avons a éviter cette 
néeessité et notre sincere désir de ne pas y étre reduits, 

Telle a été notre préoccupation unique, et nous nous sommes étonnés que les 
Agents d'Angleterre ct d'Italie, méconnaissant les mobiles impéricux qui dirigeaient 
notre eonduite, aient essayé d’alarmer leurs Gouvernements dans un moment od une 
Kaine appréeiation des choses aurait di nous assurer, au contraire, leur appui et leur 
bienveillanee. 

Si, en acceptant sans hésitation Jes garanties offertes par le Bey, nous avions pour 
but de sauvegarder des intéréts Francais considérables, nous n’étions mus certainement 
par aucune arritre-pensée dangereuse pour l'indépendance de la Tt 
hour les eréances étrangeres. Les principes de justice et d'impartialité dont le Gouverne 

‘Empereur sinspire partout, et dont il n ‘de donner des preaves dans les 
pays Levanting, exeluent La possibilité de lui attribuer le désir de frustrer, dans des vues 
exclusives, le « des sujets des autres nations. 

I dent au conteaire, que si nous navions pas pris a eur de travailler a la 
reconstitution des finances Tunisiennes, et si nous venions A échouer dans cette tiche, 
Jes droits des éirangers seraicnt irrémédiablement compromis avec les ndtres dans In 

Une lutte locale d'influence entre les divers Représentants Tani 

done aussi puérile q nous ne doutons pas que le Cabinet de Londre 
ne donne A son Consul-Général des instructions propres_& prévenir toute compétition de 

© genre, Entrer dds A présent dans les questions relatives & la composition ow a Ia 
Compétence de In Cowmission Finaneitre, et méler le Gouvernement ‘Tunisien & ces 
abuts, ce serait aifaiblir de bonnes résolutions nées sous In salutaire influence d'un jour 
de detresse, et sug y Ge d'exploiter, au profit de Tinertie trop 
haturelle aux Orientaux, les divisions déplorables dont les Européens ne doivent jamais 
Yonner le spectacle dans ces eontrées. Que peut désirer le Gouvernement Britannique ? 
‘Que les garanties obtenuies par nous profitent dans une mesure Cquitable & ses. propres 
sujets. Lord Lyons sait combien, lorsque j'étais son colle Yai toujours su 
mn'élever andessus des p vac exclusifa et é e raincn que 
telle eat encore mon intention, et que c'est ici que les questions concernant les eréanciers 


tle la Regence, sans distinction de nationalité, peuvent se traiter utilement et amicale~ 
ment, Je me sais exprimé dacs le méme sens ave M. Ni 
Vous voudrez done bien, de votre c6té, éclairer le Principal Secrétaire d’Etat sur 
nos dispositions et faire appel aux sentiments de confiance du Gouvernement Britanniqui 
Nous désitons que In question, dégagée des susceptibilités auxquelles j'ai fait allusion, 
, devienne objet d’une 


transporiée du terrain local dans un miliew plus 
échange Widées confidentiel et direct entre les d 

ius attendons de Lord Stanley qu'il nous mette & méme d'apprécier quelles sont 
Jes préocenpations Kégitimes auxquelles fe soin des intéréts Anglais pourrait donner lieu 
Nous examinerons ces observations avec autant de serupule que de sympathie, et le 
Gouvernement Britannique, nous en sommes convaincas, ne voudra pas méconnaitre 
non ecbte, les droits et les nécessités dont le Gouvernement Francais doit s'inspirer, 

Agréez, &e. 
(Bigné) MOUS 





No, 29. 


Mr. Wood to Lord Stanley.—(Reeeived April 27.) 
No. 17.) 
My Lord, Tunis, April 18, 186 
FP IKAVE the honour to acknowledge the receipt of your Londship's instru 
No.2 of April, inelosing a copy of the despatch which your Lordship has 
uddressed to Le f the communication which his 
Excellency was instructed it relative to the Financial 
Commission, whieh itis proposed to .d with regard to which matter 
your Lordship is pleased to approve of my proceeding 
With respect to that part of the note of the Italian Ch Affaires wherein it 
{appear quite clear whether the apprehensions expressed in it for the permanence 
samgement for the liquidation n claims to which be alludes, originates 
in the proposed scheme for a Financial Commission and regarding which your Lonish 
requires further information, I beg to state that, according to the original scheme, 
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attributes of the new Commission were to be limited to the future; but that, pursuant 
to the new or amended project secretly arranged between the French Representativ. 
and the Prime Minister, those attributes are now intended to have a retroactive effec 
upon the arrangements already in operation for the security of foreign creditors. 

‘This object is clearly set forth in the project in question, which provides that the 
Commission shall receive all the revenues of the Regency without exeeption, includ 
therefore, the Customs revenues arising out of the permits for the exportation of oil, wool, 
dates, &., but which Customs revenues have been given as securities to the eapital 
‘who undertook the conversion of the 12,000,000 franes. ‘These permits, representing 
‘an amount sufficient for the payment of capital and interest in the course of a few ye 
have been put, moreover, in the possession of the'Trustees who, on behalf of the capitalists, 
signed the arrangements alluded to in the Italian note with the ‘Tunisian Governme 
and which solemn arrangements, already in operation, it is now sought to destroy through 

ion of, and the attributes it is proposed to giv’: to, the 
urthermore, if any doubt did exist as to the object of th 
Vith Article of the project which I had the honour to submit to your Lordship 
my Report No. 14 of the 7th of April and which provides that, when the revenues of 
nment shall have been determined as well as the expenses, with the additio 
nount of the debts, the said Commission shall devise or th 
redistribution of the revenues in an equitable way, takin 

parties, and shall determine the guarantees which ean be conveniently affected 

favour of the Government debts. 
words the Commission will be authorised to ascertain the total amount of 
zn and local debts, recive the public revenue without exceptic 
es in liqu 
nt of the debt; thereby settin; 
‘and annulling the guarantees that were 
faith by, the local capitalists 
‘This scheme, which is considered here by the local capitalists, amongst whom there 
junt to spoliation by the Appropriation of their 
material and other , is by as limited to the first arrangement or 
conversion of the 12,000,000 francs mentioned in the note of the 
Dut it is intended to extend it likewise to the two subsequen 
sions of a similar nature as the first, and representing a eapital of no less than 35,000,000 
francs appertaining to British, Italian and French residents, who energetically protest 
against their being led in favour of the Tunisian bondholders in Fi niply 
anos, through the Tana of 1863 and 1865, they chose to accept, in conilderntion of 
large profits to themselves, nominal or insufficient guarantees, to be now inereasedl and 
rendered more secure by the appropriation of those already in the possession of the 
former or local eapitalists. 
ope that the foregoing explanations, conjointly with those I have had 
giv Jing reports on the same subject, will sufficiently 
the object which th Representative and the Prime Minister have 
ew by the formation of the Financial Commission upon the bases and with 
tributes such as T have ventured with the utmost deference, to lay before your 
Loniship; and although they are now disavowed b 
strong remonstrances of the British and Italian Re yet [ have still reason 
to apprehend that secret negotiations are being carried on in Paris relative thereto 
between the French Government and General Rustan, who has been sent there by ix 
Highness on a confidential mission to the Marquis de Moustier. But if I required an 
additional proof for my doubts and misgivings, I have only to revert to the fact, that, 

n the moment I first opposed and objected to the scheme for destroying the arrange- 

m, both the French Representative and the 

Tunisian Minister ceased to consult me ‘on the subject, and carried on secretly the 
fons between them, enveloped in mystery, which was only unveiled to me by 
himself, who rightly perceived that the endeavours made by 


y in’ consequence of the 


fe the disorganized state of the finances were of a character 
to seriously compromis autonomy an I status of his country 
Thave, &e, 


Signed, RICHARD WOOD, 
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No. 30. 
Mr. Wood to Lord Stanley. —{Received April 27.) 


ic.) Tunis, April 27, 1868. 
NCH Consul has peremptorily demanded of Bey to sign project for Financial 
Bey accepts Commission in principle, but having refused to accept the 
ions until informed of the decision of England, France, and Italy 
previously agreed, French Consul has suspended diplomatic relations, threatens to quit, 
to be followed by expulsion of Bey from Regency, unless Bey delivers the decree he 
demanils. Bey asks for good offices of friendly Powers 





No. 81 


Lord Stanley to Lord Lyons. 
(No. 281.) 4 2 
My Lord, Foreign Office, April 27, 186 
h Ambassador communicated to me, on the 26th instant, the subst 
of a despatch from the Marquis de Moustier on ‘Tunisian Finance, dated the 
instant. 
In his despatch M. de Moustier says that the French Government have, of Inte 
ly increasing difficulties of the Tunisian 
ey the Bey had contracted at Paris 
in the years 1863 and 1865, two loans, the coupons of which are almost exclusively in 
Freneli hands, and have not been paid 
But besides this, the Bey niuced by some speculators at Paris to attempt 
1 conversion of the bonds of these loans, which would have led 
ils the holde 
Th Government being disturbed by this state of th ing serious 
anis, when the Bey himself discovered th tempted to be 
nit from the projected conversion. He, at the 
ission charged to ing) o resources of 
, to establish « normal budget, and to ass 
tho annual expenditure of th 
payment of the interest of the 
floating debt 
Simultai i Bey applied to the French 
his disposal a Freneh finanei nt competent to direct the Inbours of 
and tho French Government at once acceded to his request, considering that by doing 
so it would preserve the Bey from a state of things which must lead to a catastrophe 
it involve the French Government in the necessity of 
exercisin n in the matter. 
M. de a that the Agents of England and of Italy, overlooking 


dainly, if by acceding to the overtures of the B 
influenced by the desire to secure French interest, th 
independence of the Regency, of of prejudicing the fo 
‘on the contrary, that if they had not acted as they have don 
j ers, including those of French subjects, would have been immediately 
compromised 
Tn this state of things any struggle for influence among the Representatives of 
foreign Powers would be as childish as it would be short-sighted ; and the French 
pvernment cannot doubt that the ¢ Ter Majesty will give such instruc- 
tions to its Agents as may prevei 
M. de Moustier considers it would be m e ian Govern- 
ment a party to the discussions which n 
the composition or competence of the 
diversity of cht tempt the Bey to draw back from his present intentions 
What, M. de . British Government desire? That the 
enure for the bene 
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the present case he will be equally disinterested ; and that the question relating to thi 
creditors of the Regency of all nationalities can be dealt with usefully and amicably at 
Paris. He has said th LN 
AM. de Moustier, in conclusion, instructs Prince de la ‘Tour d’Auvergné to express 
a hope that the question may be discussed directly and confidentially between the two 
Hovernments, and he trusts that I will explain the precise objects of the amxiety felt 
. xr British interests in this matter; and while he 
promises to examine them care expresses the hope that Her Majesty's 
Government will take equally into account the rights and necessities of t 
Franee, 
T deferred my answer to this communication until I should have gone thorou 
into the whole question; and having done so, I stated to the Prince de 
d'Auvergne, in an interview which I had with him on the 27th instant, th 
t were very far from objecting in principle to the plan of placing. 
n of the finances of Tunis in the hands of a Commission ; and they 
‘ly prepared, instead of making a direct representation to the Bey in the 
nce of the subject, to come to an understanding either at Paris or in La 
and the Italian Governments,—the subjects of the three Powers b 
‘perhaps in different proportions, mainly interested in the matter as ereditors 
‘sto the manner in which the Commission should be composed, and 
‘as to the functions which it should be ealled upon to pe 
Her Majesty's Government were, however, of opinion that, the action of the 
Commission should be pro nd not retrospective; and that it should not. be 
empowered to set a mts already entered into for the security of foreign 
creditors, or to di 5 appropriated for the liqui 
dation 
Wi 
Majesty's Gove z I 
the interests of German subjects in the question’ were of sufficient magnitude, sh 
al in the Commission, though not by official persons, 
or by per ib respective Governments, ‘The parties interested 
oe ear be entrusted with the choice of their delegates ; and Her Majesty's 
Tent were also of opinion, that so long as the action of the Commission was re 
to the performance of the duties specially assigned to it, there should be no interferen 
with the proceedings gents of foreign Powers 
Tadded, that these were the general impressions of Her Majesty's Government on 
the subject; but I would not say they were unchangeable 
We were willing to discuss the matter in a fair and friendly spirit; and the chief 
object of th mations which I had just made, was to avoid even the semblance of 
{international rivalry in a matter in which cordial co-operation between the various 
Powers interested was s0 much to be desired 
Tam, &, 
(Signed) NLEY 





Lord Stanley to Sir A. Paget 


; Foreign Office, April 28, 1 
WITH reference to your despatch No. 12: ¢ 17th instant, I inclose, for your 
information, copies of despatches as marked in the margin* upon the subject of the 


proposed Tunisian Finance Commission res 


(Signed) PANLEY 





Nos. 29 and 31 
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No. 83. 


Sir A. Paget to Lord Stanley.—{Received April 29.) 
(No. 130.) 
My Lord, Turin, April 25, 1868. 

T HAD a short interview yesterday moming with Count Menabrea respecting the 
affairs of Tunis. His Exeelléney was fully a jed with the actual position of 
things as described in the despatches from and to Lord Lyons, of which copies are 
inclosed to me in your Lordship's despatch No. 60 of the 20th instant, and his Exeel- 
leney entirely coincides in your Lordship’s opinion that it is impossible for the Ttalia 
and English Governments to accept the ment propose by M. de Moustier, viz., 
to instruct their Agents at Tunis not to offer any further advice to the Bey while 
negotiations are going on sit Paris respecting the proposals to be made to the Govern- 
ment of Tunis, unless the French Chargé d’Affaires is equally instructed to refrain from 
interference, 

Count Menabrea proceeded to say that it was quite evident that the French 
Government had a political object in view, that they intended, in short, to make Tunis 
a dependency of France, and this impression was confirmed by information which had 
just reached him from Paris. ‘That very morning he had learnt that the French Govern- 
ment, with the object the Governments of Italy and England in the 
financial affairs of the Regency, and of de them of their right of interferen 
had the project of assistin (000,000 franes for the purpose of paying 
off the Bn alian © ; England and Italy were both equally 

ster no extension of French influence or 
power in anean, and. he thou: fore, they ought to combine t 

peeilily to. prev realization of thi Tt would be ne 

in explanation of his meaning Count Menabrea referred to the great anxiety felt 
by of Tunis for a more compl » all intents 
fund. purposes the cy Was. pra foreign Powers 
sent Agents to reside in Tunis; but the Bey was, having Agents 
of hix own in foreign countries formerly a Consular A, 
Piedmont, but his fom was agreed mt Menabrea thought unwisely 
0, in the Commer pment on the formation of 
the Malian Kingdom. ‘This difficulty might, however, in Count Menabrea’s opinid 


he got over by admitting an Agent of the Bey of ‘Tunis under the designation of a 
“ Commereial Agent.” 
lesirable for Italy and England to ob vial advan in Tunis, 


tn made with the Bey securin on the conditic 
ng him to bave these Commervial Agents resident i countries, but o 
ndition only; and he believed that the more the independence of the Bey 
as recognized by foreign Powers, the more difficult would it be for France to achieve 
the objects of her ambition. 

Ltold Count Menabrea L would report what he said to your Lordship, but that I 
thought Her Majesty's Government would have a very grea anything 
which might irritate or olf 

Count Menabrea repl his point as Her 
Goverument could possibly be, but he he managed in such a 
way as to avoid giving any just ground o and his Excellency 
expressed his intention of instructing the Italian Cha London to 
communicate with your Loniship on the subject 

Tendeayoured to see Count Menabre y and to-day ypon the above 
topies, but his Excellency is xo exclusively occupied in attendance at the palace that I 

T have, therefore, spoken to M. Barbolani, the Seeretary- 

airs, to|whom I stated, with a request that he would inform 

re L reflected on. wh ney had said to me the 

i thought it tha ernment would consent 

arse which his Excelleney had st : first place, as rewards 

entering into sectet negotiations with the Bey’s Goverument, L did not believe secrecy 

would be possible in such a matter. ‘The very first word which we uttered at Tunis 

would be repeated to the French Chargé d’Aifnires, and we should then lay ourselves 

n to the charge of not dealing fairly with the Government of the Emperor. If the 

French Government were proceeding underhand in the matter of the loan, the best 
way of meeting them would he by stating to M. de Moustier frankly and openly 
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we knew what was going on; and that if his object was such as we supposed it to be, 
viz, to get the affairs of the Regency of Tunis entirely under the control of the French 
Government, we could not consent fo this being done 
 reganled the price at which we were to obtain commercial advanteges from the 
Bey of Tunis, viz, to admit Agents from his Government, no matter under, whi 
‘lenomination, to reside in England and Italy respectively, 1 begged M. Barbolani to 
nind Count Menabrea that the policy of Her Majesty's Gorerment wae to uphald 
uthority of the Sultan in every part of his dominions, and that Cthought Her 


y's Government would unwillingly thing which might inftinge upon 
this authority, in however slight or apparent a de; : 


M. Barbolani promised to report these observations to General Menabrea, but h 
assured me that the Italian Government had no desire whatever to 

ay way the Sultan's suzeran rights, and that inthe Commercial 

ation being negotiated with Tunis, on the condition. specif © might be 
taken to secure them. ; pine} 
Thave, &o, 

(Signed) A. PAG 





No. Bt. 
Lord Lyons to Lord Stanley.—(Received April 29)) 


Paris, April 28, 1868. 
armed person has given me the following account of the scheme 
he Tunisian debts, which is om tho point of being brought out 

iété Générale of Paris 


¥ of Tunis creates a perpetual stock of 100,000,000 francs (4,000,001 


the bonds at present in circulation have the right to exchange 
tach bond of 500 francs which now bears 35 francs rente per annum, against 50 feanes 
on paying the sum o yu 

st one half o m ta payabh oe 4 
received by th 
franes (480,001 

My informant adds that he ¢ 

thing else; that it seems, inde 


werdue coupons, the sum of money to be 
avert, will not be more than 12,000,000 


iscover any special assignment 
stood that this new loan covers 


old ones, and is made upon the g f the country and its revennos, 





Lord Stanley to Lord Lyons, 


T HAVE received through Malta this tel 


Consul-General at Tunis -— 


preign Office, April 30, 1868, 3:15 vt, 
am from Her Majesty's Agent and 


“ French Consul has peremptorily demanded of Bey to si 


m project for Financial 


rission in, principle, but having refuse to accept the 
ed of th f England, France, and Italy, as 
of | 1 Italy, 


relations; threatens to quit 
expulsion of 


unless Bey delivers the 
1 offices of friendly Powers,” 


of it without delay in M, de Moustier’s hands, and ask 
rench Government approve what the French Age 


and if not you will express a hope that without los ot 


he may be restrained without 
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No. 37. 


Lord Stanley to Sir A. Paget. 


(No. 69.) 
Si 


; Foreign Office, May 1, 1868. 
I HAVE received your despatch No. 180 of the 26th ultimo, reporting a conver- 
sation you had with Count Menabrea respecting the course which his Excellency 
considers the Governments of England jnd Italy should pursue in view of the present 
state of aflnirs in Tunis, and I have entirely to approve the language which you held 
on that occasion, 
Tam, &o. 


(Signed) STANLEY. 





No. 38. 
Sir A. Paget to Lord Stanley.—(Received May 1.) 


(Telegraphic) Florence, April 30, 1868. 

{ALLAN Consul-General telegraphs from Tunis, April 26, that on arrival of mail 
from Marseilles, French Agent declared to the Bey that, if on the arrival of the French 
Commissioners, who have already left Paris, the Decree instituting Franco-Tunisian 
Commission had not appeared, he would ‘break off relations, and withdraw from 
‘Tunis 

Tey refused compliance, relying on support of England and Italy. 

Onler sont to Maffei to confer with you, with a view to (both) Powers acting in 
concert at Paris 

ML. Nigra informed as above, but told to do nothing without instructions 





No. 89. 
Lord Stanley to Lord Lyons. 


(felegraphic,) Foreign Office, May 1, 1868. 
PHAVE received the following figures from Sir A. Paget :— 


[Seo No. 38.] 





No. 40. 


Lord Lyons to Lord Stanley—(Received May 2.) 
(No. 426.) 
fy Lond, Paris, May 1, 1868. 
TPH Marquis de Moustier told me yesterday that he had received from the 
Prince de la Tour d'Auvergne a report of the answer which your Lordship had made to 
the communication of the views of the French Government on the subject of the 
financial affairy of Tunis. 

ML. do Moustier said that your Lordship's answer was very satisfactory to him, 
and that he did not foresee that ‘he should have any difficulty in coming to an under- 
Sanding with you on all the points in discussion. Although the account which 
Ste Mtousticr had received from the Prince de la Tour d'Auvergne of your Loriship's 
Jeatiments appeared to be substantially correct, I nevertheless thought it well to 
repeat to his Lxcellency your answer us nearly as possible in the words of your despatch 
to'me No. 281 of the 25th ultimo. - 

T dwelt somewhat on the point that the action of the Commission should be 


prospective not retroactive, and that it should have no power to divert, sources of 
Vrenue already appropriated to the liquidation of particular claims, M. de Moustier 
did not, however, expres an opinion on this point 

‘On my saying that your Lordship thought that the Members of the Commission 
should not be official persons, or persons nominated by their respective Governments, 
M. de Moustier observed that he was decidedly of opinion that none of the foreign 
Consuls should be admitted into the Commission. ‘The Bey had, he said, proposed that 
the Delegate of French Commerce at Tunis should be ‘ex officio a member, ‘This 
Delegate was not an officer of the French Government, but M. de Moustier attached no 
importance to his sitting on the Commission, ‘The request made by the Bey to the 
French Government to send him an accomplished French financier to assist him in the 
management of his finances was a different matter. | With this request M. de Moustier 
was disposed to comply. _ It did not follow that the financier should be taken from the 
French Government officials. If he were so taken, he would quit the French service 
for the time he was employed in Tunis 

‘As to there being no interference on the part of the Agents of foreign Govern- 
ments with the action of the Commission, M. de Moustier eaid that he was himself of 
Opinion that those Agents should not interfere at all in the details of the administration, 

‘should simply exercise a haute surveillance over the Commission 

M. de Moustier renewed his assurances of his desire to come to a complete under. 
standing with the Governments of Great Britain and Italy on the composition and 
functions of the Commission. He did not, however, appear to be ready at the moment 
to suggest or to agree to any particular plin for entering upon the business pretically, 
and for putting the arrangement to he proposed to the Bey into shape, and recording it 

Tasked M. de Moustier what progress ° in raising a foan 
in Paris. M.de Moustier said that he believed the negot nde considerable 
progress, but that he was not disposed to allow them to be absolutely concluded until 
Timething had been settled as to the security to be given by the Bey for the future 
good management of the Tunisian finances, 

T have, &¢, 
(Signed) LYONS, 





No. 41 
Lord Lyons to Lord Stanley.—(Received May 2) 


Paris, May 1, 1868. 
ERDAY, some hours after the conversation with the Marquis de Mou 
of which an account is. give ly preceding despatch of this date, I 
feceived from the French Telegraph Office a copy of Mr. Wood's despatch to your 
Lordship of the 27th ultimo, stating that the French Chargé d’Affaires at ‘Tunis 
broken off diplomatic relations with the Bey, and that the Bey asked for the 
offices of friendly Powers. I immediately sent a copy of the tele M. 
Moustier with s message begging him to lose no time in enabling me to allay tl 
uneasiness which ji ccasion, Later in the evening I received your 
Lordship's telegram directin whether the French Govern- 
ment approved of the conduct of the French Chargé d'Aflaires, and if ho did not, to 
express 4 hope that measures would be taken without delay to restrain him. 

T went to M. de Moustier this mornix jer referring to the message T hind 
sent to him the evening before, and to a message he had sent to me in reply, made a 
communication to him in the ‘your Londship's 

M. de Moustier said that he thought Mr. W 
exaggerated account of what had at Tunis. He had himself reeci 
telegram from M. de Botmiliau, the French €) ‘Affaires at ‘Tunis, dated th 
instant. Int gram M. de Botmiliau reported thy Bey had withdrawn all 
th ntees he had given, that under these circumstances 1 had become 
imposs onseqaently suspended relations until he teeeived further 
orders from Paris. fd that he understood this rather as meaning that 
$f. de Botmiliau had suspended relations with special reference to the financial question, 
than that he had come to anything like a rupture 

‘Hie had intended to wait foc M. de Botmiliau’s written report before sending him 

L 








instructions, but on being made acquainted last inight with Mr. Wood's tel he 
had sent off provisional instructions by telegram. ‘These instructions were to the effect 
that ME. de Botmiliau’s tel ‘was too laconic, and that his written despatches were 
awaited with impatience ; that it did not appear whether the Bey had withdrawn the 
Decree; whether he had refused the guarantees which had bem already accepted 
that the question of the Financial Commission was about to be settled by ML. de Mous- 
ier with the English and Italian Goveraments ; that M. de Botmiliau should avoid 
re foreign colleagues at ‘Tunig any cause of dissatisfhction; and that 
AL, de Moustier hoped that they would recdive similar instructions from their respective 
Governments. 


the Bey. He could 

only confirm what he had said to me the day before, and assure me that he was ready 

ind anxious to come to an understanding with Her Majesty’s Government as to the 
composition and functions of the proposed Commission. 

M. de Moustier said that he had sent instructions last night by telegraph to the 

Prince de la Tour d'Auvergne to give your Loniship explanations which would, he 

trusted, be satistnctory, and he added that he should write to the Prince at length this 


on the subj pei 
have, ke. 


(Signed) LYONS. 





No, 42. 
Mr. Wood to Lord Stanley.—(Received May 4.) 


(No. 
My Lon ‘Tunis, April 24, 1868. 


TL HAVE the honoi fe that, having been invited late in 
call at the palace, the Bey infor mails this morning, 
the Freneh Chargé @’Alfaire ing a despatch and 
private letter he read a few 1 his G 


Aesired to know whe 
Commission ‘that he had acceded to the scheme in. principle 


M. Botr ress a letter either to, the is de Moustier or 
formal adhesion and embodying ight Articles or 
ons upon which the Commission was to be formed. His Highness observed 
that he could not comply with his demand, inasmuch as, although he had accepted the 
project in principle, the Representatives of Great Britain and Italy had objected, not 
» the Commission itself, but to the m was proposed to be carried out; that the 
British fed in writing the reasons upon which he fe 
oljections, and that of Italy having presented « protest hy onder of his Gi 
His Highness personally responsible for whatever prejudice might ace 
Ner to Italian interests, he (the Bey) had formally consented to allow them 
for communication with their respective Governments 
ad himself suggested in the event that a divergence of opinion be 
{8 should render such a reference necessary ; that the matter being, therefore, 
e consideration of the three friendly Powers, it was due to them to wait for 
would not retard to beyond 4 few days; and he 
that he would not press his demand for the letter in the 
mi, and which he could not give without acting 
ent and that of Italy. 
failed to persuade His Highness to 
retracted his promise to earry out the 
Id represent to his Government as an act of bad faith ; 
that the British and Italian Agents had no instructions from their Governments, but 
were pursuing a personal policy, At any rate, if His Highness was afraid of England 
nd Italy he ought to entertain greator fears with regard to France, his more powerful 
neighbour; that unless he forthwith addressed the letter he required of him, the 
Emperor would consider it as a personal indignity offered to him and would resent it 
ordingly; that he advised him to maturely weigh the consequences of his refusal 
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imperilled his country and his family, which a persistance in his refusal 
place in imminent danger,—for it must be borne in mind that the Marshal 
hand; and that, in short, he would not quit the 

the ‘most formal manner, his acceptance of the 


observations on th pject to the Marquis de Moustier, But be it as it may, he 
would either have the letter he demanded or he. woul from this day interrupt ‘his 
relations and communications with Hi ess, and would return to France with 
the bankers and capitalists who were expected to arrive in the course of next week 
He should regret to have to take this step, because it would result in disaster to Mis 
Highness and to his family, since, if he quitted his post, Franco would never again 

ver Representative to Tunis, intimating thereby that she would occupy: it 


the Bey to dissuade hi 
respect to which he employ th 
ernment, having prov Tis Highnone then 
camestly begged of him not to bring about unnecessarily a rupture between him and 
France, with whose previous wishes he had complied; that he could not believe it was 
© at present to make that compliance the ground of a misunderstand 
the two Governments, or between. his Goves ul those of Ei 
and that he therefore trusted that é jiau's a1 
ition he would be spared future diffic 1 erwhelm him. 
howorer, the fixed purpose of the her to extort an 
scence in his demand or to. produce complications, © His Highness 
alternative but to declare his inability to Fesist either Prance, Englased, atte 
and that, consequently, if it was the ple: mperor to coerce hin 
‘occupy his country, he wou he could not defend it; bu 
case it would be mio desis should be openly expressed instead 
of preparing the means to justify ands which it was known 
beforehand could not be yiel opieepminperie 
and danger, 
‘This painful conference lasted upwanls of f 
Hrench Chargé dl Affaires rep eds into 
that probably His Highness would. h subject from 
lard, the Envoy who was sent to Tunis epg 
therefore supposes will be ir Mission on the present occasion, 
To the Be dvise him how to act under circumstances s0 
pected and perplexing, I replied that it did not appear that the F 
had authorized the line of conduct pursued by its Representative, 
ucted, to the extract he had read 
tain from His Ii teed to the formation 
but that on finding that His Highness accepted the scl 
demurred to the conditions, he endeavoured to enforce th 
. first to persuasion, 
would be prudent to address a let 
occurred in the interview of to 


already sub 
ent; and requesti 0 copy of his letter | 
m of his : that the three Gi 
sled to the form 
in question. His Highness concurred 
possible explanation to th ° This apprehension 
that M. Botmilian would i me eiye 
satisfy it with regard to the integrity of his int : 
His Highness complained with much emotion that that all his efforts hitherto to 
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reconcile the ‘French Representatives had constantly failed, because every concession 
rain vi that scope only served as a prelude to other demands; that they had ceased 
eae him as a Prince—be it by their personal comportment, humiliating to him, in 
‘presence of his servants, or by their is, conveyed, 
in terms calculated to wound hi a hat in the 
interest of a friendly understanding wit i ‘treatment, 
pushed to its utmost limit, without actually striking bi 
Pecome unbearable, the more 4o as without the friendly 
ments, particularly that of Great Britain, he had not the 
sition to- the appreciation f a just and generous Goverm 
Mmperor’s, which would protept him from the incessant demands of its Agents hers, 
whee representations it was evident were of a nature to impress it unfavourably 
towards him, 

‘The apprehensions of the Bey in this respect are well founded. Tt was in conse 
quence of AE. Botmilian's teports on the state of Tunisian affairy that the Emperor 
HAT issued a Decree last year, directing an expeditionary force of 8,000 men to occupy 
the Ieyency, - Other questions intervened to suspend its execution; but Mf- Botmilion 
now appears resolved either to produce complications that oblige his Government 
To voash to so extreme a measure, or compel the Bey to surrender his autonomy and 
{eevetministration of his country to a Commission, ostensibly for financial purposes, 
bat in reality for separate political objects, which cannot be easily overlooked by the 
feat Powers, which have an interest that the Eastern question should no more originate 
Fr 'Tunis then on the Danube; for if one powerful neighbour attempts to justify an 
ainewation on the ground of political exigencies, there is no reason why another should 
not follow the example on a similar plea. 

Th conclusion, L may venture respectfully to advert to the announcement mace by 

French Charigé dl Aft iat bankers and capitalists were expected to arrive in 
the course of next week. With whi on it is not stated, but it is to be presumed 
that itis not unconnected with yome previously x pay the local conver- 
tot and floating debt, and by thus eliminating the question arising out of the claims 
Sf British and fialian creditors, overcome our pretension to be repre 
Pineucial Commission, rendering it thereby still more exclusive, and giving it great 
faallitiee for working out aims that require no elucidation. If such should be ¢ 
‘unavowed object, thero still remains the political question involral in the scheme, and 
in the satisfactory solution of which all ‘Ke great Powers must feel equally inte 

mmunieated these unfortunate occurrences to the Representatives 
of Italy and Prussia, for the information of their Governments, in the hope y 
will co-operate in a friendly the disaster with which M. Botm 
}as threatened him in a moment of great, person tion, and which he would not 
have perhaps dono had he allowed himself time for reflection. 

Fer ei aural mo, in tho thot explicit way, that up to the present moment 
he has not signed nor affixed his signature to any document having a reference to or 
confirming the n question; and I beg to make this observation because 
M. Botmilian is character of a formal Decree emanating 
aera Highness, which, bid it been the case, would have precluded the necessity of 
any further discussion, and would have rendered superfluous the letter waieh he 
demands with such persistence. 

Thave, & 
(Signed) RICHARD WOOD, 


————— Ee 


Tnclosure in No. 42. 


Protest of the Ialian Representative. 
(Pranslation.) 

MLTHOUGIE the formal assurances repeatedly given to me by His Highness are 
such as to exclude every suspicion that any measures will be adopted in this Regency 
Compromising Italian interests, nevertheless, telegraphic orders having reached. me 
Sesterday from the Government of my august, Sovereign, itis my duty to protest fo 
Jesting,'as T have had the honour of repeatedly doing in a verbal form, against the 
Waiitution of a Mixed Financial Commission, whose bases should not be established in 
ihcert with all the Parties interested ; and to declare explicitly to your Highness that 
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the Kis Gor i 

he King’s Government, Keeps you solely responsible forthe fulflment of the obli 
Mins whic, you, have Greely arumed by solemn contracts towanls Taian merchant, 
‘Teel confident thet your Highness will ike into serious consideration th mal 
eclerslions, ‘which sre only dictated by the necessity of protectin; the fi feces 
‘ me Aa eo abi Bis = gzeellent Telations, which’ havo, hitherto 
etited Tee ee ee Government of your Highness and that 

I beg of your Hi; 


ness to acl e 
honour te be, ben ishness to acknowleilge the receipt of this letter, and T have the 


(Signed) GL, PINNA. 





No. 43. 


Mr. Wood to Lord Stanley.—(Received May 4.) 


ernment, he has twi 
ne power to ler ay 
wemments of Great Britain, France; and Taly babes 


he sanctioned the ti 

he ation of the Financial C is 

tes veered is oon F ‘ial Commission, which scheme, howev yh 
is Highness has desired me to acquaint i 
I, which debars him from offering the explasations that ate dc to tha 2 


existing circumstances. 


iliaw's 

are due to tiie Emperor's 
T have, &e, 

(Signed) RICHARD WOOD, 





No. 44. 


Sir A. Paget to Lord Stanley.—(Received May 4.) 


Florence, Apri 3 
evening that the Fronch 

it respe 

and unsatisfactory ; but fi 


ABREA informed me 
read to him a despatch from is Govern 
His Excellency said it was extreme 


he did not giy a 
AG So 

he dot med nar bane 
Sank in hic ovn delarton toon de Aalrt; nt he Taian Gover 
pe aot agree to give their Gone: General tuations 
vem - A : te ‘Affaires was using his influence to g Pi 
Tiews: and that, above all, they intended to act in entire sR 

vernment upon the question ‘at issue. ere eae anes 


ils 
he had been very 


___Thavo, &e. 
Signed) "A. PAG 











“2 
No. 45. 
Lord Stanley to Mr. Wood. 


Poreign Office, May 4, 1968. 

I HAVE received your despatches Nos. 19 and 20 of the 24th and 25th ultimo, 

reporting the proceedings of the French Chargé d’Affaires in regard to the formation 

of the proposed Financial Commission, and the conversation which you had with His 

Highness the Bey on the subject} and I have to acquaint you that f approve your 
proceedings on that occasion. TS 
am, &e. 


(Signed) ‘STANLEY, 


No. 40. 


Lord Stanley to Lord Lyons, 
No, 290.) 
My Lord, Foreign Office, May 4, 1868. 

L TRANSMIT to your Excellency herewith a copy of a despatch from Mr. Wood, 
‘as marked in the margin,* in continuation of his despatch No. 19 of the 24th ultimo, 
respecting the question of ‘Tunisian finances, which I received from your Excellency 
under flying seal 

Tam, &e. 
(Signed) STANLEY. 





No. 47. 


Lord Stanley to Sir A. Paget. 
(No. 72.) 
Sir, Foreign Office, May 4, 1868. 

I INCLOSE, for your information, copies of despatches as marked in the margint 
upon the subject of the financial affairs of ‘Tunis. 





No, 48. 
Lord Stanley to Lord Lyons. 


Foreign Office, May 4 , 1868. 
deliver officially to ME. de Mousticr a copy of Mr. Wood's No. 19, as be 
throws doubt on the accuracy of Wood's telegram. 





No. 49. 
Lord Stanley to Lord Lyons. 


Foreign Office. May 4, 1868 
T HAVE received’ your Excellency’s despatch No. 427 of the Ist instant, giving 
count of your conversation with M. de Moustier on the question of Tunisian 


is Excolloncy appears to entertain some doubts with reference to the accuracy 
of Mr. Wood's statement as contained in his telegram of the 27th ultimo, I have to 
instruct your Excellency to deliver to M. de Moustier officially a copy of Mr. Wood's 
despatch No. 19 of the Si ultimo, which I received from Your Excellsoey under fying 
seal 
Tam, &e. 
(Signed) STANLEY 





+ Now. 40 and 41. 


. 50. 
Lord Lyons to Lord Stanley —(Received May 5.) 


(Telegraphic.) 

MM. DE MOUSTIER sends to Princo de In Tour, for communication’ to 
Lordship, detailed information respecting occurrences at ‘Tunis. I det i 
Mr. Wood's No. 19 until I receive further instructions from your Lordship. 





No. 51. 
Lord Stanley to Sir A. Paget. 


Foreign Office, May 5, 
1 INCLOSE, for your informati ‘ed in the margin® 
upon the subject of the present state of ailuirs at Tunis. 
Tam, &e. 
(Signed) 





No. 


Mr. Wood to Lord Stanley.—(Received May 6.) 


(No. 22.) 
My Lord, ‘Tunis, April 28, 1868, 
I HAVE the honour to inclose, herewith, a translation of the note which the Bey 
forei ‘ompanying his Highness’ letter to 
to the perempiory demand which that ger 
ly nd the refusal of which has induc 
to suspend his diplomatic relations with the Tunisian Government, Although the letter 


was sent to him three different times, he would not receive it. 
acquired the certainty that the proceedings of M. Botmilian were not 
his instructions, and ‘that, in fact, by striking his flay he had superseded 
the action of his ‘s well as that of the other Governments in communi 
with it relative to the projected Financial Commission, I waited upon the B 
ascertain whether his B {channel through which he eould convey 
to the Marquis de ons which his subordinate here declined 
receive for the inforn c 
It occurred to m that, in the event the French Government should not 
approve of the ssumed by its Representative, it would still experience some 
embarrassment as to the means by which matters could be placed upon the footing they 
previously stood, with due regard to its iless the Bey took the initiative in 
opening a a solution of the new difficulty that has been created, not, however, 
without some premeditation on the part of those who were bent upon cocreing the Bey 
into submission or of attaining the same object by precipitating matters 
It was, therefore suggested that General Count Ratfo, son of the late Minister for 
Foreign Affairs, and an oflicer of distinction in his Higliness’s personal staff, should 
proceed to Paris to submit these regrettable occurrences to the just and impartial 
Appreciation of the Emperor's Government, to express the Bey’s profound solicitude to 
u the most friendly relations with it, and to declare his acceptance of the 
nission in principle, but to request that he should not be required to concede to it 
attributes and powers destructive of his And furthermore to represent that 
were the present project enforced, it would be a iiication of his position 
of a Ruler, inasmuch r mere agent to execute the 
res and instru the Commission. Such a position would not only be 
incompatible with the dignity and duties of a Prince, but would also render impossible 
the due performance of his ‘Treaty stipulations with foreign Pow 
It was objected that M. de Moustier might decline to admit t Wy even. 
to a private audience, but ‘the objection was overruled by the remark th 
rejection of the Boy’s' overtures would be significant of the action which the French 
Government intended to take with reference to the Regency, the Mission would not be 
ther without some utility. Count Raffo will, therefore, leave unostentatiously 


* Nox. 36, 42, and 43. 
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to-morrow for Paris by way of Turin, where he has also some private business to 
attend to 

In the course of conversation, the Bey said that, amongst other menaces, the 
French Chargé d'Affaires stated to him that his Highness may shortly expect his 
expulsion, as well as that of all the members of his family and Court, from the Regency, 
and the confiscation of their propert 

The Bey likewise observed, With great truth, that the demand of the French 
Representative that his Highness should address a formal letter either to M. de 
Moustier himself, conveying his adhesion to the Financial Commission, and 
embodying the eight Articles, had! fir direct object to give to it the foree and character 
of an international engagement with! France. ‘The Commission would be no longer a 
Financial Department forming part of the general governmental system, but an inde- 
pendent foreign institution, administering the internal affairs of the Regency through 
the pr v Sb to agree to and sanction an institution 
which originated in, and was protected by, an international engagement, it would 
virtually amount to the abdication of his Throne: and he added emphatically that 
rather than submit to so much degradation he would prefer to withdraw from a 
country which would morally become a dependeney of another Power. He has 
expressed his resolution to do so to the French Chargé d’Affaires, through the American 
Consul-General, unless M, Botm clinquished the course of coercion to which he 
has unhappily resorted for enforcing inadmissible pretensions. 

Although it is impossible to suppose that the Emperor's Government will act 
otherwise than in a friendly spirit in a question which, after all, only relates to a 
financial measure to be adopted in a foreign State, nevertheless I may be permitted 
state, fron knowledge of the Bey’s character, that he is perfectly capable of 

arryi is resolution, in which case complications of the gravest description will 
evitably arise 
Thay 
(Signed) RICHARD WOOD. 


Inclosure 1 in No, 52, 
The Bey of Tunis to the Foreign Representatives. 


4 Muharrem, 1285. 
honourable French Consul came on F st to confer on the subject of 
al Commission which we had determined to form, and about which nothing 
has hitherto been decided with regard to its organization. 

We have treated with all the courtesy that the circumstances required, and have 
declared to him that we did not rec the principle of for the Commission, 
and that the onl of our suspense was owing to what he had informed us, 

Gov ts had turned their attention to th nts 
relative to the organization of the Commission, upon which was based the answer we 
had given to the Representatives of the friendly Governments, 

He would not accept such an answer, and his last words were : “ either you giv 
me an official sanction to the organization’ of the Commission, or I shall interrupt my 

munications and intercourse 

On his return home we have addressed to him a letter, copy of which we beg to 
transmit, with the object of safeguarding the amity of the great and friendly Govern. 
ment of France—an amity which, however, cannot be altered by what has happened. 
He returned the letter sealed, but we ordered that it should be sent back to him twice 
over, but did not accept it, and we have also to regret the notifieation which he has 
sent to his Agents (to strike their flags) 

We inform you of this, that you may know that we have given no motive for 

happened. 
(Signed) MOHAMMED E 
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Inclosure 2 in No. 52. 


‘The Bey of Tenis to the French Chargé d' Affvires, 

{Transintion.) April 24, 1868. 
‘THE first and second conferences which you held with us to-day, the substance of 
which was your official demand, in a persisting mannes, that we should write what 
would be equivalent to an engagement tom: certain specified conditionr 
reganling the Financial Commission, and that if we did not write it to you, you would 
suspend your correspondence and verbal communications cling that your 
great Government would send no other Consul after you Conference has kept 
wet # deep impression ; for we could nev ¢ that the Representa 
it in whose friendship we place so much re could adopt 
such » step towards its friend: the more so as wo do ot refuso in principle to form the 
Financial Commission on the subject of which private and amicablo interviews have 
bon ekd with you but we have not ceased to be determined upon instituting it, and 
upon the principles of its 
particulary aa'wo had already 
wwernments had hased their 


ed it to you in a satisfactory manner, and hha‘ voiniinieated to 

F great 

our good offiees, to grant us its support for attaining’ our scope, 

embarrassment to us in the affair; to which you had replied, that as 

the principle ission had been assented to, and our project for forming 

hhad reached your Government through your means, the only thing that remained to be 

n understanding with the friendly Governments who pbfected to 

y x, that whatever should % wstablished by 

them should be acted upon accordingly. You have, taotenven, suggested fo tus that 

this was the best answer to #8 the opbosing. ‘partis ing bn¥selves pon 

his, we have answered thes Re ves of the friendly Governments in that sense 

nd this is the wason of the deep impressién rand Ly the Conferences you held to-day 
because it {6 ax object of reat Policitude fot vis to preserve ‘good harmo y 
t Government, as well ox to maihtath its friendship. We deeply ryitot ‘t 

hing like what has happened should octit Yetween us and ite Hephwentative, 

diminish our amicablé feelings towards {ty Wor the telianee 

in it; as we should vqually réght (Which God forbid) that the Bench 

should decline to take Tht AIRHE fits Hottshtomtiin, et Watnue ft to a 


this tetter is & pivot of that friday ana relignee bt 
which fothi an ery and we trust that when, (NW gucd 
thal receive ion of this one totter, HE Wl be 
‘a Mendehip, He 
atten wih ihe 
the ol 1 
tt hid to its friend for the nttalnment of, 
(Signed) MOHAMMED Bb SADDOR, 


ncn 





Lord Lyons «6 Lard Stantey—(Récelied Moy b:) 


4 Paris, May 5, 1868 
ier told me thé SVeaing Wyfbfe, last that. ho had received 
from M. te Botn he French Chafg® 1'Affhites +t 4Whis, despitehts containing & 
fol! noepunt of the oeburrences whic od to his suspeiidlitt his relntinns with the 
Bee. tn to say that these dhsyiatches tere written ii 4. fooll a spirit, aid 
Showei #4 else‘iy the real objetts 61 the unusactions with the. Tuiisli Gorrmme 
that 1. send them imedintely to the Prince de la Tonr W'Ais\tnme to bi 
rommunicated to your Lordship. x 





M. de Moustier proceeded to give me an account of the negotiations; but as he 
told mo that he should himself send the same account in writing to the Prince de la 
Nour d'Auvergne for your Lordship’s information, I will not attempt to repeat it in 
detail from memory. The substance of what I understood ML. de Moustier to say was, 
that the Bey had in the beginning communicated spontaneously to the French Chargé 
d'Affaires tivo Decrees, the one for the conversion of the Tunisian debt, the other for 
‘appointing a Financial Commission ; that on those Decrees being forwarded to Paris, 
WF. de Moustier had objected, altogether to the first, and had refused to allow any 
money to be raised for the Tunisian Government in the Paris market unless on proper 
conditions and with proper guarantees as to the administration of the finances ; that he 
hhad suggested some amendments of the second Decree with a view to making the 
Commission more efficient and\more capable of exercising a real control over the 
finances; finally that, in consequence probably of the line taken by the British and 
Italian Agents, the Bey had dawn back from the assurances he had spontaneously 

ven to France, and that M. da Botmilian, after having in vain, during an audience of 
four hours, endeavoured to bring the Bey to reason, had thought that his dig 
equired that he should suspend relations with His Highness until he received furth 
instructions from Paris 

Having concluded his account of the occurrences at Tunis, M. de Mousticr 
observed, that a recent communication from Florence led. him to conjecture that the 
Ttalians might themselves have y thing of which they accused the French 
tat they liad in fact made @ private and separate arrangement with the Boy, by w 
the claims of their own subjects would’be given an undue preference over those of the 
other creditors of the Tunisian Government. 

told M. de Moustier that I had not had any reason to suppose that the Italians 
hha mado any separate or secrot arrangement with the Bey. 

‘There were, no doubt, I said, in Tunis, particular claims for which particular 
branches of the’ revenue lad been assigned as security ; thero were, I knew, permits 
for the exportation of oil and wool, which had been delivered by the Tunisian Govern. 
ment, in pursuance of an arrangement for the conversion of the floating debt, and which 
were etd by Englishmen, Ttalians, and (I supposed) other foreigners. All legitimate 
engagements, such as these, must of course be respected by any Commission which 
should take charge of the administration of the finances. 

T observed to M. de Moustier, in conclusion, that the best way to put an end to 
the unfortunate state of things at Tunis would be for England, France, and Italy, to 

tle at once the terms of the financial armngements to be recommended by them 
Jointly to the Bey; that things seemed to get dally wore, while we were meraly talking 
the matter over, 

A. de Moustier assented to this observation. 

‘This conversation took place the evening before last, as I havo already said. Last 
evening I received your Loniship’s telegram authorizing me to. ive a copy to 
M. do Moustier of Mr. Wood's despatch No.19 of the 24th ultimo. As your Lordship's 
tologram only gives the permission to do this, I have thought it better to wait, until I 
hear from your Lordship, after you have received tho communication which the 
Princo de la ‘Tour d'Auvergne is to make to you of the reports received by 

foustier from the French Chargé d’AMffaires. 
ince I wrote what precedes, I have received visit from Count de Goltz, the 
Prussian Ambassador, who lias told me that on the day before yesterday he made, by 
order of his Government, a representation to the Marquis de Moustier respecting ‘the 
question at Tunis, 

‘AL. de Moustior appears to have given M. de Goltz, at some length, an account of 
the affair from the beginning, and to have appeared willing to consult Prussia as well 
‘as Bngland and Italy respecting the Financial Commission, provided that it should be 
shown that German interests of sufficient importance were involved. 

M. de Goltz said to me, that there were considerable claims on the Tunisian 
Government, preferred by inhabitants of Frankfort, and that Prussia was particularly 
anxious to give efficient protection to the interests of that city. He added, that he was 
fabout to make a report to his Government of what had passed between himself and 
M. de Moustier. 

T made M. de Golts acquainted with the substance of the answer which was 
returned by your Lordship to tie communication made by the Prince de la ‘Tour 
(Auvergne, on the 25th ultimo, and which is recorded in your despatch to me No. 281 
of the 26th ultimo ; and T said that your Lordship had then stated your opinion that if 
the interests of Germat subjects in the question were of sufficient importance, Germany, 


a7 


5 well as England, France, and Italy, should be equally represented in the Commis- 
sion. I begged M. de Goltz to urge upon his Government the importance of bringing 
the matter at once to a practical conclusion, as every day’s delay appeared to increase 
the risk of its becoming seriously embarrassing. 


Thave, &o. 
(Signed) LYONS. 





No. 56. 


Lord Stanley to Lord Lyons. 
(No. 299.) 
My Ton, Foreign Office, May 6, 1868. 

LT HAVE received your Excellency’s despatch No. 436 of the 5th instant, respect- 
ing the question of Tunisian finances, and I entirely approve of the language which 
your Excellency has held both to the Marquis de Moustier and to M. de Goltz on this 
Subject, as reported in that despatch. 

Tam, &, 
(Signed) STANLEY 





No. 67. 


General Menabrea (o Count Maffei—(Communicated to Lord Stanley by Count Maffei, 
May 8.) be 

(Télégraphique.) é Florence, le 7 Mai, 1868. 

LE Gouvernement Francais me fait dire par son Représentant 4 Florence’ qu’il est 

fement d'accord avec I'Angleterre sur la question Tunisienne, Cette assertion ne 
coincide pas précisément avee d'autres informations d'aprds lesquelles Lord Stanley 
n’aurait pas approuvé les démarches que M. Botmiliau avait ordre de faire A Tunis, tandis 
que la dite question se traite a Paris entre I’'Angleterre, I'Italic, et la France. Je dois 
par conséquent vous informer que notre intention est de marcher d’accord avec I'Angle- 
terre, et & instance que ma fait M. le Baron Malaret d'inviter notre Consul A ne plus 
faire opposition 4 la promulgation da Déeret oa Convention élaborde par le Consul d 
France, j'ai répondu que je ne prendrai aucune résolution avant davoir éclairet cett 
affaire, dont le Chevalier Nigra était chargé A Paris. Il serait done a désirer que notre 
Ministre a Paris s'entende particulidrement avec Lord Lyons a ce sujet, 
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Lord Lyons to Lord Stanley.—(Received May 8.) 
(No. $49.) “4 
My Lord, ~ Paris, May 7, 1868 

‘DHE Chevalier Nigra, the Italian Minister here, read to mo yesterday a despatch 
from General Menabrea respecting the financial question at ‘Tunis denoral 
instructed M. Nigra to act in concert with mo in the matter, and pointed out that the 
sereral countries interested should be equally represented in the proposed Commission, 
Sod that righia already soquired should bo respected, Ho statod nally that the proper 
basis of the negotiation would be that while the question was being discussed by France, 
England, and Italy, at Paris, France, as well as the other Powers, should abstain 
altogether from treating upon it separately with the Bey of Tunis. 

Thave, &o. 
(Signed) LYONS. 
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No, 59. 
Lord Lyons to Lord Stanley.—(Received Mey 8.) 
(No, 450.) 


My Lord, Paris, May 7, 1868. 

HARE Marquis de Moustier told me this afternoon that he hal seen General Count 
ftaffo, who had’ been sent from ‘Tunis by the Bey to explain the recent occurrences, 
‘and General Rustem, the Rey’s Minister of the Interior, who had been some little time 
in Paris, He said that these gentlemen had apy peared to be much alarmed, but that he 
had received them very kindly, and had told them that there need be no diffieulty in 
placing the relations between the Bey and the French Government on «friendly 
Tooting. There was, ho liad, said to them, no practical question at iss 
fh serious moral question which concerned the dignity of France. ‘The Bey had with: 
frown a promise which le Hiad made to France. This! Fane could not tolerate; her 
fhonour required that the pfomise made to her should be kept. Let the Bey perform 
what he had promised, and if on sae. . found id he ta be ie dent is 
Taking the engagement, let him appeal to Franee to reliev froth the ev 
aoe he dzeaded. What in fact was the princ| mee which His High 
ness appreliended ? Th 

terms of the financial arran; 

Trance was qillte ready to enter into conc 
tuwlerstandine with thent oi the mrrangeiénts 
underatatigns with those Governments on the subject liad already 
sounced.. ‘The Bey professed to be desirous of taking any steps thit were recom- 
tended by the three Powers. This would be all that he would in, fact he called upon 
tala, A moral satisfaction must, however, be given to the dignity of France. Th 
vlad given to het must not be withdrawn, but in declaring lis re to perform 
Hethe Bey might ask for hér aid’to pevent h Drought into di 

‘M. de Moustier added that Co Ratffo and eral Rustem hi 

very much relieved, and had expressed their gratitude in warm terms. : 

itis Exeelleney said in conclusion. that he was ready to enter upon the disc 

of the composition of the proposed Commission and its T pleased. 
Fine eo T was endrely at his orders, and that L thought the soon 
Aa Wetter, He observed that it would probably be unnecessary that we should go 
Pomonally’ into all the details; that he should rather be disposed. to authorize on 
Pitter of his Department to confer tipon thesé with & meni basey deptiied 
by me ‘ 

7 shal is A bing th conc speedily se 
possible, and. shall communicate with m 1 cs on. the 
Po AMenture to ask your Lordship to send me any further instructions whieh 
wnt te weceasary for my guidance. ‘ 

he i bid ie Lhave, &c. 
(Signed) LYONS. 
ae 
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Mri Wood to Lord Stanley.—(Received May 11.) 


(No, 28.) 


M Tunis, May |, 1868. 


y Tart, eS RY Mey |, 18 
PIL reference to my desfiatch No. 16 of the Lith of April, giving cover to a 

Ud tia Joy dete the British merchants; bfaying that Her Majesty's 
rotect theit interests in this ctimtry, I have the honowt 
ial: sigted bE Mghly ‘respectable British 

their beh as well as i potients abroad, who have 


io inclose heel ith e copy 


to the scetfid Con’ tHiok of this Conver: 


i operat 
ment of the projectes i 
Sorel Ha ao yur Larle ce 
iny Hepa nt the 11th of April i Fezakd td the jist femoral, apn se to the 
rasent ené: Both Conversions, 2itsHating to 22:C€0;d00 franes, were. Hndertakeh for 
present one: Mrording time to Uv» Tbhisian Government to progress!*el} liquidile its 
eapAititer evtd ake contracts entered into Netweer it and its foreigt bteditore trere of 
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such » binding character as to have led the former to confide in the good faith and 
integrity of th latter, more lly as amongst other securities a stamp duty was 
expressly established to meet the interest upon the 10,000,000 francs, and which duty 
is administered by the trustees of the Conversion. ‘The Memorialists, however, have 
‘since acquired the certainty that one of the principal objects to be accomplished by the 
projected Financial Commission is the withdrawal of the material guarantees given to 
the Conversions, their amalgamation with other nominal securities, and the redistribu- 
tion of their aggregate amount for the payment of capital and interest of the whole 
indebtedness of the ‘Tunisian Government. By this scheme, in lien of the liquidation 
of their credits in about six years, it is calculated it would extend over a period of thirty 
im sl the faterot would be besides considerably reluced in faveur-of tho French 
mndholders of the Tunisian Loans of 1863 and 1860. 

Under these circumstances they earnestly pray that, Her Majesty's Government 
will be moved to efficaciously protect their material interests in this Regency, which 
they have just reason to apprehend it is meditated y compromise and injure 
through tle action and ageney of a foreign from the delibern- 
tions of which it is intended to exclude them. 

Thave, &e. 
igned) RICHARD WOOD. 


Inclosure in No, 60. 
British Merchants at Tunis to Mr. Wood. 


‘Tunis, April 8, 1868. 
ndersigned British subjects have the honour to state that in 1806 they w 
holders of bouds for considerable sums of money advanced to the Tunis 
both for their own account and for that of their correspondents, British subjects 
in foreign countries, At maturity these bonds were only paid in part, and as the 
interest on them was not subsequently paid with any regularity, they were induced to 
{t from the Tunisian Government an arrangement which to them, as well as to 
med the most satisfactory under the circumstances 
Their bonds were converted into others, payable in francs, at 12 per cent, interest 
per annum (so as to extinguish the capital in the course of about six years) every six 
months. Asa sccurity both for the repayment of eapital and interest, several, fi 
branches of revenue were hypothecated in their favour, amongst others the stamp 
pressly established, and all the export duties excepting those on oil, wool 
tes, already + and as a further security, the 
anches of revenue, and the collection of the 
was confided to six European gentlemen resident in Tunis. ‘Tho n 
for this conversion commenced on ot about the latter part, of April 18¢ 
contract with the Tunisian Government was signed on the 20th July, 186 
published on the 31st 
"The above arrangen 
nount was fixed to 10,000,000 francs, partly owing to the U 
friends, and partly to subjects of other nations.’ Besides the abov 
20th July, 156 ins other clauses for the better protection of the interests of th 
Undersigned and of the others interested in the Conversion, 
anisian Government did not lose time, in pursuance of tho terms of the 
contract, in putting the above six gentlemen (the Trustees) in the material possession 
of pern exportation of produice, of a lange stock of stamped paper, and of drafts 
on the different farmers for paying into their hands the revenues hypothecated 
Before the first instalment on the nil the interest became du, the Tunisian 
Government entered into other contracts with foreign parties, of whom nothing then 
was known in Tunis, ostensibly for the conversion of the Foreign Tunisian Indebted 
ness, but the Undersigned have reason to know that the reconversion of the debt 
already converted sted. Tn consequence, however, « 
several circumstances which afterwands cam i, the opposition of the creditor 
and the consequent remonstrances of the French Government, the Tunisian Govern 
ment deemed it advisable to recall its Decrees, and this attempt to deprive the Unde 
signed of their securities fell to the ground. 
It is not, however, without surprise that in the last few days the Undersigne 
acquired the positive Knowledge that the Tunisian ne to the 
° 
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‘ommission, but mostly composed of 
‘of the Tunisian finances, but in 
‘and the amalgamation of all the 
ig of them in the way it might 
think proper, 
rant violation of 
igned, and 


rel ’ 
Be, and igre of he eunantcs ; 
emonsteanees, would be an act of sliation ua 

h they enn Pibtest, both in heir names and int 


correspon The nt has reserved to itself the right of paying 


pilholde «, Defont the expiration of the six years. It has thereby 
erated on only paying, soy 30 oer Ian that could 


roleesa the Ind mortgage oot 
ithe Uni had mao Liberty of submitting their cate to your serious 
consideration, and they feel coat ors wil bo spared by you, both here 
or tne poser Tights in this, aa'in every saber instance, 
tought ts your knowled ing you 2 
vinay fo the nterest you have taken on the re 
erey fo Oo ting, by your succesful and moat just and laudable oppos 
Fence Pee cunts with a valuclees paper money, which it was the 
Has Gone through a bank fa which noone placed any rlianc 
The Untesigned, &« rn 
D CO., GUTTIERE 
LOWENZO AZZOPARDI. 
M. AZUELOS. 
\TTARD. ~ 
Per procura della Vedova Maria Pace, 
i MICHEL A BLO AGU! 
Per commissione tt Giorgio Caruana, ewendoiletterato, 
FCO. ZAMMIL. 





Lord A. Loftus to Sard Stanley.—(Received May 11.) 


(No. 25.) a 
My Lord, Berlin, May 9, 1868. 


Y PITAVE had some conversation with Baron Thile on the subject of the differences 
hotween the French Consul-General and the Bey of Tunis with reference to the 
proposed Commission for the arrangement of the Tunisian finances; and I have 

nd to his Excellency the substance of your Lordship’s several despatches 


received 
application for assist protect n capitalists who were doeply 
aplication foe je inate, expeeally from M. Erlanger of Frankfort, and that the 
Inter e  a eanitad ar aake fa the Regency of Tunis exceeded ,000,000 francs 
1  cctrtion Had. beet. acconlingly addressed, to. Count. Goltz, the Prussian 
Ambaalee at Par directing him to confer with the Marquis de Moustier on the 
to cain that Prassia should be represented in any Commision appointed 

aif of the Regene} 
1 be instructed to. confer with Loni Tons and to act in 


T have, &e ; 
(Signed) ‘AUGUSTUS LOFTUS. 





Sir A. Paget to Lord Stanley.—(Received May 18.) 


(No. 144. Confidential.) 
Florence, May 8, 1808. 
RT ek sy oe ellngon st dinner two or three day 
exchanged a few words re g what was now passing between our G 
Sind the Italian Gorerament respecting Tunisian affair 

Baron Malarct informed me that he had received a telegraphic despatch from 
M. de Moustier describing the exact position of things, and what it was the French 
Government desired. ‘The French Government had, he said, no wish to obtain any 
exclusive advantage for French claimants ; that they were most. desirous of coming 
to an understanding with the English and Italian Governments upon the future 
arrangements to be made for the benefit of all the foreign creditors: but that, the 
Bey, having spontaneously made an appeal to France, and having offered to issue 
a Decree instituting a Financial Commission, it did not become the dignity of France 
that this appeal should now be set aside. ‘The French Government, therefore, 
desired the signature of the Decree, although no action should be taken upon it 
and it might remain a dead letter. 

It was, indeed, only a question of amour propre with his Government, and 
having obtained satisfaction on this point, his Government, he was authorized to say, 
would undertake that nothing should be done in regant to the future fin 
arrangements, either in reference to the formation of the Commi 
other respect which had not been concerted with the Governments of Gi 
and Italy 

Baron Malaret proceeded to say that M. de Moustior had expressed I 
as highly satisfied with the conciliatory spirit shown by your Lordship in reference 
to this matter, but Count Menabrea, to whom he, in virtue of his instructions, lind 
recently made a communication in the above sense, was less accommodating. ‘There 
was no reason why this affair should assume any importance, but it might, and 
probably would do 80, if it were sought to place his Government—who, in view of 

ct it would have in Algeria, could not afford to suffer a check ("recevoir un 
)—in a false position, 
speak to Count 
Menabrea, who met all. his’ representations by saying he ting entirely 
‘and induce him to be more moderate and 


et that I had no instructions whatever from your Lordship on 
the affair in ques nd consequently I did not anticipate th oil would come 
of my speaking to C r the sense indicated. 

T said that I did 5 ny one wished to lower the position of the 
French Government in the estimation of the Bey of Tunis, but that I could not 
help thinking that the French Agent in Tunis had rather needlessly gone out of his 
‘way to seek for a reverse 

I was sp T said, entirely without instructions, but my impression 
that Her Majesty's Government was anxious upon two points: first, that the in 

on of the guarantees which had 
been given. the e of their property; and secondly, that by 
future arrange ° ma y of Tunis should not Become « kind 
of dependence France 

Baron Malaret disc terms any such wish on the par! 
of his Government, referring to ¢ affording but slight encour 
ment to ambitious views on the African const; and he repeated the most earnest 
protestations as to the desire of his Government of settling the present affair in a 
liberal spirit with the Governments of Great Britain and Italy. 

T have, &¢ 
(Signed) ‘A. PAGE’ 








52 
No. 62. 


Sir A. Paget to Lord Stanley —(Received May 13.) 
(No, 145.) 
My Lon, Florence, Moy 9, 1868. 
7 TN the course of the interview which T had yesterday with Count Menabrea on 
5, his Excellency inquired whether I had received any recent news as to 
the neg the alte of unis; and on my replying in the negatives 
his Bxeclleney proceeded to inform me of the communication he had recently received 
nister upon this subject. 
's account agreed in substance with that which was given me by 
is reported in my immediately preceding despatch. 
‘Count Menabrea said, that there wasn great deal of contradiction between the 
;¢ and the conduct of the French Government. 
Tn Paris, London, and Florence, wo were told that the French Goverm 
desired to come to a, fair arrangement with the Governments of Italy ar 
‘firs in question ; but at the same time the French 4 
© of conduct totally at variance with such professions, 
Titmost_ pressure upon the Bey, in order to secure the appointment of a Commission 
exclusively in Pretich interest, and finally breaking off his relations because the Bey 
would not consent to what was required of him. 
Count Menabrea continued, that he would not budge from the position he had 
taken up from the first, via., not to consent to an arrangement by wh 
of Italian creditors would’ suifer the slightest injustice. He wi iy 
hogotinte at Paris respecting the arrangements to be made; but he could not undertake 
in the meantin the Italian Consul-General instructions to eease his opposition 
to the one-sided atrangement sought to be forced upon the Bey by F 
Tt was impossible to negotiate at three places, Florence, London, and Paris, at the 
same time; and he had consequently sent detailed instruction to Chevalier N 
who, as the interests of Italy and England were identical in. this affair, was to comm 
hicate with Her Majesty's Ambassador in Paris, and act entire micert with him. 
All this, his Excellency informed mo, he had said to Baron Malaret, to whon 
added. the observation, that if M. de Moustier was satisfied with the conciliatory 
which was manifested by your Lordship, he would have no reason to be less 
With that of the Italian Government, provided equitable terms were proposed ; 
all that they desired was an arrangement which should secure the acquired in 
the Italian creditors. 
Count Menabrea was evidently much annoyed by the tone in which he 
spoken to by the French Minister on the occasion referred to, He told me, that 
the things said by Baron Malaret was to the effect that France was quite stron 
enough, if she chose, to force the acceptance of her own views in this question ; to 
‘hich Mis Exeelleney said, that he had replied that no one ever doubted the force of 
Trance, and if this was to be the argument emploged, he had nothing more to say : bu 
that what he had hitherto understood to be the avowed desire of the French Govern 
mnent was, to arrive at an arrangement founded on equity and justice, and on this basis 
nily he was prepared to treat. 
: be Thave, &e. 
(Signed) A. PAGET. 





No. 68. 


Lord Lyons to Lord Stanley.—(Receired May 13.) 
(So. 405.) 

My Lord Paria, May 

YUEN imy despatch No, 449 of tho 7th instant, I had the honour to inf 
Lonisiip that the Chevalier Nigra, the Italian Minister here, had read tom 
day a despatch from General Menabrea on the subject of the financial 

Ti, hres days ago M. Nigra toll me that he had thought i 
‘Tommunfeate the contents of this despatch to the Marquis de Mousticr in writing, and 
farviwecedad to read to me a note which he had received from 3. de Moustier in 
rps 
; The tone of M. de Moustier's e did not a to be condial. It stated that 


there were two entirely separate questions to be considered. ‘The one was between 
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Pranee and the Boy of Tunis, and related to engagements contracted by the Bey with 
France. This was a question of honour and dignity on which France tae Fs ifidons 
‘The other question related to the effect which these engagements, if carried jnto effect, 
might have on Italian interests; and upop this point M. de Moustier was quite willing 
to treat with the Government of Italy. He could not accept the basis laid down by 
Genera} Menabrea, that France as well as the other Powers should abstain froin 
treating these matters with the Bey of Tunis, By insisting on this basis and 
endeavouring to counteract the efforts of France to settle with the Bey the question 
affecting her own dignity, General Menabrea would only add to the difficulty of 
making a satisfactory settlement of the other question. 4 
Kept M.'Nigra informed of all that I hare done in this matters and after 
he had finished reading the note to me I gaye him an account of the conversation 
which I had with M. de Moustier on the 7th instant, and of which a report is 
contained in my despaich No. 450 of the same day 
Lhave, & 
(Signed) LYONS. 





No. 64. 
Lord Lyons to Lord Stanley.—(Received May 15.) 


(0.400, Very Content) 
My Lon Paria, May 14, 1868, 

T RECEI morning A yjsit from Cannt Baffo, the Agent who ins boon 
sent here by the Tunisian Goverament. to explain the circumstances which led th 
French Chargé d'Affaires to break off relations with the Bey 

Count Taffo said that he had been, recived kindly by the Marquis do Moustir 
and that having ing to an understanding with 
ntended to act ont for Tunis this fea 

er to put off his departure Gill § 
the Bay a tnors completo account of tse not 
vatior had he sad, required thot, as satisfaction to the dignity 
of Franea din Boy Deol Salmon! tee Lean Joe tere cereal uns ap 
should distinetly declare t 
Tierty to depart from thea 
however, 40 bo at liberty it he knew that the French Government had deter. 
suinod 60 consort menos Ms tho Governments of Bagland nd aly far tue prot 
tion of all legitimate interests. if 
Count: Hallo observed that if sho inning of:tlio Deore was to bo mersly a 
matter of form, the Bey would, he prowumed, readily conseut to ie aa is Iighnows 
would certainly make no objection to salute ‘the French flag, or to make any formal 
satisfy French punctilio. Lt would, however, be ‘natural that His 
ould fo st maine ge scent 

ald he feel quite sure th ie called ‘upon to ext 107 
Would the French Government, if already armed with the Deere ae certain t 4 sent, 
to modifications proposed by England and Italy? Would not France be placed in & 
foition to dictate her own terme?” ‘base wero qocetions of so mul impoHanen tat 
{ie Hey, might well benlate to couumit Vinwcll further, unless they opald ‘be satis 
Sectorly ecanrezel, | Sea Bah ‘ued; therdbire, conto to Woe to bog tis possible, to 

with respect to them. ‘ 

Swerel that all that T conld say at the present moment. was that Mf, de 
Moastior ad repeatedly declared to 7 Torn dndoecedy to aby eatin 
Minister et Parie alg, toot bo was wil iron to ‘somalia a sere 
with our respective Governments ax to t nition and ‘notions of the proposed 
comin, Tr ot aed sin on pent 
‘been begun. % v a 

Count Raffo ead that shore were two points which ‘he considered it essential 
erable’ to the Tunsians 
the Bey, England, hh hee 

on: the ‘Bey, England, ach ave as many tepresentatives in it 

Prance bad, “ihe ed to-the powers of the Commission : it must 
: 
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accepting th 
in setting his finances in 
‘and it would be 

tainly be 

viser than as an 

‘member of the 

ry vote, and 

‘and thus enable France to 


have h fe in equal numbers with 


England and Italy. 2 

Finally, Count Raifo said that, all things considered, he thought his wisest couse 
would be 9 stay at Paris till Sunday or Monday, in the hope of obtaining further 
information. « 

ation aifo has given me scopy, of a paper stating the conditions which M- de 
Moustir requires the Bey to full in order to obtain a restoration of friendly relations 
with France. I have the honour to inclose a copy of it. $ 

‘He pariiculary begs that it may not come to the ears of the French Government 
that he tas given mo this paper, or that he has had an interview with me. | 

(Signed) LYONS. 


a 
Inclosure in No. 64. 
Memorandum. 
Mai 1368. 
LE langage que le Ministre des Afaires Rtrangéres de U'Empereur a tena a4 
Géudtal Ratio’ en’ présence de son Excellence le Général Rustem peut se réumer 


ainsi :— 
{a Gouvernement Francais a pris acte des résolutions adoptées par le Bey et commu 


iquées offidellement au Consul-Genéeal de Sa Majest til les considére, comme ifreve- 


niet ole Consul-Général de France A Tunis a done agi conformément a ses devoirs en 
Stupendant sea relations au moment od l'on semblait rtirer une parole donnée 

Pour que cette situation pitt se dénouer, il faudrait— : 

ele I vatiknnant dune manidre définitive le Decret du 4 Avril, remplit 

Tenge te envers le Gouvernement de l'Empereur ; il pourrait seule~ 

ployer ses efforts auprés de Angleterre et de 


tment demander au ( Tullrie de 
aera apni tes ileltcs qui naitraient de ce et 
ie, pour aa rit ucigmeat aux Consuls Angleterre et dTtalio que 
athonneur suver la France, ine pourrait wo dé taal qui’ 
Thonn er Prima U'entendre directement avec es deux autres Cabinets, dave 
Cabinet dr egarce coe le inert legiies; en jotant guile quan Tu, dsos 
: 2 a: (Sans signature.) 





No. 65. 
Lord Lyons to Lord Stanley—(Received May 15.) 
No. 470 
{yt Paris, Moy 14,1858, 
COUNT DE the Prussian Ambassador, told me this afternoon that b 
had Ro uAy betore yesterday informed the Marquis de Moustier that he was instruct 
ti ane tim that the interests of Prussian subjects were involved in the finan 
Miraiss of ‘unis, and that, therefore, Prussia desired to h fare in any negotiations 
whieh m respecting. those M. de Moustier had 
desired tion respecting the nature and amount of the mn interests in 
quest creat he had replied that he was not disposed to submit these interests to 
{ide Monstier’s separate ju ‘out that 1h not refuse to give him informa 
on respecting them. 
tion respecting Hie rooeeded to show me a Memorandum on the subject which be 
ras shout to place in MI de Mousticr’s hands. Tt mentioned, if I recollect right, only 
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‘one Prussian claim on the Bey of Tunis, This was one preferred by Messrs. Erlanger, 
of Frankfort, for a sum of 4,000,000 francs, for losses sustained in consequence of a 
Sreuch by the Bey of the conditions on which they had contracted to raise 9 loan 
for him. 

M. de Goltz observed to me that Prussia was not directly interested in political 
‘questions in the Mediterranean as England and Italy were. She was, however, very 
Aitch interested in obtaining payment of the just claims of her subjects. He could 
ot say to what extent his Government might desire to take an ostensible part in th 
fettlement of the financial affairs of ‘Tunis. It might, perhaps, be deemed important 
{hat her action should. be sufficiently apparent to make her new subjects at Frankfort 
fully aware that their interests were efficiently protected by her. 

T have, & 
(Signed) LYONS. 





No. 66. 


Lord Lyons to Lord Stanley —(Received May 18.) 
(No. 471.) 
iy Loni, 

THE Marquis de Mousticr told mo this aftemoo had’ sent to the 
Prince de la Tour d'Auvergne yoluminious documents which would enable the Prince 
to give you complete information respecting the present phase of the Tunisian question 
He had in particular sent to his Excellency a copy of a despatch which he had 
tdinesed to the French Minister at Florence, and which contained a detailed account 
of the whole afl. 

M. de Moustier w y tum" to 
Count Raifo, the Agent sent here by the Bey. Count Raffo had, he told me, appeared! 
to be surprised and gratified by the mode All, indeed, that it required was 
that the Bey should issue the Decree as he had pre Himself 

pope that France would come to an understan 
‘and italy which would provent the Bey from bei 
from those quarters. The Bey was to be free to dec 
‘bound to fulfil his s towanls France; but that he knew that the 
Fr : © i with the English and 
Italian Governments which would > al legitimate interests 
observed to M. de Mousticr that I could not but once more press upon him the 
importance of coming to this understanding as soon as possible; and 1 asked him 
hon he purposed to enter practically upon the question. He suid that he was only 
ing for the answer of General Menabrea to the despatch he had addressed to the 
nication to the Malian Government, No one 
Gould be more anxious for the speedy settlement of the affair than he was ; for he was 
beset by the French holders of the Ty onds and the contract, made by the 
Government of Tunis with the Société Générale for the conversion of the loans, could 
not be executed until he was able to announ arrangements had been 
made respecting the future administration of the ‘Tunisian finances 

MM. de Mousticr said to me distinctly that he had not demanded of the Bey the 
actual establishment of the Commission ( nisation matérielle de In C 2 

had on} ed the formal prox 


Thave, &e. 
(Signed) 





No. 67. 


Sir A. Paget to Lord Stanley.—(Reccived May 15, 7°30 v.x.) 


(Telegraphic.) Florence, May 15, 1868, 2°50 rs 
MENABREA sent following communication : Preach 

Government demand that Es and Italy iio of Decree promised 

by Bey of Tunis. On its side, French Government 

of Decree until after an understanding with English 

Minister left here yesterday with French ultimatum, which requires, first, imme 








. of Decree ; secondly, that Bey should declare to English and Italian Consuls 
that France will exainine the (F) " direetly with those Governments. 

‘Moustier says he is ready to examine, with Representatives of England and Italy, 
at Paris, questions independent of the Decree which the Bey must sign, and on which 
his Excellency formally declares France cannot yield. 

nabrea wishes to know, as soon as possible, what are your Lordship's intentions 

in view of these circumstances, as mail leaves to-morrow and he wants to send 

instructions to Taian Consul in conformity with those your Lordship sends to 
x. Wood. 





No. 68. 


Lord Stanley to Lord Lyons. 
(No. 313,) 
My Lord, Foreign Office, May 15, 1868. 
HE Fi tite communication on the 
subject of the Tunisian Pinan 
to your Excellency has led me for some days 
Prince de le Soar atuyéreas’ the now:recetved is lustructions, shall doublicen esr 
from him in a day or two on the subject. 
L have in the meanwhile received your despatch No. 471 of the 144b instant, 
2 further conversation with M. de Mousti 
y ‘are satisfied with the present state 
fof the question, and it app that has passed on the subject 
hetwoen yourself and M.« 
to oblaiit from the Freneh 
intentions, 


M. de sapitulatingg yin 
Her Majesty's Government ere, if by the 
Bey, will be hold to be men ag be taken 
of it by Brance as prejudging the decision to be come to by the Powers in common 
deliberation as to the constitution of the Commission, or as entitling France to set aside 
the interests of other Powers for the advancement of French interests, or to insist at 
any time, without a provious understanding with those Powers, on the execution by 
the Bey of the provisions of his Deere, om the mere ground that he has afixed to ft 
his signatur 

‘4 communication to this effect made by your Excelleney would be in conformity 
with the ges nor of the language which M. de Moustier has held to you, Her 
Majesty's Government cannot doubt that the answer which his Excelleney will 
to your note will fully confirm his verbal assurances, 





No. 69. 


Lord Stanley to Lord Lyon. 

(No, 914) 

Siy'Lord Forcign Offce, May 16, 1863, 
YOUR Hxcaloncy will, doublles, have. scen on its way through Patie the 
ram from Sir A. Paget, of which the deeypher is inclosed.” 

T have informed Sir Agustus, in agply, that do not propose to send any further 
{ructions to Her Majesty's Agent and Consul-General 
erument have cone t9 & more definite understanding with that of F 
1 Comnassion; but that they are not disposed to object tothe 
: ree, provided they oblain 
was to the constitution and powers of the Comms: 


Tam, &. 
(Signed) ANLEY. 
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No. 70. 


Lord Stanley to Lord Lyons. 
(No. 817.) 
My Lond, Foreign Office, May 16, 1868. 
TTHTE French Ambeimador has communicated to me confidentially the rubstaice of 
various papers which he had received from M. de Moustier upon the Tunisian question ; 
but in arery general manner, and with a request that. notes might not be taken ol 
them, I have, therefore, preserved only one or two of the remarks which he mad 
He said that nc M. do Moustier’s state 
addressed to the Bey of Tunis on the part of the French Government for 
ment of a Financial Commission. ‘They had undoubtedly complained, and with reason, 
of the state of the finances of the Regency, which was a question in which French 
ants were deeply interested. But the offer of a Commission had 
iy and spontaneously, by the Bey himself, and was in no degree owing 
on the part of th 
refore, with extreme surprise that Mf. de Moustier h 
ragements voluntarily and had talked of pressure 
‘and intimidation being employed to 
The French Consul-General had been instructed to tell the Bey that he must 
question of dignity and honour which 
 Moustier had proposed to other 
to the nature and functions of 
some other European capital 
iad informed me of these facts, thinking 
he had no instructions to discuss tho question 


wissine fA. de Mdoutierdonved that tho dispusion should take plaob at 


Paris. 
AAs the Prince de Is Tour d'Auvergne appeared to expect the expression of some 
opinion from me, I said that with the imperfect knowledge L had of what was really 
intended I found it difficult to gi 1 to me that if the question at iss 
one of dignity, th y 
ment to interfere between the Fi Jovernment and’ the Bey ; really 
‘mportant matter was to know was to be the constitution of, and whint the scope of, the 
duties entrusted to the Commission which the French Government desired to. see 
instituted, and of the establishment of which in princ ion to make 
‘On these points, which as far ax England was concerned, constituted the whole 
question at issue, L could only await further explanations, 1’ assured the Princo of 
my earnest wish that the matter might be ar speodily, and in an entirely 
friendly mann 
Lam, &e. 
(Signed) STANLEY 





No. 71. 
Lard Stanley to Sir A. Paget. 


(Telegraphic. Foreign Office, May 16, 1868, 410 v.a 

‘NO’ French instructions will be sent to Tunis fill we have a more defin 
standing with the French Government. I am not disposed to object to th 
demand for the Deeree, provided we have satisfactory assurances as to the constitut 
and powers of the Commission 





No. 72. 


Lord Lyons to Lord Stanley.—(Reeeived May 18.) 
(No. 474.) 
My Lonl, Paris, 
Y DURING a visit which the Marquis de Moustier made to me y , he 
expressed a strong desire that Mr. Wool, Her Majesty's Agent at Tunis, should be 


Q 
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instructed not to increase the strain upon the relations between France and the Bey 


Cente a sey ha me ten om pein ny he 
history of the transactions relative to the proj Financial Commission, M. 


foustier said that he had given to Count Raffo, the Agent of the Bey, a written 
Momrensim of the ooaitiony pon which the French Gorernment would be willing 
jo resume condial relations, with His Highness. Count Raffo would convey 
intr tai Tn ary inert that ie fee ore soul be nerd 
at ones, and M, de Moustice éaemestly hoped that, Ter Majesty's Agent would n 
encourage the Bey to resist tiem. AUl, he said, that he had required vas that, a» 
tatishotion to tho dignity and honour of France, the Bey. should promulgate the 
Decree, as he had promised. ‘This done, France was quite rey to enter into comme 
nication with other Powers eojecred, in onier that any modieations which their 
interests required might be mule in the Decree before any pretical effect should be 
given to it} but the promulgation of it, i sms promised to F Fs 
take place first. i 
» Moustier went on to say that it had been urged that the Brit 
kato rol 10 stain from intervention, unless the Fre 
Eve 


teagan ens 
ral execution until 
reopus to suka any wren communication fo your Lorahp ou the sabe. He 
had written a note to the Italian Minister here, because the Govern 
sa tay ka apd ne intl he hal 
easter i ih ears aes at i a 


to add anything to then 


la Tour 


tthe best mode of facilitating the settlement of the 
misunderstanding, would be for him to authorize the 

 Loniship the assurances 
Prince on behalf of the 


and of avoiding ; 
Prince do Ia Tour d'Auvergne to convey inv 
which had bee ly by himself 
Emperor's Gov 
PML do Moustier said that he would 
took leave of me 


do this at once, and immediately afterwanis 


L have, &e. 
(Signed) LYONS. 





No. 73, 


Lord Stanley to Sir A. Paget. 


at Foreign Offce, May 18, 1868. 


" F HAVE received your despatch No. 144, Confidential, of the Sth instant, and 1 
entirely approve the language which you have held, to Baron Malaret, as therein 
ad, in your conversation with him upon the question of Tunisian finances, 


(Signed) 


reported, 





Lord Stanley to Lord Lyons. 


(olegraphic.) Foreign Of, Mey 18,1608, 910 
asi VE seen French Ambassador this morning, but he made no communication 
uot unis, “You. tay," howeves, bald over your’ note for a chuple. of- apy tl 
Thumday, for iustance, ualese you hear from me before; but I cannot restrict British 
Gonral-Ceneral’s action without a satisfactory note from the French Government. 
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No. 75. 
Sir A, Paget to Lord Stanley.—(Received May 19.) 


(No. 150.) 
M; Plorence, May 15, 1868. 

I THIS morning received a note from Count Menabrea asking mo to call upon 
him before 1 o'clock. 

On my waiting on his Excellency, he said that he had sent for me to speak upon 
the very grave tum which the Tunisian affair was taking, and which required that the 
Ttalian and English Governments should at once agree upon the course they were to 
follow. | His Excellency then read to me a telegram from M. Nigra, dated 
of which the following is the substance :— 

‘The Government of the Emperor demands that Italy and England shall not 
gppose the issuing of the Decree which had been promised to France by the Bey of 
Tunis. 

On its side tho Imperial Government declares that it will not avail itself of the 
Decree without » previous understanding, with the Italian and English Governm 
M. Raffo, the Bey’s Minister, left Puris yesterday with the French ultimatun 
Fequires, Ist, the immediate signature of the Decreo by the Bey; 2udly, that ¢ 
should declare to the Italian and English Consuls that the French Governmen 
examine the various questions at issue directly with their Governments, 

AL de Moustier, the telegram goes ou to say, asserts that he is re 
with the British Ambassador and Italian 3 aris, the questions which 
to be treated independently of the concession of the Decree’ which the Bey must sign, 
and on which Mf. de Mousticr declares formally that the French Government canget 
yield. 

In reference to the foregoing communi 
must repeat. what he had always said, v 
France, but lind one with the Bey of 
Italian’subjects, and who could not make ove 

He had hitherto bee ernment of the Bey was 
‘an independent d, the effect would be to 
Placo the whole of the financial affiirs of the Regency in the hands of a. French 

sission, who would he place of the ‘Tunisian Government, and to whom the 
Ttalian and British Governments would have to be thankful for any disposition which 

ight think proper to take in favour of the int 
ts. 
dded that he was perfectly ready a been, to 
¥ general plan for the future arran 8 of th 
the could not consent to the issuing a Decree by the Bey whic 
tive in its effect, and would deprive Italian creditors of the security 
which they now possessed. 

He was anxious, he said, to know the opinion of Her Majesty's Government in 
regan to the course now being adopted by France; and he. was most desirous for thie 
informat 8 possible, in onder to be able to send instructions 
Consul-Cenern nis, in conformity with thoso which might b 
colleague by your Lordship. ‘The inter taly and Enj 
Were identical, and they ought to act entirely in concert 

T have, &c 
(Signed) A. PAGET 





No. 76. 
Lord Lyons to Lord Stanley.—(Received May 19.) 


(Telegraphic.) Paris, May 19, 1868. 
M. ‘DE MOUSTIER has not yet authorized French Ambassador to give sour 
Lordship @ written assurance that Tunisian Decree, if issued, shall not bevccec tad 
until French and English Governments have come to an understanding, but he cave ie 
will do so to-day x 
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No. 77. 
Sir A. Paget to Lord Stanley. —(Receiced May 19.) 
Florence, May 19, 1868, nigh 


(Celegraphie.) 6 , gl 
TeTENAREA adopts same course as you in regart to French demands on Bey of 


Tunis, 





No. 78. 
Lord Lyons to Lord Stanley—(Received May 20.) 
Paris, Mey 19, 1868, 
THE Marquis de Monstier took an opportunity last night of expressing again to 


mo his earnest desire that Her Majesty's Agent at Tunts should be instructed to refrain 
from encournging the Bey to delay issuing the Decree relative to the Fi 


hath ad tl hope semper ote Die 
ultimatum whieh i to be taken back to Tunis by Count oT ae es 
orbally respec he Tunis Commission, I inguired in particular whether } 


Prince de la Tour d'Auvergne this evening. 


will be dispatched. 10 the 


Thave, &e. 
ned) LYON! 





No. 79. 
Lord Stanley to Lord Lyons. 


opi Feria Ofer, Moy 20,1868, 145 25 
raphe) saimssador has gen with mo this morning. but be has not yet 


received the promised instructions respecting Tunis. 





No, 80. 


Lord Lyons to Lord Stanley—(Received May 21, morning.) 


‘telegraphic.) Prt, May 20,1868, 11°30 ra 
Ce fOUSTTER sayy hat has sent tony, Wea 6 promi wen 
communication about Tunis, 





No. 81 


Lord Lyons to Lord Stanley—(Received May 22.) 


(rent Pay, Mey 21, 1808, 
Rani, He fold me thvim on conitom that i should notwithstanding be tated 


only a verbal communication. At my request, M. Nigra gave me a copy on the same 
condition, and T have the honour to transmit one to your Londship heseeatie 
M. Nigra has told me to-day that he has iecived a telegram from General 
Menabrea sisting that your Lordship had expressed your willingness, if satisfhetory 
Assurances were given’ you in writing by the French Government, to direct Her 
Majesty's Agent at Tunis to make no opposition to the Dose bente ested by the 
Bey. ‘The telegram proceeded, M. Nigra said, to direct him to inquire of Mo de 
Moustier whether he was wil o give such written assurances to Italy 
Thave, &o. 
(Signed) LYONS. 


M. le Ministre, Florenee, le 15 Mai, 1868, 
ZAI voulu attendre, avant de répondre a votre dépéche du 7 de ce mois, que vous 
me fassies connattre Vaccueil que votre lettre du 6 avait regu de la part do son 
Excellence M. le Marquis de Moustier. Votre dépéche du 9, contenant Ia réponse du 
nistre Impérial des Affaires Etrangtres, i'a completement éaifié sur les intentions du 
Cabinet des Tuileries dans le diférend Tunisien. 
En précisant le sens de In con favais cue avec M. le Baron de Malaret 
ar votre lettre & M. posé la question sur son véritable 
ancitre existe Ti © Tunis ot tous les Gouvernements 
sujets ont des affuires pendantes avec le Trésor Tanisien, Pour sauvegundcr les 
térdts de leurs propres sujets, les Etats intéressés avaicnt le choix entre deux voies bien 
distinetes. Ou bien ils pouvaient sentendre préalablement sur les demandes. & faire 
ensemble aupr’s du Gouvernement da Bey afin dobtenir de lui des mesures eflicaces pou 
Garantir sans distinction tous les intéréts étrangers engagés dans la Régenee ; ou bi 
taient libres de négocier séparément des arrangements avec le Gouvernement de 1 
concernant exclusivement les intérits confiGs 4 leur protection, Nous avons constamnment 
Dréféré le premier de ces deux systémes, et nous en avons donné maintes.preuves en 
plusieurs occasions. Vous savez en effet que la question des dettes privées des Princes 
Lunisiens a été résolue par le Protocole du 16 Avril signé par les Consuls de toutes lee 
Puissances représentées & Tunis, et lors méme du réglement des affaires qui ont donne lien 
aux contrats conclus Faanée derniére le Gouvernement Italien aurait vu avee plaisir lo 
commerce Francais s'associer A ces opérations. Le Consul Italien avait. fut es 
Suvertures dans co sens A son collégue de France, Il parait maintenant que le Cabinet 
des Tuileries préfére adopter une autre ligne de conduite.  N'ayant probablement qu'une 
connaissance imparfaite des obligations précédemment contractées par le Bey avec nos 
Aationaux et avec d'autres sujets étrangers, VAgent Francais & Tunis a pu sme, sana 
avoir Tintention dempiéter sur les droits acquis des sujets des autres Puiesances, deavunder 
au Gouvernement local la promulgation de mesures par lesquelles le Bey cofreindrait 
les obligations qu'l avait antéricurement contractées. Le projet «an parcil Décret étant 
Parvent Ala connaissance du Consul Italien, celui-ei était parfatement fondé en protestant 
@arance auprés du Bey cont tion des mesures qui auraient été en opposition avec 
ses engagements antéricurs. 
Vous savez que le Consul-Général de Sa Majesté Britannique erut.devoir également 
protester auprés du Gouvernement de ta Régence contre la publication de oe Décret 
Vous étiez done parfaitement dans le vrai, M. lo Ministre, quand en éerivant & 
M. de Moustier vous lui parlicz d'affaires pendantes entre la Régenee et les Gouvernemente 
A'talie, de France, et de la Grande Bretagne; et j'ai de mon eoté beaucoup de peine A 
comprendre que le M. de Moustier puisse considérer que, dans cette elfure, ily Wit une 
discussion entre le Bey et In France, et une autre entre la France et nous . 
Sil en état sins, la question serait totalement déplacée, A moins de supposer—co que 
Rous ne croyons certainement pas—que la France, en vue de la faclité aveo lnqucil 
M. de Moustier dit qu'il obtiendra raison du Gouvernement du Bey, ne veuille 
considérer comme investie du droit de représenter Ia Tunisie dans ses ra 
Pétranger. ‘ : 
Je perinte done eoire que vous aviezpcé la question sur son véitabe tera, ot 
je pense quil serait utile de 'y maintenir. Nous ignorons si dans le rap 
ment Impérial avec celui da Bey, la dignité du premicr se trouve en 
cogagée. M. de Moustier vous dit que cest la une question entre Son Altes « 
Gouvernement Francais seul, et nous aurions bien garde’ de vouloir, par notre immiation 


R 





62 
irc ox Sndects, places To Gouvernement Frans enter elai de Tunis dang une 


situation que nous ne saurions accepter pour no 
‘Nous n’avons jamais mis en doute les intentions justes et équitables du Gouvernement 
del’Empereur, ct nous n’avons montré, croyons-nous, aucune défiance envers lui en exercant 
tauprés du Bey une action limitée & la simple protection des intéréts légitimes des sujets da 
Roi. Nous sommes convaincus aussi bien que M. de Moustier qu'une entente mutuelle 
serait toujours le meilleur moyen de sauvegarder les intéréts de tous les étrangers. Mais, 
das lors pourquoi la France, qui pourtait facilement obtenir de Tuuis toutes les satisfactions 
quelle exige, persisteraitvelle & demander au Bey un acte Iégislatif que les intéressés 
considérent comme une violation des obligations qu’il a précédemment contractées avec les 
sujets Italienr ? 
Les explications que vous avez déji été A méme de donner sur la véritable nature de 
cette affaire, et ce que le Gouvernement Impérial a certainement appris Iui-méme par la 
suite, peuvent nous dispenser d'eotrer dans de plus amples détails sur cette question. 
Il nous sufit d'observer que le Déere: que le Bey se proposait de publier tendait & mettre 
entre les mains, non pas de la Frange, mais d'une Commission composée presque exclu- 
sivement d'intéressés Francais, toute Ia finance Tunisienne et & opérer unification de Ia 
dette de la Régence sana aucune réserve en faveur des obligations privilégices jouissant, par 
suite de contrats réguliers, de garanties spéciales, C'est done & tort que M. de Moustier 
vous attribue T'intention de fance action de la France ou ses droits. Les 
réserves que vous avez formulées dans votre lettre au Ministre Impérial des Affaires 
Btrangéres n'avaient pullement la portée que M. le Marquis de Moustier semble vouloir 
our attribuer. Nous étions persundés avant méme que M. de Moustier nous en fit 
parvenir ln déclaration explicite que la loyauté du Gouvernement Frangais excluait de sa 
part toute intention de se prévaloir de droite qui pourraient se trouver en contradiction 
Aveo les droits dea autres ; mais nous ne pouvions nous dissimuler, et M. le Marquis de 
Movstier voudra bien le reconnattre, que par le Décret dont la France réclamait la 
publication, le Bey conférait des droits non pas an Gouvernement Frangsis, mais aux 
groupe de créanciers de la Régence i un Représeotant ‘des. sujets 
Francais, établis & Tu eux autres Délégués, Glus par le corps des négociants 
@trangers, pouvant par conséquent etre également choisis parmi les étrangers de tous les 
ys Tésidant ou non dans les Etats du Bey. La présence ’an Inspecteur Frangais des 
Finances dans cette Commission ne saurait étre une garantie suffisante que Ia Commission 
Financitre ne s'écarterait jamais dans ses opérations du respect des droits des eréanciers 
Gtrangers dont les intéréts ne seraient point représentés dans cette Commission. Vous 
voudrez bien, M. le Ministre, faire remarquer & M. de Moustier que si le Bey venait & 
publier lo Décret tel qu'il n &é projeté, ce n’est pas le Gouvernement Francais, mais ceux 
fh méine auxquels le Bey aurait conféré des droits par un Acte Législatif én: 
moins en apparence, de sa seule volonté, qui réclamernient de lui I 
houvelles obligations qu'il se werait imposées. Ces obligations étant en contradiction avec 
elles antéricurement contractées par le Bey, nous devions, dés & présent, formuler une 
réserve expresse pour ce qui concerne les intéréts et les droits des sujets Italiens dane Ia 
‘Tonisie, et en maintenant cette réserve, nous avons la conviction de ne rien faire qui 
puisse dane mani’re quelconque compromettre In dignité ou les intéréts des autres 
Baissances eo-intéresaées 
IM. de Moustier me demande vouloir bien vous autoriser a entrer immédiatement on 
conférence avec Tui, En considération des intéréts identiques que les sujets Italiens et 
Anglais ont dans cette aifaire, vous avez &té autorisé, dés le début de cette discussion, & 
yous mettre daccord avec Ambassadeur de Sa Majesté Bri:annique & Paris pour entrer 
ten eoniéronce avec M. le Marquis de Moustier. Nous ne prétendons pas séparer notre 
fiction de celles des autres Puissances ayant également des intéréts & sauvegarder dans la 
Tunisie. Si, comme nous Vespérons et nous le soubaitons sine’rement, une entente de 
toutes les Pulssances doit avoir licu au sujet des arrangements d prendre avec le Gouverne- 
ment de Tunis, nous pensons que Ia meilleure manitre d'atteindre promptement ce résultat 
tat de ne point préjuger les questions par des négociations séparée 
‘Le Gouvernement du Roi, tout en yous autorisant de nouveau 4 entrer en conférence 
vee M, le Marquis de Moustier aussit6t que Lord Lyons aura regu de son Gouvernement 
la inénie autorisation, ne peut vous donner pour le moment d'autres instructions que de 
continuer A marcher’d’accord avec Ambassadeur Britannique & Paris afin de ne point 
Séparer les intéréts Italiens de ceux de I'Angleterre, qui sont identiques avec les nOtres dans 
cette ques 


Agréez, &e. 
(Signé) | MENABREA. 
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No. 82. 
Lord Lyons to Lord Stonley.—(Received May 22.) 


io, s92) 

fy Lord, S Pari 

THE Marquis de Moustier told mo last night that, having taken’ Pig ot the 
ror, and living been authorized by His Majesty io make to your Loniship expla- 

nations in writing respecting the financial question at ‘Tunis, he hind that eventn 

Frritten a despatch on the subject to the Prince de la Tour d'Auvergne, and dirot 

‘him to read io your Lardship, and leave a copy of it with you, if you should express 

_ Thave, &e, 
(Bigned) "LYONS. 





No, 88. 


‘M, de Moustier to Prince de la Tour d' Awoergne—(Communicated to Lord Stanl 
Prince de la Tour d’Aupergne, May 22.) agli 


Prince, 
ieee.) 2 Paris, te 21 Mai, 1868, 
‘ a ‘AL pris soin de vous fournir tous les documents qui pouvaient vous éolairer sath 
pager heh repre the nettre & we de faire iitre ai nement Anglais: 
Vous savez que depuis longtemps nos réclawwations auprds ji 
u ngtemps nos mations auprds du Bey sont toujou 
rata rs Un ‘sk gave tet _pod an les. arrérogen de dour 
empronts contractés en 1863 et 1865, et dont les titres sont, pour la plus sremde’ ps 
ent ot we do cut beese dure bay es ae tee en 
commencement de Tannce courante, fe Gouvernement Tunisien a cherch 
divers moyens que je m'abstiens de qualificr, & se fafen aes ene ae 
stions de qualifier, 4 se procurer de argent. sur Ia plnoo'd 
Paris, tila, en pariculier, essayé ne conversion de ea dette dans tes conditione quire 
nos yeux, constitunient une wertable négation du droit dea porteurs, et nt donne lie de 
leur part, aux protestations les plos vives. Nous nous sommes botnes, méaumolee & 
préveoir ‘3 Gouvernement de ln Regence therait en vain it faire, sur notre marché, 
‘Sucune opération financidre, tant qu'il n’aurait pas offert, pour la bonne administration & 
venir ses finances, eo réellee ‘garanties. b La agreeing 
C'est alors que le Premier Ministre du Bey déclara A notre Consul que son Maltre 
esait abun nécendté do reformes adiministratres scheme solicinih eat ae 
les réaller sans retard, notre bienveillant appui et notre concours eecuLe Rasnedae 
demanda spécialement qu'un comptable d'une aitorite suffcante fat envoyé 
fire placé'a In Vice-Brésidence d'une Commission. Fin née A encaiseer les 
reves ot en saver Tempe reuve de la sincérité de ses assurance, i 
eenmaoiqea of 3 lua Décret instituant formellement exite 


ir pis ace, annonga ql allt a soumeire& Pappnéction su Gent 
ppercur. Le Kazoadar tomoigna tout lo prix qui stfechit & connate pr 
notre opinion. Nos observations ont eu pour but unique de faire ressortir In néc 


Dos yeux, premigrement, que In part réservée aux divers Glémente mpale 

‘omission f0t plus nettement déterminée, et que les porteurs de it heres 

le Kaznadar écouta ces observations sans les di 7 et M Je lendemain, & 
otre Consul I’Arrété en date du 4 Avril, qui Jai semblait répondre A ces diférents points 
document Noo y avons vu, sant tout un témoigoage des inteiions da Bey, ct tans 
rouver dans toutes ses dispositions, nous avons cru qu'il ne de re, en ce moment 

ni discuté ni amendé. Shad os 








cry 


Nous en avons pris acte pour qu'aucun pas en arri’re ne peat étre fait dans la voie de 
ordre et du progés od le Gouvernement Tunsen Vengngeatt par cete commonicatio. 
‘Mais notre pensée a toujours été, ainsi que nous l'avons déclaré dés lorigine, de convier 
Je Gouvernement Britannique & nous faire connaitre dans quelle mesure, en sauvegardant 
Yes inérta Franais, Taste émané da Bey ponvait porter préjadice aux eréancers 
tra 
fous avons done fait immédiatement appel & la discussion ; nous avons tenu toutefois 
ce quielle n’edt pas licu & Tunis, car nous savions qu'elle conduirait fatalement A un 
résultat négatif et a Tavortemént des espérances légitimes que nous fondions sur une 
réforme jére devenue indispensable. Nous avions certainement raison, puisque les 
premidres difficultés locales qui e sont manifestées ont servi au Bey de prétexte pour 
renier des engagements que nods considérions comme irrévocables. "Nous ne pouvions 
admettre qu'une parole donnée fit retirée et Ia suspension des relations aussi bien que 
notre insistance nfont pas d'autre cause ; mais tout en maintenant vis-a-vis du Bey notre 
droit A cet Ggard, nous sommes trPs-loin de penser que le Déeret du 4 Avril ne soit suscep- 
tible qaucune amélioration. Si/des modifications sont reconnues utiles d'un commun 
‘accord, nous est Wil sera facile de les fhire adopter par le Gouvernement Tunisien. 
jusque li, aucune intention de nous prévaloir de ce Déoret, ni de 
procéder A la formation de Ia Commission qu'il a en vue dinstituer. Le Gouvernement 
itannique n'a done, de son eBté, aucun intérét & ce que nous ne recevions pas du Bey la 
‘satisfaction que nous attendons de ce Prince. Plus tOt au contraire cette satisfaction nous 
sera donnée, plus tOt pourra commences examen que nous désirons faire des situations 
réciproques. La cordialité que dés le début de cette aifaire vous avez rencontrée cher le 
Principal Secrétaire d’E parfaite cont le nos intentions, 
nne me permettent pas de douter du sent al avec lequel il accueillera. ces 


Agréez, Se. 
) ' MOUSTIER. 





Lord Stanley to Mr. Wood. 


(tetographic.) Forcign Office, May 23, 1868. 

TN consoquence of the assurances given me to-day by the French Ambassador 
respecting the Financial Commission, you ne tween the 
Boy and the French Con regard to that ma hope to send you 
more definite instructions in a day or two. 





No, 85, 


Lord Stanley to Lord Lyons. 
(No. 828.) 
My Lord, Foreign Office, May 23, 1868. 

‘THE French Ambassador forwarded to me yesterday a copy of the promised 
despatch from the Marquis de Moustier on the ‘Tunisian question, and I now inclose a 

ir your Exe 

His Excolleney eailed on mo to-day to learn my view of the despat 
observed to him that the promises given in it were less precise than thiose given verbally 
to your Excellency by M. de Moustier. 

ench Ambassador whether I might understand that the 
o that the Fre mt will not act 
uments of Engl 
ing as to the 
d ai thought himself authorized to 
raph a confirmation of it from M, de 
Moustier. 

T said upon : ie present any 
further opposition to the French Consul i nption that 
assurances given to me by his Exeelleney would be confirmed by his Government. 

Tinelose a copy of my telegram to Mr. Wood.t 

(Signed) "STANLEY. 
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No. 86, 
Mr. Wood to Lord Stenley—(Received May 24.) 


iy Tunis, May 16, 186 
T HAVE the honour to state that the French Chargé d’Affaires deputed his V 
Consul, on the 11th instant, to the Prime Minister, with a message to the following 
effect :'“'That he (the Chargé d’Affaires) had been instructed to inform the Prime 
Minister that, as England and France had come to an understanding regarding the 
bases of the projected i il which understanding would be 
carried out, there could exis er any obj 1¢ signature and. promulga~ 
tion of the eight Articles a satisfaction to nain, however, in abeyance for 
the present; that the Minister should not oppose the signing’ of the Decree embodying 
them; and that should an officer be sent to the Consulate-General, he would be 


ion his Excellency replied that, not being the 

Prince of the country, the messagi be conveyed to the Bey, who alone w 
competent to accept oF reject the proposal, independently 

‘On the following morning I waited ‘upon His Highness, who discussed with me 
this fresh effort made to obtain his signature. I stated to him that I was not yet 
possession of the decision alluded to, but that s0 soon as I received your Lordship's 
Instructions thereon I would immediately acquaint him with them. In th 
Tsaw no objection to an office M. Botmilinu, agreeably to. 

to express the satisfaction with which His Highness has re 


h was entrusted with the foregoing answer. Ile was politel 
Botmiliau, who renewed his demand that the Bey should, by 
his promise to him. It is superfluous ‘to observe’ th 
hness has solemnly declared to all the foreign Agents that he could never 
promised to sign a document by which he virtually relinquished, in favour of a for 
Commission, his administrative rights and powers, and of tho existence of which 
Aocument he could have had no knowledge, since it came from Paris; and that conse 
quently whatever had passed, in a confidential and private form, between him, h 
Prime Minister, and the French Chargé d’Affaires, could only have been with referen 
to a contemplated project for the formation of a Commission, not independent of, but 
forming part of, the Governmental system, with attributes and upon bases vastly 
different from those it was now at e for them. 

The step taken by M. Botmili his diplomatic appears 
to be in conformity with the proposal which the French Minister at Florence made to 
General Menabrea on the 8th instant, in an animated conversation with his Excellenc 
that the Bey should be induced to sign the eight Articles as a satisfaction to Franc 
notwithstanding any arrangement to which the three Governmet it assent here 
after prope al Menabrea very prudently declined to entertain on 
account 
constitut f the present 

und of Justice and equity, It would further appear that the French Minister 

ng in accorlance with telegraphic instructions transmitted from Paris on ¢ 

t,o about the time that the Bey's Envoy had his first interview with the 
Marquis de Moustie 

‘Although nothing definitive is known with regard to the result of Count 
mission, yet he has telegraphed to His Highness that he was satisfied with his rec 
by M cr, a Hers were proceeding favourably ; but recomm 
at the above al, that no Deeree or other docuntent should be 
signed previous to his return, which would take place immediately on the receipt of 
letter with which his Excellency had promised to furnish him. Count Raffo docs not 
however, say whether the letter is intended for the Bey or for the French Chi 
a Affaires. 

Tt is scarcely necessary for me to state with ¢ that, notwithstanding the 
telegrams that are forwarded from Paris by interested parties to discourage the Bey by 
insinuating that Her Majesty’s Government think it unnecessary to affonl him their 

8 
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energetic support, I continue nevertheless to act in perfect accord with my Italian 
colleague in a question, the political and material bearings of which, both as reganis 
the present and the fitur, T feo Convinced ‘must bo viewed with, invest by your 
Lordship. 
His Highness has likewise assured me that whenever the French Chargé d 
shall rehoist his flag, he will show it the honour and respect to which it is en 
Thave, &e. 
(Signed) RICHARD WOOD. 





No, 87. 


Mr. Wood to Lord Stanley —(Received Mey 24.) 
(No. 26.) 
My Lord, 868. 
A PARAGRAPH which 9 which 
bears the charcter of a semi-of which Thave the 
that was 
ing carried on in Paris between the 


le de Paris, for the consol 
r, and that 


probably the contract unfavourable 


to the forel 
Ta fae aftor’somo tugidry Y aecertained very 17 thatthe contract that 
has been transmitted for the Boy's ratification, and which has been 
Secretary Rustem and the Director of the Société eh 
form of a Decree, the 8th Article of which provides :—Pirst, that the principal rev 
of the Regency shall be aifeeted to the payment, by privilege, Perpetual Ten. per 
Cent, Stock; and, secondly, that a special chest shall receive those revenues, whch 
chest shall be under the direction of the Pinancial Commission that will be instituted 
in Tunis, and which will work in conformity with the conditions and manner that shall 
be established by a diplomatic understanding between the Government of France and 
His Highness tho Bey of Tunis. 
In begging to submit a copy of the seeret clause re 


to state, that whether or not it forms part of the ne mmission with the 


lause is, not the less a direct 
y privilege the gu mies which have been already 

given tot ions, to the amount that will bo required for the privileged 

payment Ten per Cent. Consolidated Stock ; as wel! as’ an attempt toes 

under the cloak of a contract between tl.e'Tunisian Government and a private Finane 

Association, the ve ning whic 


¢, however, that it is to be in nal by virtue of 1 diplo- 
ent between France and the Bey ; that all other nationalities are to be 
it, and that it will. perma nd direct the revenues of the 
it has been stipulated that the’Ten per Cent, Consolidated Stock 
Rente perpétuelle.” 

superfluous for me to observe, t 
transactions is to carry out by other and indirect m 
ly under discussion. It would be premature for me to offer an opinion a 
probable success or failure of these fresh efforts t at the same end; but so far 
as my individual exertions can be of any avail, I will not fail to employ them to prevent 
the consummation of so ruinous a result to all parties concerned, until such time as I 
shall haye the honour to receive your Loniship’s instructions with reference to the 

decision of the three Governments with respect to the quest 

L have, &e. 


(Signed) “RICHARD Woop. 


the main object of these combinations 
8 the very objectionable p 
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Inclosure 1 in No, 87. 


Estract from a Decree forming Confidential Annes to a Contract wit 
¢ ial Annes to a Contract wit ociétd Générale 
of Paria forthe Consolidation of the Tunisian Loans of 1800 ad vane, oe 


LES garanties du servi 
par peiitge sr les premier A cet effet une caisse 
Spéciale recevra les rever née tant aa 
P . nu nécessaires tant. au 
de capital de 250 


misse sera placée sous In direction de la Commission Financitre qui 
«qui fonetionnera aux conditions et suivant le mode nar véctcet 

inning & Tans ot qu : ions et suivant le mode qui réstilter 

Tans, mene dplmatiqee ents le Gouvernement Fran er Son andey at 


Tunis, 
—$—<—_ 


Inclosure 2 in No. 87, 
Extract from “ La Liberté.” 


ffaneet dew soriset le commerce et Yindustrie en France. que se te ineront les 
te que le paiement effectif se réduirait ne 5 


260 francs, l'une amortissables sans intérét dans un délai de'tge -cing ang 


or 1, ance a seer pare eectees aux emprunts civdessus désignés seront. reportées 
diplomatique de la Fran 
moitié de Membres Francais et 


nt. placées sous In surveillance 
ission Mixto composée par 


sure James pres au Bey de Tunis pr 'épargne Frangaio serient clte fle bien 
Cent Sas fg turit Wk ua placement: sériour, tout A Uevantoge dene seit 
‘est ainsi que s'augmente la fortune des nation pest 





No. 88. 
The Prince de le Tour d'Auvergne to Lord Stanley.—(Reccived May 26,) 


Cher Lord Stanley Dimanche, le 24 Mai, 1 


JE m'empresse de vous communiquer i 
Lory end quer la réponse (eégraphique que fal wm nite 
ime & pense qu'elle vous paraitra complétement satisflsante ot de 
Permettre de confrmes les instructions que voun aver adieu ie. i ata 

Je scrais trés heurcux et tris reconnsissant Hf vou thene, ya Wo! 

mesure de transmettre A Paris cette bonne nouvelle rou! 
‘Agréer, fe, 

PCE. DE LA TOUR D'AUVERGNE. 


#2 


No. 88 


bien’ me mettre au 


M: de Moustier to the Prince de la Tour d'Auvergne 


Cou ZINTENTION, du Gourerement range “ieeeey 1868 Sh. 20m. ar 
rvernement Anglais, et dene pas se prévaloirjusquelh du Dior carn in lf 
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exprimée dans ma déptche que je ne mexplique pes comment jaurais pu le faire d'une 
maniére plus explicite. 





No. 89. 
Lord Stanley to Mr. Wood. 


i Foreign Office, May 26, 1868. 
(ES he tmczacces ge by the Maryals do Mower ed te question oe ian 
flannbe wes full eeGiteeborfcgon wil Yithszaw -yvur eppetion to tas re 
Conrits Eoatanmiantiond wih the Bey respecting the decree. 





No. 90. 
Lord Stanley to Lord Lyons. 


2 Foreign Office, May 26, 1868, 1 rst. 
bs maine) surances given by the Marquis de Moustier on the question’ of ‘nis 
finance ate full and satisfactory, I have instructed Mr. Wood to withdraw his 
oppenition to tho Prench Constl-General’s communications with the Bey respecting 


the decree. 





No. 91, 


Sir A. Paget to Lord Stanley.—(Received May 27.) 
Grune Florence, May 19, 1868. ; 
1 jh instant, respeetin course which Her Majesty's 


Goveeinen h demands upon the Bey of Tunis, 


Honour to fscloss herewith oopy of the coulidential note whic 
‘Count Menabrea informed me that h 


had no wish to thwart the French Gove 


rt with Her 
Paris with the 


elony tat Obras Nig ad th Tialan Cons 
ieted in the above sense, and that th would not oppose 
Deotee by the Bey if His Tlighnees thought proper to adopt hi 

course 
T gathered, in 
under present circumstances is in accordan 


x : pared to adopt 
; fhe line which Count Menabrea is prep 
ae © with that proposed by your Lordship. 
T have, & 
(Signed) 


Inclosure in No. 91 


Sir A. Paget to Count Menabrea. ; 
i Florence, le 16 Mai, 186 
* ee eress de faire savoir 2 votre Excelence, que Lord ‘Stanley vient de me 
rnander en réponse au télégramme que je lui ai envoyé par suit 
A sila tlogram was sent to Sie A. Paget. 


@hier qu’ 
jusqu’a 


Agréez, &e. 
(Signé) "A. PAG 





No, 92, 
Sir 4. Paget to Lord Stanley.—(Received May 27.) 


Florence, May 22, 1868 


TAD, this moming, a further interview with Count Meuabred upon the aflgirs 


of Tunis 
informed his Excellency that, acconling to the m 
had received, it appeanal that your Eonluhi ves ey 
from the French Government ‘in confirmation of the nemenes ees ation 
which hd been given that the rights of other Powers would be rege nde 
Unt H reached Son, you would not send any fish instetctions te ihe Sent 
Consul-General af Tunis 
Lanlship, T added, did not wish to prevent the Fr ' 
purely formal satisfaction they might consider themaclves entdkel oh a 
thers were sullclent guarantees that the intersts of Brith subjects id et 
prejudiced 
observed that there was a point upon which I did not quite clearly understand 
ur last conversation (reported in my despatch Nor 186 of te 
and ‘upon which T should be obliged to him for plovise aafbde ge 
na quite sur, T wai, whether his Hxcelleny hd told that he et iced. 
ons to the Italian Consul-General to desist froin opposition tothe decedent 
France upon the Bey, or whether the sending of those muted ees oF 
contemplation, and was contingent upon the mcipt from the Freche ees, 
tmore formal avstirances than had vet ticen given as to the mmvecs in oli tine 
freditors would be dealt with after the Decree had been ohaint 
{Count Menabrea replied that, as nary ashe could recollect: the precise substance 
of the instructions which he had sent fo the Talian ty to the 
following effet; “ Not to oppose any act which Free ag m the Boy aa 
fatsacton to her dignity, but to comtinue to protect the ietenats of te een tae 
to remind the Bey of the engagements he had taken towarts thea fee tne nal 
of which the Italian Government would holi hint semrettn 
mt Menabren then went on to speak more geerally on the affair in question, 
His Excellency said that the French Government had fiom the hee eee 
to give political aspect to i; but that he had uniformly rested this een at 
was one of a purely commercial and materia Kind, and Re had dace ae Mea et 
tell M. de Moustier that nothing sould induce him to give iearoden eh ces 
tad nen perfectly consistent he hout, and. he here reeapiated 
what that Tanguage had been, but as I ave alvady report fuel 1 ee 
The taian and English Governments, his Exeelloncy ehutinnal, wise hike tia 
as it were, of gunelians forthe interests of ther saljecty, to whos they wrote 
=the due observance of the engagements (aken towards them bes ial ee 
me only an affir between Government and Government Coone aa i 
accommodating. ‘The French Government lad, iy thereon ate 
rious communications which liad pawed, manifested a desi tere ee I 
ernment separately on these afiairs, but Count Menalien said thet Ine che i 
Always been that the iafersts of Italy and England Using Wlenteal olen ee 
stances would he separate his ation from that ef Ter Mineo 
Count Menabrea laid particular stress upon this pote eed oe dhonncon of th 
qapediency of both Goveraments acting together, he ait that the seca nie 
It Government might offer when the Deeree hal born ohtained eh 
bot be of equivalent value to those already posses! by the Wii dT 
creditor. If the latter, there would he less ground of complaint oe the weet cna 
ereditors of the respective nationalities, supposing the secunie sescrcol ot art 
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the same, than if, as the result of ation. by either of the two Govern- 
ments, one set of ‘creditors was more fayoured than the other. 

T did not discuss this point; but I assured Count Menabrea that Her Majesty's 
Government had every desire to sct in concert with the Italian Government in 


affair 
T have, &. 
(Bigned) ‘A. PAGET. 





| No. 98. 
Sir A. Paget to Lord Stanley.—(Received May 27.) 
(No. 159.) 


iy Loni, Florence, May 23, 1867. 

T HAVE just been informed by the Under-Secretary for Foreign Affairs that 

AC. Nigm has announced that Barjn Malaret, who returns to Florence to-morrow or 

next day from a temporary leave of absence, will make to the Italian Government 

Usclaration respecting the interests of Italian subjects at Tunis, Mlentical in terms to 

that which Count Maffei reports has been read to your Loniship respecting the rights 

of British creditors by the Prince de Ia Tour d'Auvergne, and which your ‘Loniship i 
said to have considered satisfactory. 

Thave, &e. 
(Signed) ‘A. PAGET. 





No. 9 


‘The Malian Consul-General at Tunis to Count Menabree.—(Communicated to Lord Stanley 
‘by Count Maffei, May 28.) 
(Bxtrait.) Le 18 Mei, 1868. 

TUN autre moyen de faire en tout prévaloir les intéréts Frangais, et qui pour d'autres 
tafsons serait aussi A la convenance du Khasnadar, consiste dans le projet, qui n'a jamais 
46 abandonné, d'un emprunt pour l'anification et conversion de coux de 1803 et de 1865 
fen rente perpétuelle, Je m'étais dga fait un devoir de signaler & votre Excellence, un 
fontrut de cette sorte passé a Paris entre le Général Si-Roustao, Ministre de MIotérieur 
a Bey, et In Société Générale ; je suis aujourd'hui en mesure de lui transerire textuello- 
ment ie 'Article 8 de ce contrat, qui est pour nous de la plus haute importance, et que 
ai pu me procurer d'une fagon tout & fait réservée:— 

"Tes garantion du service régulier de In rente perpétuelle 10 pour cent seront 
affectéos par privilge sur les premiers revenus de Ia Régence de Tunis. A cet effet une 
clase speciale recevra les revenus affectés jusqu’a concurrence des sommes nécessaires 
tant au service semestriel de la rento qu'au ‘remboursement des obligations du capital de 
‘250 francs. 

“"Cetie eaiste sera placée sous Ia direction de la Commission Francais qui sera 
instituge A Tunis, et qui fonctionnera aux conditions et suivant le mode qui résulteront 
done entente,diplomatqae entre le Gouvernement Frangais et Son Altesse Royale le 
Boy de Tunis.” 

De cette fagon In France finimit par atteindre son but, en mettant de cite 
VAngleterre et PItalie; et, ce qui est pis, en annulant les Conversions de Y'année deraiére, 
pir ta destination qui serait faite en garantie de la nouvelle opération financitre des 
premiers reveaus de la Régence de Tunis, qui sont affectés aux Conversions susdites 





No. 98. 
Count Menabrea to Count Maffe.— (Communicated to Lord Stanley by’ Count Mafei, 
‘May 28.) 

Le 28 Mai, 1868. 


Consul & Tunis. « 
22 EE 


n 
No, 96. 
Lord Lyons to Lord Stanley.—{Received May 29.) 


Go. 08) 
ly Lord, j Paris, May 28, 1868. 
"THE Marquis de Moustier told mo this afternoon that he had ineard with great 
satisfaction from the Prince de la ‘Tour d'Auvergne that your Lordship had instructed 
Her Majesty's Avent at Tunis to abstain from interfering with the negotiations of the 
French Chargé d’Affaires with the Bey respecting the Decree appointing the Financial 
Commission. It now remained to be seen what the Bey would do, It was to be 
supposed that he would no longer hesitate to give due satistuction to the dignity of 
France. So soon as this was done, M. de Moustier would proceed to examine, in 
h Her Majesty's Government, the practical measures to be taken. Te had 
never scecpted tho deere, as anything but pledge, and hd always considered it fo 
modification, and he had, of course, been confirmed in on by the 
objections made to it by Her Majesty's Government, 
It would, M. de Moustier said in conclusion, be very desirable that the two 
Governments should carefully examine the condition of Tunis. 
T have, &, 
(Signed) "LYONS. 





0, 7. 
Count Maffei to Lord Stonley.—(Received May 29.) 


My Lord, 28, Davies Sireet, Berkeley Square, 
TT just occurs to me that the passage of the despatch from ‘T 
honour to leave yesterday into your Lordship’s hands is somewhat incomplete 
T therefore inclose, for your Loriship’s confidential perusal, a fuller extract of it, 
showing more clearly the situation of afuisy ax represented by the Ttallan, Consul 
T romain, &e, 
(Signed) A. MAVFEL 
Inclosure in No. 97. 
‘The Halian Consul-General at Tunis to Count Menabrea, 


(Extrait) Le 18 Mai, 1868, 

JE erois que le Khasnadar, craigoant, peut-dtre que In France ne songe & 
son renvoi, semble plutdt incliné & faire des concessions; comme le serait 
Pexpédition du Décret du Bey, sur la parole donnée par M. Botmilinu quit 'n'en exigerait 
Fextcution qu‘avee le consentement de ses collegues d’Angleterro et d'talie. 

Un autre moyen de faire en tout prévaloir les intéréts. Francais, et qui pour d'autres 
raisons serait aussi de Ia convenance du Khasnadar, consiste dans le projet, qui n'a 
jamais 6té abandonné, d’on emprunt nouveau pour T'unification et In conversion de ceux 
de 1863 et 1865 en rente perpétuelle. Je me suis déja fait un devoir de siguaier & votre 
Excellence une Convention de ce genre, passée i Paris entro le Général Si-Roustan, 
Ministre de l'intérieur du Bey, et la Société Générale ; je suis aujourd mesure de 
vous transcrire ici textuellement Article 8 de ce contrat, qui est pour nous de la plus 
haute importance, et que j'ai pu me procurer de la facon In plus réservée;— 

“Las garanties du service négulier de la rente perpétuelle 10 pour cent seront affectées 
par privilége sur les premiers revenus de In Rézence de Tunis. A cet effet une caisse 
Spédale recevra les revenus affectés jusqu’a concurrence des sommes néces 
service semestriel de la rente quiau remboursement des obligations 
1250 franes. 

"Cette eaisso sera. placée sous Ia direction de la Commission Frangaise qui sera 
institoge & Tunis ct qui fonctionnera aux conditions et suivant le mode qui résulteront 
Gane entente diplomatique entre le Gouvernement Francais et Son Altesse Royale le 


acon, it indre son but, en mettant do cdté 
TAngleterre ct Vitalie, et en annulant, ce qui est pis, les Conversions faites 1 
derniére, par Ia destination qui est faite par cet Article, comme garantie de la nouve 
opération fnancidre, des premiers revenus de la Régence, qui étaient précisément ceux qui 
se trouvaient affectés aux Conversions susdites. 








Le Bey n'est point encore saisi pourtant 


d'emprunt du méme genre, et toutes, | it-il, 
font hites ora Pi 


pour empécber que, par des actes semblabl 
Fenve plus dif eueore 


Agréez, Se. 
(Sign) ' G. L. PINNA. 


No, 98. 
Mr. Wood to Lord Stanley —(Received June 1.) 
(Pelegraphic.) Tunis, May 29, 1868. 
HLAVE received your Lordship's telegrams respecting Financial sion, and 
haye carried out your Lordship's instructions. 





No, 99, 
Mr, Wood to Lord Stanley.—(Received June 1.) 


(Petegraphic A Tunis, May 30, 1868. 
JRSUANTT to instructions Decree sanctioned ; French Consul resumed to-day 





No. 100, 
Lord Stanley to Count Maffei. 


Foreign Office, June 2, 1868. 
Y presents his compliments to Count Maffei, and in ac 
‘of his letter of the 20th ultimo, begs leave to express his thanks 
for the communication of the extract of M. Pinna’s despatch therein inelosed. 





No. 101 


Mr. Wood to Lord Stanley.—(Received June 3.) 
(No. 26.) 
My Loni, 

I HAVE the honour to state that General Count Raffo, who was sent to Paris to 
offer explanations with reference to the misunderstanding that has occurred betwe 
His Highness and the French Chargé d’Affaires on the subject of the Financi 
Commission, has returned to Tunis without having, I 
result, 

 Raffo andl General Rustem, Minister of the Inte 
r ier, who, whilst admitting that M. Bot 
oted hastily in suspending his relations and had thereby placed the Erench G 
parrassing position, yet the dignity of France required some satisfactis 
celleney, therefore demanded that ‘the Bey should make pro forma 
‘or a verbal declaration to the effect that he will carry out his promise to France 
to estab) 1 Commission, and that the declaration should be communicated 
to the Representatives of Great Britain and Italy; but that it should not interfere with 
the decision to which the threo Governments should hereafter arrive with regard to the 
composition and attributes of the Commission, > 
In specifying the amount of reparation to which the French Government 
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alleged breach of promise to its Representative on the 
part of the Bey, M. de Moustier insisted, however, that. it should be given previous to 
the promulgation of the decision in question and his Excellency, after these relimi- 
nary arrangements, accompanied by friendly expressions of good ‘will towards the Bey, 
promised to furnish Count Raffo with a note, for which purpose he desired him 
prolong his stay in Paris. 

Count Rail. was subsequently invited to the Foreign Office by the Director of the 
Political Department, M. Desprez, who, instead of the promised note, delivered to him 
‘an unsigned Pro Memoria, a copy of which I venture to submit herewith, Although it 

‘to be a résumé of what took place in his two Conferences, yet the language 
of M. de Moustier was, on those occasions, much more elastic, and had it not been 
subsequently changed, would have opened the door to the obtainment of the pro forma 
‘satisfaction to which it seemed to point out, whereas the terms of the Pro Memoria are 
still more stringent. 

After declaring that the Government of the Emperor considers the resolutions 

by the Bey, and officially communicated to the Consul-General, as irrevocable, 
the Pro Memoria lays down two conditions by way of solution: namely, first, that the 

shall definitively sanction the Decree of the th of April, leaving to him only the 
faculty of requesting the Cabinet of the Tuileries to employ its efforts with those of 
England and Italy to smooth down the difficulties that might arise on their side; and 
secondly, to clearly declare to the British and Italian Agents that His Highnets being 
in honour bound towards France cannot in any manner release himself, but that he 
knows that the Cabinet of the Tuileries lins d derstanding 
with the other two Cabinets with the object of protecting all legitimate interests, 

Your Lordship will be pleased to perceive, from the letter and spirit of th 
Memoria, that so far as the French Government is concerned, not only it has not abated 
its pretensions, but it lays claim, moreover, to represent the Bey with the Government 
of Great Britain and Italy, and’ to defend the very rights of His Highness, which 
must feel, are compromised by its demanding the signature of the #0 
Decree of the 4th of April, the draft of which did not emanate from him, but was 
transmitted from Paris, and which had ied the present embarrassments. I 

xpress a hope, hor should the Emperor's Government eventually 
re of the Decree ion, that some stringent 
provisions will be made to render it ny future contingency. Some 
diplomatic arrangement, by way of a precautionary ‘measure, appears, in 
opinion, indispensable in view of the direct and indirect efforts that are bei 
coerce a weak Government to forego its political existence in favour of an indepen 
and irresponsible Foreign Financial Commission, with powers and attributes imper 
our own Treaty stipulations with ur exclusion from it 
footing of equality, placing us in country where th 
material interests of a lange British C 
Under these circumstances, your Loniship will be pleased to excuse my anxicty 
reference to ® question involving our future influence here, and in 
which we cannot conveniently separate our interests from those of th e to whom 
Ihave the honour to be accredited by Her Majesty's Government. 
Thave, &e. 
] RICHARD WOOD. 


Inclosure in No. 101 
Pro-Memoria. 


LE langage que le Ministre des Affaires Etrangéres de I'Empereur a tenn au Général 
Comte Raffo en présence de son Excellence le Général Rustem, peut se résiimer ainsi 

Le Gouvernement Francais a pris acte des résolutions adoptées par le Bey et commu. 
niquées officiellement au Consul-Général de France, ¢t il les considére comme irrévocables. 
Le Consul-Général de France & Tunis a dotic agi conformément ses devoirs en suspen- 
dant ses relations au moment o& Yon semblait retirer une parole donnée, 

Pour que cette situation pdt se denover il faudrait :— 

1, Que le Bey en sanctionnant d'une maniére definitive le Décret du 4 Avril rempltt 
Tengagement qu'il a contracté envers le Gouvernement de I Empereur il pourrait seule- 
ment demander au Cabinet des Tuileries d’employer ses efforts auprés de | Angleterre et 
de MItalie pour aplanir les difficultés qui naitraient de ce c6té. 

U 
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Bey déclarit nettement aux Consuls d’Angleterre et d'ltalie que lié 
dhonneur envers la France, il ne pourrait se dégager en aucune facon, mais qu’il sit le 
Cabinet des Tuileries décidé a s’entendre directement avec les deux nutres Cabinets dans le 
but de sauvegarder tous les intéréts Iégitimes ; en ajoutant qu'll est quant & lui disposé & 
se préter aux modifications qu'il lui seraient proposées d'un commun accord. 

Mai 1868, 


Np. 102 
Sir A. Paget to Lord Stanley.—{Reeeived June 5.) 
No, 167.) | 


iy Lord, | Florence, June 1, 1868. 

T LOST no time in communicating fo Count Menabrea your Lordship’s telegram 
of the 26th instant, stating that, as the assurances given by the Marquis de Moustier 
on the question of Tunis Finance ard full and satistctory, your Lordship had 
instructed Mz, Wood to withdraw his/ opposition to the French Consul-General’s 
‘communications with the Bey the Decree. 

T havo now the honour to report that the French Minister to this Court, who 
rotdmed from Paris on Friday last, the 29th instant, has mado to Count Menabrea a 
similar communication to that made to your Lordship on the above subject, and that 
Count Menabrea has sent instructions to the Italian Consul-General at ‘Tunis in the 
same sense as those given by your Lordship to Mr. Wood. oe ae 

ve, ke, 


(Signed) "A. PAGET, 





No. 103, 


Lord Lyons to Lord Stanley—(Received June 5.) 
(No. 527.) 
My Lord, Paris, June 4, 1868. 
I HAVE the honour to inclose herewith to your Lordship, extracted from the 
* Monitour” of this day, a telegraphic despatch from the French Chargé d' Affaires at 


‘Tunis announcing that he has resumed diplomatio relations with the Bey. 
have, &e, 
(Signed) LYONS. 


Inclosure in No. 108, 


Ectract from the “ Moniteur” of June 4, 1858, 
Paris, June 8, 1868. 
Buuierns. 
LE Ministre des Affaires Etrangires a regu ce matin de Tunis la déptche télégra- 
phique suivante 
ee “Tunis, 30 Mai, 1868, 
“Le Consul-Général de France au Ministre des Affaires Etrangéres, 
“Le Khaznadar est venu co matin chez moi en uniforme, accompagné du 
Comte Raffo, m'apporter la ratitication du Bey. 
“J'ai relevé mon pavillon et repris mcs relations avec le Gouvernement Tunisien. 


(Signd) “DE BOTMILIAI 





No. 104, 


Lord Lyons to Lord Stanley.—(Received June 6.) 
(No. 529.) 
My Lon, Paris, June 4, 1868, 
THE Marquis de Moustier said to me this afternoon that the difference between 
the French Government and the Dey of Tunis had been settled to his entire satisfaction; 


5 


understanding with Her 6 Agent 
collegues ea 
the case, M. de Moustier was (he went on to say) anxious to proceed at 
ical_ settlement of the financial question. ‘There were, he observed, two. 
‘be considered, the one concerning the nature and amount of the various 
gn claims on the Tunisian Government, the other relative to the composition and 
tions of the Commission which was to direct the finances with a view to securing a 
ight that the best course would 
and extent of the claims had been 


T told Mf. de Moustier that I would, without delay, report this proposal to your 
Lordship and ask you for instructions respecting it.” ieee) 
T have, &e, 
(Signed) LYONS, 





No. 105, 


Lord Stanley to Lord Lyons, 
(No. 858.) * 
My Lord, Foreign Office, June 5, 1868, 
I STATED to your Excellency in my despatch No. 828 of the 2nd of May, that 
I had informed the Prince de la ‘Tour d'Auvergne that the promises given by the 
Marquis de Moustier in his despatch of the 21st of that month on the ‘Tunisian question 
were less precise than those given verbally to your Excellency by the Marquis, and 
that I had requested the Prince to say whether I might understand that the despatch 
of the 21st of May contained a distinct promise that the French Government woulll not 
act on the Bey's Decree until the two Governments of England and should have 
come to an understanding as to the modifications to be 
‘The Prince, I said, replied that, although he thoug! to give 
such an assurance, he would obtain by telegraph a confirmation of it from the Marquis 
de Moustier. 
On the following day the Prince de In Tour d'Auvergne commu 
telegram from the Marquis de Moustier, dated May 23, 
intention of the French Government to c ig with England, 
and until it had done so not to take adya 's Decree (‘et de no pas se 
prévaloir jusque lA du Décret ”) ally expressed in M. de Moustier’s despatch 
that he was at a loss to conceive how he could have expressed it more explicitly. 
On tho strength of this answer I sent to Mr. Wood on the 26th of May tho 
telegram of which I informed you in the afternoon of that day 
in M. de Moustier’s despatch, to which exception 
despatch appearing to leave it open to the French Govern. 
i, if to an agreement with that of England, to insist upon the 
rai fulfilment by the Bey of the terms of his Decree. 
Tam, &. 
(Signed) 





No. 106, 


Lord Stantey to Mr. Wood. 


(Telegraphic.) Foreign Office, June 5, 1868. 
SEND to Lond Lyons, as soon as possible, a detailed statement of all British 
claims on the Tunisian Government. 
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No. 107. 
Lord Lyons to Lord Stanley.—(Reesived June 6.) 


Thaye, &e. 
(Signed) LYONS. 


Inelosure in No. 107. 


Estract from the “ Moniteur” of June 8, 2858. 
Paria, le 4 Juin, 1808, 


Bonuerey. 4 

NOUS avons publié hier la dépéche télégray ie par eg gd phaeae 

Francs 4 Tani anes tn Dds prcédenment ender par S00 Altes etn rates 

a eescar” Nous avons eojourd nal quelques Gas sur la réception an Coneult- 
Général des Envo da Bey. 

mp et Secrétaire Interprete da. Bey 

sibs tobeiaatande, i “diplomatiques entre les deux pays et exprimé son 

suet pied damitié antricarydélare adbérer& a 


on Tape Commission Finance charge du réglement des itGretsreciproques, 
‘orm iaa gute do cette démarehe solennele, le Consul-Géoérl de France « rel 


pavilion et repris ses relations avec le Gouvernement Tunisien. 


Pr i je la rence, et le Comte Raffo, Aide- 
n lettre du Bey & M. de Botmiliay, qui 


suspension momentanée des relatos 
Aéatr de les voir de nouvenn réta 





No. 108. 


Lord Stanley to Lord Lyons. 


(No. 958) Ofte, Jen 8, 1868. 
My Lord, oy’ b 9 of the 4th of June, 
y VE received your Excellency’s despatch No. 5 Pacino Oocmane 
reporting t converation with M. de Moustier, on the subject of the Finance C 


sion 0 oe auction fo statment being made of tho natur and extent of the claims 


wwernments on the Regency, and to such 
four Pox 
‘ood to furnish your 


‘That is not the poi 
established = a 
= ns, pro ratd if necessary 
craminatita is merely a matter to be debated between the T 
Bae et oman, et me 


of them may much 


siler ‘which provision shall be 
bal also Joe th current ex it ofthe Gonerment 

re not prepared to delegate to the Comicon 
i Uitors. ‘Their validity is either notorious, or 
enment and 


wired for British, w : oi 
required Mint amount may be required for the current 


Government. ‘These may be necessary data, and the knowledge 


‘ 
7 


Commission, and their decision on the course to be adopted, 

4 Provide either seboly or partial, fiat under any eroumtances in rate: 
proportions, foreign credit sett f if 
iy be ndipensable forte wants ofthe Goverment o fhe he 


‘copy ofthis denpatch to er Majntys Representatives te Berin 


Tam, &. 
(Signed) STANLEY. 


No, 109. 
Mr. Wood to Lord Stanley—(Receiced June 10,) 


June 1, 1868. 

the substance 

telegram of the 23rd of May, uct me not to interfere for the 

Firat between His Highness and the French Chargé d’Affaires in respect to the 

1 Commission, in consequence of the fall and satisfactory assurances which the 

Marquis de Moustier had given relative to that’ matter, His Higlness invited me tee 

Private interview to enable Count Raifo to furnish me in his presence with ample details 

6n his recent mission to Paris, in elucidation of th objects sought to be attained by the 

demands conveyed in the French “Pro Memoria" of which he was the bearer, cade 

compliance with which conditions alone would be considered by the French Government 

as 8 satisfaction for the Bey's refusal to sign the Decree authorizing the ereation of the 
Commission. 

‘The fact of the assurances given being posterior to the date of the Pro Memoria 
left no further room to doubt that M. de Mousticr had abandoned, owing to the rope 
sentations of Her Maj Government, the attitude he had previously assumed in 
the question, and that his Excel as only seckings a pro forma reparation in onder 
fo enable the French Chargé d’Affaires to resume with dignity lt h the 
Tunisian Goverament, Under these altered circumstances, it remained to be considered 
in what manner the satisfaction could be granted without laying 
future local misunderstandin 


the Bey has addressed a letter to M. Botmiliau 

Me was concemed, the project (in the absence of the supposed 
Decree) of the 4th of April, and inclosing a copy of his reply to my note of the 7th of 
April, wherein His Highness informs me that the Cabinet of the Tuileries had decited 
to come to a direct understanding with the Cabinets of St. James's and of Flore 
the question of the Commission for the purpose of protecting the legitimate intoreste of 
all; and that he would adopt the modifications which the three Governments sheath 
Common accord, propose to him. A similar communication was made to my’ Ttali 
colleague; and it was thought that the acceptance of and acquiescence in the fier 
declaration thus renewed to us by the Bey without opposition or obj 
of the French Chargé d’Affuires would deter him from further action 
ending the decision of our Governments. 

On the 80th instant, therefore, the Prime Minister, accom, y Raffo, 
proceeded in uniform to the residence of the French Chargé d’Affuires to deliver to hing 
the Bey's letter, a copy of which, together arith its inelosure addressed to me, I venture 
to submit herewith ; and, agrecably to a previous agreement, the French flag wes 
Fehoisted and displayed on his Excellency alighting from his carring 

‘The French Chargé d’Affaires has’ consequently resumed his relations with the 
‘Tunisian Government, not, however, without a sentiment of reluctance; it beins his 
impression that the Maryuis de Mousticr should have declined to receive the licy's 
Envoy, but should ave desired him to return to Tunis and arrange the difficulty discet 
with the French Representative. According to this admission, therefore, the object for 
which it was recommended that Count Raffo should be sent to Paris, nan iy, to give 





8 


peror's Government an opportunity to rectify the hasty step taken by 
© ewe’ wee sucessful, atthe ene tine that iF hae accelerated the satistuctory 


solution of the question at issue. HG 
(Signed) RICHARD WOOD. 


Inclosure 1 in No. 109. 


‘The Bey of Tunis to M. de Botmitiou. 
CPraduction) ss tineta) 
‘After the usual compliments.) 
(Ae OUS nous emprewons de vous éxprimer notre profond regret pour a mevare ae 
vous aves cru devoir prendre, en suspendant vos relations avec notre Gouvernement, sins 
{que lo désir que nous avons de les voir de nouveau rétablies sur le méme pied d’amitié qui 
A toujours exsté entre nous et votre Gouvernement. Afin dattcindre ce but, nous nous 
faisons un plaisir de vous renouveler assurance que nous yous avions déja donnée, que 
ions A cazur la formation d’une Commission Financitre, et que nous ne demandions 
2 Végard des arrangements nécessaires & sa forma- 
‘notre Ministre vous transmettait un projet qui est 


tous les intéréts légitimes, tout en leur déel: 


préter aux modileations qui novs serientsuggérées d'un commun aceon, 


Inclosure 2 in No, 109. 
‘The Bey of Tunis to Mr. Wood. 


Ju serviteur de Dieu qui se confie en Lui et remots tous ses actions & Lui, 
ned El Saddok, Pasha Bey, possesecus du Royaume de Tunis, 1 Honorable, 
in des Distingués, "Richard Wood, Esquire, Agent et Consul-Général de Sa 
Majeaté Britannique, puisse Dieu le préserver ! 
Dane. votre lettre ‘du 7 Avail vous nous avez demandé de suspend got action s 
ard de Ia formation d'une Commission Financiére, jusqu’d-ce que jouvernement 
tit'eu To temps de ventendre: avec les autres Gourernements intéressés.  Maintenant 
hous avons acquis Ta certitude que le Cabinet des Tuileries, oédant & ce sentiment de 
le guide, a décidé de s'entendre directement avec votre Gouvernement et celui 
He dans le but de sauvegarder tous les intéréts légitimes ; et nous, liés d'honneur 
favee Ini, avons conséquemment pas hésité & sanctionner le projet formé par notre 
Ministre le 12 Kaada dernier:* Nous venons vous en informer pour vous prieren méme 
teane do soliter votey Gouremement A voulie bien sentence avec cel re “ 
Aa'Ttatie sur les modifications. qu'ls. croiront propres dans. leur sagesse de rer 
ce propos, et nous nous délarons dispose & nows pter aux wodifctions qol-novs 
seraient proposées dun cor entre eux tous. 
Bi Tee Ee) MOHAMED EL SADDOK. 
8 Safer, 1285 (May 29, 186: 


No. 10, 


Lord Lyons to Lord Stanley —(Received June 12.) 


Myton Pari on 1 1888. 
T READ this afternoon to the Marquis de Moustier your Lordahip's despat 
me No, 358 of the th instant, stating the view taken by Her Majesty's Government of 
+ Apis 


his Bxcellency’s proposal that, as a first step toiwards settling the financial affairs of 
Ttiey Go opecocniatives al Fic of thet ever Govecisoconl meseea toad 
communicate to each other a statement of the claims of their respective countrythen. 
‘When I had read the thind paragraph, which begins by stating that Her Majesty's 
Government are not prepared to consent to an inguiry being held at Paris to determine 
the validity either of the British claims or any other claims, M. de Moustier observed 
that he was very far from intending or desiring that anything like a Tribunal should be 
set up at Paris for the examination of the various claims. He thought, however, that 
when the statements of these claims were produced, the Representatives of the several 
Governments would probably find it advisable to interchange in a friendly manner 
observations upon them. For the rest, he agreed with your Lordship that the main 
object of the negotiation was to determine in what manner a Commission should be 
‘stublished at Tunis, whose functions should be to secure « proper administration of the 
finances, under which provision should be made not only for the foreign claims, but 
also for the current expenditure of the Government. ‘He presumed, also, that’ Her 
Majesty's Government would hold with him that advantage should be taken of the 
Bey's offer to make over to this Commission the office of collecting and distributing the 
revenues of the Agency. 
A. de Moustier went on to tell me that hy had a proposal to make to mo respect 
ing the mode of conducting the negotiation, Tt would, he said, be very irksome and 
nt for him, and he presu eral Missions also, to 
all the details of the affairs themselves propose that we should 
name from our subordinates delegates to relieve us of this labour, such delegates to act 
of course wholly under the orders of their respeotive Ch 
asked M. de Moustier what was the present intions of the Bey 
Tunis He 
. n signed som 
that’ it was not to be carried into execution until the Frenc 
announced that satisfactory arrangements had been mado respecting the 
tration of the Tunisian finanoes. M. Monsticr added, that ho had not yet made this 
that he did not intend to do so until the affair of the Commi 
was settled. 
T have made the Prussian Ambassador and the Italian 
the substance of the despatch from your Lordship, which, as I have said above, I read 
to M, de Moustier this afternoon. 
L have, &e. 
(Signed) LYONS. 





No, 111 


Lord Stanley to Lord Lyon. 
No. 870.) 
ly Loni, Forcign Office, June 13, 1868. 

I HAVE received your Excellency’s despatch No. 550 of the 1th of June, 
reporting a conversation With the Marquis de Moustier on the subject of the Tunisian 
Financial Commis 

Her Majesty's Government are glad to find that there is so much identity between 
their views on the subject and those of the Government of Franed, as expressed by 
M. de Mousti 

Her Majesty's Goverment have no objection, unless any should occur to 
Excellency, to the primary investigation of the 
Governments being committed to. subo by 
M. de Moustier and the Heads of the Missions i being 

nge at 


its of the several claims, and that is a 
matter which, as I have said before, is not for discussion at Paris. 

Her Majesty's Gorernment-are glad to find: that, pending a’ settlement being 
arrived at among th> several Governments, M. de Moustier has deemed it advisable to 
maintain an attitude of reserve in regard to the negotiations between capitalists at 








Paris and the Bey for the conversion of Tunisian debts, and they trust that his 
Bellon will ontinue t dos. if aR 
Her Majesty's Government entirely approve of your communicating fully on these 
matters with the Representatives of Prissle and of Tay. SIAR 
am, 


(Signed) STANLEY. 





No. 112. 
Lord Lyons to Lord Stanley.—(Received June 19.) 


(No. 506. Confidential.) 
My Lord, Paris, June 18, 1868. 

1 HAVE the honour to transmit to your Lordship a copy of a paper which has 
been put very confidentially into my hands. It contains an outline of a scheme for the 
arrangement of the financial affhinsof Tunis, which has, I ai told, been concerted by a 
Mr. Blackmore on behalf of himself and other English capitalists, with a Dr. Casanova, 
8 physlian of the Bey of Tunis, stated to be now at Paris, It is afiemed that this 
scheme will eventually be brought before your Lordship ax a proposal from the Bey of 
‘Dunia, 

Mr. Blackmore caused an intimation to be given me that he would be happy to 
call upon me, in order to speak to me on the financial affairs at Tunis. I thought it 
prudent, however, to avoid entering into any communication with In the present 
stato of, iations with France, I feared, that wrate discussion of the 
matter by mo with a private speculator mi on.on the part of the 
French Government, and to other inconver 

ll observe that 1] heme proposes that the French 
jr wentatives in the Financial Commision, while England, 
Prussia, and Italy have only one each. ides also for n guarantee of the indepen: 
denco of Tunis, by England, France, Prussia, and Ttaly. : 
Thave, eo. 
(Signed) " LYONS. 


Tnclosure in No, 112, 
Outline of Scheme for the Arrangement of the Financial Affirs of Tunis. 


Jonfidential.) 

‘THLE. scheme proposed to the advisers of the Bey of Tunis has for its object : 

1. Tho consolidation (unification) of all the outstanding liabilities of the Regency, 
which are—Two loans held in France ; internal loans ; and floating debt. 

2. ‘The payment of interest on this consolidated debt at 7 per cent., and the redemp- 
tion ofthe entire debt in veventoen and a-half year hy means ofa ssking fund; an 

3, A provision for the necessary annual expenditure of the Regeney. 

An examination into this expenditure shows that Tt ean be reduced to the extent 
of 8,000,000 france, by reduction of the army and nary expendtre, 

tis suggested that the ey shall reduco the expenditure for this purpose by 
this amount, and that the entire revenue of the Teeny” about 35,000,006 trives, te 

ed by seven Commissioners to be appointed: two on behalf of the French 
creditors ; ‘two on behalf of the Regency ; one by England ; one by Prussia; one by 
Ita 


On this reduction being made, the independence of the Regeney to be guaranteed 
by England, France, Prossin, and Italy. | Out.of the revenue the Commissioner to pay 
the Bey annually an amount equal to the present expense of the Regency, less the 
reduction proposed in the army and navy expenditures. 

It is estimated that the present revenue will be sufficient to Bey Ber ont 


interest, and provide for the redemption of the loan in seventeen and a-half years. 





aL 


No. 13. 
Sir A. Paget to Lord Stonley—(Received June 20.) 


jo. 183.) 
My tend, Florence, June 16, 1868, 

I HAVE the honour to inform your Lordship that I have acquainted Count 
Menabrea with the instructions contaisied in your Lordship’s despatch to Lord Lyons 
No. 858 of the Sth instant, relative to the ftinctions of the Commission which is to 
‘assemble upon the financial affairs of Tunis, a copy of which is inclosed in your 
Lordship’s despatch to me No. 89 of the 9th insiant, and that his Excellency stated to me 
that he entirely coincided with your Lordship's views, and that he had sent instructions 
in exactly the same sense to the Italian Minister at Paris, ays 

(Signed) ‘A. PAGET. 





No, 114, 


Lord Stanley to Lord Lyons. 
(No. 393.) 
My Lord, Foreign 
I HAVE received your Excellency’s confidential de 
instant, inclosing a copy'of s scheme whic} 


Excellency refused to 
to have, with other parties whc 
1 
emplates 
. Majesty's Government 
merely: propose to deal with thin 
speculative operations. 


(Signed) STANLEY 





No. 115. 


Mr. Wood to Lord Stanley.—(Received June 21.) 

(No. 30.) 
My Lord, Tunis, June 9, 1868, 

“ON the te the Bey sent to mo his’ Minister 
of Finance to reques conve; ip His Highness’s most 
grateful thanks for the intervention of Her Majesty's G With that of France, to 
bring about a satisfactory solution of the question th isen, between him and the 
French Chargé d' Affaires; and to express his decp sense of obligation for the interest 
‘evinced, and the support given to him by your Lordship, whilst he regretted that the 
fenbarresements of his Goverment shotid have gaused trouble to those of tho friend 
Powers, whose disinterested policy induce them to desire the welfare and prosperity of 
the Regency. 

In calling on His Highness to assure him that I would faithfully communicate his 
message, he availed himself of the occasion to repeat his thanks in terms. which 
displayed much proper feeling and sincerity; and although I endeavoured, in my 
replies, to avoid every expression that might have the semblance 
put him under an obligation, yet he frankly ly stated ¢ 
the second time the preservation of ‘his country to the friendly interposition and 
protection of Her Majesty's Government 

The Bey inquired with some anxicty whether T could acquaint him with the 
arrangements entered into between Great Britain, France, and Italy, or upon w 
basis they would sanction the establislancut of the Mixed Financial Commission, 
answered that I had no precise information relative to these points; but me Thad 








a2 


reason to believe that in the discussion of a subject, which, although 
is i involving the 


ey markets of Paris, London, Florence, 
and Frankfort, as well as in that of Tunis, whose marketable bonds for about 40,000,000 
francs, change hands to meet the necessities of the commercial community, which 
toils, however, it must be stated, furnished the above large accommodation to the 
‘Tunisian Government at par, and at a moderate rate of interest. 

he Bey observed that, independent of the foregoing consideration, it must be 
also borne in'mind that the two ‘Rinisian ‘loans as well us the local conversions, were 
not consolidated, ‘but extinguishable in ten or twelve years; and that although 
he hoped he would never be again obliged to have recourse to a foreign loan, yet such 
 contingenoy might arise, in which caso, as it would be bat fiir he should be allowed 
to procure it atthe cheapest money market, he concurred in thinking it desirable that 
the Commission should be established upon general principles for the common 
protection both of present and future interests, and not in behalf of separate ones, 
subject to daily fluctuation. 

It is obvious that by this Intter remark, His Highness intended to allude to 
the circumstance that, when in 1863, he contracted with a highly respectable house in 
London for 35,000,000 franes, on’ very moderate terms, M. Roches, the French 
Representative, prevented. the’ Bey from ratifying the contact under a threat of 
bringing about a serious. political question between him and the French Government. 
His Highness was obliged to yield, to obviate embarrassments and difficalties, 
notwithstanding that the conditions of the English firm were more advantageous 
by 12,000,000 francs over those of the French contractors. It is a well established 
fact that, out of the loan of 35,000,000 issued in Paris, the Tunisian Government only 
received. 1,000,000 in cash ; the remainder disappeared in heavy commissions and other 


equally heavy’ contingent expences, as well as in the purchase at low prices of 
old Treasury’ bonds, which were remitted in payment of the balance of the loan. 
‘What, however, appears to cause a profound regret, is the reflection that a too ready 
compliance at that period with M. Roches’s demand, at the sacrifice of millions, should 
be now mado the ground of complaint onthe part of the Emperor's Governme 


of difficulty and danger to the Reges he absorption of the first loan 
Way indicated above, necessitated a socond loan of 25,000,000 in 1865, but of this sum 
the Tunisian ‘Treasury was only fortunate enough to receive about 6,000,000, the 
remainder having been retained for expences, for the payment of tho first 
interest, and in reinbursement of contracts, the scceptance of which was urged upon 
the ‘Tunisian Government on the plea that it would encourage people to invest 
thir monoy in the loan; but which contracts were executed in a manner which public 
opinion reprobated at the time. 

T have dwelt on these matters because it is reported that the Marquis de Moustier, 
being under the impression, owing to the interested representations of certain. parties, 
that the French claims considerably surpass in amount those of other nationalities, is 
seeking to obtain for them exceptional protection hy the introduction of a larger 
number of French members in the Commission, whereas, in reality, they do not exceed 
the Intter in value, 

Thave, &e. 


(Signed) RICHARD Woop. 
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No. 116. 


‘Mr, Wood to Lord Stanley.—(Received June 22.) 


Se ak Tunis, June 13, 1868. 


TT was only on the 11th of June that I had the honour to receive your Lordship’ 
telegram of the 5th, vid Algiers, instructing me to send to Lond Lyons, as soon @s 
possible, a detailed statement of all the British claims on the Tunisian Government; 
and in consequence of this delay, which prevented me from transmitting tho statement 
by to-day’s conveyance, I have telegraphed to his Excellency to say that I would 
comply with your Lordship's instructions by the earliest opportunity, 

Thave, &e. 
(Signed) RICHARD WOOD. 





No, 117. 
Bi exy Lord A. Loftus to Lord Stanley—(Received June 2.) 


My Lond, q Berlin, June 20, 1868. 

.,, L HAVE communicated to Baron Thile the substance of your Loniship’s despatch 
No. 858 of the 8th instant to Lord Lyons, on tho proposil made by the Marquis de 
Moustier with reference to the mode of proceeding for settling the financial claims of 
foreign creditors on the Government of Tunis 

m Thile said that the Prussian Government concurred in the opinions expressed 
by your Lordship, and that instructions in a similar sense would be sent to the Prussian 
Representative at Paris. 

Thave, &o 
(Signed) AUGUSTUS LOFTUS, 





No. 118, 


Lord Lyons to Lord Stanley.—(Received June 28.) 
No, 586.) 
fy Lord, Paris, June 27, 1868. 

I HAVE the honour to transmit to your Lordship copies of a despatch which I 
have received to-day from Her Majesty's Agent and Consul-General at Tunis, and of two 
papers inclosed in it, the one being a statement of the British claims on the Tunislan 

overnment, and the other a general statement of the foreign and local debts of that 
Government. 

T do not to communicate either with the French Government or with m; 
Prussian and Ftallan colleagues on the subject of, these pers until T have the honour 
to receive from your Lordship an answer to this despatch. 

T have, &¢, 


(Signed) LYONS, 


Inclosure 1 in No. 118. 
Mr. Wood to Lord Lyons, June 20, 1868. 
[Seo Inclosure 1 in No, 120.) 


Inclosure 9 in No. 118, 
Statement of British Claims. 
(See Inclosure 2 in No, 120, 
ES TE 








cy 
Inclosure 3 in No, 118. 
Statement of Tunisian Foreign and Local Debts. 
[See Inclosute 3 in No. 120. 


No| 119. 


Lord Stanley|to Lord Lyons. 
(No. 418,) : 
My Lond, Foreign Office, June 29, 1868. 

i HAVE received your despatch No} 586 of the 29th of June, inclosing a copy 
of a despatch from Mr. Wood respecting the claims of British, subjects in Tui, ad 
the general indebtedness of the Regency. ; 

T see no objection to your communicating to the Marquis de Moustier and to your 
Prussian and Italian colleagues the inclosutes of Mr. Wood's despatch, and, according as 
‘you may think expedient, the general purport of it, but merely as a matter of informa- 
tion, and not with a view of encouraging discussion on the exactness of the statements 
or the merits of the particular claims. 

Her Majesty's Government adhere to the opinion which I have already expressed 
to your Excellency, and which, if you think it expedient to do so, you may state in 
writing to M. de Moustier, that those matters do not come wit! 
inquiry to be made st Paris, which is strictly limited to the best 
1 Financ’ i while adhering strictly to this lin 
appears to Her Majesty’ ment that Mr, Wood's view is correct as to t 

ple on which the Commission should be constituted; and that, looking to the 
character of a large portion of the debt, which is constantly changing hands, the only 
satisfactory basis on which the Commission can be constituted is that of perfect equality 
of repreventaton wx regu tho different nationalities to be represented in 





Mr. Wood to Lord Stanley.—(Received June 29.) 
(No. 82.) 
My Lort, Tunis, June 20, 1868. 

IN obedience to your Loriship’s instructions I have transmitted to Her Majesty's 
Ambassador at Paris, a statement of British claims on the ‘Tunisian Gove 
‘4s those claims can ‘be ascertained, or have come under the more immediate notice of 
Her Majesty's Consulate, 

In submitting these documents to your Lordship I may be permitted to state that 
the approximate amount of the local claims is about 12,000,000 franes, to which must 
the added from 8,000,000 to 4,000,000 of ‘Tunisian stock, said to be held by capitalists 
in Malta, ‘These two items, forming in the aggregate from 15,000,000 to 16,000,000 
francs are exclusive of the coupons of the Tunisian loans, and of the Treasury bonds in 
deposit, or in circulation in the London money market. 

L have deemed it also useful to,put, Lord Lyons in possession of a correct state- 
ment of the whole local and foreign indebtedness of the Tunisian Government, in onder 
to meet the constantly recurring argument thnt, as the French claims are in excess of 

ties, they are entitled to greater protection by superior represe: 
cial Commission, But the thet is that out of the 56,000,000 fran: 
nstituting the local debt, upwards of 80,000,000 franes are due to British and Italian 
creditors alone, and the balance 26,000,000 to French, Spanish, Tunisian, Austrian, 
and Swedish creditors 
of the 88,000 Tunisian bonds of the loans 1863 and 1865, not 
yet amortized, representing nominally 44,000,000, but effectively 36,000,000 francs ; 
‘about one-half are held by the Bey's subjects, and the remainder of the bonds or 
upons, valued at 18,000,000, are-in eiréulation in’ the money markets of Paris, Frank- 
fort, London, Florence, Tunis, and Malta. 

In reality, therefore, apart from plausible representations and calc 

investments of French subjects do not surpass the amounts claimed severally by British 


and Halian creditors. But whilst these claims are extinguishable in {en or twelve 
Frere} the permanent local and material interests of the British and Maltese colonists 

thé Regency, requiring present and. future ion, amount to millions € 
‘affirmed as.a proof in point, that of the 100,000,000 fmncs due by the inhabitants of 
the two districts of Sousa and Sfax to Europeans for advances made to them, property 
representing a value of 80,000,000, is held in mortgage by British and Italian subjects 
ston; 9 fact tha canner have its weight in the arrangements to be made for the 
more protection iropean interests in general by the creation of a Mixed 

T have, &e. 


(Signed) RICHARD Wood. 


Inclosure 1 in No. 120, 


Mr. Wood to Lord Lyons, 


My Lord, Tunis, June 20, 1868, 
IN obedience to Lord Stanley's instru 
with inclosed a statement of British claims 

to upwards of 12,000,000 francs. 

This amount, howe » inasmuch as it 

© more immediate 

if other creditors who have not 

mnce, or did not consider it opportune to 

ts in Tunisian stock, be it from an appre 

sjudice their eredit in Europe, or fk 


apita 
Besides the inclosed statement, it is affirmed that bonds of the Tunisian loans of 
1863 and 1865 to the amount of from 8,000,000 to 4,000,000 francs are held by capitalists 
in Malta. Similar bonds, as well ox ‘Tunisian ‘Treasury bonds, likewise exist in the 
London monoy market, but to what amount Iam unable to state, having only 
identally that one house alone had purchased for the value of 1 
tance, however, ean form no data as to the real amount of’ ‘Tunisian bonds 
in circulation or in’ the possession o foreign stocks, 
Although, according to the foregoing approximate usive of the 
‘Tunisian bonds in England, the claims of the B on mount to about 
16,000,000 francs, nevertheless I may be allowed to repeat the observation I have 
Yentured to make in my despatch on the same subject to Her Majesty's Principal 
Seoretary of State for Foreign Affirs, that itis difficult to determine in any satisfuctory 
manner the amount of the separate clai ‘consequence 
of the daily sale and purchase of Tunisian stock on the exchanges of Paris, Florence, 
Frankfort, London, Malta, and Tunis, either for purposes of speculation, or to meet the 
necessities of the commercial ity. I have advisedly drawn attention to this 
circumstance because, should it be deemed worthy of consideratio 
the arrangements for the formation of the Mixed Fi 
Principle of equal representation, instead of upon that of se 
subject to constant fluctuations, were the latter principle to be adopted, the fluctua. 
tions referred to would necessitate analogous mutations in the composition of the 
Commission; forif Italy, for instance, pretended to a superior representation in the 
Commission on account of the larger amount of Italian claims, there is no reason why 
Great Britain, acting upon the same princi 
representation whenever British capitalists should think it their interest to make equ 
or even larger investments n stock than those effected hy the Italians. Su 
juestions would undoubtedly arise from time to time, and those who cot 
their interests were insufficiently represented and protected would urge thi 
consideration of their Governments at perhaps inconvenient and unsensonal 
Amongst other obvious reasons why the forn 
based upon the principle of equal representation, may be enumerated the advantage of 
greater stability, and consequently of greater unanimity, 











‘more security to all concerned, to the Tunisian Government, whose 
position it is int to ameliorate, and not to embarrass or render it so irksome as to 
suseitate fresh questions and complications 

Tn furtherance of the views I have submitted with deference to your Bxcellency’s 
consideration, I deem it useful to annex a statement of the entire indebtedness of the 
‘Tunisian Government, which I have procured from authentic sources. 

‘According to this statement it would appear that, deduction being made of the 
bonds withdrawn from circulation by amortization since 1863, and of the 32,000 bonds 
that were never issued, and therefore still appertaining to this Government, there remain 
tuly 88,000 bonds in ‘lzeulation, representing» nominal value of 44,000,000 francs, 
hut an effestive one of only 36,000,000 fixncs. ‘This sum consequently contitutes 
the amount of the foreign debt at the present period, upon which last year’s interest 
and sinking fund are due. 

Tt is known, however, that about half of this amount belongs to Tunisian subjects, 
who exchanged old Treasury teskérés against Tunisian bonds through the medium of 
the contmctors of the loan, who received 3’ per cent. discount upon this financial 
operation. It follows, therefore, that the remainder of this sum, oF about 18,000,000 
franes only, is due to European bondholders in France, Frankfort, Italy, London, 
Malta, and ‘Tunis ; in what proportion Tam unable to state, but it’ is reasonable to 
suppose that, since the loans were issued in Paris, the French investments must 
exceed in value those of other nationalities, 

‘On the other hand, the Tunisian local debt amounts in the aggregate to 56,000,000 
francs, viz., 40,000,000 francs, converted and guaranteed mostly upon new branches 
of public revenue created for the purpose ; 6,000,000 francs, called triennals ; as well 
ax A floating debt of about 10,000,000 franes, 

‘The triennals alone bear a moderate interest, but, togethior with the floating debt, 
are not guaranteed. 

Tt is evident, therefore, from the above figures, that the local debt is in excess by 
20,000,000 franes of the foreign debt, With the exception of a small amount, the 
whole is due to European residents, whereas the exterior or foreign debt is held by 
various nationalities in proportions, as I have before said, difficult to determine, except 
the amount known to appertain to ‘Tunisian s 

Tam aware that interested parties, from mo will 
ispute the correctness of these statements, but they are not the less founded upon fact. 
L havo expressly called on the Prime Minister and the Minister of Finance to ascertain 

of annual interest paid; and as their Excellencies have stated to me 
that it was 12,200,000 franes, it represents as near as possible, at the rate of 12 per 
‘cont. int ‘ually paid, a capital of 100,000,000 francs, or the amount of the entire 
indebtedness of th rf. 

Tt is not witho ied to trespass on your Excellency's time with 
the foregoing details, but leased to appreciate my reasons, Tho subject is 
‘one of importance—I may indeed say, of vital importance—a& far ns the future position 
fnd destiny of this Regency is concerned, in connection with British interests in the 
Mediterranean, of n magnitude that eannot be contemplated with indifference. At any 
rate, my Lord, haying attentively watched for upwards of twelve years passing events 

is country, and having acquired well-founded convictions as to their tendeney, 
wd the ultimate aims they are calculated to pro ly attain, my solicitude, in the 
t instance, to postpone or avert an evil will be indulgently excused. 
T have, &e. 
igued) RICHARD WOOD, 
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No, 121. 
Mr. Wood to Lord Stanley.—(Received July 1.) 


(No. 88. 
Sip Tunis, June 23, 1868. 

"PNG to tanenib very able Mehocindums on. Tenisian Flasosee dovwa ep 
by the trustees of the various conversions of the local bonds and who represent 
respectively > 


‘The frst Conversion of Sud of Marc, 1867 

Sond Cmern oed ‘on the 20th July, but elle the fat of Agus 
ed of Ue Tat Rim at Ge 

Fourth, ofthe ist January, 1868) 


Tol a] 


‘The trustos, who sre of British, French, Taian, Austrian, and. Spanish natint- 
alities, havo fumished the French and Italian Representatives with copies of this 
‘Memorandum. It was the more desimble that they should adopt this course inasmuch 
1s the document in question is of great importance, under present cireumstances, to 
elucidate and explain the origin and nature of the local and foreign debts, the 

timate character of their transactions, the causes that have led to the present 

culties, as well as the nature of the remedies to be applied, in their opinion, to 
restore Tunisian finances to their normal state. 

‘The Tunisian Government has never contested the binding charmeter of its local 
stipulations, nor does it question the validity of the bonds it has issued in conformity 
with those stipulations. Nevertheless, the trustees conceive it their imperative duty 
to give further evidence of the legality of their claims with the paramount object of 

ing the guarantees they hold from all attempts to impair them—a tendency 
evineed in some quarters which assume to question what the debtor himself 
does not dispute, 

Tt was on the faith of the guarantees placed in their hands, and on the fact that 
thoy were thereby secure from violence and injustice on the part of the Tu 
Government, simply because they were held by, and confided to, British and 
sabjcts, thnk the fret conversion was, mccesflly contracted for. That conversion 
was connected with the fourth conversion of 8,000,000 in so far as whatever surplus 

exist, arising out of the said guarantees, at the period of the. liquidation of the 
12,000,000 in capital and interest, itis affected towards the guarantee of the eapital of 
the 8,000,000. For this purpose an additional quantity of permits of oil has bec 
deposited by the Government in the hands of the trustees of the first conversio 
that by th permits of oil, wool, dates, and soap, held and adminis 

jects and deposited in their hands, form the bond fide 
starantces of tho two conversions amounting together to 20,000,000 francs. 

1 conversions of 10,000,000 francs, severally, are based upon 
the same principle of rec nasmuch as the’ surplus in cash as well as 
the guarantees themselves, after the payment of the second conversion, will revert to 
tho third in yirtue of the stipulations and arrangements that have been made to that 
offect.. 

Having attentively perused the Memorandum, T respectfully venture to recommend 
it to your Loniship’s attention as w truthful statement of facts, Te proceeds f 
gentlemen of long experience and thoroughly versed in local matters, and whose social 
Foniton, te ahown by the confidence repose in them by the Bay's Government and by 
the publioy gives a great weight to ther opinions in auch mattors 

ae 2 . Thave, & 

(Signed) RICHARD WOOD. 


Inclosure 1 in No. 121. 


Memordndwm on Tunisian Finances, drawn up by the Trustees of the wariovs Conversions of 
the Local onde. 


UNE brochure publige sous le titre “Rapport aux Obligataires,” donne de bien 
tristes dé{ails sur les causes qui ont amené Ia crise financiére que traverse en ce moment 
J Tunisie, -Parmi les nombreuses et récentes publications qui se sont occupées de cette 


citer celleti, parceque quoiqoe mal renseignés sur Yorigine et Ia 
sate dee ice spdses fats 4 Tunis lor Staion do cee overs produisent: des 
pres A éclairer le public & fégard des opérations conclues & Paris. 

anes stot ou plus dix ans; Tooine viveit cooore treoquillement de set_propres 
ressources ; jasqu’d cette époque, ses revenus avaient toujours suffi ses dépenses, Si 
parfois i loi arrivait de se trouver en déficit par suite de mauvaises récoltes, le Gouverne- 
‘ment vendait par anticipation des produits A prendre sur la récolte prochaine, en émettant 
des bons da irsor, qui daent serupulewsement payés a échéance. Les ares dalent 
toutes locales, et se passaicat pour ainsi dire ca famille; le pays était re, le 
ommprce florseat, et toot le monde éait content. eae 

‘Le Gouvernement 1a jamais publié l'état de ses finences; mais si on prend pour base 
Je rigne qui a le plus éproavé la régence par ses dépenses et ses libéralités, on pout se faire 
tne eet doses reaources viablen, ot de ce qu'ane administration éelaide pourat 
‘encore obtenit pour redonner & un pays essenticllement agricole ln vitaité dont il est 
‘capable, et qu'il manifeste toujours a la suite d'une bonne récolte. 

Alimed Béy régna de 1837 4 1855. Généreux jusqu’a la prodigalit, ce Prince ne se 
soucinit que de l'entretien de son nrmée. Liagricaltire était aussi negligée sous son régne 
quielle est aujourd'hui. La perception dex impdts était aussi mal organisée qu'elle est 
maintenant. Les revenius étaient donnés en ferme, et lee fermiiers généraux amassnient dee 

ls emportsient avec eux en pays étranger. 

ince a réussi a maintenir une cour brillante et 40,000 hommes sous 
Jes armes. Ul bitit deux palais, l'un A ja Mahamdia, ot Iautre & 1a Goulette; et dépensa 
{pour ces-constructions prés de 100,000,000; il fit &'grands frais un voyage en 
envoya i plusieurs reprises de riches cadeaux & Constantinople, et fournit un contingent de 
12,000 hommes & la Turquie & Fépoque de la guerre de Crimée, C'est & cette oceasion 
veulement qu’ll dut vendre 140,000 métaux d’buile A 134 piastres ; mais il s'en acquitta 
4 la récolte suivante, tout en soldant les dépenses ordinaires de Tannée. Il travers des 
années de disette, et pourvut In place de blé, qu'il achetait en perdant sur le prix auquel il 
le faisait revendre, pour assurer au pays Maisance qui a marqué son régne. Il ft tout cola, 
(sa mort, son successcur Mohammed Bey trouva le trésor sans dettes. I fallut que le 
Gouvernement fat inspiré de Vidée d'avoir des rapports d'affaires avec l'Europe, pour tari, 
‘en pea d'années, un état de prospérité relative, que le despotisme le plus absola n’était pas 
parvenu a déiruire, 

Mobammed Ber licencia I'nrmée, et réalisn par cette mesure une économie considérable. 
SI pensait avec raison, que les bras des soldats seraient micux employés a cultiver la terre. 


be possait pas He tole vigucar Ceopris allo coup dc clr de won préddoceout; { 


mais il it des réglements équitables pour encourager lagriculture, I voulut cependant 
hitie wn palais au Bardo et un nutre A ia Marse. Cette funtaisie cofta A peu prés 
50,000,000, somme qui a ajoutée A Tentretien d'une cour par trop fastueuse, oréa un 
premier déficit d'A pea prds 6,000,000 de francs, comblé par des emprunts. part 

Je Gouvernement contracta stir place. La pente était dangercuse; muis la protection 
spécinle que le Bey accordait la culture du sol promettait un état de prospérité qui 
rassurait tous les esprts, et les empécha de prévoir T'invasion financiére par laquelle le 
pays se vit plus tard attaqué, & In suite de travaux publics, dépassant sex moyei 

Des entrepreneurs Francais proposérent & cet Prince d’utiliser Jes eaux du Zaghwan 
ppar un systéme de canalisation, qui tout en arrosant les campagaes, aurait fourni fa ville 
de lélément qui parfois lui moanquait. 

‘On fixa le prix de ces trarnux & 8,500,000 francs. Mais Mohammed Bey vint & 
mourir, et son frére et successeur dut & souscrire au contrat que ce Prince avait 
fceepté, Pour couvrir cette dépense ot les intéréts qui en résultaient, le nouveau Bey 
fat Obligé d'émottre des obligations pour 11,000,000 de francs, & 12 pour cent lan, 
Ces nouvelles obligations ajoutées au deficit dg existant, coustituérent une dette toute 
locale de 20,000,100 de francs 

‘Malheureasement, par suite d'événements dont le récit serait déplacé ici, agriculture 
retomba dans le découragement, d'ot Mohammed Bey avait retirée ; et le Gouvernement 
se trouva chargé du fardeau d'un intérét inusité, tout en subissant une diminution de 
Fevenus, cauéée et par le manque de récoltes, et par un retour progressif au, syst 
exactions que Mohammed Bey et ensuite son frére avaient abol 

En attendant, des propositions d'emprunt ne firent pas défaut: un homme d'affaires 
stuit 0G présenté, pour offrir au Gouvernement un emprunt de 35,000,000 de francs, 
famortissables ep vingt-six ans, moyennant 4,600,000 francs par an, de sorte que, pour #¢ 
Fibérer complétement, I'Etat aurait di payer par le fait 119,600,000 francs. 

Le commerce local s’alarma avec raisoni'de ces propositions, et offit au Gouverne- 
ment de Te mettre & son aise pour neuf ans A venir, par la eréation d'obligations, qui 
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rent camite le nom de tieamales,” piorgaeles ut loaint Ie ful de remboorser 
les porteurs de trois en trois ans, jusqu’a I" finale. Ces obligations furent émises 
au pair, et portaient des coupons annuels, a raison de 12 pour cent Tam, en partant de 
Mai 1862. Cet ent convenait & tout le monde: au Gouvernement suquel il 
Gvitait ln néeessité de faire face & des payements immédiats; et au commerce, parceque, 
tout en sauvant son débiteur du danger d'un emprunt, il se rassuruit sur sa solvabilité, 
Malheureusement, par Feffet dece manque d’ordre qui Ini est commun avec tous les 
Etats Musulmans de notre temps, le Gouvernement Tunisien ne peut jamais compter 
que ses impdts seront encaissés A une époque déterminge. Cette irrégularité dans la 
eroeptlon de lpi (ts commede Fallows pour len gets, chargé do leer les 
contributions dans les provinces Goignées), oblige le Gouvernement A émettre des teskérés 
ou traites sur ces agents, que ceux-ci neseptent, mais auxquelles ils ne stempressent pas 
de satisfuire, Lorsque ces expédients ne suffisent pas, le Gouvernement est foreé 
d'émettre ses propres obligations. Clest ce qui artiva immédiatement aprés I’émission des 
triennales. Celai qui dirigeait les finances & cette époque était en méme temps le 


méme banquier du Gouvernement, ct. savait ébelonner les écheances, de fagon A ce que Se 
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tréor ne manquit jamais & ses engagements ; et par son exactitude dans les payements, if 
maintenait les valeurs publiques dans un état de erédit que les faisait regarder alors 
comme le meilleur placement dans la Régence. Rien ne faisait done pressentir la nécessité 
d'un emprunt, lorsqu’en 1863, MM. Erlanger et Cie, noudrent des relations avec le 
Gouvernement, Ils 'édifdrent sur deux choses apparemment évidentes. 1. Qu’en 
payant 7 pour cent & Paris, il aurait épargné 5 poor cent sur les 12 d'intéréts quill 
payait A Tunis, 2 Qu'il lui convenait plus d'amortir sa dette en quinze ans et demi, par 
un emprunt en France, que de payer 12 pour cent A Tunis, avec restitation de capital, 
Co ealoul était peut-étre d'un exnetitude mathématique ; mais ils ne tenait pas compte 
que, daprés leur proposition, le Gouvernement devait émottre 480 francs, 78,692 
obligations de 500 franes chacune, ow soit 37,772,160 franes, au tiew de 35,000,000 

‘pas compte que les obligations triennales avaient é&é émises 
‘au pair, sans frais de commission, tandis que Temprunt allait absorber prés de 3,000,000 
de francs sur le prix d’émission, et pres de 6,000,000 de franes & titre descompte et de 
commis Mine. tenait pas compte de 3 pour cent, soit un autre million, que le 
Gouvernement devait encore perdre sur le taux 12 pour cent des obligations tricnnales, 
qui ne devaient échoir qu’en deux ans, et qa’ils stipulaient pouvoir lui livrer au liew 
argent, en A compte de Vemprunt. ‘Il ne tenait pas compte, que intérét que le 
Gouvernement payait &Tunis ciroulait dans le pays, et contribuait A sa prospérité, tandis 
Aue Vemprant ca quetion allt Toi imoponer woe dette de 63,100,000 francs, qui fala 
acquitter, avec lexactitude du calcul, quelles que fussent les citconstances locales, par des 
remises periodiques de 2,100,000 francs, quion devait faire A Vétranger chaque sémestre & 
venir, pendant quinze ans et demi. 

Crétaient IA des objections puissantes, que le Gouvernement aurait dd mettre en 
balance, mais qui furent néligées, parceque les intermédiaires dont la voix était la plus 
éoutée auprés du premier Ministre étaient los plus intéressés & préconiser auprés de lui 
tun emprunt, dont l'objet réel n’était un mystére pour personne : ces intermédiaires visaient 
A convertir des obligations qu'ils avaient en portefeulle, en titre négociables &la Bourse de 
Paria et ils y réussirent. 

Voila ce qu'on appelle Yemprunt 1863, garanti par l'impdt personnel. 11 obécait In 
‘Tunisie sana pouvoir étre expliqué, ni par des échéances immeédiates, ni par le rachat de la 
dette intéricure, qui servait d'excuse ostensible. Car A 3,000,000 francs prés, pour lesquels 
le public ‘Tunisien contribua, Ia plus grande partic des obligations convertics par ce 
prétendu emprunt n'appartennient pas a la classe de celles en circulation, La question 
fut traitée en banquiers, sous un point de vue purement financier; et comme les obliga- 
tions de cette classe constituaient plus que la moitié du montant de Yemprunt, on accorda 
9 pour cent au Gouvernement, pour tout le temps que MM. Erlanger et Cie. n’auraient 
pas présenté ces obligations, tout en s'assurant les 3 pour cent de bénéfice dont nous 
wvons parlé, en les présentant le plutdt qu'on a pa le faire, de sorte que la maison Erlanger 
¥ gagnait 
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‘Nous ne parlerons pas de tous les expédients auxquels le Directeur des Finances a di 
recourir aprés cet emprunt, pour maintenir quelque spparence d'équilibre entre Jes besoins 
du Goavernement et ses engagements 

Tl ne Sagissait plos da commerce local, accoutumé aux yoies et aux movens du 
Gouvernement, et aveo lequel il lui avait toujours été facile de wentendre. It fallait 
Aéormais régoligrement remettre, chaque semestre, une somme liquide en francs pour 
‘payer les coupons, On évalue a plosieurs millions les pertes que le Gouvernement a di 
Mibir par la seule différence da change. Son exactitode méme & faire les remises lui 
cottait de argent ; car faute de régularité dans les récettes, it devait continuer & faire des 
‘empruats sur Place, tout comme il faisait auparavant. 

‘Mais ce n'est qu’a lépoque de la révolution qui éclata en 1864 que le Gouvernement 
commenca véritablement & s'apercevoir de Timpasso dans lequel on Yavait engogé. A 
Tapparence du danger, MM. Erlanger et Cie. ferinent leur caisse, et bien loin d'opérer 
de nouveaux versements, ils insistent aa contraire pour avoir des fonds, 

Tis étaient dans leur droit ; mais il fallait que le Gouvernemént songedt avant tout & 
eavoyer sans retard deux corps d'armée dans les provinces revoltées, ou quill avout son 
jmpuissance devant les Arabes armés, Le découragement était au comble; le discrédit 
eommencait; les valeurs Tunisiennes s’en ressentaient & Paris ; et le Gouvernement navait 

2 un sou dans ses caisses ; ct sans T'argent fourni. par le corps commercial de Turi 
joavernement waurait ni payé son coupon, ni levé une armée, ni reponssé Jes Arabes qui 
menacaient dé les portes de la capitale, 

Dans Fespace de quatre mois, h partir de Mai 1864, le Gouvernement vendait 600,000 
métaux d'huile, A liveer dans un’ an, au prix de 16, 17, et 174 piastres. Ces différents 
prix indiquent le rétablissement graduel des affaires politiques, Cette vente lu 
Environ 7,000,000 francs, et c'tait bien peu ; car les éhéances ne dovoaient pas de répit ; 
les difficultés_augm et MM. Erlanger et Cie, devenaient de jour en jour plus 
exigeants, Creat qu’ils visaient dg a un autre emprunt dont ils présentérent ‘le projet. 
Mais lcurs conditions ont di étre bicn dures cette fois. puisque méme leurs aunis & ta Cour 
tne purent pas les faire ratitier. Le Gow avoir recours dla Bourse 
de Tunis, qui pourvut A sex besoins ; et le mit encore at de, payer 1o coupon 
de Janvier 1865, contee ses obligations a six Mais l'aanée 1865 était & 
peine éclose que MM. Exlanger et Ci 
par réussir dans leurs desseins (Février 1865). n Traité d’empru 
$5,000,000 fraucs, amortissables en quinze ans, moyennant 4,000,000 francs par an, 
garanti par le Kanoun ou droit sur les oliviers et les douanes d’impo 
fois encore, objet avoué de Vemprunt était de racheter la dette intérieare, 

MM. Erianger et Cie. ne Vent pale ainsi: ils fournirent a la vérité a pea prés 
5,000,000 franes en. traites que 
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obligations, payables. on. trois, six, neuf mois et A un an, pour A peu pres 3,000,000, que 
M. Schmidt négocia. au comptant sur place, 49 pour cent 'an, En 1a récolte 
de 1865 fut loin de répondre & Vespoir qu’on'en avait conga; et le Gouveriemen', ne 
avant livrer 'buile en natare, et moins encore ea payer le prix comptant, fit conscntir 
‘commerce & recevoir en paycment des huiies échues, caloulées aux prix cou 
19}, de nouvelles obligations payables a six 
‘On voit bien par ces taux que le commerce local n'a é6 A auctine époque trés- 
‘exigeant ; ot que ce ne sont pas les opérations faites A Tunis qui ont mis le Gouvernement 
‘dans la position de devoir contracter de nouvelles dettes, le lendemain de son ermprunt. 
Le public hésitait & s’en expliquer le motif; il ne connaissait pas alors que Ia plus grande 
partic de cet emprunt était predestinée 4 etre engloutie en com 
chats de vieux bateaux a vapeur, de viewx canons de rebut transforinés en ca 
et autres fourniturea dont nous renongons a faire la description 
En attendant, les charges da Godvernement devenaieat toujours plus lourdes; Vachat 
‘des batcaux A vapeur lui eréait une marine, qui entrafnait une dépense annuclle de 
4,000,000 francs, dans un moment ot, par suite de Vemprunt 18 
{8}200,000 france en France, et 9,600,000 frencs & Tunis. Qu’on ajoute & ces chithies 
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Tobligation de maintenir 8,000 & 10,000 hommes sous les armes, et on pourra facilement 
apprécier Yes aineoses de ces opérat 
Par Feffet d'une illusion inexplicable, le Gouvernement s'était flatté pour un moment 
reat Geet une aéquilibrer son budget, par on ine sait trop quelle rélorme, qui ne tendait & rien moins 
nouvelle monmaie Gu'd reduire Je pays On capital circulant de monnaie de cuivre: il va sans dire que ce 
‘Cuivre avait été fourni par MM. Eylanger. 
Opposition ta opposition du commerce triompha quelque temps de ce plan, et le cuivre gisnit 
‘commerce local. inutile, depuis deux ou trois ans, \dans les caves du Gouvernement; mais la nécessité & 
laquelle celui-ei se vit redait petdunt tes désordres de la révolution Tui ayant fourni un 
motif plausible pour I'émettre, ill dut se convainere qu'il ne suffit pas de donner une 
Evaluation imaginaire & une monnale queleonque, si elle n'est pas représeatée par une valeur 
intrinsdque. 
Déprkclaion de La baisse du change avec Europe aurait di lui démontrer depuis longtemps les 
Sette monuaie 8 conséquences ruineuses, nées de l'altération de in moonaie dargent qui avait eu lieu sous 
* les régnes précédents, et qui de 21 sows, qu'elle était,  reduit In piastre Cotte fois le 
pablic, mit le euivre A 300 pour cent, ee qui obligea ‘le Gouvernement i le reduire de saite 
150 pour cent, et un pew plas tard 425 pour cent de Ia valeur d'émission; mais le pablic 
a rapprocha encore plus de sa valeur réelle, en Iai imposant. 50 pour ceut d'escomy 
gull out Téchange aujourdbul. Toute ces mewures flat créer ls plas grands 
déordres duns ta Régenice, yar Ia hausse jnstantanée de tous les articles de consom 
Dati ‘cette époxue, In conduite peu prudente de plusieurs Princes de la famille régoante 
Foices Tunisie. qyait menacé djouter aux embarras du Gouvernement, et rempli dingoiétude Tesprit 
de wen eréanciere legitimes; ceuxeel crigaaient que les dettes que ls Princes avwent 
ccomtractees ne vinssent augwmenter, pur lear importance, le chiffre de la dette publique. Tis 
contracté plasicurs millions de dettes, & des twux qui, pour avoir dté 
wodérés das le commencement, n’en finirent pas moins par étre progres- 
Mais ces dettes étaient toutes personnelles et le Bey refusa de les 
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nsula en vinrent A une composition, par suite de laquelle, le montant 
ction cs ft réduit & 40 pour cent, soit 1,600,000 francs, somme que le premier 
ia igen i payer de sa fortune particuligre. 
yay Liaffaire des Princes terminée, un autre embarras allait se présenter ; car ce n'est 
de in monnaie de cuivre, ni avec les obligations da Ministre, que le Gouvernement 
vale vente de pouvait paver ses engagements de Paris. Un autre coupon approcbait, it failait de 
380,00 Vargent. Les besoins augmentaieut par suite de In mauvaise récolte. En Mai 1866, on 
i Ot recourer & une vente de 580,000 métaux d"buile A 20 piastres ; 36,000 cafis de bis A 
daits (Josvier 12743 7,000 cafis d'orge & 65. Le tout A livrer A la —prochaine récolte 1867 ; contre 
1300) payement en trates, dont Ia plos. grande partie fut ren M. Erlanger et Cie. par le 
Gouvernement. Les prix convenus & cette occasion, ninsi que précédemment, étaient si 
Diverses waisonssupéricure aux cours des places d'Europe que plusiears maixons de Marveille, de Genes, et 
a'Baope Isioarent ge Malte, laissérent pour compte de leurs amis de Tunis les nchats gu’ils leur 
fits. “On peut le prouver par leur correspondance. Nous notons ce fait pour d 
une fois: de plus In confance que le commerce local a eve de tout temps dans le 
Gouvernement ; et que les bons rapports qui ont toujours existés entr’eux nont jamais 
6té de nature i gréver le Badget, par des conditions onéreuses. 
Mais ce récit serait incomplet si A toutes les causes d'épuisement que nous avons 
14 Régenes'a ps racontées, nous ne disions pas que To Ciel a refosé i la Regence le bienfiit des récoltes, 
Tauserata pendant trois années conséeutives. C'est par le résultat de Ja récolte que se mesure 
onde comneatven. nce ; cest par la écolte que'le paysan 
son kanown ; est par la récolte 


‘Les choses auraientt pa encore étre arrangées a la satisfaction de tous, si le Gouverne- 
ment efit pallié sa position en montrant une plus grande disposition’ ib satisfaire sex 
créanciers; il aurait tromvé qu'une partie considérable de ses engagements pouvait étre 
différée pour attendre ces temps meilicurs qu’t Tunis on ne désespére jamais voir renaitre 
faveo une bonne récolte. Mais il s'y prit cette fois d'une fagon inattendue, et qui prouvait 
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i commerce et le Gouvernement étaient 
sasemble par des offaires d'un avantage mutuel, et cette alli 
In prospérité qu’au bien-étre de In 
"Nous avons tiché de faire le récit fidéle de Vorigine des oréances locales, en indiquant 
Jes taux pratiqués aux époques des différentes émissions effectuées au pair, avons-nour dit, 
4.9, 10}, et 12 pour cent. Il nous reste A Je prouver : et rious le faisons par un certifiat 
des courtiers publies* qui depuis quiaze ans font les affaires du Gouvernement ‘Tunisien, 
par les registres duu Gouvernement lui-mémc, par sea Ministres, et par ses caissiors. 


‘n'a pas moins contribué 


Le commerce de Tunis a été douloureusement frappé a la vérité, en apprenant certaine #4 


‘opération de 9,000,000 teskérés faite A Paris, sur le montant desquels, d'epres le ‘* Rapport 
‘aux Obligats Gouvernement n'a recu que 5,000,000, qu'il sobligeait de rembourser 
fen quinze mois, un cinguiéme chaque trimestre. Il peut. se faire que des Agents da 
Gouvernement, qui avaient accépté dos traites qu'il avait tirdes sur eux, 9 soient vus dans 
In triste nécossité de vendre & Paris des toskérés i des prix ruineux: mais il n'est pas 
raisonnable de confondre Ia nature des opérations commerciales, régulidres ot léitime 
faites & Tunis, aveo cos sortes d'affaires, dont on ne ‘que pour expliquer pourquo 
ie projet de l'unification des dettes, qui a été proposée par la suite, ne peut convenir qu’d 
mX qui les ont faites. Mais il no faut pas anticiper sur les faits, Dans la position ot 
fen étaient les choses ’& I'époque dont il est question, le Gouvernement faisait encore 
quelques faibles efforts pour venir en aide A quelques ‘maisons de commerce, qu'on tui 
‘ignalait, comme étant dans un péril imminent. A d'autres il accorda quelques & comptes, 
en leur faisant accepter des obligations A trois ans de date, portant interét A 12 pour cent 
Tan, sans garantie. Cette derniére opération le mit en. état de gagner du temps pour 
‘environ 6,000,000 de dettes; maisil fallait que Gouvernement prit quelques mesures &'égnrd 
des autres eréanciers, qui voyaient avee étonnement que, malgré son manque de ponctualité 
Tunis, il continuait & faire bonneur A ses ts. en Franco, par le yayement du 
du 1 Novembre, 186, et du 1 Janvier, 1867. Les expédients qu'on faisuit adopter 
wwernement pour se mettre en mesure de le fairo n’étalent pas encore cotmus’ le 
‘seal frit, que le public pouvait apprécier alors était Je payement de ces coupons, dans un 
‘ot les créances locales continuaient & rester non payées ; et il sirritait de cette 
dont il ne pouvait expliquer le moti. 

Crest alors que six négociants, dowx Frangais, deux Anglais, ot deux Italiens, se 
airent d'coord pour #entendreavce le Gouvernement, danéVintéit de tout le monde 
Des pourparlers eurent lien, par suite desgu intermédiaires du Gouvernement 
i tone conversion det eréancea locale; on leur demande, dee garantiea matés 
elles ; mais on dat se convainere que le seul moyen de les avoir était celui de Iui faciliter 
la voie de se eréer graduellement, & la charge du commerce, des ressources qui n’existaient 
as, ou qui existaient A 1’tat nominal. 

Les Consuls d’Angletre et Italie prétirent ce projet Jour app mora; cat ana 
guile té loisible au Gouvernement d'dever le prix des permis exportation, dhule & 
ak ; eclui du savon 15 piastres; et de eréer un droit nouveau de 20 piastres 
tsar les laines, et de 25 sur les dattes; au fur et & mesure que le Gouvernement créait ces 
revenus, il les metiait & la disposition da commerce, pour avgmenter le chiffre de ln 
coniversion qa avait propasée. 

‘Creat ainsi que le 2 et le 17 Mars et le 8 Avril, 1867, ill a pu conciure trois contrats 
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conversion de 12,000,000 francs divisée sommes resiant libres sur les impdts affectés a titre de garantie A emprunt 1863, 
yertion ent eovcloe en quatre catégories, ‘par 24,000 obligations remboursables avec intérét & 12 Tesquelles doivent s'accroltre proportionnellement au fur et & mesure de 'amortissenent, 
Geir Man et” Hour cent Tan, en trois, cing, sept, et neuf ans, par tirage, du produit des ventes des soit par Je remboursement, soit par le rachat ou Ja conversion facultative des obligationis 
‘ permis dexportation ; le Gouvernement s'obligeant & compléter Ia différence, si ce produit de cot emprunt. 
he sullisait par A amortir la dette dans cet espace de temps. : “Nora.—D'eprés une déclaration da Gouvernement du 23 Mars, 1867, les garanties 
‘On voit bien que ce n'était pas 1A une opération commerciale; mais un arrangement aifectées & Vemprunt de 1563 donneat un produit annuel de 5,000,000 franes, et celles 
i Jeuel des négocianta consentalent mettre bors de cieulation des epitaux destings ‘affectées au nouvel emprunt s’élévent A 10,000,000 francs, savoir: les dimes sur lex 
‘alimenter leur commerce ; Vintérét Iégal de 12 pour cent n'était qu’an faible retour pour ‘céréales 2,500,000 francs, le revenu des ocirois appelé mabsoulat, ainsi que celui des 
i syant pas de grands capitaux, trouvent toujours plus d'avan- impbts donnés en ferme, 8,000,000 francs, et les droits de sortie 2,500,000 francs. 
Or, la souscription devait avoir lica & Paris, da 9 au 11 Mai, et A cette époque Lamson stenger 
MM. Erlanger étaient informés par M. Schinidt, lear fondé de pouvoirs, que depris lo of Cie.veva peste 
2et le 17 Mars, et Avril, 1867, les permis d’exportation des huiles des Inincs, des dates {reit Coffe sux 
et da sayon, étaient bypothéqués en faveur de Ia premitre conversion de 12,000,000 francs, 
Comment pouvaient-ils donc offrir pour la garaurde d'un troisiéme emprunt, tous les 
droits de sortie indistinctement ? Les administrateurs de cette conversion sadressdrent 
immédiatement 4M. Schmidt pour en avoir des explications, qu'il offrit de venir donner 
Je soir méme a leur comptoir ; mais il voulut s'assurer d'avance s'il y serait bien regu. Mt"genwide ae 
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pouvoirs de la maison Erlanger et Cic., pour s'assurer, si les permis d'exportation dhuile 
ils avaient convenu de recevoir en garantie par leur premier contrat, étaient affectés aux 
Cmprunts contractés par MM, Erlanger et Cie. antérieurement A cette date. Sur sa 
reponse négative, le 2 Mars, 1867, ils siguerent lear contrat ; et délivrérent par Ia suite Jes 
13,000,000 franes au Gouvernement en sea propres obligations échues, en lui tenant compt 
1,98 piastres de I'huile, quien valait 40 pinstres au marché, & 2374 piastres da blé qui en 
valait’ 320 piastres, et & 12 pour cent ’an les obligations d'argent arricrées. Contre 
livenison de ces obligations le Gouvernement mit en possession des négociants contractants 
tune somme équivalente & 43,000,000 piastres. ou soit 27,000,000 francs, en permis 
Aexportation d’huile, de Taines, de dattes, et de savon, écrites en leur nom ; chaque 
permis portant la déclaration explicite du Bey den avoir recu la valeuncomptant, 

Par effet des Conventions établies & ce sujet, le Gouvernement s'est interdit Ia faculté 
aémettre 
12,000,000 et intértts y relatifa; et pour garantie de lexécution de cette stipulation, il fut 
convent que les permis d'exportation. d’buile, de laines, de dattes et de savon, n’auraicnt 
dorénavant aucune valeur st elles n'étaient pas contresignées par les quatre négociants 
contractants. 

Le Gouvernement adressa une circulaire A cot effet, aux autorités ‘des ports de la 
Régence, et en donna copie d ces messieurs, en exéoution d'un Article de leur Contrat. 

‘DS que ces opérations curent lieu les quatre négociants contractants entrérent 
également) et par notification officielle, dans Yexercice de lear fooctions, & la satisfaction 
de tout le mondo, et sans opposition ni abereation del prt de persons 

Le Gouvernement put alors apprécier les services que ces measicurs lui avaient rendu, 
et se fGliciter des bons résultats quils avaient obtenus ; car auparavant les permis dexpor- 
tation d'huile et de savon étaient déposés en masse entre les mains du caissier du 
Gouvernement, qui les vendait sur place 430 et 40 pour cent descompte s et le produit 
en était absorbé par les menues. dépenses da palais sans avantage pour le Gouvernement 
Celles des laines et des dattes étaient une ressouree nouvellement eréée ; et le tout, régu- 
lidretnent administré, lait maintenant d'une utilité dont le Gouvernement s'étonnait, car 
le 1 Janvier, 1868, il lui fat loisible @hypothéquer le surplas qui pourrait exister aprés le 
remboursement total: du capital et intéréts des 12,000,000 de In premire conversion en 
affectant ce surplus aa remboursement du capital d'une d'autre conversion de 8,000,000 
francs, & laquelle il affecta aussi d'autres revenus pour assurer le service destéréts ; de sorte 
que Je Gouvernement parvint & réler par des ressources qu'il n'avait pas aupareraat, 
20,000,000, sur 35,000,000 de la dette flottante, qu’il disait avoir en co moment. 

‘Vers In moitie de Mui 1867, cependant, un is lancé & Paris pat la maison 
Erlanger, pour un troisitme emprunt de 100,000,000 & commission parvint & Tunis et 
onnait le public par annonce suivante :— 

Par Fraité paseé avec le Gouvernement Tunisie, ce demicr affecte spécialement & 
a garantie du paycment des intéréts et de Vamortissement de cet emprunt, les revenus 
des ditmes sur les céréales, payables ¢n natare, le revenu des octrois, sppelé 
le produit des impdts dounés en ferme, et tous les droite de sortie, et cufin toutes les 


futres permis d’exportation de ces articles, jusqu'a liquidation finale des 


La présence méme de M. Schmidt en cet endroit était dg tune condamoation des 
prétentions exprimées dans le prospectus de MM. Erlanger ; car les titres représentant les 
garanties offertes par les mandataires de M. Se nt au su méme de oe dernier, 
dans les caisses des administrateurs de la convers nidt, arrivé na 
sidge de l'administration de Ia conversion, déclara sans hésitation, en présence des quatre 
‘administrateurs réunis, de deax courtiers publics, et de deux autres personnes, que dans le 
fait on avait commis une erreur trés-grave, en nommant indistinetement les droits de sortie 
dans le prospectus; qu'il savait parfiitement ceux qui étaient affectés a In conversion des 
2,000,000 francs, et était prét A perdre sa fortune pour pouvoir rparer une méprise 
quil s'attribaait en partie; et il sc demandait par quel moyen ce prospectus était arrivé & 
tre mis en circulation A Tunis, car il savait qu'il devait tre corrigé, et il croyait mén 


qu'll avait éé. Tl ajouta qu'il en avait fait Yobservation au Ministre des Finances, mais & 


que son Excellence lui avait dit en laisser le soin au Gouvernement. 

M. Schmidt demunda ensuite des renseignements sur importance’ d'autres reve 
que le Gouvernement aurait pu substituer A ceux dont i était question, et i! montra un 
Vif rogret de ce qui avait eu lieu que les administrateurs se déslarent préte A I'ader do 
leurs lumigres comme il le demandait, pour réparer ce qui avait été faite, Is convinrent 
do se rencoutrer le lendemain matin chez le Ministre, pour se consulter ensemble, 
cependant, porte toujours le meilleur conseil ; car fe lendemain, M. Sehmi sal 
adopter une ligne de conduite toute différente. En effet, en rencontrant, conime il avait 


Gé convenu Ia veille, ces messicurs chez le Ministre, il leur dit avoir vérifié In date de 


son contrat ; qu'elle était nntéricure & celle de In conversion, et que maintenant il voulait 
attaquer le Gouvernement, pour avoir disposé de ses garunties. Or, emprunt devait #6 
faire & commission, ot pour le compte da Gouvernement, et personne ne savait micux que 
M. Schmidt qu'il avait déja complétement échoué & In’ Bourse de Pari 
moment le public de Tunis ne connaissait pas encore, et dout le Gouvernement commengait 
ga A se douter. Mais les administrateurs, qui ignoraient encore le résultat, prirent 
M. Schmidt & partie par une lettre qu’ils Iai adressérent, pour lui rappeler les assurances 
quils avaient recues de lui, avant In stipalation de leur contrat, ainsi que toutes les autres 
‘Grconstances qui prouvaient «a parfaite connaissance de toutes les conditions qu’on avait 
4tablies pour garatitir la conversion des 12,000,000 francs. 

M. ‘Schmidt aurait mieux aimé conserver un silence pradent au sujet de cette 
interpellation ; mais il en fut tiré, par la publication dans les journaux d’Ttalie de la 
lettre que les adiainistratoura de In conversion loi avaient éerite. “Ne pouvant pas nier Ia 
Jorie et prcles ‘ls Iai srlet rappel M. Simi, crut ae jute en dant ue 

demande qu'on Ini avait adressée au sujet des garanties ne regardait pas celles qui 
devaient étre affeetés aux 100,000,000 du troisitme emprunt. 

Or, & l'époquo ot cette demande lui avait été adressée, personne ne soupeonnait 
Yexistence de ce troisitme emprunt, au sujet duguel ta maison Erlanger avait le plos 
grand intérét A couserver le secret, dans Ia crainte de susciter certaines rivalités qui 
‘suraient pu lui créer des diffculté "a la Bourse de Paris, dificultés que d'ordinaire on 
arrange entre banguiers qu’en partageant les béodfices 

Ta seule explication ruisounable de sa conduite, et que les _administrateurs 
a’bésitdrent pas d'adopter dans lear lettre 2 M. Schmidt, fut celle donnée per le premier 
Ministre, qui, interpellé par eux, avait justifié de 1a bonne foi du Gouvernement, en leur 
appellant quiil s'était réservé te droit de rembourser les 12,000,000, sil contractait un 


présente aa 
omptolr de ls con 
‘eran don 
12,000,000 franes 
pour donner dev 


preset 
M. Sehmiat declare 
formelloment gui 
ésumtraon du 
arate oft 
verry 
da novel emprant, 
tt ae oe drs de 


M.Sehidtretracto 
‘Uelarations 
formelies qu'il arit 
i vil, 

M. Schmidt menace 


fait, qu'en ce & 


Rourel emprent 
bchous, 7 
Tar de 
tesrars ola 
tonversion 

M1 Schmit, 


Eapietons for 
nies par lo Prem 
Minko, a set 








a derier om en Europe; le Ministre ajouta, de pouvoir exercer ce droit, le 
2 pie err emprant on Buoys qu'afin de pou 
‘aaitn Ertanger. bo ie pacer 


ues noarallos 
<4 Earope cone 
rien qoe le 
‘owe emprast 


Erlanger « Gehoo, 


V Avtt, 1807 
Nouvelle conver: 


sion’ de 16,000,000 


fraves. 


conrad 
000 00 fe 


Sen ie 


Petite conversion 


Ta lbeication 


ie pat Tes 
“ie bur 
‘dela 


ment avait ‘avec MM. quiils devaient Ts dette locale 


produit de Vemy f . 
‘Ve cependant que Yemprunt avait éhoué, et que MM. Erlanger ne pouvaient 
payer colts dette, son: Excellence avait d@ja adreasé une lettre 4M. Schmidt 
ERhsmettant une liste d'autres garantie, pour servir & un nouvelle essai & Ia Bourse 
Paris, ce qui lui Gait Gautant plus permis, disaitil, que le troisiéme emprunt était 
comission, et que le bon ou le mauvals succts regardait le Gouvernement. 

plisation leur avait été donnée en présence de M. Schmidt ; mais comme elle 

‘bien rassurer d'une manire plus eficace 


{qui dait y répondre ; vous ne devez, 
précités. ‘ 
Demeurez sous la snuvegarde de Dieu. 7 a ; 
«Berit par le pauvre eavers son Dieu supréme, le Général de Division ot Premier 
Ministre Mocntapha, le 10 Moharem, 1254 (14 Mai, 1867). 


“Pour traduction conforme, Mnterpréte du Consulat "Italic, 
(Sign Lusot Mina 


“Vo pour Ja Négalisation de ts signature qui précite de 
MIL. Mirablle Interpréve de ee Consulat 
"Panis, le 17 Juin, 1867. 

(Bigné) 


“ Moverarma.” 


“G. L. Panwa.” 


Peu de jours apres, les nouvelles d’Eurape confirmaient celles qui avaient déja 
citeulé’ Plus de doute? Vemprunt avait échoue, et le Gouvernement ne pouvait plus y 
ompter, ni pour rembourser len 12,000,000 dgjt Converts, ni pour payer les dettes encore 
flottantes, 


1867, il put soascrire. wn contrat 
nom ‘de conversion du 1 AoGt, 1867, 4 laquelle d'autres gai 
Cette nouvelle opération ayant complitement réussi, fut suivie le | de la méme 
fangs dane atte cosvenion de, 10,000,000 ane. Tia Frac deux Italiens, et un 
Anglais, prirent ‘stipulation des eontrats signés pour ces m 

ae Peni 1868, Ye Gouvernement siguait fe contrat de 8,000,000 francs, dont on 
1 parlé plus haut on. sorte. que, le Gouvernement se trouvait aroir converti dans le sours 
da neuf! mois 40,000,000 francs de dettes qui étaient en souffrance, et qu'il garanticsait, 
fen eapital ot intéréts, par des moyens sur la presque totalité desqpelles it n'svait jamais 
eat 40,000,000 francs surpastaient Le chile auguel il fasait monter sex deties 
locales & cette époqu 

‘posessenrs espéraient tre iso 


;, mais on vit par In suite q@'il y avait encore quelques millions dont 
Tes ie aol susie que le Gowreroement 40 seat 
dbdrrassé de Ia plus. grande partie de ses dettes, par le moyen des conversion. Et il y 

ia iy fal Gait de coaombre 2 effets une conversion toute 
‘en prenant en garantie une partic des bénéSces que le Gouvernement fait en 
frappant de in monnaie. 


trois ou quatre mois, yo Frangais 
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Comment se fait-il done que la. dette fottante monte aujourd'hui & ane chiffre dont, 
‘on commence de nouveau a sinquiéter? On ne peut se l'expliquer qu’en se rappellant 
les cavoyis de bons da trésor qui n'ont cessé d'étre émis en France pour couvrir, comme 
le public la supposé, des avances que I'a Gouvernement se faisait fhire pour telle ow telle 
autre exigence du moment. Une de ces émissions cependant trouve sa raison d'etre dans 
Ta disette qui a tant éprouve la Régence année passée, et mis le Gouvernement, dans la 
nécessité de se pouvoir de bI¢ & Vétranger a des prix ‘rds élevés ; ce qui, faute d'autres 
articles d’échange, a causé un épuisement sensible du peu de numéraire en circulation, 
On peut airmer tans cnnte de contradiction, goo goes quent ea moyen en loves 
par fe Gouvernement pour se procurer de 'argent, personne & Tunis ne Iuia plas fait d’avances 
Gepuis ses demnigres difficultés. Du reste, le pays se trouvait tellement épuisé par ses 
eagagements avec le Gouvernement qu'il e0t été dificile, pour ne pas dire impossible, A qui 
gue ce fut den faire. Mais comme nous devons tont dire, nous ne passerons pas, 60 
Silence que des oréancicrs, pour 1,000,000 francs, auxquels le Gouvernement aveit donné 
fen gage des obligations pour 4,000,000 franes, se ont yus demitrement dans In uGcossité 
de vendre une partie minime de Jeurs gages au bas prix du moment, ce qui augments Jo 
chiffre de la dette flottante de prés de 1,000,000 franics—différence existant entre Je montant 
Ge la dette ot Ia sore réalisce, par la vente des titres hypothéqués. 

Dans cette état de choses, quel remde peut-on adopter pour contenter tout le mondo? 
Et il ne faut pas omettre les besoins du Gouvernement au nombre do ceux u'll faut 
satisfaire; on. est ‘que la question, ainsi poste, puisse faire naltre une différence 
Gopinion quelconque. Il n'y a.qu’h donner A chacun ce qui lui appartiont, Les portours 
@obligation 1863 ‘ont la garantie du droit personnel qu'on la leur donne ; les. portenrs 
@obligation 1865 ont leurs garanties du droit sur les oliviers, ainsi que sur les douanes 
{qu'lls jouissent de ces revenus! Le bon sens des eréanciers de Paris leur avait indiyué cette 
Iigne de condi Ta plus juste ct la plus raisonnable quills. pussent aclopter. Ils 
sadressén rmander Ia saisie-arrét de ces garunties, mais 
ce tribunal ne tine question quill fallait traiter diploms 
tiquement, . par Veffet d'une force majeure, limpdt 

copendant qu’a cette garantie o ibstitué 
droits sur les dattiors du. Djérid ; le. prosp 
duit plus haut, ties qu'il offrait 
pour Vempn pots affects A 
Earantic a emprunt de 1863." Or, ces impts n’étaient pas mentionnés dans leur premier 
contrat et ne peuvent conséquemment avoir été donnés qu’d T'époq! 
sion de fimpot personnel. Tous les intéréts sont. conséqu 
feréanciers garantis de Paris ne sont aucunement en opposition 
faranis de‘Toni,Chacan peut ot doit jouir de vs droits, sans incon 
Gouvernement. Il y a des représentants des conversions locales qui administront 
revenus qui lear ont &é ose Ace que les porteure d’obligations 
sient les le qu " dre semblable, 


qui ne le 
upprimé, 


Lae tata 
Pony) 
Saige oer. 
= 


Chaque ertenciat 
Si omer 
fara pinl 
See qut float 
Ge eer 


Les obigataires de 
ari sedreseat a 
buna gat 
Aglare income 


Ces deux questions résoluet, reste la dette flottante ; ceux dont les tits sont c 


antérieurs aux conversions étaient bien libres d'y prendre part, et ne Vont pus fait: ils 
@taient dans leur droit; mais ils sont a plaindre; car aprés une longue attente un deux 
trouvé d'autre rembde, et sost trouvé trés-heureux, ily.» trois ou yuatre moi 
Faccepter, comme nous avons dit, la garantie. des bénéfices résultant de ta fabrication de 
il m ainsi allégé d’ane some considerable le chiffre des dettes de 
ceux qui ont accepté des obligations du Gouvernement Tunisien post 
i erent ne autre edgar dont oo ne tao acer le mgotn 
ni regretter le sort. Nous n'avons pas assisté A toutes les opérations faites par les 
du Gouvernement en Europe, pour pouvoir en préciser Ia Dames Mee 
fst-il juste, qu'ils viennent maintenant proposer une unification dos dettes du Gouverne- 
nt, poar faire masse com! jers-hypothécaires, et din 
Vimportance des. garanties dont ces deraiers sont nantis? pas constant que 
Moustier s'est lui-méme énergiquement opposé, pour cette méme raison a ce projet 
‘mis en avant pour la premidre fois par Ia Banque Inter- 
ional ? possible do crvire que des créanciers ayant des garvntics 
suffsantes pour couvrir leurs coupons pu 
ceréanciers qui ne jouissent pas da méme 
eréanciers qui ont des bypothiues tmatéeles 
A s'en dessaisir, ou A diminuer le taux d 
France, ropondant an délégué des oblizetaires 
tte vérité, puisqu’il disait alors & 
aturels de leurs nationaux établis en. Tuoisie, seraient d'accord pour 
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3. Encourager Tagriculture, en établissant des réglements propres & la soulager des 
Evaluations capricieuses et des vexations de tout genre qui Toppriment et la découragent. 
‘ment le Chargé de France ne 1 qe pat it “4. Utiliser les bieus fonciers de I'Btat, abandonnés dans ce inoment aux soins d’agents 
péuétré de la lovauté des justice. de leur envse. ‘qui les négligent. 
‘lleurs la Yégistation sui veady Re sulaties les Habis, on biensunuutor qui absorbent une grande partie de la 
vitalité du pays. 

6. ‘de nouvelles ressources, en augmentant le nombre des contribusbles. Le 
lai pe at systime actuel admet exemption de certaines classes privilégiges, qui tout en jouissant des 
de fate, Norge ‘avantages que lear offre le pays, ne sont pas soumises & la régle commune, 

7. Proportionner les dépenses aux revenus, et ce serait bien facile, pour un xi petit 

Etat, qui n'ourait pas besoin de marine, ni de tant d'agents, dont les voyages & Paris ont 
Goormement facilité les opérations ruineuses dont nous avons parlé 
‘Ces agents avaient été envoyé, comme un moyen de gagner du temps, en tirant des 
traites sur eux, pour payer plusieurs négociants ; ces traites étant restées en soulfrance, 
continuerts avee leur compte de retour, & figurer dans le cadre général des dettes légitimes 
pas da principe que nou! du Gouvernement Tunisien. 
premidre conversion, et neu! 8. Ordonner sux Gouverneurs daller résider dans les places de leurs commandements, 
pour y faire, par eux-mémes, leur devoir, et rien que leur devoir, 
Les putas 4. Leaystime actuel admet Je chatigement continuel des Kaids et des Shiks Arabes 
Aoeain aa 00 creat co qui fait, que n’étant pas stirs dela durée de leur autorité, ils considérent les tribus 
vue que les garanties ‘qu'on leur confie comme une proie légititne, quils doivent dévorer au plus tot. 
celles affectées aux emprunts 10. Reveiller le commerce éteint de la Régence, par suite de Vimmobilité des eapitaux 
engagés avec le Gouvernement, en faisant religieusement exécuter Jes Conventions qui se 
assent entre les indigdoes et les sujets étrangers. 

Le Gouvernement doit se rappeler que In seule province de Sousse ui a payé plus 
de 40,000,000, ily a trois aps, et que cette province aurait pas pu s‘acquitter de cette 
ette sans les’ mayens fournis par le commerce Les avances que les négociants ont 
faites A cette occasion aux proprittaires n'ont pas été scquitiés, par suite des mauvaises 
récoltes, 

tution de garanties acceptées par MM. Tes intértts Gtrangers engagés dans cette importante partio de Ia Régenco. montent & 
des revenus qu‘eles représentaient en 1863 et 1865. plos de. 100,000,000 francs. La prochaine récolte promet un brillant résultat et un 
‘épend do. plus ow du moins dimportations mais il est susceptible détre augmenté en jenit meilleur: ‘Que le Gouvernement préte son appui_au commerce, et Je commerce ne 
lowant sans le moindre inconvénient 4.8 ov b 10 pour cent le droit actuel de 3 ‘Séeartera jamais de la modération et du dévouement quil lui a toujours démontrés, meme 
De méme que le Gouvernement a pu garantir une conversion particulidre par le revenu de tous Tirupression des circonstances douloureuses que nous avons relatées 
VHotel de ta Monnaie, de iméme il lui serait facile de créer d'autres ressources, pour ‘Au surplas, nous offrons ces conseils pour le bien d'un Gouvernement dont le bien et 
ouvir Tes obligations qu'il a émises antérieurement aux conversions. Nous Je mal nous touchent de tres prés; mais s'il respecte ses engagements, sil maintient ses 
tune taxe immobiidre, comme tn reveun que le Gouvernement pourrait eréer & oct effet ontrats, et prouve que les dificultés ob il s'est trouvé sont indépendantes de sa bonne 
tlle rendeait plusieurs millions, pourvu qu'elle fut bien et diment administrée ; ct voild volonté, il peut se promettre de recucillir de ta terre qu'il gouverne des moyens sur 
jJustement pourquoi nous coosiderons que la création des conversions locales est trés utile Jeaquel il dait plus certainement compter, que sur des arrangements, et dea unifications 
‘au Gouvernemet basées sur des théories, qui ne peuvent ni se concilier avec une connaissance plus appro 

¢ Veffet duquel, fondie des circonstances locales, ni trouver leur application aveo existence des abvus que 
our I Kegon, i fous avons indigu 
pracy le P Tenis, le 17 Juin, 1 

Les Administrateurs de la Conversion du 2 Mars, 1867 


peuvent pruire 
Toraines guranlen (Sign) M. SANTILLANA. 


‘pour Yew emprants 


1a surplon bu x g 
pee heel A. PELUFFO. 
sin eouveaions fey Les Administratears des Conversions 1 Aodt et 1 Septembre, 1867: 
reatire br (Signé) ‘A, CHAPELIER. 
Trequd eo prose 
tTaatesordaciers M. PISANI. 
1S. G. PAZ. 
(Les autres Administrateurs des Conversions 1 Aodt et 1 Septembre, 
1867, MM. Garsin, Fils, Amedeo Traverso, Y. Samama ai 
sont actueliement absents de la Tunisie.) 





Les Administrateurs de Ia Conversion du 1 Janvier, 1868 
(Signé) ACHILLE, BOGO. 
PAOLO CASSANELLO FU NICOLO. 
FELIX MONGE. 
‘TEOD.. DE MONTES. 
L. vaw GAVER. 
GIOV. VIGNALE. 


ile 
‘ 2. Es 
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Inclosure 2 in No. 121. 
Certificate, 


NOUS Soussignés, Agents de Change, fesant les affuires du Gouvernement Tunisien, 
ce requis par le corps commercial, certifions que les taux des intéréts payés par le 
Gouvernement sur la place de Tunis, Qepuis Yannée 1858 jusqu’a ee jour a constamment 
fluctué entre 9, 104, et 12 pour cent variation qui a dépendu de la plus ou moins 
abondance d'argent sur place, sans que le taux de 12 pour cent ait jamais été dépassé, si ce 
‘nest pour une somme de 1,500,000 de francs de titres hypothéqués pour le quartier de 
leur valeur, ct sur laquelle ila convenu de payer 18 pour cent I'an. 

Nous cettifions en outre: 1, que les ventes d’huiles que le Gouvernement a opérées 
‘en Mai 1864 ont été faites aux prix de 16, 17, et 174 pinstres, et qu'il les a rachetées & 
19} A Pépoque de I'échéance; 2, que les veutes da mois de Janvier 1866 ont été faites 
‘quant aux huiles & 20 piastres, quant aux blés A 1274, et quant A Vorge & 65 pinstres. 

Fait & Tunis, en triple original, pour un seul effet, le 16 Juin, 1868. 

(Signés a Voriginal) GIACOMO GUTTIEREZ, 





No, 122. 


Lord Lyons to Lord Stanley-—(Received July 4.) 
No. 606) 
My Lord, Paris, July 
TIL roference to your Lordship's despatch No. 413 of 
honour to inform you that I put into M. de Mousticr’s hands this mor 
‘morandum, of note verbale, and with it a copy of the list of British claims on the 
ernment of ‘Tunis which was inclosed in Mr. Wood's despatch to me of the 
20th ultimo, 

thought it better to confine myself for the moment to communicating to M. de 
Moustior simply the list of claims, with a short statement showing distinctly the terms 
‘upon which the communication was made. Tt seemed to me to be prudent to reserve 
any clucidation of the list, and any observations on other points, for the Conferences 
which are to be held for the settlement of tho general question of the Financial 
Commission. 

Thaye the honour to transmit herewith to your Lordship a copy of the note verbale. 
Your Lordship will seo that is in substance an extract from your Lordship’s despatch to 
mo_ No. 368 of the Sth ultimo, which was read by me to M. de Moustier on the 
11th ultimo, and of which copies sent by your Loniship to Her Majesty's 
Ambassador at Vienna and Her Majesty's Minister at Florence. 

T read the note verbale to M, Nigra, the Ttalian Minister, and to Count Solms, the 
Prussian Chargé d’Affuires, before T gave it to M. de Moustier, and I have promised to 
lot them have copies of it and of the list of British claims, 


LYONS. 


Tnclosure in No. 122, 
Memorandum. 


THE Marquis de Moustier suggested to Lord Lyons that the British, French, 
n, and Prussian Governments should communicate to each other statements of 
aims of respective subjects against th 

inade this suggestion known to Her Majesty’s Principal Secretary of State for E 

‘Affairs, Lont Lyons received instmactions to the following effect respecting the views of 

vernment 
43's Goveriment saw no objection to statements being made of the 
uature and extent of the claims of British, French, Italian, and German sabjects on 
the Regency, and to such statements being interchanged between the Representatives 
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of the four Powers at Paris as matters of general information, | Her Majesty Govern: 
ment were not, however, fo consent to an inquiry being held at Pais, to 
determine the validity either of British or of any other claims. ‘That was not the 
point at issue. ‘The point was to determine in what manner a Commission should be 
WMablished at Tunis, whose functions should be to secure a proper administration of 
the finances of the ey, under which provision should be made not only for 
foreign creditors, but also for the current expenditure of the Government. “Her 
Majesty's Government were not prepared to delegate to. the Commission an examina- 
tion into the claims of foreign creditors. ‘The validity of the claims was either 
notorious, or, at all events, was merely a matter to be debated between the Tunisian 
Government and the Governments of the claimants. 

‘On the 11th ultimo Lord Lyons had the honour to read to the Marquis de 
Moustier the despatch containing the above instructions, 

“A statement of the claims of British subjects which has been furnished by Her 
Majesty's Agent at Tunis accompanies the present Memorandum, 

July 3, 1868. 





No, 123, 


Lord Stanley to Lord Lyons. 
(No. 482.) 
My Lord, Foreign Office, July 6, 1868. 
T HAVE received your Excellency’s despatch No. 606 of the rd instant, and I 
‘manner in which your Excellency has earried out the instructions 
timo, in regard to 6 
ML. de Moustier the list of British claims o ment of Tunis; and also of 
your having read to your Italian and Prussian colleagues the note verbale on this 
Zubject which you have placed in his Excellency’s hands, 
Tam, &e. 
(Signed) STANLEY. 





No. 124. 
Merere. Hope and Blackmore to Lord Stanley.—{Received July 13.) 


(Confidential.) Messrs. Duncan, Squarey and Co. 
My Lord, Founder's Court, Lothbury, July 13, 1868. 

‘THE: critical condition of the Government of Tunis has, we believe, already 
attracted your Londship's consideration, although we are ignorant to what extent you 
Lordship may consider the independence of ‘Tunis to be a matter of importance to this 
‘country, For the reasons which we shall presently give, we have, howev 
Strong conviction of the importance to this country of maintaining the independence 
Of Tunis, threatened at present by the French, and’as our co-operation and advice was 
sought for by his Excellency General Roustem, Minister of the Interior, and now in 
Task tyerged with a financial mission, we made a proposition to the Goverument of 
‘Tunis through him, having for its object the preserration of the independence of Tunis, 
and the setting aside French interference and tuition. 

‘Before the last Tunisian loan was contracted in Paris, the financial emissaries of 
the Boy lad repeated interviews with one of the Undersigned (Mr. Hope), urging him 
forgive his assistance in obtaining’ the loan for the Bey; but he, secing no sort. of 
Secumity for the future payment: of the obligation to be contracted, and disapprovin 
wholly of many of the proceedings of the Tunisian Government, resolutely declined 
to interfere in the matter. 

‘The present state of things is entirely different, The Government, has learnt to 
‘understand that they have received no proper value for the obligations they contmcted 
by their former loan, and that the contracting of a loan is not a mysterious process 
by which « good genius makes them a present of bags of gold, but a very prosaic 
Taainess, involving a diminution of future clear income, owing to the high’ interest 
Minish has to be paid with punctuality. ‘Their own folly and impradenee, aided by the 
Meklessness, not to use « stronger word, of their Paris bankers, has imperilled their 
Independent existence, and consequently reduced them to a very humble and docile 
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frame of mind. ‘They no longer seek to pay the interest of their old loans by 
contracting a new oné, and, in fact, are anxious to borrow as little money as they 
possibly can do with, but they wish to get into safe respectable hiands, and are most 
nervously anxious to avoid the necessity of coming under French tutelage. 

‘The. proposition which we submitted to General Roustem, partly in writing and 
partly verbally, was forwarded by him at once to his Government, and received by them 
so favourably that they at once sent over his Excellency General Kheredine, the man 
of all others who commands most respect and confidence among all classes and_ parties 
in Tunis, to treat with us. ‘The General is a yery remarkable man, a statesman in every 

‘the word, and as enlightened and ax éspable as any statesinan in Europe, and 
wras in no. way connected with the lato amisgireraméat and minnanagement in Tunis, 
the end of which he clearly foresaw. He is) the bearer of full powers to sign an; 
Convention which will secure to the Bey financial and political freedom. But th 
proposal which we submitted to the Government, although a very simple one, and one 
which the French could not take offence at, nevertheless cannot be carried out without 
the countenance and support of Her Majesty's Government ; and General Kheredine says 
that the relations of his Government with the French are in so critical a condition that 
he dare not initiate negotiations of the nature indicated, nor, indeed, take any official 
part in them, until they are so fir completed as to secure the Government from any 
spiteful action of the French. 

He has, therefore, requested us, at this stage, to be the mediam of communication 
with your Lordship, and we therefore have the honour to request the favour of an 
interview that t our scheme for your Lordship’s c 

In omer that your Lordship may feel some confidence in the capacity of the 

isians for self-government, General Kheredine has requested. us to present to your 
Lordship two copies, inclosed herewith, of « translation of a part of a work which he has 
written, and which gives proof of a breadth of view and liberality which are traly 

ig. We also beg to inclose some extracts from the Report in the “ Moniteur” 

Oth instant of the debate in the Corps Législatif the previous day, relating to 

‘unis, by which you will sce that the language used both by the Opposition, ‘represented 

by M. Jules Favre, and by the Marquis de Moustier, would deprive the French of 

any grounds for complaint if Her Majesty's Government were to countenance the 
scheme we desire to submit to them. 5 

‘Wo may further inform your Lordship that we are in a confidential communica- 
tion with the Italian Government, by whom the French occupation of ‘Tunis is 
regard with tho greatest alarm, and that they aro prepared to support any proposi- 
tion which obtains the countenance of Her Majesty's Government. 

We further beg to inclose a first proof of some statistics which we are preparing 
in the belief that they may be of use to the Foreign Offic. 

We may here ask leave to state, very briefly, why it is that we consider the 
independence of ‘Tunis @ matter of such importance to this country, and also why we 
consider that its independence is seriously threatened. Just as’ the French are 
continually boasting, half in jest and half in earnest, that it is their design to extend 
their frontier to the Rhine, so it flatters their vanity to talk of the Mediterranean as a 
French lake; and there is no doubt that, however little any practical French statesman 
may believe in the possibility of attaining either of these objects of ambition in the 
present generation, they are objects which are constantly kept before the French 
Government, ad fowards tho accomplishment of which they noglet no opportunity 

intrigue. Already, in Algiers, they are the possessors of a great stretch of the 
southern coast of the Mediterranean, and had it not been for the. watchfulness of 
English diplomatists, they would, ere long, have established a footing in Bgypt by 
means of the Suex Canal. In the whole of Algiers, however, there is not a single 
good port ot even rondstead; whereas, in Tunis, there are several first-class harbours, 
and notably Porto Farina, capable of being made a second Sebastopol. It is, therefore, 
easy to understand how anxious the French are to get a footing in Tunis, and were 

orto Farina in their hands it would bea standing menace both to Malta and Italy; 
while the addition to their territories of so large a portion of Africa, and the knowled 
that there was always powerful fleet comparatively so near, would necessari 
tho infltienco of the French in Greece, Turkey, and Egypt, but more especially in the 
latter. Moreover, Tunis is a far richer country than ‘Algiers and susceptible of 
producing vast stores of grain, cotton, and silk, under a better Government, aided by 
8 few works of irrigation; and as this is th before 
ourselvos, the earrying out of our proposals would, ia the course of time, and perhaps 
not a very long time, secure to England a most valuable market both for obtaining 
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jin, cotton, and silk, and for disposing’ of hardware and textile fabrics; whereas, 
eres Promch tele, and, still more, French occupation, the country would make 
ho real advance, and ‘whatever commerce existed would be monopolized by France. 
‘We feel, therefore, that the result, we hve proposed to ourselves is wall worth 
striving for, and we venture to feel considerable confidence that our scheme will ree 
the approval of your Lordship. seat 
feneral Kiveredine has impressed upon us, most urgently however, the absolute 
necessity of very great expedition if the beneficial results we look for are to he 
secured. May we, therefore, beg your Lordship to grant us an interview on as early 
BY oan We have, &e. 
For self and W. Blackmore, 
(Signed) W. HOPE. 





No, 125. 
Mr. Hammond to Mesers. Hope and Blackmore. 


entlemen, Foreign Office, July 14, 1868, 

TAM directed receipt of Your leter of the 

ms et in reference to the affairs o 

Tunis, end fam to y to sce you at this 
office on Friday next, 


(Signed) , HAMMOND. 





Mr. Wood to Lord Stanley.—(Received July 15.) 


Sty Lae ‘ai, July 4, 1808 
¥ MILE inability of the Tunisian Government to pay the arrears duc to som 
sic jo ed at the arsenal induced them to stop the carriage of the Prim 
Miuluter to fepresent to him their destitute condition, His Excellency promised 
‘ould direct that a portion of their salaries should be paid to them; ‘but be it from 
Went of funds, or fiom other causes, he failed to redeem his promise 
wnt the claimants shortly afterwards assembled on a bridge, and. again stopy 
Minister's carriage as he was quitting the Bey's Palace, It'would appear, however, 
Ministers ime the clamour and vehemence of these people caused apprehensions lest 
that Should commit some act of violence, and his Excellency therefore requested the 
Minister of Finance to raise a sum, at any sacrifice, to pay their sala 
them from the Tunisian service. Borie see 
‘A nun of 27,000 francs was accordingly raised; but owing to rome difference 
the account, arising out of Uils whieh ad en_previouly furnished fp the 
nt of a ut which were returnéd protested, they hye retained the money 
Payment Ofiment, and have declared that, until they receive fll satisfaction, they will 
wasider themselves as still being in the employment of the Government. 
The French Charge dAfhires highly, disapproves we irogulae 
proceedings; but he stated to me, that whilst. he deplored 
Proceed ble, he found it difficult to persuade men to be passive and prudent when 
Tenlered desperate by the destitute condition of their families. 
Te would likewise appear that some time previous to these incidents, one 
these individuals had threatened to shoot the Minister. M. Botmiliau acq 
Bap with their sinister intention, and suggested that since the finances of 
Per did not permit it, it would be advisable to pay them the amount of t 
ddue fo them, and send them back to France. ‘ 
‘Gwing to the representations I was called upon to make in favour of some 
ingen Yn the service of the Bey, a month's salary was paid to them, 
Taeia engineers and artisans, without distinetion; but this is only a small. portion 
of the amount they have to receive. a iey oi 
"The postion of all the forcign Representatives is certainly one of great perplexity. 
Whilst, op the one hand, the clamour, discontent, and complaints of their respectiv 
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Mr, Wood to Lord Stanley—(Received July \5.) 


‘Tunis, July 4, 1868. 

I HAVE the honour to report that General Khairddin, ex-Minister of Marine, 
and General Bakoush, Chief Seeretary to the Minister, have left for Paris. 

Previous to their departure the Bey was pleased to inform me, through his 
Minister, and subsequently in a personal interview, that General Idin had no 
ostensibl ion, but that General Bakoush was directed to settle the accounts 
between the Tunisian Government and the house of Messrs. E. Erlanger and Co. 
with M. Pinard, Director of the “Comptoir d’Escompte,” with the ex-cashier of the. 
Government, now in Paris, and with other individuals, who were imprudently entrusted 
with considerable financial operations that have resulted in disastrous losses to the 
‘Preasury, and to which public opinion traces the origin of the present embarassed state 
of Tunisian affairs, 

T availed myself of the occasion to discuss with the Prime Minister and the 
Minister of Finance the actual state of the finances, with » of giving his Highness 

sight into a subject which, besides its general importance, had a political 
bearing, under existing circumstances. Upon this latter point I dwelt at great length, 
and laid bare the objects sought to be attained by those parties who conceived that the 
moment had pay when they could accomplish them wholly, or in part, in further- 
ance of views which were now disavowed simply because, having been prematurely 
isclosed, they had met with opposition. With such » warning before him, I entreated 
the Bey to pause and not to permit interested advisers to persuade him to sanction any 
fresh combination tending to increase the difficulties of his present and future position 
d of affording him relief; and I the necessity and wisdom of carefully 
avoiding a repetition of past errors, to which his Highness had often alluded with 
sorrow, and which might have been easily obviated, together the unhappy 
consequences, had his councillors listened to the sincere advice of those who took an 
interest in the welfare of his country, and to whose feeble but unremitting exertions 
he was pleased to attribute its safety and preservation on two occasions. 

‘The conversation was necessarily prolonged, and the Bey, after listening with 
‘attention to my observations in reviewing the state of his affairs both at home and 
‘abroad, inquired of the Minister of Finance whether he approved the approximate 
calculat I had submitted to him of Tunisian indebtedness. His THighmess then 
emphatically stated to his Prime Minister that he entirely concurred in my remarks, 
and desired his Excellency to keep me informed of all proposals and projects having a 
reference to financial matters. 

‘The Bey is aware that for a very long time a notable divergence of opinion exists 
between his Minister and myself in respect to Tunisian affairs; and as my predictions 
and apprehensions as to the result of his financial combinations have been unfortunately 
realized, his Highness has made o solemn declaration,—in fact, has made a yow,—that. 
henceforward no project or other matters of his Government in connection with Burope 
shall be undertaken without my being made previously acquainted with them, ‘This 
resolution appears to dispose the Minister to resort to other tactics, and. possessing, with 
great shrewdness, the other conspicuous traits of the Greck character, he insensibly 
Teads his master to approve certain details, which in the end form a whole, and in this 
manner he finally succeeds in carrying out his measures without exposing himself to 

proach, It is in consequence of this mode of proceeding I am compelled to receive 
with much reserve his statements and assurances, which, though made with apparent 
frankness, are nevertheless susceptible of being differently construed by him whenever 
his purpose to do so. With perfect confidence, therefore, in the ‘sincerity of the 

Timust express my doubts as‘to the real object of General Bakoush’s mission to 
Paris, whose ial intimacy with the house of Messrs. Erl and Co., and with 
the Director of the “Comptoir d'Escompte,” renders it probable will lead to the 
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renewal of negotiations for a new loan, ostensibly for-the unification of the Tunisian 
foreign and local debts. 

In the present low state of Tunisian credit, a new loan of 120,000,000 francs, nominal, 
could only be effected at ruinous conditions, and were it permissible to judge of its results 
hy the experience so dearly purchased already, this Government would derive but a 
temporary and a very limited pecuniary relief against the payment of an additional 
heavy annuity. This, however, would only be one of the grave inconveniences that 
would accrue from such 2 financial eperation, unless, indeed, it were seriously matured 
and undertaken by capitalists whose position and standing in the various European 
markets would ensure success on terms advantageous, and not ruinous, to the Regency 
and its foreign creditors. P 

‘On this subject I have drawn the earnest attention of the Bey. I have reminded 
him of the very recent attempt to insert secret clauses, having a highly pol 
significance, under special direction and patronage, in a contract for a loan with the 
Société Générale of Paris, and how urgent it had, therefore, become to avoid similar 

extreme caution 

Tn consequ endations General Khairddin, in whose intelligence, 
integrity, and sentiments of patriotism I put great reliance, was specially desired by 
the Bey’ to thoro sry question and matter in discussion at Paris 
having a reference to this Re to transmit a faithful report thereon to his 
Highness, together with b ons. ‘To facilitate the Gene 

k I have given him all passing events, and I entertain a 
hope that his presence at Paris, w ugh know- 
ledge of the political, material, a ry, and his 
personal acquaintance with the Marquis de Moustier and other prominent personages, 
will be useful in many respects, 

I have, &e. 
Signed)" RICHARD WOOD. 





No. 128. 


Memorandum given to Lord Stanley by Deputation respecting Tunisian Financial Question, 
uly 17, 1868. 


1. MESSRS. H. AND B, engage to find whatever money may be necessary to 
meet the indispensabi 


ness tho Bey shall agree to appoint any 
ouse as Finance Minister, Secr 
je may be agreed upon 
duties of this gentleman shall be to review the system of taxation, customs, 
tithes, and excise throughout the country ; to report upon the sume, and such recom- 
ipprovell, the Govern 
y shall 
no receipt to the collectors or farmers of revenue shall be valid, 
‘sums s0 collected, such po Thereafter be agreed upon. shall at onee 
be remitted by him to the “ Commission des Finances de Tunis & Paris,” to be by them 
handed over to the Messrs. + the French Banking House, for the 
ment of the interest of the forcign dcbt 
e French Government to organize a Commission on the model of the 
“ Commision des Finances du Mexique 2 Pari” to rvcive the mums remitted by the 
ties interested, 


the Tunis Government another. ‘The Commission also to report to the Hi 
Parties the existing state of the public debt, how and when contracted, and on what 
terms they advise their absorption. Further, to report upon all outstanding claims of 
or against the Government of Tunis. 

(c.) ‘The preliminary report of the Minister of Finance or cial Agent 
appointed. by the contractors of the loan, to be addressed to the Commission in Paris, 
and to be by them forwarded as soon as possible, with their remarks upon it, to t 
signatary Powers mentioned hereafter, through their Representatives in Paris, and 


to the contractors of the loan, or their nominee. ne 
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(a) Pending the confirmation of his recommendations by the Powers, and. by the 
nominee of the contractors of the loan,—the latter in case of difference having the 
casting vote,—the new Minister of Finange|to have power to abolish any tax which he 
finds does not pay the expense of its collection, and to be invested with any other 
Aimilar and limited powers which the High Contracting Parties may deem advisable. 

3. The Convention being made between H. and B., the contractors for the loan, 
the Government of Tunis, and the Goverhments of Frenee, England, Prussia, and 
Italy, the consideration to H. and B, for the intervention which they propose on behalf 
of the Frerich bondholders and of the geneml interests of the other High Contracting 
Parties, beyond their mere action as money-lenders, is to be— 

1. (1) His Highness the Bey to undertake to disband the whole of his army not 
absolutely required for the purposes of police, &e. 

(2) And. also to put out of commission the whole of his navy not absolutely 
required for the duties of a coast-guand. 

(3, To confer the right of holding real estate, whether in land or houses, upon 
forcigners of all nations and all religions. 

{4 To confirm the toleration of all religions. 

5.) To abolish torture and mutilation, and to limit the infliction of corporal 
punishment to certain specified erimes, and 0 a given number of blows or lashes. 

‘To abolish slavery within a specified number of years, and to confer such civil 
rights as n racticable upon the slaves at present existing. 
fish freedom of the press to such an extent as the Contracting Parties 
may deem practicable. 

(8) To admit the people to such a nt of representation 
and the power of voting on the expenditure, as the Contractin 
practicable, in view ofthe condition ‘of the 

4. ‘The Governments of Fran and Ita rantee during 
the period of this Convention the neutrality and independent iy of thi 
ants, and more parti ent of the army of the Bey, and 
reduction of his fleet, to guara o Sultan, 

5, The foreign debts to be paid off c cars, as may 
horeatter be determined, and this 
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Lord Lyons to Lord Stanley—(Received July 18.) 

(So, 647.) 
My Lord, Paris, July 17. 

ME. WOOD reports in his despatch to your Lordship No. 85 of the tt 
that the Boy of sent General Khaireddin and General Bakoush on 
mission to T had some conversation on the subject with the Marquis de 
Moustier yesterday, 

‘ey said that he had really thought it necessary to let the Bey of Tunis 

know that this pian of constantly sending agents to Paris was. very in at 
‘There. we ded, so many of them that he really did not know to which of 


Wwerved to M. de Moustier that I understood that Gen 
rather to treat financial matters with bankers and capitalists than political affairs with 
the French Government. 

+ said that if General Bakoush confined himself to treating matters 
Erlanger and others with whom the Bey had had dealings, he 
dlid not know that he bad any reason to object. But he should most decidedly object 
to the Bey’s incurring any fresh liabilities in the present state of affairs. He should 
Uistinetly refuse to sanction either the execution of the contract for the conversion of 
the loans, which was already signed, or any other plan for raising money, until the 
Financial’ Commission, about which we had been so long in communication, was 
‘established, He had been lately so much taken up with parliamentary business that 
fhe had not been able to proceed with the negotiation respecting this Commission. 

He hoped, hosrever, to be able to resume it in few days 
M. de Mousticr said that the interests of the shareholders in the Tunisian loans 
appeared to have heen very much neglected by Messrs. Erlanger and the contractors, 
tan he had consequently been himself obliged to call upon the Bey to state in what 
way he proposed to give effect to his engagements to ssign special revenues as 
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security for these loans, ‘This was a matter quite distinct from the question of 
the plaiges which the Bey might have subsequently given to other foreign creditors, 
Tt amight perhaps have been more consistent with scrupulous good faith to have 
Tbstaited from giving those pledges, but this was a question which it was not necessary 
fo discuss, The representation he had made respecting the revenues assigned to the 
so-called French loans was, moreover, M. de said, quite distinct from the 
negotiation respecting the Commission. 
Ihave, &e. 


(Signed) LYONS. 





No, 130, 
Mr. Wood to Lord Stanley.—(Received July 20.) 


, Tunis, July 11, 1868, 

WITH refer ¥ ing reports on the subject of the debts of the Princes 

and the an ‘effected last. year, with the co-operation of Her 

Majesty's Consulate-General, for the payment of aboist 3,000,000 francs, in full satisfae- 

tion of the 7,000,000 claimed by their n creditors, inclusive of a considerable 

pound interest, and which sum the Prime Minister had engaged to pay 

from his private Thave now the honour to state that, after conferring with 

statis and French colleagues, we have severally reminded his Excellency that the 

time had come whe x postpone with propriety the fulfilment of his 

ign creditors of the Key's brothers. 
nplianee, m with our representations, the Prime Minister has paid an 
instalment pf 1,000,000 franes, which, together with a previous instalment, consti 
‘payment of 60 per cent. upon the total amount of the claims ; and the b 

Of40 percent. still due will be paid in two instalments in a period of about 

nd has, under existing circumstances, 


Se. 
(Signed) RICHARD WOOD. 





No. 13 


Mr. Wood to Lord Stanley. —(Received July 20.) 


(No. 87.) 
Tunis, July 11, 18 
honour to report, that in a private conversation with the Prim 
Minister, mentioned inci iy that 
established i on,—a M. Danthon, representing himse 
out authority, which might cause misapprehensions, and mislead the publ 
neactions with him that might result in embarrassment, the Bey has 
ker, to be his age netary matters, and to receiy 
‘whom his Highness may pecasion to send to London 
sancial affairs 
‘As the subject was mentic identally in the course of private conversation, T 
deemed it advisable to refrain from 1¥ notice of it 
T believe that the Bey gents in Paris and Florence for the same 
objects, 
T have, &e. 
ned) RICHARD WOOD, 





Lord Stanley to Mr. Wood, 
10.) 
ir, Foreign Office, July 20, 1868. 
I TRANSMIT, for your information, the accompanying copy of a despatch from 
reporting a conversation which he had with the Marquis de Moustier in 


# No. 199. 
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regard to the mission to Paris of General Khaireddin and General Bakoush, as referred 
to in your despatch No. 35 of the 4th instant; and T have to call your attention to that 
part of Lord Lyons despatch which relates to the representations which appear to 
have been made to the Bey in regard to the revenucs assigned to the so-called French 
loans, and to instruct you to furnish me with any observations you may have to offer 
thereupon. 
Tam, &. 
(Signed) STANLEY. 





No. 183. 


Lord Lyons to Lord Stanley —(Received July 25.) 
(No. 659.) 
My Lond, Paris, July 24, 1868. 

T HAVE the honour to transmit to your Lordship a letter dated yesterday, which 
Lhave just received from Mr. Hope, who states that he bas signed an agreement 

eral Khaireddin for settling the affairs of Tunis. He adds, that General Khaireddin 
obtained the verbal assent of the Marquis de Moustier to the proposed arrangements. 

I have had no communication with Mr. Hope or with General Khaireddin, nor 
does Mr. Hope's letter contain any information as to the nature of the arrangement he 
has conclivded, and to which he says the assent of M. de Moustier has been given. 

In my despatch No. 647 of the 17th instant, I reported to your Lordship a conver- 
sation Thad had with the Marquis de Moustier, in which the subject of General 
Khaireddin’s mission was mentioned. 

T have had no other communication with M. de Moustier on the subject 

T have, &. 
(Signed) LYONS. 


Inclosure in No. 183, 
Mr. Hope to Lord Lyons. 


My Lord Hotel Westminster, Paris, July 23, 1868. 
t of the Government of Tunis, T addressed ‘a letter to Lord 8 
on the Lith instant, explaining generally in what 
Government of the’ Bey, and in what manner I proposed to assist the G 
their present difficulties, and I asked for an interview in order that I might explain to 
his Lordship the details of the arrangement which I proposed and learn 
His Lordship was good enough to receive me on Friday last, the 17th 
but, while generally approving my proposals, he was doubtful as to their prac 
prude) England taking part in the International Convention whic 
T contemplated as one of the surest, means of extricating the Bey from his present 


om on tho part of the Government of Great Britain would, no doubt, 
of the pr of non-intervention, but, as I understand, that princi 
already been broken in the present ease, and the intervention which I propose would 
only be defining the position of England, and placing upon a safe and permanent basis 
n intervention which at present excites the jealousy of France without any adequate 
advantage to England. 

[promised Lord Stanley that I would endeavour to ascertain the views of the 
Opposition on the proposed intervention, which I accordingly have done. With 
Mr. Gladstone Thad a long conversation, and he said that, so far as he could see, the 
‘ction which T proposed was the best which could be followed under the cireumstances. 
Tthen wrote to Lord Clarendon (who had closing a copy of my letter to 
Toni Stanley, and explai iy Vi ly. His Lordship was kind enough to 
write “Your scheme seems to mo good, and the right way of setting to 
work for the salvation and mgeneration of the country ;” adding, however, that he 
doubted whether I could sueceed in gaining the assent of the different parties interested, 
notably of the Bey and himself, and of the French Gorerament, on the necessity of 
which Intter he insisted strongly 

ight T signed an agreement with his Excellency General Khaireddin, whom 
His Highness the Bey had sent here with special powers to treat with me, embodying 
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stipulations which Lom Clarendon doubted the Bey assenting to, 
ively to the coutract with me, General _Khaireddin, in an 

h the Marquis de Moustier, obtained his verbal assent to 
the proposed arrangement, though given more oF less unwillingly, 

General Khaireddin was very anxious to have consulted your Loniship upon these 
negotiations, and Lond Stanlcy promised to write to beg your Loniship to receive him 
but on further reflection the General thought that it might only ereate future difficultios 
with the French Government if. it came to their knowledge that, ho. had. been 
communication with. your Loniship, and that, on the other hand, knowledge that 

‘would render the assent of the French Govern 


agreement, and that he has left Paris, he is very anxious, however, that Is 
to your Lordship the present position of affairs, I go to-morrow to Plombidres, 
hope to obtain mperot a more hearty approval of my agreement with the 
Government of Tunis than the Marquis de Moustier has given, and when I return, I 
will venture to solicit from your Lardship the honour of an interview. 
T have, &e. 
igned) W. HOPE, 





Mr. Wood to Lord Stonley.—(Received July 26.) 


Tunis, July 14, 1868, 

honour to state that the Bey having informed me that the French 
Chargé d'Affnires had been instructed to renew his representations regarding the 
payment of the interest that had fallen duc upon the “coupons,” I waited upon his 
Highness, who stated that the communic f the Marquis’ de Mousti 
substance to the effect that, holders of ‘Tunisian stock had become impatient, his 
Excellency could not view with indifference their energetic remonstranc 
consequently desired that the ‘Tunisian Government should no longer de 
their des that the means for doing so had been offe 
Paris; and that M. de Moustier could not understand why I 
to mtify the contract that had been entered into betwe 

ery possible security, and General Si Ru 

entertain the project of raising a loan through other parties, his Exe 
that case, oppose by all the means at his disposal that the loan should be quoted in the 
Bourse of Paris. 

The Prime Minister having desired M. de Botmiliau to request 
Moustier to afford a little more time to the Tunisian Government in ort 
Khaireddin may arrive in France, examine and repert on the various financial 
combinations that have been submitted talists to His Hig i 
asked whether 

1 Khaireddin had been specially set 
ion of the Tunisian debts, 

‘The Prime Minister answered that he could not accede to his proposal without 
the previous knowlede and sanction of his master; but that he would acqusint him 
with it, and inform him of the result 

who has recently acquired from sad experience what even a project put 
b 


‘and instructed 

Count Raffa to rep , a8 General Khaireddin’ had proceedel 

to Paris for his own 5 it, he had consequently no official character ; 

bbut that His Highness had desired him to avail himself of his visit to the French 

capital to confer with General Rustem and others eference to Tunisian affairs, 
and to report thereon ; and that consequently, until he rec rt, he would 

oF 
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bind himself in any way by promises, which, should he be unable to redeem hereafter, 
vould expose him to fresh trouble. This reply was dictated by common prudence and 
caution. Having previously suggested that every effort should be made to remit an 
instalment for the payment of a portion of the inierest due, and thereby avoid pressure 
forthe hasty conclusion of a Ioan, I took the opportunity to renew my advice on. the 
subject. In pointing out the desire manifested for the second time by the Marquis de 
‘Moustier that such a lonn should only be contracted by the“ Société Générale,” I again 
roferred to the secret conditions that were annexed to that contract, baving a political 
significance of the utmost importance, which rendered its ratification difficult in the 
presence of the understanding that, the Cabinets of St. James’, the Tuileries, Florence, 
nd Berlin had come to, that the Mixed Financial Commission should only be formed 
after they had, by a common aceon}, established upon what bases as well as the nat 
ofits attributes, " Upon this matter and the questions arising out of it, I deemed it 
expedient to enter into some explanations with a view to show the advisability of 
obtaining time to mature any finaneial combination which might be pressed 
than usual urgency upon the Tunisian Goverament, ostensibly for the satisfaction of 
French claims, but which combination required, nevertheless, much reflection lest it 
should interfere with the claims and legitimate objects of other parties equally 
interested in every respect in Tunisian affairs, 

One of the arguments employed by the French Chargé d'Affaires was, that 1 

neial Commission could not be established nor commence its labours witho 

and that a loan could not be contracted for without the provious establishment 
the Commission, Tt was perhaps in consequence of this pret emma it was 
tonecived that it could “only be ‘overcome by the“ 

imie depufing agents who, conjointly with the 
ns, were to constitute the Mixed Financial Commission, in favour of which the 
y Was, hy a separate and sceret Decree, to assign all thi of the Reger 
Highness understood the bearing of the foregoing remarks 
Thave, &e. 
(Sigied) RICHARD Woop. 
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Lord Stenley to Mr. Wood. 
(No. 11.) 
Sir, Foreign Office, July 30, 1868. 

L TRANSMIT, for your information, the accompanying copy of w despatch fro 
Lond Lyons,* inclosing ® copy of a communication which his Lordship has rece! 
from Mr, Hope, on the subject of an agreement for the settlement of the affairs of 

Tam, & 
(igned) 





No. 185 


Lord Lyons to Lord Stanley —(Received August 1.) 
(No. 679.) 
My Lord, Paris, July 
THE Marquis de Moustier gave me yesterday an account of a | 
which he had had a few days before with General Khaireddin, who 
Loniship knows, been sent here by the Bey of Tunis. 
General Khaireddin had, M. de Moustier said, complained tha 
‘ment had not received from the Government of France the assistance which it 
had expected in settling its financial affairs. So many sj 
had been assigned as security for various loans, that really nothing was left for the 
Government to live upon. What the Bey desired to effect was a unification of all the 
ian debts, which would set free the branches of rev edged to special 
creditors, and enable the resources of the State to be applied indiscriminate 
payment of all debts and the general purposes of Government. His Hii 
hoped that the French Government would have given its fll support to this scheme, 


+ No. 13% 
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M.de Moustier told me that in answer to this be had pointed out to General 
Khaireddin that the matter was one in which it would be difficult for tho French, 
Government to take the initiative. Certain branches of revenue were, ho had said, 

ifically pledged to British and Italian creditors. How could the Government of 
Brance tae upon ite to propos to the British and Italian Government to eal 
their subjects to give up these pledges? ‘Those Governments would naturally re 
that this was a matter to be treated by them with the Bey, not with any thind part: 
If, therefore, the Bey was desirous of making a fresh arrangement respecting these 
pledges, his ‘proper course would be to enter into direct negotiation with. the Govern- 
nents by whost subjects they were held. If thow Governments ‘were willing to 
entertain the Bey’s proposals, the Gov ri ight, then consider to 
extent it might give its gat 

Upon this General Kosireddin had, it appeared, told ME, do Mousticr that 
‘on the point of making an arrangement with capitalists of the highest respectability, 
which would provide for the unification of the debts and for the expenses of the 
Government. 

jeneral had, M. de Mou 


the new project inspired hi 
that the French creditors were very clamorous, and that, in faet, the first thing for 
Bey to do, in order to obtain the help of France, was to pay th 
loan contracted in France. Why did his Highness hesitate to act 
Iready signed with the rile," which, in fact, amounted to a simple plan 
vr borrowi paying the arrears due 
them ? 
M. de AM 
approve the proposed ° the debt, but 
neationed the natmes. of the * highly f ith whom it 
nade. M. de Moustier proceeded to observ 
as a mere device to gain time, and said t eral Khaireddin thi 
certainly he should not attempt fo thwart any proper measures for the improvement. of 
the Tunisian finances, but had amne desired th 
that the new scheme was not in any way countenaneed by the French Minister for 
Foreign Affairs, 
‘The interview, of which ME. de Moustier gave me the above account, must be the 
same which is mentioned in the letter from Mr. Hope to me, of which w copy wi 
Josed in my despatch to your Lordship No, 659 of the 24th instant. Your Lordship 
will recollect that it appeared. fro letter that Ger X stated to 
Mr. Hope that he had ol Marquis d 
more or k 
himself i 
told General Khaireddin so. 
Before passing to another subject, M. de Moustier observed to me that so far from 
endeavouring to put an end to the practice of pledging specific branches of the 
appeared, attempting to raise. money by 
pledging beforehand sources of as the olive crop, whic ealy heen 
xl as security for the French loans. ‘The security was, 
Dut still he could not allow it to be ta 
Bey 
Referring to what Mf. de ad said as to the Rey's acting upon the 
Convention signed with the “ Société Générale,” I observed to his Excellency that I 
had distinctly tunderstood from him that this Convention was not to be put in 
of the Financia led by the Gov. 
Tia M. de Moustier said that I w 
te right; that not only would the 
xxecution of the Convention, but that the “ 
of it conditional on the establistim 
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No. 136, 


Lord Lyons to Lord Stanley —(Receieed August 1,) 


‘No. 650.) 
ty Lord, Paris, July 81, 1868. 
M, DE MOUSTIER told me yesterday that he was employed in drawing up a 
plan for the organization of the proposed Financial Commission at Tunis. His idea 
was, he said, that the Commission| should be divided into two sections—one for 
istration, the other for control, | ‘This would admit of th rolling” seetions 
composed of a sufficient number of members to enable all the interests concerned 
to be adequately represented, while i} would avoid. the i i 
would follow an attempt to condue:| the actual administration of the finances by a 
lange body composed of heterogeneous mi ‘ht. that. the i 
ld be appointed by the Bey of Tunis, and should consist 
members—perhaps of three only. If the Bey 
among his own subjects, he might place a fore 
tion in this section. 
Tasked M, de Moustier some questions as to the functions and anthority of the 
controlling section, but he said that he had not worked out the details of his pl 
might, however, he added, be well that I should submit to your Lortship's eo 
tion the general idea of dividing th 
M. de Moustier no doubt thinks it ad 
administrative section should, as was ori 





No, 187. 


Mr. Wood (o Lord Stanley —(Received August 3.) 
(No. 40.) 
My Lord, Tunis, July 
TIAVE hind the honour to report in my preceding despatch, 
Vath instant, that the Marquis de Moustier had instructed the French Chargé 
A'Asfaires to tonew his representations regarding the payment of the interest du 
the cotipons, the holders of which, having become impatient, had again demanded th 
interposition of 
Soom after the ations it came to the knowledge of M. de Botmiliau ¢! 
the Governor of the i srouk, was forcibly and oppressively collecting, 
three months in anticipation of the usual period, the “ kanoun" or tax upon the olive 
trees, which tax, however, hnd been given as a guarantee and is affected to the 
payment of the loan of 1865, In consequence of this proceeding he has formally 
protested, pursuant to tho instructions of his Government, against the misapproprin- 
tion of the tax in question, and has demanded that the amount already levied should 
either be reserved or remitted to Paris to the contractors of the loans, 
My colleague having spoken to me on the subject, for the purpose of obtaining 
yy co-operation in a matter that likewise concemed British interests, in as far as the 
abusive collection of the “‘kanoun™ interfered with and lessened tho means of the 
cultivators to deliver the quantity of ofl against which advances had been made by 
merchants to the amount, of several millions of pinstres, I deemed it advisab 
on the Prime Minister this moming and to draw his se 
of forcibly levying and illegally appropriating such items of the public revenue as had 
deen assigned for the payn ‘Tunisian loans, particularly at a time when the 
French Government. had reiterated its representations in bebalf of the shareholders. 
I explicitly told his Excellency that the appropriation of the proceeds of the 
“kanoun” would be looked upon as an attempt at fraud, committed with the 
undisguised intention to despoil the bondholders; and that, should the French 
Government view it in that light, it would probably resent it with severity, especially 
after the disregard that had been shown to its remonstrances. 
I reminded the Minister that Lhad on various occasions urged the prudence and 
policy of remitting to Paris a portion of the interest that had fallen due; but that, 
ad of seeing my friendly advice followed, C had now, not without much concern, 


‘comment upon a proceeding on the part of the Tunisian Government or its Agents 
Wikei its best friends could not but consider as highly reprehensible and unjust 
His Excellency had, of course, but little to oppose to my observations, except the 
cuniary necessities of the Administration, and acquiesced in the expediency of 
finding the means, with as little delay as possible, to meet the protest of the Emperor's 
Government in a manner that will give satisfaction, 
He then alluded to the debate that had taken place in the French Chambers 
ing Tunisian aff ‘ked to him that if M. Jules Favre had spoken 
atory spirit with reference + he had not the less Inid’ great 
stress upon the right of France to administer the Custam-houses, since the duties had 
ned a8 a guarantec for the loans; and that should’ she insist upon the 
ft, in lieu of permitting the contractors to receive the revenues 
, it would open the door to furth 
‘2 participation in the internal admini f the Re 
fan Representative will also speak, in the 
the course of the present we 
Lhave, &e, 
(Signed) RICHARD Woop. 





No. 138. 


Lord Stanley to Mr. Wood. 
Wo. 12.) 


Sir, Foreign Office, August 5, 1868. 


L APPROVE the language which you held to the Prime Minister of 
to the appropriation of the “kanoun” tax, as reported in your despatch 


of tho 22nd instant. 
Lam, & 


(Signed) 





No. 188°. 


Lord Stanley to Mr. Wood. 


0. 13.) 
Foreign Office, August 5, 1868. 


I TRANSMIT, for your information, the accompanying copy of a despateh from 
Lord Lyons respecting thie affairs of Tunis.* 





No. 139. 


Lord Stanley to Mr. Wood. 
(No. 14) 


Sir Foreign Office, August 5, 1868, 


I TRANSMIT to you herewith a copy of a despatch from Lord Lyons respecting 
by ME de Moustier for the organization of the proposed Fiancial 


the plan proposed 
Soutmiselon at Tusis;t and I have to instruct you to report to" me your opinion 


Commission 
eee Tam, & 
Signed)” STANLEY. 
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No. 140, 


Mr. Wood to Lord Stanley.—(Rectived August 11.) 
No. 42.) 
fy Lond, Tunis, August 1, 1868. 
I HAVE the honour to announce the retum of General Khaireddin, whose visit 
Thad reported in my despatch No, 35 of the 4th of July. 
‘The Prime Minister i a 


with, the 
of the Ti 


Paris, under the title of 
al Commission of Tuniy in Paris," to be composed of only three members, 
ly, an Agent appointed by the Bey, another by the French Government, and e 
hint by the Anglo-French bankers, who shall undertake this financ 
As this scheme, so far as Tam able to understand 
although under a diferent form, against which Her Ma} that of 
Italy have been contending, I desired to be informed n contemplation 
to elfect the unification of the debts by the compulsory annulment of the conten that 
had been entered into between the TNinisian Government and its local creditors for the 
conversion of their credits, or whether the unification would be voluntary, and 
optional, 
‘The Minister and the General replied, that the intermediaries, Messrs. Blackmore 
Hope, proposed that such unification should be sceomplished cither through: th 
‘etion of th Britain, France, and Italy, or by a direct arrange. 
ment and understanding between the bankers and the trustees of the local conversions 
T remarked, that without presuming to anticipate the extent to wh 
Governments would be disposed to interveno in the matter, in so fur as a compulsory 
niflcation was concerned, yet I had no hesitation in expressing a personal opinion thet 
the success or failure of a direct understanding between the bankers and the trustees of 
the conversions would mainly depend upon the reputation and respectability of the 
former; but General Khaireddin was unable to furnish me with the names of the 
banikers,—upon whose position, however, as well ns on tho amount of capital at. thelr 
command, must necessarily depend a finapeial combination involving 40,000,000 of 
in the event that ‘the mass of the convers o to surrender 
their guntantees without payment in full 
‘The next point to which I drow special attention ref 
mission it was proposed to establish in Paris with 1 
one of the three members compo Was to be a nominee and a repres 
Imperi upon the inexpediency and inconv 
some stress upon the circumstance that should the 
sion to be formed in Tunis be limited toa 
nd to the receipt of the revenues of the Regency for transmission 
to Pars, tho later Commission could only be consifered te fees 2 hana of the 
former, in which case it was to be apprehended that insensibly © course of time, 
the Commission in Paris would virtually become the real Tunisian Ministry of Ping 
in the management of which a Representative of the French Government would alone 
take 
1 these objections it was answered that Mr, Blackmore's and Mr. Hope’ 
in making the proposal was to facilitate the payment of the funds received (ron 
to the hold n stock in France ; tipon wh 
tran rusted to a bank, of, if need be, to a private Board of agents 
nani by the Bey, the bondholders, and the bankers, thus sparing the susceptibilit 
of those whom it was intended to exclude from this second and superfluous Commis: 
thment had no other aim to serve than the one ostensibly put 
extra expense that a. complicated but ‘sles 
y would entail upon the Tunisian Government. 
Before General Khairediin consented to be the bearer of the scheme in question, 
proper anil politic to wait upon the Marquis de Moustier, to lay {t before 
hi lency's v to a financial combination which 
‘could not be earried out without the concurrent action of the French Government. 
M. de Moustier was at first adverse to the plan, and gave the preference to his 


1b 


i Joan with the Société Générale; but his Excellency finally yielded 
tyes ees ‘he General fankly stated that the Bey had refused to raify the 
contract submitted to him by that Association because it contained score close 
having a political bearing detrimental to his autonomy, and opposed to the interests of 
othe fterow with M: de Moustic lasted Upwards of thre hours, | His Excellency 

s naturally anxious to ascertain the position of the intermediaries, Messrs. Hope an 
Fisconten tal viet oncdlis Dey OPece of their sly tp secouctaliy ceosta 
their scheme throu o-French capitalists; and on reciving certain asgurances 
thereon, M. de Moustier finally dismissed General Khaired that the Tey 
at liberty to do whatover best suited his interests, prov he had recourse 


Peto th exleas, therefore, the Prench AUiitr of Forcign Afi las given his 


fanoh me 
penta estes Dene ee a Sees 
oo FA ce ES gal alesis 
‘seen in what sense his Excellency will instruct the F 


oe Prime Miniter has munication to my French and Ttalian 


The fon he could offer no opinion in respect to a project 

tories ey a 
Pee a Oe eT ee a asees medion wa omnes 
SF ming, yn dad hgh is hn Mien he 
a ee po Sipe er epep ic 


fafestys Goverument tion with thon of 
Pein coueajoo ot Ua dasidoa, Yea Prive Mists eno rot that 
cther "Mr Blackmore of De, Mops should vs Tunis, f 1 
procurstica of the Angto French bankers, inorder to develop their views and bring te 


Treaty to a successful issue 


proval and support 
Bey’s creditors, whi 
‘can be still, obviated by the publication of the nai 
the Anglo-French bankers in whose behalf Mr, Blackmore and Mr. Hope are actin 
intermediaries, oar 
(Signed) RICHARD WOOD. 


Inclosure in No. 140, 
Scheme for Unification of Tunisian Debts, 


assignée sobligent envers Je Gouvernement de Son Altosse lo Bey do Tunis & 
chargents moyennant un intéret annuel de 7 pour cent drunifier ea. dette intércure et 
extérieur en stentendant soit avec les Cabinets Européens ayant des sujets inte dane 
la dette, soit directement avec cee deroiers eux-mémes. D nt aware sce 
Vanifention les intermédiaires soussignés soumveltent & l'acce jc Bey 
es conditions suivantes: 

1 citricto 1. Pour le eryice dos ilérts of do rachit do la deta on de won embrtne- 
aoa Som Astle Bey Fer veer pr sey Agcy comme age, to es feven dhon 
maveraement dans la Caisse de la Commission doit etre formen a Te 
Per tae clin dn Gomosrousnent Proogais deniced bras Jos Gguvoroctomis' Angi wt 
TKS Law rete woe Atrios So ia wabis iletain par is dts Cente 
Pc {k) Len Sienvson wlctseniiae, pout. Yo eurvice dol IALG6ié fe'Na dette A 7’ pour cent 

Van, 3 
e Budget annuel da Gouvernement Tunisicn. 
.) Hit millions pour le Budget annuel 
(¢) Un million en depbt pour les dépenses extraordinaires. 
(5) La comme oéotmaice Gul aca dtarmints plan tad,-poar Iemortioenieat do 
dette oa son rachit. 
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(t.). Le surplus des revenus, aprés les dits prélavements, eppartiendra a Gouvernement, 

de Son Altesse le Bey, 3 Ia condition expresse de Vemployer au rachit de la dette ou A des 

ravaux publics destings A Yamélioration ct au développement de agriculture et de 
lustre, 

se aux. dépenses annuelles de son 

dela Commission ci-dessus mentionnée, 

le nombre des fonctionnaires, et toutes 

est nécessaire pour le maintien de Vordre et pour la. marche 


Art. 4. Une Commission Financiére sera formée & Paris sous le titre de “ Commission 
les Finances de ‘Tunis & Paris," qui sera composée de trois membres, dont un sera nommé 
par le Gouvernement Francais, un par le Gouvernement de Son Altesse le Bey, et un autre 
ar les Banquiers, pour recevoir et distribuer, pendant la période qui sera déterminge 
Uultériourement, les sommes envdyées par la Commission sidgeant ‘Tunis et destinées au 
service des intértts de ln dette ct de ton amortasement ou reek 

Art. 5, Son Altesse le Bey prendra l'engagement formel vis-d-vis des Gouvernements 
Francais, Anglais, et. Ital 


régularité dans In perceptio 
Art. 6. Lorsque Muni 
tment aux stipulations, te Gouvernement de Son Altesse le Bey payera aux intermédiaires 
soussignés et aux dits banquiers chargés de Tunideation, Ia somme de §250,000 francs 
pour leur commission, frais de publicité, et toutes autres dépenses nécessaires’ pour cette 
conversion, A Vexception de celles relatives & "impression des tit 
Art. 7. Le présent Contrat nest valable que pour trois mois & partir cu jour de In 
signature du Be ces trois mois il naura pas regu 
son entire x Son Altesse le Bey aura le droit de le 
considérer cor non avenu ou de le renouveler pour un autre peériode. 





No, 141. 


Lord Lyons to Lord Stanley.—(Received August 11.) 


(No. 703.) 
My Lond, Paris, August 10, 1868, 

I HAVE the honour to transmit to yo 9 despatch oddfomed to you by 
Mr. Wood, Her 3 's Agent and Consul-General at Tunis, which hae cove tenes 
under fly loses a copy of a scheme for the 
ebte arranged by General Khaireddin with Mr. Blackmore 

Your Lordship will no doubt think it advisable to compare the account given 

is by General Khaireddin of the Marquis de Moustier’s opinion of this scheme, with 
M. de Moustier's re 8 a8 expressed i ion with me, of whi 
report is contained in my despatch 

F have, &e. 
(Signed) LYONS. 





No, 142, 


irs Mr. Wood to Lord Stanley.—(Received August 23.) 
My Lord, Tanis, August 15, 1868, 

T HAVE ‘had the honour to receive on the 7th instant your’ Loniship's, instrace- 
tions No, 10-of the 20th of July, accompanying copy of a despatch from Lord Lyon 
reporting a conversation which his Excellency has had with the Marquis de Movstie: 
in roganl to the. Mission to Paris of General Khaireddin and General Bakoush; ned 
Your Lordship is pleased to ealll my attention to that part of Lord Lyons” despatch 
which relates to the representations that appear to have been made to the Hey i 
respect to the revenues assigned to the so-called French loans, and to submit“my 
observations thereon, 

In reply I beg to state that the branches of revenue assigned by contract are 

1. For the Loan of 1863, the tax levied upon etch yoke of oxen, and the capitation 

+ No, 140, 


ny 


tax. This latter impost was substituted in 1864 by the “‘kanoun,” or tax upon each 
date tree, by Decree of the Bey, with the sanction of Messrs, E, Erlanger and Co. 

2. For the Loan of 1865, the import duty (which is distinet from the export duty), 
and the “kanoun,” or tax upon each olive tree in the Province of the Sahel. 

The proceeds of these revenues wero regularly remitted to Messrs. Erlanger and 
Co., through their house in Tunis, until last year, when the Government discontinued 
doing s0 on account of three successive years of drought, which reduced it to. the 
accessity of employing them to meet the ordinary expenses of the Administration. Up 
to this (period, that is, from 1868 to 1865, it had already paid 20,000,000 francs in 
interest and amortization of the loans; and it is, therefore, at present in arrear of one 
Year's interest alone, amounting to 8,200,000 franes. 

Tt is in consequence of the non-remittance of this latter sum that difficulties have 
arisen between the French Government and the Bey; but the pledges assigned to its 

yyment are perfectly distinct from the pledges that were subsequently given to the 
local conversions, some of which were specially created for that purpose. 

Having had the honour to report in my despatches Nos, 89 and 40 of the 14th and 
22nd of July, the representation which MC-de Moustier caused to be made to the Bey, 
and which resulted in a formal protest against the collection and appropriation of the 
taxes assigned to the so-called French loans, I may be permitted to note the steps that 
the French Chargé d’Affaires has since taken in onder to give effect to that protest 

In his interviews with the Bey, M, de Botmiliau insisted that the proceeds of the 
revenues in question should be either remitted to Paris through the French Legation, 
or reserved and deposited in the hands of trustworthy persons ; and his ig 
replying to the protest, stated that General Bogo, President of the Board of 
had been selected for that purpose 

It would appear, howeve had, owing to his 

personal motives, declined to accept the re ty, and that in the interval General 
double capacity of Minister of War and Governor-General of 
a portion of the taxes he had collected, but which were assigned to the 
Payment of the loans. 
Whether this incident is to be attributed to an oversight, to the pressing pecuniary 
State, to bad e canises together, Lam. unp: 
it L have reason to believe that M. de Botmiliau has put upon it the 
represented it in that light to his Government. 
ww of these occurrences, and in the hope of anticipating fresh difficulties and 
remonstrances on the part of the Imperi to have 
some private conversation with the Prime Minister, v t 
Well as the director of the house of Messrs, Erlany with the object of 
and a definitive arrangement for the future regular collection 
and remittance to Paris of those itoms of the rev. 
to the so-called French loans. 


most promi 
them over 
of Mosers. Erlanger and C 

2ndly. That ‘the Bey shall by Decree, directed to the Governors, order that the 
amount of the pledges specified in the body of the Decree shall be regularly re 
to the functionary named to recive it and that the Governors shall be made personally 
responsible for any deficit that may occur in the receipts. 

That the Customs duties of Tunis shall be paid over weekly, and the 
ies in the seaport towns monthly, to the said functionary. And, 

Athly. That a body of irregular horsemen shall be placed at the disposal of the 
fanctionary for this service. 

‘The documents regarding this arrangement are being prepared, and in the event 
that no unforeseen difficulties should arise to p will remove o 
of the causes of complaint of the French Government against the Bey. Copies of 
them, with extracts from the registers of the public revenue, will be also given to th 
contractors of the loans. 

Tshall do myself the honour to acquaint your Lordship with the result by the 
carliest opportunity. 

Thave, &e. 
ed) RICHARD WOOD, 





2H 
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No, 143. 


Mr. Herries to Lord Stanley—(Received August 24.) 
(No. 8.) 


'y Lord, Florence, August 17, 1868, 

WHEN I last saw Count Menabrea he observed that he was not aware of any 
Progres having been made towanls the settlement of the question of the Tunisian 
finances, and he expressed some uneasiness at the delay that had occurred in 
completing the contemplated arrangements. 

Jn a conversation which I subseyuently had with M. Barbolani, be remarked that 
the assurances given by the French it had not apparently been followed by 
any efforts on thelr part to bring the alfur to a satisfactory conclasion, and that this 
Prolonged state of uncertainty ‘was beginning to excite spprebensions among the 

talian creditors of the Bey. 

He alluded, at the same time, to General Khaireddin's negotiations at Paris ; and 
1 inferred from his language that the Italian looked upon them with some ruspcion. 

Thave, &o. 
(Signed) EDWARD HERRIES. 





No. 144, 


‘Mr. Wood to Lord Stanley.—(Received August 31,) 
(No. 47.) 
My Lord, ‘Tunis, August 19, 1868. 

T HAVE had the honour to receive your Lordahip's instruction No. 11 of the 30th 
July, accompanying, for my information, a copy of o despatch from Lord Lyons, 
inclosing a copy of a communication which his Eveellency has received from Mr. Lops 
relative to a projected schemo for the arrangement of Tunisian affairs; and, in reply, 1 
venture to state that the Bey has this day signed the scheme or Convention in question, 
1 copy of which, with the amended Articles, I beg to inclose herewith. 

he amendment of Articles I, IV, and V, but particularly of Article IV, was 
rendered necessary for the obvious reasons I have had the honour to submit in my 
Report No, 42 of the lat of August. ‘The modifeations made in the wording of the 
two other Articles, viz, I and V, are intended to preclude, as much as possible, the 
attainment of prospective objects beyond the mere arrangement of financial matters. 
‘This precaution was indicated by the apparent similarity between the conditions laid 
down by Mr. Hope, and the pretensions and demands that were recently put forth 
her interested parties, it ‘uncertain whether this similarity is accidental, or 
vot of a previous concert between them and that gentleman; but under’ all 
circumstances, as Mr. Hope engages to obtain the adhesion of the Cabinets of 
. James’, of the Tuileries, and of Florence to his Convention within three months 
of its date, the signature of the Bey is thus rendered conditional, depending upon the 
acceptance or rejectian of the proposed arrangements by the thre Governments, in 
their amended form. : 

It does not appear that the French Chargé d’Affaires has received any instructions 
to lead to the belief that the Marquis de Moustier had withdrawn the verbal assent he 
had given to these arrangements when General Khaireddin submitted them, also 
verbally, to his Excellency on the 22nd of July, or six days after the conversation that 
had taken place between him and Lord Lyons, in which M. de Moustier said that he 
would refuse to sanction either the execution of the contract for the conversion of the 
Joans already signed, or any other plan for raising money, until the Mixed Financial 
Commission was established. 

But whilst Mr. Hope has assumed the task of procuring the consent of the Freneb 
Government, I dare venture, with respect, to suggest that advantage should be taken 
‘of the occasion to foree upon the Bey the adoption of radical and serious reforms in the 
administration of the country, without which there is little hope of any permanent 
arrangement of Tunisian affairs. I deem it almost superfluous to refer to the views of 
the Italian Government relative to this scheme, as I have reason to believe that 
General Menabrea is not only acquainted with it, but is permitting the negotiation to 
proceed, notwithstanding that the unification ‘of the Tunisian debts involves the 
surrender of the pledges that have been given to the local conversions hitherto 
supported by his Excellency as well as other considerations, unless indeed the bankers 
and capitalists who will undertake the operation are prepared to redeem them by the 


ig 


reimbursement in fall of the sums that were converted in good faith. ‘The names of 
‘Messrs. Goschen and Co., Baring Brothers, Robinson and. , and the London 
‘and County Bank, have been casually mentioned to me; but at this distance I am 
naturally unable fo ascertain whether houses whose high ‘and reputation offer 


20 undoubted a guarantee are directly connected with 


Hope's scheme, 
‘be. 


Thave, &c. 
(Signed) RICHARD WOOD, 


Inclosure in No, 144. 


In order to the payment of the amount 
ly due for the amortization of the capital 
Gey of “tirage” or purchase, and with 
18 view to create confidence in the holders 
‘of the bonds, we shall order all the function 
aries of our Government to pay over, 
through the Ministry of Finance of our 
Government, all the public revenues into 
the chest of the Financial Commission to 
be established in our capital s0 soon as the 
Governments of France, Great Britain, and 
Italy shall come to an understanding in 
regard to its organization. 


Original Convention of Mr. Hope for the 
Unification of Tunisian Debt. 


LES Soussignés_s'obligent envers Je 
Goayernement de Son Altesse le Bey de 
‘Tunis Alui présenter des maisons de banque 
Frangaises et Anglaises honorables et soli 
qui se chargent, moyennant un intérét 
annuel de sept pour cent, d’unifier sa dette 
intérieure et extérieure en s’entendant soit 
aveo les Cabinets Européens ayant des 
sujets intéresaée dans In dette, soit directe- 
‘ment avec ces derniers eux-mémes. Dans 
le but d'assurer le succts de unification 
les intermédiaires soussignés soumettent. 
Tacceptation de Son Altesse le Bey les 
‘conditions suivante 


ARTICLE I. 


Pour le service des intéréts et du rachat 
de Ia dette ou de son amortissement Son 
Altesse le Bey fern verser par ses agents, 
comme gage, tous les revenus de son 
Gouvernement dans la caisse de la Commis- 
sion Financidre qui doit étre formée & Tunis 
par [eatremise du. Gouvernement: Francais 
accord avec les Gouvernements Ang] 


Italien. 
ARTICLE I. 


Les revenus seront distribués de la 
manigre suivante par dite Commission :— 

a Les sorines ndceeatron pour lo wervice 
des intéréts de la dette & sept pour cent 
Yan. 

', Huit millions pour le budget anovel du 
Gouversement Tunisien. 

‘. Un million en dépdt pour les dépenses 
extraordinaires, 

d. La somme nbcessaire qui sera déter- 
rinée plos tad pour Tamortasement de In 
dette ou son rachat, 

‘e. Le surplus des revenus, aprés les dits 
prelovemeats, sppartindre. at" Gourerne- 
fient de Son Altesse le Bey, & la condition 
expresse de employer atl rachat de la 
dette ou & des travaux publics destinés a 
Taméliortion et au developement de I'egr- 
culture et de l'industrie. 


ARTICLE 11. 


‘Afin que le budget susdit de 8,000,000 
suffise aux dépenses annuelles de son 








‘There shall be formed in Paris a Board 
of Finance composed of three individuals, 
namely, an Agent named by the Tunisian 
Ministry of Finance, an Agent on the 

of the ‘bankers, and’a third on that of the 
bondholders; and its functions. shall be to 
receive the sums remitted by the Financial 
Commission of Tunis for distribution to 
whomsoever it may appertain, 


We give our assurance to the European 
Governments that we will govern our 
country according to laws which we shall 
promulgate, declaratory of the rights and 
duties of every one, in order to facilltate a 
ood administration and the collection of 
the revenues in proportion to the means of 
the inhabitants. 


Written at the Palace of the Goletta, 
Ist of Gemady-cl-Ewel, 1285, 
Corresponding to 19th of August, 
1868, 

(Follows the Bey’s seal and signature.) 


Original Convention of Mr. He the 
Tnifeaton of Tien Des” 


Gouvernement, Son Altesse le Bey, avec 
Je concours de la Commission ci-dessus 
mentionnée, réduira ses forces militaires de 
terre et de mer, le nombre des fonction- 
naires, et toutes ‘autres dépenses, A ce qui 
‘est nécessaire pour le maintien de l’ordre et 
Pour la marche régulidre de administration. 


ARTICLE IV. 


Une Commission Financitre sera formée 
& Paris sous le titre de “ Commission des 
Finances de Tunis & Paris,” qui sera 
composée de trois membres, dont un sera 
nommé par le Gouvernement Francais, un 
ppar le Gouvernement de Son Altesse le Bey, 
et un autre par Jes banquiers, pour recevoir 
et distribuer, pendant In période qui sera 
déterminée ubsieurement, les Sommes 
eavoyées par la Commission siégeant a 
Tunis et destings au service des intéréts 
de Ia dette et de son amortissement ou 
achat. 


ARTICLE Y. 


Son Altesse Je Bey prendra Tengagement 
formel vis-i-vis des Gouvernements Francais, 
Anglais, et Italien de gouverner son 
Royaume par des lois organiques & pro- 
mulguer, qui détermineront les droits =t 
les devoirs de chaque fonctionnaire, afin 
@'assurer Ia bonne administration du pays, 
le développement de ses ressources, et la 
régularité dans la perception des impéts, 

ARTICLE VI. 

Lorsque unification de la dette aura été 
‘opérée par les banquiers conformément aux 
stipalations, le Gouvernement de Son Altesse 
le Bey payera aux intermédiaires soussignés 
et aux dits banquiers chargés de "unification 
Ia somme de 8,250,000 francs pour leur 
commission, frais de publicité, et toutes 
‘autres dépenses nécessaires pour cette con- 
version 4 exception de celles relatives 
Vimpression des titres. 


ARTICLE VII. 


Le présent contrat n'est valable que pour 
trois mois & partir da jour de la signature 
du Bey ou de son délégué. Si a Vexpira- 
tion de ces trois mois il n'aura a 
ton entire exéeution, le Gouvernement fe 
Son Altesse le Bey ‘aura le droit de le 
considérer comme nul et non avenu ou de 
le renouveler pour une autre période. 
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Mr. Wood to Lord Stanley.—(Received August 31.) 
(No, 48.) 
My Lord, Tunis, August 22, 1868. 
IN continuation of my despatch No. 46 of the 15th of August, in reply to your 
Loniship’s instruction No. 10 of the 20th of July, accompanying sony of degpetch 
from Lond Lyons, reporting a conversation which ‘his Excellency had had with the 


Marquis de Moustier with reference, amongst other matters, 10 the representations 
which his Excellency had caused to be made to the Bey in regard to the sources of 
revenue assigned to the so-called French loans, I have now the honour to state that 
the arrangements which I had ventured to announce in my Report have been carried 


Theg to inclose a translation of a Minute which was given to me in a confidential 
form by the Minister of Finance, of the various Decrees that have been issued by the 
Bey for the a cl a to Paris of tho different 


isa further security that he 
thfully realized anid punctually 
stock in 
The Minister of ° y of great intelligence, and of the 
the confidence 
y to be hoped, t 
with these 1 
them a f 
jttance of 400,000 franes as an instalment towards the 
of the interest due upon the coupons; but I regret to say that notwith- 
its strenuous efforts, to my knowledge, to give this satisfaction to the French 
overnment for its past sho 
chants the above 
success, by maki 
object tinder stances. 
PAlthough Cahill do myself tho honour to acknowledge tho receipt of your 
Londship’s despatch No. 13 of the 5th of August, which has just reached mo, accom. 
panying copy of a despatch (No. 679) from Lord Lyons, reporting the account which 
the Marquis de Moustier had given to his Lordship of the long interview which his 
Heney had had with General Khaireddin on Tunisian yet I may be 
Permitted to state, in the interval, that some misapprehension exists with rogant t0 the 
alleged attempt of the ian Government, to pledge the olive crop, which, it is 
supp ready been assigned as a security to the French loans. Tho olive erop, 
being almost exclusively the private property of individuals, was never alienated ; but 
or tax upon the olive fen as a pledge, has ‘been 
with lately, th lo will prevent my undue 
interference with it in future 


he ccomplishment of s0 desirable an 


T have, &, 
(Signed) RICHARD WOOD, 


Inclosure in No. 145, 


Minute of the Decrees issued by the Bey for the more effectual Collection and Remittance of 
the branches of Revenue assigned to the Payment of the so-called French Loans. 


(Translation. 
IN the present month, our Lord and Master the Bey has deemed it necessary that 
oue of the principal functionaries of his Government should be selected to receive the 
evenuie of the tax upon the date trees, and the fax in thoney (not the tithes on 
produce) on each yoke of oxen, which imposts have been given as guarantees for the 
loan of 1863, and to receive likewise the tax upon the oli 
to the year 1254 (1867), as well as the import duties which were assigned to the loan of 
1865, 
(237) 21 
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All the sums collected shall be paid over to the agent of the house of Messrs. 
Erlanger and Co., which has contracted with this Government the two aforesaid loans, 
‘ccording to the provisions of which the foregoing revenues have been assigned as 
pledges. 

Instructions have been issued in consequence to the Minister of Finance not to 
expend anything whatever arising out of these items of revenue ; and onlers were given 
to the Governors to the effect, that should any one of them spend any part thereof, he 
shall be made responsible, and shall make good the deficit, 

It has also been dirceted hy His Highness that an agha (officer) shall be specially 
named, having under him a sulficient humber of troopers to assist in collecting the 
taxes from the reluctant taxpayers, and to bo quartered upon such collectors and tax- 
payers as may not be punetual in the payment of the taxes (‘“Kanoun”) upon the trees 
‘Ag well as upon the yokes of oxen. 

Mr. Rein, the representative of tha house of Messrs. Erlanger and Co., having first 
‘come to an understanding as to what precedes, has informed his principals of the onlers 
that have been issued thereupon by Lils Highness; and he and his Rouse have given 
their assent to them, 

On the-25th of the present month, Tis Highness the Bey has selected his Excel- 
lency, General Mohamed, Minister of Marine, for this special service, to whom a special 
vores has been addressed, empowering him to carry out this service for the attainment 
of the objects proposed ; snd a clerk, as well as a chief cashier, and an interpreter, have 
been likewise named for the aforestated special service. 

lis Highness has named the agha, Commander of the Militia of the Province of 
the Sahel, to compel by force such of the Governors and subjects as are not punctual 
in the payment of what they owe; and he has, moreover, rec: particuiar instruc. 
tions relative thereto; and His Highness the Bey has also appointed. for this service a 

ber of officers and Irregular Horse to assist him, 
mess has issued instructions to the Minister of Finance not to appropriate 
ol 01 nd to order the Governors and agents to exert them- 
selves for their recovery, prohibiting them from touching any part thereof, and holding 
them personally responsible, 

On the 26th of the present month, the Minister of Mari Minister of Finance, 
and Mr. Rein, have mot at the Ministry of Marine, and the Minister of Finance fully 
explained to Mr, Rein, in the pre f the Minister of M tho onters that have 
heen issued, and lias, moreover, explained to him that whenever the house of Messrs. 
Erlanger and Co, shall receive from the Minister of Marine a sum of money, he 
(Mr. Tein) must give a receipt, clearly specifying that it is on account of the 
“coupons” of the two loans, in onder that no dispute should arise that the money so 
Feceived is on account of other transactions. ‘The Ministry has issued all the necessary 
documents for the execution of the above Decrees, 

29 Rabi Zany, 1285, 
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Lord Lyons to Lord Stanley.—(Received September 5.) 

(No. 764.) 

My Lard, Paris, September 4, 1868. 
iy ftAD yesterday some conversation with the Marquis de Moustcr on the afainx 

of Tunis. 

His Excellency said that so fur as the special claims of France were concerned, he 
had very serious cause of complaint. Indeed, but for considerations of more importance 
than the settlement of these claims, he sh 
of ships of war to bring the Bey to reason. 

Was the olive crop (Ia récolte des olives”). Th jy inadequate, but nevertheless 
J not be mae to respect it nt had not 

ly id used it for its own purposes this year, but had even 
offired it for sale for future years, 

L observed to M. de Moustier that Her Majesty’s Agent in Tunis had reported to 
your Loniship that the Bey hind issued Decrees for the regular collection and transmission 
to Franco of the branches of revenue assigned as security to the French bondholders, 
and especially of the olive crop, or (to speak more correctly) the tax upon olive 
tree, 

M. de Moustier did not seem to have any distinict knowledge of the existence of 
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these Decrees; at all events he merely suid that the Bey was constantly putting the 
French off with promises which were not kept. . 

T useationch also-to M. de Moustir the Convention for the. nileation of the 
‘Tunisian debt, which Mr. Wood reports in his despatch to your Lordship No. 47 of the 
19th ultimo, fo have heen signed by the Bey on that d 

ML de Moustier observed that the execution of any arrangements of such a nature 
must be contingent upon the settlement to be made of the question of the Financial 
Commission. He should (he said’ resume the discussion of this question as soon ax 
your Lordship and the Prince de la Tour d'Auvergne returned to London. He thought 
that it would be easy to make a satisfactory arrangement, if his plan for dividing the 
Commission into two sections, one for ndministration and the other for control, were 
approved by Her Majesty's Government. 

"= i vies T have, &¢, 
Gigned) ’ LYONS. 


No. 147. 
Mr. Wood to Lord Staniey.—(Received September 6.) 
(No. 49.) 5 aa 
My Lord, ‘Tunis, August 26, 186 
“T HAVE the honour to acknowledge the receipt of your Loniship’s instructions 
No. 14 of the Sth of August, accompanying copy of a despatch from, Lont Lyons, 
plan proposed by M. de Moustier for the organization of the projected 
fat Tunis, and dirvcting me to report my opinion thereon, 
The plan as suggested by his Excellency appears to consist in dividing the Financial 
ission into two sect for administration, and the other for control, 
grouftd that this div of the controlling section being composed 
ofa suflicient number of nnable all the interests concerned to be adequately 
represented, whilst it would avoid the inextricable confusion which would follow an 
atiempt to conduct th administrat 
of heterogencous members, snd that the fF 
members; perhaps of three only, ap) 1¢ Bey, and in the event. thai His 
va could not find threo competent, persons amongat his suhjects, he mighty 
vigner well versed in fina tion in this section 
In the absence of the nec rying out the sgeneral idea of dividing 
the Commiss ctions, I may be permitted to submit an opinion thereon, 
based upon certain suppositions, which I must take for granted must enter into the 
Marquis de Mousticr’s plan. 
Foremost, it must be Inid down ai . that the ong 
of the Commission should be so framed 0 to susceptibilitiesand re 
projuuicies, that is, that the Christian or European clement in it, whilst it should, by 
its ‘superior intellige and advice, in reality control the Mussulman 
element, should not have thi nce of exercising dirvet authority over it, otherwise 
the latter will gious enthusiasm 
unknown in Europe, and which no ‘or menace will be able to overcome. 
To avoid, therefore, this _continge flict. tha 
Bxccutive Section, composed nd the € 
composed for the most fart of foreign stand in harmony 
be best effected by the two sections de in common, 0. the Executive 
Section to carry out their joint deliberations, whilst the Controlling section will watch 
over their faithful execution. In this manner, every motive for dispute and dissension 
between the two sections will be obviated at the samie time that they will cl 
ga hat the Bey will have th i 
in the supposition that the Bey will have th y , esident as 
well s Gro manbers a. the Commission, they would consivute the Executive Nection 
in accordance with the suggestion of the Marquis de Moustier, that the members, being 
subjects of the Bey, should be limited to three, holding their appointments from is 
ein however, th the event the Bey could not find three competent 
his own subjects, he mizht place s. foreigner well yersed in financial 
should be ate F many obvious reasons. Were it 
eft optional, two inconveniences would probably arise c ment, frst, 
of external pressure to induce His Highness to admi ; Rerwands & 
ceontlict between the various foreign influences in respect 
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But there is no need to make a simi lar provision in the organization of the Cont- 
mission, inasmuch as there exists amongst the highest Tunisian functionaries, persons 
whose intelligence, local know! and well-established reputation for integrity, 
render them perfectly eligible to be members of the Executive Section. I beg 10 
subjoin a list of them, with the observation, that any three of them would act with 
honest zeal and independence, if energetically countenanced and supported by the 
Controlling Section against the possible machinations of their own Government. 

AAs M: de Moustier appears to apptehend inextricable confusion from any attempt 
to conduct the actual administration of the finances by a large body composed of 


hoterogencous members, I may be permitted to suggest, that the confusion, justly 
‘apprehended, ean be avoled by a edhefion in the number of members composing that 


In my humble opinion, four members, a 

Prussian, Would be suificient for allruseful’ purposes to ad ly represent all the 
corned. ‘The Controlling Section thus composed, and deliberat 

conjointly with the Executive Section of three Tunisian sul 
members to the Financial C ion, which reduced and sim 
would form a compact working body. Should objections be raised, however, to its 
‘composition being limite 2, two more members might be added, one to repre. 
sent the 1 foreign loans, and the other the interior or local converted loans. 

‘The necessity for increasing the number of members beyond se 
utmost 

less in amount than the capitals o 
irms in Europe, and wh 


, therefore, ofthe proposed Financial Commission, resting as it docs 
of its members, but upon its attributes and the fundlions iwi 
2 outline of th © led to the present embarrassed state 
Hed upon. to prevent in 
nly, in the disburseme 
lange suns for the execution of contracts, which ult 
the expenditure originally fal abnenco of a system since 
forthe collection of the public revenno; fourthly, in the improvideat gxpenditers 
ie maintenance of an arvenal, ad a ntumerous sta of employees and, Aikhiy: oad 
ally, in tho adoption of the w mise loans to linprove the finances, but 
from which tho Tunislan Government, owing to its total lack of Knowledge conser, 
such mattors, was scarcely allowod to\derive any pecunlary relief from thems, while 
was saddled ‘with large annuities, “Hence the ict causes of the present financial 
Collapee 
The objects, therefore, to be attained by the proposed Commission, are more of a 
prospective than of a retroactive charucter, ns it will have to prevent’a recusrense ot 
enumerated above. On the other hand, with a view to avoid te 
esity of undo interference with the Bey’s autonomy, the Goveraments with whos 
on the Commission will be organized: must. requite, lishment 
as an indisponsable condition, such mdieal changes i the antry 
will ensure the . taxes, the prevention of future malversation, 
the removal itted by the subordinates, amounting to spotiation, 
aud wll life and property. This latter provision hould be 
enforeed nd ces on the plea that in the absence of publio security, no 
rapid development of the resourees of the country ean possibly take blace 
Upon the intreduction of these radical reforms andl improvemmeta will exclusively 
dlopend, fist, tho success of the labours of the F hiission for extrieating the 
Bey from his actual embarracements he ogres of support I 
expect to derive in the per so Impressed with this convie. 
tion from anxious and sad experience, that I may venture to state, with the tence 
deference, that without such and similar changes, no Financial Commision ean coont 
any useftl purpose; on the contrary, it will encounter at every step. insincerity aed 
tnd faith, emeting confits between i and the local Goverument, that will eveatactt 
require the interpesition of the fendly Powers. 
[beg to apalogize for h 
= 
peculiar to. Mab 
. t to your Lordship’s appreciation, in as far 
form the grownd upon which is based the opinion which your Lordship hae 
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the honour to permit me to'offer upon a question not unconnected with the 
fate pola! aed maria stato of tbo agency God of ta Nar, 


Thave, &¢. 
(Signed) RICHARD WOOD. 


Inclosure in No. 147. 
Liat of Tunisian Subjects eligible to be Members of proposed Commission. 


General Khaireddi ister of Marine, and ex-President of Great Council 
leneral Mohamed, Minister of Marin 
nister. i 
id Chief Interpreter to the Bey 


ied, Director of t 
Aly Moraly, Diroctor of Customs. 
rrouk, President of Mu 
A Boukhris, Chief Sect 





Mr. Wood to Lord Stonley.—(Received September 20.) 

1.) 
My Lord, Tunis, September 12, 1868 

“IN continuation of the correspondence relative to Mx, Hope's Convention with 
the Tunisian Government for the unification of the ‘Tunisian debts, I have the honour 
to state that, owi neeption regarding that gentleman's power to treat, 
the negotintion lias been carried on with tw uence 
of which some embarrassment his accrued therefrom ; but there is reason to believe 
that it will be overcome by inducin, 

Tt would appear that Mess and. Con of Landon, who 
en previously nit ‘respecting. a’ loan, 
ted. Ar. Hope to end ists in Ht but that 

having been introduced to General Khaireddin by Dr. Baron Ci 

in Pans for the same object, Mr. Hope drew up the Convention, whi ventured 
to submit to your Lordship in my despatch No, 47 of the 19th of which 
has received the sanction of the Bey. - On this circumstance beoo Messrs 
Robinson and Fleming disavowed the Tope, and sent a special 

unis with the draft of another contmct, with authority to conclude the 
if still practicable 

This crived in Tunis whilst Baron Castelnuovo was still here, 

hs ther in the presence of the Prime Minister; and it was 
finally agreed that they should immediately return to Europe with letters from his 
Excellency to Messrs. Robinson and Fleming, and to Mr. Hope, desiring that both 
parties, as well as their friends, should coalesce in onler to secure the success of the 
projected financial operation for the unification of the Tunisian debts. 

As these gentlemen only quitted Tunis on the 9th instant, sou 
elapse before intelligence ean reach the Bey, as to the results of th 
about the desired understanding between the parties concerned 

Although I have had some conversation with my Free on the sul 
yet I was unable to ascertain from him the exact view whieh his Government takes of 
the proposed arrangements. Nevertheless, as Mr, Hope stated in his letter of the 23rd 

July to Lord Lyons, that it was his intention to proceed on th ing day to 

iope of obtaining the more hearty approval of the Emperor to. his 
reement with the Government of Tunis, I am led to infer that ere this Mr. Hope 

mast have acquainted is Loriship with the result of his interview ; hut whether, Mi 
Majesty approved or disapproved of it, Lam unable to say, though if Tam permitted 
derbies echunion Gan ak yostictaa's vttcanny 0 prcintto Coat tho Eases 
tae referred him to M. de Moustir forthe consideration of his pr 

(Signed) RICHARD WooD. 





(23; 2K 
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Mr. Wood to Lord Stanley.—(Received October 5.) 
(No. 58.) 
My Lord, Tunis, September 26, 1868. 

IT is not without regret I have the honour to report that, as the financial 
combinations to which the Tunisian Government has lately given its assent are yet in 
suspense, the claims of foreigners remain in abeyance, and all the efforts of the 
British, Prench, and Italian Reprisentatives to procure instalments in payment of 
those claims haye consequently faildd ; owing to which failure the complaints of their 
respective subjects are incessant, arid give rise to expression of much discontent and 
dissatisfaction, notwithstanding that they cannot but be fully aware of the hopelessness 
of their endeavours to obtain money from a Government which, for the present 
at least, searcely possesses sufficient funds to enable it to meet the most urgent 
necessities of the Administration, 

‘The position of Her Majesty's Consulate-General in respect to British claims, 
forming. part of the floating debt. fs becoming daily more embarrassing. Whilst, ov 
the one hand, like the rest of the forcign Consulates, its efforts to obtain payments 
have hitherto proved ineffectual, and has, like them, to submit to the clamour and 
vituperation of such of the claimants as pretend that the non-payment of their credits 
is due to the weakness and apathy of their authorities for not resorting to coer 
measures, for obvious reasons, with much cireumspeetion 
and forbea of circumstances that might be easily turned to serve 
other than f objects. 

Although T would fain hope that your Loniship does not require any assurance 
from 1 Tam empl st efforts for the protection of British interests, 

submit that, if the protest of the French Gover 
ment and its ting strong remonstrances have hitherto failed to procure the 
smittan proceed: 5 to the payment of the so-called 

no bla ly attached to Her Majesty's Consu 
representations to the Bey’s Government have not been more successful 
than those of the Emperor's Government in respect to money matters 
Thave, &e. 
igned) RICHARD WOOD. 





No. 150. 


Lord Stanley to Mr. Wood. 
No. 16.) 
ir, Foreign Office, October 6, 1868, 

WITH reference to your despatch No. 53 of the $6th ultimo, reporting the 

ire of yourself and your colleagues to procure for your countrymen any instalment 
in payment of their claims upon the Tunisian Government, and the embarrassing 
position in which Her Majesty's Consulate-General is thereby placed, I have to state to 
you that as regards Her Majesty's Government, you may feel ‘assured that they 
entertain no doubt but that your best efforts have been and will continue to be used to 
obtain justice for British ereditors, 

Tam, &o. 
(Signed) "STANLEY. 





No. 151. 


Lord Lyons to Lord Stontey.—(Received October 9.) 

(io, 904) 

iy Lord, Poris, October 8, 1868 

IN Answer to an obsorvation from me on the financial affairs of Tunis, the 
Marquis de Moustier told me this afternoon that he was more than ever dissatisfied 
with the conduct of the Bey concerning French claims. He had, he said, been obliged 
to write in strong terms fo Tunis. He had directed that the ‘Tunisian Government 
should be reminded that it had pledged certain branches of revenue to French 
claimants; but that, notwithstanding numerous promises, it had persisted in applying 
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‘these revenues to other purposes. | It had subsequently pledged portions of its revenue 
to other foreigners who had wndertaken the etcae rie gene ‘The French 
Government had no pretensions to interfere with this arrangement, provided th 
revenues so pledged were distinct from those already pledged to the French ; but the 
French Government could not allow the pledges made to its subjects to be disregarded, 
nor could it allow payments to be made to other foreign claimants to the prejudice of 
‘the French. M. de Moustier went on to say that having desired these remarks! to be 
made to the Government of Tunis, he had felt bound, in concluding, to show his teeth, 
or (to speak more plainly) his cannons, they being the tecth of nations. He had, 
however, done this in s mild way 
T observed to M. de Moustier that there did not appear to be any reason for 
apprehending that other foreigners were being paid to the prejudice of Frenchmen, for 
tliat the last accounts which I had seen from Tunis represented that British, French, 
nd Ttalian claimants at Paris were alike clamorous in consequence of all efforts to 
obtain payment hav 
‘We proceeded to speak of th and M. de Moustier 
said that he had intended to mention the subject to me in order to ask mo to ascertain 
whether Her Majesty's Government are wi egotintion should proceed on 
the basis of a division A e and a Controlling 
istrative Seotion to be composed of a French financier and of two 
‘The Fronch financier would, M. de Moustier said, of course, cease to be 
an employé of the French id be considered ¢ of th 
Bey of Tunis, If Her Majesty's Go “ il be ready 
to depute a member of his office e detail er of sbasy 
deputed by me, and with delegates sent hy the Representatives hero of the other 
Powers concerned, 
told M. de Moustier that I would report to your Lordship what he had said, and 
ask you for instructions 
° proposal now made by M. de Moustier is the same in substance as that 
reported in ny despatch No. 680 of the Bist July last the presen 
however, M. de Mousticr proposed unconditionally that there should be m foreign 
member of the administrative section, and that this member should be a Frenchman. 
‘Your Lordship will recollect that in a despatch marked No. 49, and dated the 
26th August last, Mr. Wood made observations on M. de Moustier’s former propo 
‘and especially on the suggestion that there should be a foreign member of th 
administrative section of the Commission, 
T have, &e. 
(Signed) LYONS. 





No. 152, 


Lord Stanley to Lord Lyons. 
(No. 621.) 
My Lond, Foreign Office, October 13 
* [HAVE received your Excellency’s despatch No, 864 of the Sth’ inst 
reporting the substance of a conversation which you have had with M, de Mous! 
respecting the financial affairs of Tunis; and, in reply, I have to inform you that Her 
Majesty's Goverament see no obj posed. division of the 
Commission to be constituted at distinct bodies, one to 
+ Administrative” Section, and the other a “ Controlling" Section a 
Her Majesty's Government reserve for further discussion the consideration of 
how these bodies, and especially that charged with administrative functions, shall be 
‘composed. 
that the Administrative Section above mentioned should include a foreign member. 
am, &6. 
(Signed) STANLE 











198 
No. 153, 
Lord Lyons to Lord Stanley.—{Received October 19.) 


Paris, October 18, 1868. 

'N exeeution of the instruction contained in your Lordship’s despatch No. 621 
ff tho 13th instant, T told the Marquis de Moustier this morning that Her Majesty’ 

saw no objection to the proposed di inanei i 
to be established at Tunis into two distinct bodies; one ty be 
Section,” and the other a Section. I added that Her Majesty's 
Government reserved for future diseujsion the question of how these bodies should 
(of further information as to the grounds 
it was thought necosary that the Administrative Section should include a 

MM. de Moustier replied that it was very much n question of confidence between 
tho two Governments. Tt was plain, he said, that if the Administrative Section 
were left in the hands of the Tunisians, little or no real improvement in the financial 

nisteation would be effected. ‘The nt thought that it had at its 

n of spec 
one to be 
stich man might render 
creditors by placing the fina 4 lly thought that 
zlnnd or Italy could supply s0 readily ax France could a financier specially adapted 
the post, A Frenchman might also have more weight than a man of anothe 
nation, for France had « hold on ‘Tunis by land as well as by sea; while the hol 
of England was ouly by sea. 

It was solely, M. de’ Moustier went on to say, on tho superior 
efficiency of a Frenchman that he urged the matter. He had no *‘aeriére pensée of 
oxercisinig a predominant influence ppearing to take the lead in ‘Tunisian affair 
Te did not think that there need be the least apprehension that British interests could 
suffer. All the nets of the proposed Administrative Section would be public—would 

performed in open day; there could be nothing secre preference of the 
interests of the subjects of f the sul 

AL: dai Movgiioe poaceeed. to. expiiee hepa, Gah. Tee Maietyres Govecusieat 
would feel no further hesitation in agreeing to the basis he ha This being 
done. he would (he said) select a Froneh financier to send to ‘Tunis, and would depute 
1 momber of the French Foreign Office to confer on the details with members of our 
respective Missions to be nominated by me and by the Ttalian Minister. As to the 
“Controlling Section, principle was, he th all the interests concerned 

yortion. ho were to be named by us 
effect practically to this principle. 
M. de Moustier that the Prussian Embassy would probably make a 
claim to be represented in the proposed Conferences; and I added that I presumed 
fa French financier, he did not entertain any 
of the Commission on foot before the 
before an agreement had been come to on the wh 

‘omission and both its sections. 

M. de Moustier rtainly not; that the affair of the Commission was 

nid must be treated as'a whol 

Hie added that he would beg me to point out to Her Majesty’s Government the 
portance of despatch, He was beset, on the one hand, with remonstrances from 
Frneh creditors; aud, on the other hand, he heart from “Tunis that the Hasader 
hind so serious n complaint that he could not live much longer. 


T have 
(Signed) 
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No. 154. 
Lord Stanley to Mr. Herri's. 


et, and if the case 
were pressing, I doubted not but th : T could express 
ho opinion upori a statement vague in itself, and resting solely on the authority of the 
Bey. 
7° added that inasmuch as the Bey hind a strong interest in postponing the settle~ 
ment of claims which it was not likely’ that his Government could meet, and inasmuch 
fs the surest means of causing such postponement was to prevent the Powers from 
ng to any common understand) t that he might not be desirous (to put 
the mildest terms) of secing the lately existing differences of opinion between ther 
put an end to; and that while iglit make onght to have due attentio 
It ought at the same time to be in reference to this circumstance. 
pportunity of stating further to Count Maffei, that in the event of the 
rernment persisting in their desire to have a French financier inchuded 
1 of the proposed Inter z 
Commission, I should not oppose that propo ject always to thi 
that the larger or Controlling Section of the Com should be invested with re 
powers of suspension and control, After hearing and reading all that had been said c 
The subject, L bad come to the conclusion that unless we could agree among ourselves 
the Commission, the whole plan might not insprobably fall throug? 
‘would equally be losers ; 
eve that considerin complete failure 
nd the heavy expense it entailed on Fi ny French Govern- 
ment would be anxious to extend the bou ; Looked, 
Herefore, fo the financial rather than the political aspect of the que 
JRGgmeny would be tine enough to deal with the latter when it should 
That any real attempt had been made to interfere with th 
Government. 
Tam, &¢ 
(Signed) STANLEY 





No, 156. 


Lord Lyons to Lord Stanley.—(Received October 23:) 


(No. 600.) j 
ty Lord, Paris, October 22, 1868, 
*'T HAVE taken opportunities of mentioning verbally to the Italian and Pru 

Chargé @’Affaires the substance of the conversations which I had with the M 
de Moustier on the Sth and 18th instant respecting the affairs of Tunis, and of which 
reports are contained in my despatches to your Lordship No, 864of the Sth, and No, 8&8 
of the 18th instant, : 

T have also given them to understand that in the event of the Fre 

their desire to have a F ier included as one of the 
inistrative Section of the proposed 
t to it, provided the 

were invested with real powers of supervision and control. I have spok 
Tact on this point very nearly in the terms in which your Londship spoke 
Chargé d’Affaires in London, as stated ur Lordship’s despatch No. 
instant to Mr. Herries, 

1 Puliga, the Italian Chargé d’Affaires here, told me that he had received a 
despatch from the Tialian Agent at Tunis, stating that the Bey bad been informed by 
the French Chargé d‘Aifaires that a F cial Commissioner was to be sent to 
‘Tunis at once, and to act without regard to the laws of the country. I said to C 
Puliga that this sppeared to me to have a suspicious resemblance to forme 

Bsr) 
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made by the Bey to sow distrust among the European Powers, and that at all events T 
had not yet heard anything about it from Her Majesty's Agent. 

I mentioned the subject to M. de Moustier this afternoon, He said that the Bey 
had asked the French Government long ago to send a Financial Commissioner to Tunis, 
and that this was one of the arrangements which was held to subsist, and of which 
he found it necessary to remind the Bey from time to time. He had, however, not 
mentioned any particular time at-which the Commissioner would be sent, and” he had 
certainly no intention of sending him tntil he had come to an understanding with Her 

‘wanted to use menaces he should have threatened 
, but with soldiers from Algeria, and ships 
from 

In answer toa question from me, Mf. de Moustier said distinotly that he should 
not send a financial officer to Tunis until he had come to an agreement with Her 
Majesty's Goverament on the periding affair of the International Financial Commis. 
sion, 

In conclusion, M. do Mous 


but that he hoped 


T answered that I was confident that your Lordship's answer would be satisfuctory 


to him. 
Ihave, &e 
(Signed LYONS. 





No. 15 
Memorandum communicated by M. de St. Ferriol, October 27, 1868. 


UL semble résulter des informations parvem 
porteurs Anglais et Italiens de Ia dette ti 
Ayjourd'bui, de chercher une combinaison qui, en associant I 
tours do 1803 et 1865, fut de nature d garantir plus ¢ 
fouvernement de 'Empereur eroit quvon. pourrait. arriv résultat en opérant w 
répartition nouyelle des attributions qui seralent es aux délégués’ financiers 
appel6s prendre part aux travaux de la Commission déerétce par le Bey, le 4 Avril, 1808 
Diapris lo projet ainsi remanié, deux Comités distinets pourraient’ tre formés 
surveillance ct lo conteble seraient constituds dune manitre indépendante de I 
proprement dite, Un Comité Exéeutif, composé de deux. fonctionnaires Tunisiens 
homme spécial en maticres de finances que le B le de placer A sa disposi- 
tion, serait chargé de toute Ia partic ad ¢ Ia tache dévolue & la Commission 
par le Décret di Le Comite de Contrble serait formé des représentanta des divers 
intéréts Francais ot étrangers dans la proportion qui serait jagée couvenable; il aurait 
Pour mission de connaitre de toutes les operations du Comité Exéeutif, de les verifier, ct 
ot de les approuver. 

Cette combinaison, en tenant compte des objections qui ont été présentées contre 
le projet primitif, permettrait daceorder ‘une part plus large que re To fsait celuicc A a 
eprésentation des conversions Anglaises et Italiennes dans la surveillance des Finances 
Tunisiennes; et si elle obtenait Fassentimes s de Lonidres et de Florence, le 
Gouvernement de I'Empereur serait prét A la recommander au Gouvernement du Bey, de 
facon A ce que sa décision premidre fut modifiée dans ce s 





No. 157. 


Lord Stantey to Lord Lyons. 
(No. 042.) 
My Lord, Foreign Office, October 27, 1868, 
I HAVE y's despatch No. 899 of the 22nd’ instant, 
reporting the you have held to your Prussian and Italian colleagues respect. 
ing the affuirs of Tunis, as well as your conversation on that day with 
M. do Moustier, on the subject of the proposed’ International Financial Commi 
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and I have to convey to your Excelleney my approval of the language which you held 
‘on those oceasions. 
Tam, &. 
(Signed) "STANLEY. 





No, 158. 
Lord Stanley to Lora Lyons, 


Foreign Office, October 27, 1868. 

ds to day the paper of which I 

e from my despatch to 

copy_ was sent to you on the 

argé 'Alfuinos that TH 
amission being divided into two see 
the other of control ; 
nployed in the Administrative Section, 
ould 





Mr. Wood to Lord Stanley.—(Received October 28, 


(No. 55.) 
My Lond, Tunis, Oclober 17, 1868, 
I HAVE the honour to state that the Bey hus informed me, in an interview, that 


nch Changé d'Affaires had rad to His Highness, on the 1th instant, 
from the Marquis de Moustier, wherein his Excellency, amongst other 
ned the following demands 
antecs which were given to the so-called French loans being 
insufficient, the pledges assigned to the Local Conversions should be withdmwn and 
amalgamated with the said guarantees, in onder to apply thei amount to the 
payment of the interest upon the whole of the Tunisian fore debts; 
2ndly. That the Bey should sanction the nomination of a French officer versed in 
id in the administration of those of ‘Tunis; and 
ieneral Rustem had signed a contract with the Société Générale of 
he unification of the Tunisian debts, His Highness was bound to accept it 
more so a8 the French Government would not allow any other loan to be quoted in 
the Exchange of Paris, 

‘The Bey replied that bein ve his own contmets, ech party must 
retain the pledges that were ngements had regently: been made for 

ne coll and remittance to France of the branches of revenue that had been 

French loans; and that, should thoy be inisulficient, 

what means they could be increased ; but that, in 
the interval, pay ictual condition of the country 
would permit, 

‘That with reference to M. de Moustier's desire to. send a French official. to Tunis, 
wed himself, in © with his Excelleney's proposition, 
dovernment and th to suspend the execution of the 

t for the formation of a Mixed Financial Commission until the three Gover 

had agreed in common with regard to the modifications to ke adopted for the 

f their respective legitimate interests; and that, therefore, being unable to 
ard his written engagements, he would wait for the decision of the three 
inets, and would act in accordance therewith. 

And that with respect to the contract which General Rustem had’ signed with the 
Société Générale of Paris for the unification of the Tunisian debts, he (the Bey) could 
not concur in the opinion of M. de Moustier that he was in any way hound to accept 
it, unless it could be shown that the General had been entrusted with powers 

iciently ample to render unnecessary the ratification of the Convention in question, 


+ No. 156 
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The fact was that the Tunisian agent was simply authorized to negotiate a loan, 
subject to his (the Bey’s) approval; but as the Société Générale had availed itself of 
the occasion to insert in the contract inadmissible clauses of a political character, 
detrimental to his Govern ly refused to ratify it 
Bey’s observations to the French Chargé 
A Atuirs, X replied negatively to His Highness’ question a to whether I had recived 
is from your Lordship respecting the decision of the three Cabinets 
organization of the Mixed Commission ; and T added, that being aware 
pject was still under discussion in Paris, I could the object 
sought to be obtained by thi ‘communication which M. d 
instructed to make, particularly ns M. de Mc 
our ‘Loniahip, aswell aa to Gpnernl Menabees: that ho attempt would bem 
stablish the proposed Commission before the three Governments had concerted 
together with regard to its composition and attributes, Pursuant to this understan 
ould not b to Tunis for the purpose ind 
nt and that © 


Toans, L remarked that M. de Moustier had assured Lord Ly 
question of these pledges as distinet from that relating to the special revenues that. had 
deen given ns sceuritics to the so-called French loans, and that, moreover, M. de 
Moustier had stated to his Lordship, in aequainting his Exeelleney with the substance 
had had with General Khaireddin on the subject, that he 
nnoral that the matter was one in which it would be difficult 
for the Freneh Gi hie initiative, since these pledges had been specially 
uiven to British and Ttalian creditors, and that consequently it appertained to the 
British and Ualian Governments, and not to that of France, to treat the matter with 
tho Bey. 
Société Générale for the unitl 
Moustier had admitted to 
Lond Lyons th y ¢ put into executio 
question of the Financial C inets of St 
‘ieres, and of Florence 3 ‘ en said 
* to prevent it 
tion of it conditional on the establishme 
ny rate, since His Highness bad refused to ratify it on 
I bearing, which were judged inadmissible, the contract 
uld not, besides, recommend the ratification of any 


its troubl vessful o not in carrying out this doubtful financial 
operation. 

‘After offering the foregoing explanations, I endeavoured to convinee His High- 
ness that there must exist some misapprehension with regard to the French communi- 
cation, arising out of M. de Botmiliau’s misconstruetion of his ; it being 
impossible to admit, that the French Minister for Forei 


his former Is without previ ting your Loniship with his a 
views and intentions, in the presen leney's forn 
Turther atempt would be made to stile Tunisian affuirs without the cone 
co-operation of Her Majesty's Government, And I concluded by stat 
abl ? desire, I would bring the matter to your Lordship’s knowledge ; 
Dut that I trusted he would continue, in the interval, to maintain his written engage- 
ments and assurances to Great Britain and Italy until I had the honour to rece 
your Londship's instructions on so important a subject. 

‘The Bey has made a similar communication to the Italian Acting Consul-General, 
who has transmitted it, by telegraph, to his Government. 

Thave, &e. 
(Signed) RICHARD WOOD. 
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Jord Lyons to Lord Stanley.—(Received October 30.) 
(No. 921.) 
‘My Lord, Paris, October 29, 1868. 
‘THE Marquis de Moustier said to me this afternoon that he had received a very 
satisfactory despatch from ML. de St. Ferriol, reporting that your Lordship had not onl 
e employn Financial Agent in the administra 
Financial C i 


T nvered that your Lordahip hed in F 
St, Ferviol that Her Majesty would not objet to the Co 
istration and the ether of conto, ae to 8 
mmplayad in the administrative section, provided that due 
7 should be taken tht tee controlling sec real and effect 
Tt was consequent, T sid, plain thatthe 
atthe compenition and fonctions of both actions 
greed upon belore ay tcp could be ten to extblis 
Mi de Moustier replied that this was evident, and he. axi cours 
he would suggeet would be the following; he should fst obt mat of Italy 
tnd Framia‘te the division of the Goussion into twe sections and to the employ” 
fof a French financier i ve section he ahouid then propowe tnt 
epreectatives of the French her, and of the Bnglish, Prumiant md ali 
Milsons here should mest sete Ihe oompoaition and functions of the controlling 
tection, and the other detail; faally, when an agreement hnd tus bee 
fe should suggest that the four Goveraments should recommend the arr 
mnnde tothe adoption ofthe Bey 
T then sail that {thought it well to make an observation on a, Memorandum 
Tad’ een put into your Lordship's hand the day before Yesterday by M, de 
This|peper began by satin that, fo ation which bad rethed 
Mowstier, I'would appest ta ca eredifors of sie wore 
ot indigent an srrang combine thie inteesta with thowe of 
the subacrbers to the leans of 15 B, -Afer all tat boon ead of doing trey 
withthe special guarantees held by the Engi : a 
the reventice of Tunis into s.common fund, T thought it well to any that Tha 
nly no. information tending to akow that, the Engl creditors were at, all 
laposol to couecat fo anything of Use Kind 
AF de Mousticr said that either had he the least, reason to think that either the 
Singlish or Talian ceditore ee eaden arenteot. On, the 
tonteary, he had always maintained tho principle that the guarantees already 
Should Ve sempectel, “One ofthe principal complaate that he had against the Bey vas 
that be hadnt act endo the olive crop ("recalte dee olives’) 10 pay the Breach 
Creditors to whom it was pledged 
M, de Mountice proconded to sey that in foot tho ultimatum, on which be had 
insitd withthe Bey” comprised two points 
ald not contract any new debte or obligations, or pled 
7 secondly, dat he soul 
fete Kis pledges tothe French 
With ‘aap tothe sooond paint DL. de Moustice end thet he had caused the Bey 
to be informed that, though the olive crop aight be gathered in, no-part of it shoul 
Semel to leave Tunis in the shape of oll if the Heaueh creditors wore detaude of 
I thcagit it right to olain from M. de Moustier some explanation rapodtn 
Ae oa the subject of French demands by tho Bay 1 the 
din Me. Woot!s deeyateh 


that M. de Botmiliau, the Fi ied upon the Bey,—First, to withdraw 
the pledges assigned to what were called the local conversions, and apply the amount 
of them to the interest of all the debts indiscriminately ; secondly, to receive at once a 
French Financial thirdly, to accept the Convention for the unification of the 
by General Rustem with the “ Société Générale" of Paris, 

As to the fi M. de Moustier affirmed that no such demand hiad been 'm: 
epeated tl he principle that dies foreign 
should p Chacun pour soi,” he Tet each, y of 
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As to the second point, M. de M 
of his requ Frene a cier, and pointed out that 
; but he had never mentioned 
iy jould go. to Tunis, nor (as he had so often 
sured me) had he the least notion of sending him, before the question of the 
other Powers. 
th regan to the Convention signed by General Rustem with the Société 
i be very advantageous to 
t, though he {firm that it would be equal 
1e months hence. So far, however, hai he been from pressing the Bey’ to 
effect to it immediately, that ie had positively declared that e put 
incial Commission was establish Société Générale had 
sisted on this point. The Tu 
trvat this Convention as if it had no existence; and upon th 
did not adhere to it, he should propose a better. 
ory substitute for it, would, M. de Moustier conce 


T observed to M. de Moustier that, as we were undertaki 
finances under the control of a Commission, we should ry 
decide upon the measures to be taken, than impose upon i 
for a new loan. ‘The terms might or’ might not be good ; 
should not be hampered unnecessarily. At all events, 1 prestimes 
contended that on the mere announcement of the Co 
Société Générale w 

M. de Moustier ly «not intended; but though T dwelt for 
some time on the subject, his Excellency did little more than’ repent that the absolute 
rejection of the Convention would be equivalent to bankruptey; and that he had not 
pressed the Bey to ratify it, but had only insisted that he shonld not affect to ignore it ; 

should propose a better arrangement. 
Thave, &¢. 
(Signed) LYO! 





No, 161, 
Lord Lyons to Lord Stanley.—(Reccived October 31 


Pari, October 30, 1868. 
"THLE Marquis de Moustier told mo this morning that, afverhe; hau. see 
yestenlay, he had been informed by the Ttaian Change A 
Fiormnee was disposed to agree to his suggestions respecting the J 
of the proposed Financial Commission 
to hin views respect 
this Mz de Mows 
ely del : 
: on the subject 
Hee said that there were no really Prussian interests of 
nportance at Tu rtners in the house of Elan 1 ad contracted 
for the loans, w clioved, Prussian subject, cas extablished in 
id tho c He had not understood 
ba respecting. the Financ 
He elieved all sho demanded vas, that due provision should be 
interests which might be concerned, He had therto 
al the question rather vaguely with Prussia snd had visable to 
submit to her his proposal respeeting the Administrative Section of the Commision, 
to M. de Moustior that [thought it would be a great pity to run any Fisk of 
Prussia. She was, {belioved, somewhat sensitive on the subject, henuse some 
Frankfort merchants were interested, and she w 
ruljects that their interests would receive effectual protec 
therefore suggest that, at all events, she should be kept informed of what was going on, 
and given a fir opportunity of expressing her wishes: 
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M. de Mousticr said that the matter was certainly one of some delicacy, and that 
he was sincerely desirous of being agreeable 

T believe it to be true that, unless the m be regarded as Prussia 
the Prussian interests at Tris are very small; and no doubt it would be simpler ai 

n should be discussed by three Powers than by four. If, thet 

fore, Pi jo not care to take part in the negotintions, this is not to be regretted ; 
but it is of real importance that this comparatively trifling matter should not be 
allowed to produce any misunderstanding between Pru 





No. 162. 


Lord Stanley to Lord Lyons 
(No. 056.) 
My Lord, Foreign Office, October 31, 1868, 

T HAVE received your despatch No. 928 of the 30th instant, report 
conversation on that day with Mf. de Mousticr respecting the composition of the 
proposed Financial Commission at Tunis; and I have to approve the suggestion which 
your Excellency made to M. de Moustier, that the Pru 

ats, he kept informed of whi m with regard to the proposed Commisio 
and have a fair opportunity of expressing their wishes 

m , Tam, & 
ned) STANLEY. 





No. 103, 
Sir A. Paget to Lord Stanley.—(Received November 4.) 


Florence, October 31, 1868. 
IN the absence of Count Menabrea, who is still absent from Florence, but who ix 
expected to retum here on ‘Tuesday next with the King, M. Barbolani has informed me 
that instructions haye been sent to the Italian Minister at Paris to adhere, in principle, 
n for the settlement of the affairs of Tunis, subject, of course 

1 ultimate approval of the composition and powers’ of the controlling 


Com 


M. Barbolani added that your Lordship’s opinion had had much influence with the 
Italian Government in adopting this decision, 
T have, &e. 
A. PAC 





No. 164, 


Lord Lyons to Lord Stanley.—(Received November 6.) 
No. 947.) 
My Lord Paris, November 5, 1868, 
WITH -reference to my despatch No. 928 of the 30th ultimo, and’ to your 
Londship’s despatch No. 656 of the following day, I have the honour’ to report that 
T took this afternoon an opportunity of reminding the Marquis de Mousticr of 
suggestion that he should at all events keep the Prussian Government fully informed 
of what goes on respecting the Tunis Financial Commission, and sho 
Govern ipportunity of expressing its wishes on the subject. 
T told M. de Moustier that Loniship had approved this sugges 
I dwelt afresh ike 
M. de Moustier said that he was fully alive to the importance of dealing tenderly 
ith Prussian susceptibility ; but that he was not prepared to give Prussia a share in 
the negotiations respecting the Commission, If there were claims of Prussian subjects 
they were of a different nature from those of the subjects of France, England, and 
Italy. They were simply ordinary claims for simple debts, which might well be dealt 
with by the Prussian Consul at Tunis. On the other haud, English, French, and 
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Ttatian subjects were holders of shares in large loans, the interest on which must be a 

principal charge on the Tunisian revenue for many years. This gave France, England, 

and Italy a permanent interest in the Financial Administration of Tunis; and it was 

for this that the proposed Commission was to provide. It would be the duty of the 

Financial Commission to take into account any debts due to Prussians, or others; but 

it was neither advisable nor equitable that Prussia, or any other Power similarly 

situated, should be admitted into the Commission. If Prussia were admitted Greece, 
tance, might put forward pretensions. 

[ said ‘that, for my own part, I really did not think it in itself of very much 

whether Prussia was or was not represented in the Commission ; but that 

did consider it to be of immense importance that no cause of complaint 

ven to her. I added that I would not but repeat my opinion, that she 

‘on; and that we should not 

‘opportunity of declaring what 


foustier answered that he had never understood that Prussia claimed a 
share in the negotiat all she was to be assured that 
He should, he said, 
willingly explain his ff he should be 
spoken to by him on the su 
T have, &e. 
(Signed) LYONS. 





No. 165, 


Lord Lyons to Lord Stanley.— (Received November 18.) 


Paris, November 17, 1868. 
ONNENWALDE, the Prussian Chargé d’Affaires Here, told 
he had spoken a few days before to the Marquis de Moustier on 


mded that Prussia should be represe ‘about 
the functions and compoaltion 
M, de Moustiee to accede to th 
aintaloed that, the business of tho section of t 

fconfined to aceing that proper n taken for the interest of the 

funded debts of “Tunis in whch he belie : : erued. As 

to the ordinary debts they would 

the funded debts had been provided for 

ould be left to be brought 
thelr Consuls, Count Solms asked. m er any” agrecm 
between M, do Moustic this distinetion between the funded 


nd the functions of the Commission 
led by n Conference, and that, as Count Solms knew, no such Conferen 
is yet existed, Tarlded, that all that Her Majesty's Government had assented to 
proposal made by M. d mmission should be divided into 
control the administrative 
section should be ¢ 
hind 


section should have real and effective power. 
Count Solms told me that he had reported to 1 
Moustier had and that he was waiting for instruction 
observe, no po tion ; all she desired was to make sure that 
justice would be done to the claims of he 
Lhave, &e 
ed)’ LYONS. 
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No. 166, 
Messrs. Hope and Blackmore to Lord Stanley.—{Received November 18.) 


Founder's Court, Lothbury, London, 
My Loni, November 18, 1868. 

WE had the honour to address your Lordship on the 14th of July last, as to the 
state of Tunis, and your Lordship wa h to grant us an interview on that 
subject three days later, and on these we stated in general terms the obje 
which we had in vi the extrication of the Government of ‘Tunis from their 
present financial difficulti mn of French influence 
in the country, and the 
security to life and property. 

Since that time we have been unremitting in our endeavours to carry out 
objects. 


re had the greatest difficulty in fathoming the real 
cI ‘one occasion We nearly 
abandoned the task which we ; al manner in which we 
were dealt with. Contrary, however, to our expectation at one time, we have at length 
ved satisfactory explanations on the points on which we were in doubt, and 
h we shall niot be al 1 our original ideas, yet the arrangements 
ally produce the desired effect; and we have the 
honour to inform your Lordship that we have now secured the co-operation of the 
Charles Deveaux and Co., of London. 
y signed a contract for our acceptance as long ago as the 
buf, in doing so, many alterations were introduced into the 
of the document which, although apparently slight, would nevertheless have 
point of view. However, he has rec 
ith whom we have agreed 
do not feel disposed to accept th 
nsist upon having that of His Highness 
one of our stipulations is that the entire revenues of the country be paid into the hands 
of the International Financial Commission about to be formed, and we feel that this is 
condition which ou ° ly accepted hy the Bey himself, One of the 
Undersigned, Mr. Hope, about to proceed to Tw 
Bey to the greed” upo i 
he truth respecting the state of the country, and its revenue and 
we venture to ask your Loniship for a letter of introduction to Her 
ajesty’s Consul, Mr. Wood. 
We should, perhaps, add, that w sured ourselves beforehand that the French 
overnment will not oppose ment which we propose to carry out, ‘The 
quis de Moustier bad a scheme ready prepared by which the country was to fall 
the great French Financial Institutions, which, of 
th possession, at all events, o 
the much coveted port of ports, Far 
‘we were prepared to oppose this to the utmost, rendering 
ticability more than doubtful, he wisely concluded that it was bet 
the further discontent of the bondholders by re ng 
which the Bey, partly by himself, ad alre 
agreed to, and which w jo all parties conc 
We entered into t nstance, from purely political mo 
the affair has since partaken me of an ord cial operatio 
¢ still believe that in carryin hall render a lasting serv 
interests in that. part of the world. It is for this reason that we ye 
your Lordship tne favour of a letter of introduction to Her Majesty's Consul, 
requesting him to give us what information and other assistance he c 


(Signed) W. 2 
WILLIAM BLACKMORE. 
Per W. Hope, 
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No. 167. 
Mr. Hammond to Messrs. Hope and Blackmore, 


Gentlemen, Foreign Office, November 20, 1868. 
TAM direoted by Lord Stanley to acquaint you, in reply to your letter of 
instant, that looking to the communications which have takin place with the 

of France with the view of placing the finances of Tunis in a more 
his Lordship does not con he can properly furnish you 
you request, to Her Majesty's Agent and Consul-General 

‘Tunis, directing him to lend his aid in furtherance of the separate undertaking to which 

your letter appears to refer. 


HAMMOND. 





No, 168, 
Mr. Hope to Mr. Hammond.—(Received November 21.) 


(Private and Confidential.) Founder's Court, Lothbury, London, 
Sir, November 20, 1868. 
WITH reference to the letter to Lord Stanley, which Chad th 
you the other day, I now have the honour to inclose herewith a 
just received from my bankers, Messrs. Barelay, Bevan, and Co. F 
tho standing and respectability of the house with whom Tam associated in the proposed 
financial arrangement of the debts of Tuni 
Thave, &e, 
(Signed) W. HOPE. 


Inclosure in No. 168, 
Messrs. Barclay, Bevan, Tritton, and Co. to Mr. Hope. 


Sir, Lombard Street, November 20, 1868. 
IN reply to your inquiry respecting Messrs, C. Devaux and Co., we beg to inform 
you that wo have ascertained at their bankers that they area firm of high standing, 
‘and they consider them competent to fulfil all their business engagements. 
Ve are, &e. 
(Signed) BARCLAY, BEVAN, TRITTON, AND Co. 





No, 169. 
Messrs. Hope and Blackmore to Mr. Hammond,—(Received November 24.) 


Founder's Court, Lothbury, London. 
Sir, November 23, 1868, 

WE have this morning had the honour to receive your letter of the 20th instant, 
and hasten at once to assure you that what we have undertaken for His Highness the 
Bey of T i \¥ Opposed by the French Government. On the 
while it will do that which will take away from the French any excuse for seizin 
or the whole of t it will, at the same time, help the Marquis de M 
out of ; and our undertaking is subsidiary to, and not separate from, 

stand to be in contemplation by the Governments of 


Wo may further mention that our reasons for asking for the letter to Her Majesty's 
is aro threefold -— : 
Vo are most anxious that any statement which we put, hereafter b 
British public as to the revenues and reso based upon 
reliable information that can possibly be obtained; we are ore, most anxious that 
we have received should be checked hy Mr. Wood 
ly. We think it would be only right to acquaint Her Majesty’s Agent with the 
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Government, and 
nts of de 


‘opportunity of getting small politic 
between the Bey and ourselves, unless we were secured, on the other hand, of 
Mr. Wood's finaricial neutrality 


(Signed) W. HOPE, 
WILLIAM BLACKMORE, 





No, 170. 


Lord Stanley to Lord Lyons. 
(No. 707.) 
My Loni, Foreign Office, November 25, 1868, 

T TRANSMIT to your leney herewith copies of «correspondence which has 
passed betwreen Messrs. Hope and Blackmore and this office,* with referonee to 0 1 
Tiation in whieh it appears they have been engaged with the Bey of ‘Tunis, with the 

sfemed object of extrieating the Tunisian Gaverament, from its financial difficulties, 
the further progress of French influence in that country ; and to bring 
they request to be placed in ‘communicatis 
with Her Majesty's Agent and Consul-General in Tunis 

T should be glad to be favoured with your Excelleney’s opinion upon the subject 

of Messrs. Hope and Blackmore's communications. 


I “ 
(Signed) STANLEY 





No. 171 


Lord Lyons to Lord Stanley —(Received November 29.) 
(So. 1,006) 
My Loni, Paris, Novenber 28, 1868, 
YT HAVE had the honour to receive your Londship's despatel 707 of the 
26th instant, inclosing with Mr. Hope and Mr, Blackmore 
ntlemen appear to be 1 ed with the 
of Tunis respecting the finances of the 1 “ones 
eet to form an 
© administra 
proper and natural course would. be to leave that Commission five to decide 
Fredatres to be taken, and not to bamper it unnecessarily by a. Convention ale 
Siuded tween the Bey and foreign eapitaists, I should stot, however, be dispened 
fo insist upon this objection so absolutely as to oppose the immediate co 
which the terms appeared to be practical and fair alike 
cat of Tunis and to its ereditors and to which the assent and approval of ‘the 
The details of the m and Mr. Blackinore sa 
they have made with the fond de pouvoir” ofthe Hy at Paris, do-not appear t 
hoch communieated by them to your Loniship. A copy of the fist Convention 
General Khaireddia at Pars, was transmitted to your Lonlship on the Ist August last 
Py Str, Wood, inva despatch i which be exprosed. his disapproval of some of the 
icles. Ina subsequent despatch, dated the 19th August, Me. Wood transinited 10 
+ Lonithip an amended. Convention which had. been actually sigue by the Bey 
Mie amendments would scom to have been thought necessary by Air. W 
Observe that, in their leter to your Lordship of the sth instant, Mr 
Sie Blackmore chamscterize them’as highly imsatishtory in every point of view, Th 
circumstance may give rie to a conjectare that the new a t 
Convention to which Mr. Wood objected 


# Now. 166, 16 
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It appears from their letters to your Lordship of the 18th and 23rd instant, that 
Mr. Hope and Mr, Blackmore are under the impression that the new arrangement will 
not be opposed by the French Government. It would be desirable to make sure that 

is no misunderstanding upon this point. Your Lordship will remember that, 

1 Khaireddin affirmed that he had obtained or extorted M. de Moustier’s 
approval of the first Convention, ME. de Mousticr himself distinctly told me that he 
Absapproved it. ‘The simple way to clear up all difficulties would seem to be that 
Mr-Hope and Mr. Ilackinore should lay the exact terms of the new agreement before 
your Lordship and before M. de Moustier; and that the English and French Govern 
rents should communicate to each other their opinion, first, as to the advisability of 
9 jon before the establishment 
International’ Commission i advisable, then as to tl 
of the particular agreement put forward by Mr. Hope and Mr. Blackmore. 
ur Lordship will not understand me as being in any way prejudiced against this 
‘On the contrary, I think it not improbable that it might afford a 
gnvenient mode of setting aside the Convention of the Bey with the Société Générale 
of Paris, which M. de Mousticr maintains to be still subsisting. Nor am { inclined to 
take it for granted that the new Convention will be opposed by M. de Moustier, Your 
Lordship will recollect that in. speaking to me of the Cé 
Générale, M. de Moustier maintained that the B 
subs A better, Mr, Hope and Mr. Blackmore's agreement might perhaps afford 
the substitute. 

T do not, however, think that it would be prudent, or indeed right, for Her 
Majesty's Government to y support at Tunis to Mr. Hope and Mr. Blackmore's 
soheme without. comin a distinct understanding on the subject with the 
French Government ; ather fro written by your onder, on the 

Mth instant, to Mr, Hope and Mr. Blackmore, to be the view taken by your 
Lontship. 
Thave, &e 
(Signed! LYONS. 





No. 172. 
Mr. Hammond to Messrs, Hope ond Blackmore. 


Gentlemen, 

TAM directed by Lont Stan nowledge the receipt of your letter of the 
2rd ultimo, stating that your proposed. financi ts with the Bey of T 
‘are in no way opposed by the French Governme reasons for 
request may be favoured with a letter of recommendation to Her Maje 
Agent 


does not see that he can properly alter 
the decision communie: 
willing to consider the matter further on your furn 
tho new agreement to which you refer. On receiving these, his Lordship 
should then see fit, communicate with the French Gover the subject 
&e. 
(Signed) E, HAMMOND. 





No, 178. 


Mr. Wood to Lord Stanley —(Received Dectmber 20.) 
(No. 60.) 
My Lori, Tenis; December 12, 1868. 

T HAVE the honour to state that information has reached Tunis from authentic 
sources that the F jernment is seriously thinking of sending M. Leon Roches, 
lnte French Minister at Japan, to replace here the present Chargé d’Affaires, M. de 
Botmili 

Pre pan, M. Roches occapied the post of Consul- 
General in Tunis for the period of eight years, and, owing to his knowledge of Arabic, 

‘exervised some influenes at the Boy's Court, which he employed to further certain 
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objects and pecuniary operations, to which public opinion attributed the origin of the 
present embarrassed state of Tunisian finances. 

Tt would, therefore, appear that M. Roches, availing himself of the very difficulties 
he had contributed to produce, has offered his services to M. de Moustier to remove 
them; and he undertakes to accomplish, within a given time, the three objects which 
preoccupy the attention of his Government, namely :— 

1. ‘the dismissal of the Bey’s Prime Minister; 

2. The arrangement of the finances; and 

3. The withdrawal of the guarantees and pledges which have been given to the 
English, Italian, and French ereditors of the Bey, on the ground that His Highness had 
not the right to assign as securities any branch of the revenue at a time when he had 
suspended his payments. 

It is needless to state the astonishment and regret which this intelligence has 
caused ; and the painful impression it has Jeft on the Bey’s mind, who foresees fresh 
‘complications and disasters, should the Emperor's Government ‘entrust M, Roches 
with a mission of this nature 

With much intelligence, and a thorough knowledge of the Arab character, 
M. Roches’ other qu 9 inspire confidence, Having com- 
meneed his career by joining th r, Abdul Kade ous creed 
hhad adopted, and with whose niece he had contracted marriage, he afterwands fled from 
the Emir's camp and joined the French army, which he put in possession of the 

jon that Jed to the Battle of Isly, and the capture of his friend and benefactor 


jed his Government for eight years in Tunis, 
‘count of the untenable position he 

however, he received mu 
ription at the hands of the Bey and of the Prime 
whose removal fr fhe now offers to accomplish “notwithstanding his 
personal’ obligations both to him and to his Princes, whose known affection for 
their faithful servant, M. Roches, cannot but be aware will impel them to resist any 
attempt to sacrifice him for no other purpose than to facilitate the execution of objects 
Bey has never ceased to consider as unfriendly towards himself, destructive 


‘and, as it now appears, equally ruinous to a mass of his local 


creditors. 

From this gentleman's ante 
ddventurous career and chequered fortune, s0 . 
to which he will resort for the accomplishment of the objects of his Mission 
‘Tunisian is therefore far from being wrong in ig evils. and 

a description to raise serious apprehension and mistrust 
to this subject in a recent conversation with the Bey, is Highness 
observed that he was unable to account for the unfriendly feeling of France towards 
that he had always used his best efforts to please her, but that it 
n and his Minister responsible if those efforts have failed before 
ids and pretensions of her agents, and would not be satisfied with less than 
the relinquishment of his rights and authority wey to their 


other incidents connected with his 


savoured, more from sense of duty than personal conviction, to appease his 
‘and I assured him that, at any rate, as the Marquis de Moustier 
ised in his interview with Lord Lyons and M. Nigra, the validity 
at lad been given to the English, French, and Italian subjec 
loans, the interest of which formed a principal 
the Tunisian revenue for many years, it was impossible to admit for an instant that 
MM. Roches would be permitted to act, in this matter at least, in direct, contravent 
the understanding that his Excellency had come to with Her Majesty's Representative 
and with that of the King of Italy on the subject, and that consequently His Highness 
would be spared the indignity of having to violate his contracts with his creditors, 
t is likewise affirmed, in connection wit recall of M, de Botmiliau, 
the intention of the French Government to suggest to He 
to that of Italy the expediency of recalling also the British and Italian Representatives 
on the plea that’ new set of Agents would facilitate the adjustment, of 
‘affairs. Whether this statement is correct, or whether it would haye the 
desired effect, it does not belong to me to judge, but the reappointment of M. Roches 
to his former post, after an absence of only four years, cannot be looked upon as the 
‘of new man ; neither is it probable that his return to, and presence in, Tunis 
20 
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after the unfortunate results of his previous prolonged residence, will facilitate the 
arrangement of affairs which he has contributed to embarrass. 

‘How far the amassing of French troops on the frontier town of Tebessa, distant 
fifty miles from the Tunisian town and fortress of Keff, is, in furtherance of the matters 
to which [ have respeetfully ventured to refer, I am not for the present in a p to 
state with any degree of certainty; but the Bey, in alluding to the circumstan 
expressed the intention of asking for an explanation from the French Chargé d’Affaires 
‘on the collection of a force unusually large for the sole protection of the borders against 
the incursions of Arabs. 

L have, &¢. 


(Signed) RICHARD WOOD. 





116. 
Mr. Hope to Mr. Hammond.—(Received December 21.) 


Founder's Court, Lothbury, December 19, 1868. 
< reply to your letter of the 4th instant, J have the honour to state that, owing 
4 Absence of Mr. Blackmore who has been detai 
k, [have been obliged to abandon, for the present, ion of proceed 
ly to "The letter of recommendation to Her Majesty’s Agent, for which 
ntured to ask, I should not now, therefore, be able to present. But some time 
T gave a Power of Attorney to a retired partner of the house of Devaux 
who was to proceed to 'T nd who is already there, 
receipt of i ms by telegraph or letter fro 
communication with Mr. Wood if you saw fit. 
honour to lay before you the general terms of the financial arrangement which we are 
ry out 
‘2 debts, both interior and exterior, are to be extinguished and 
replaced by a new 7 per cent. debt, which is also to be created in sufh 
pay off the arrars of coupons now outstandi hav 
present troubles, ‘The advantage is not grea 
oxisting foreign debt, in ‘as the rate of inte t p 
it was the desire that this should be done 
Hitate and simplify the future payment of interest. ‘There is, however, one advantage 
fu that is that the period for the amortization of the new debt is to be longer than 
that of t ‘¢ debt, With regand to the internal debt, the advantage to the 
Government is ve ‘at present it bears interest at the rate of 12 per 
cont. per annum i for amortization. Alth 
Security for part of this debt is insufficient, that for another portion is more t 
Gient, and while ree rate of interest only justifiable where the ris 
the holders of that part of the debt ¢ sol 
i atato of things is altogether unreasonable, 
Tepayablo over eightoen years for this portion of the debt will be a very grent and 
immediate benefit to the country. 
2, In onder to make the position of the holders of the future de 
likely to be, w stipal 


interest and s 
onal Commission which, we understand, it has been 

Tw stion that our original intention had been to obtain the appointment 

of an Bs ister of Finance ; but we found that from the jealousies of the 

ronch Government, and the nervousness of the Tunisian, this arrange: 

have been impossible. We accepted the other alternative as the best arr 

contd be looked for under the circumstances. 

Whe Bey of Tunis engages also to reduce his army and navy, and all th 
employés of th ‘expenses of Government generally, 0 as to bring them 
with al expenditure of $000,000 francs, oF 920,001. ‘In addition to which, 
however, hi ws that a further 1,000,000 francs, or 40,0001, shall annually: be 
placed in reserve against extraoniinary and unforeseen expenses of the Government, 

i. ‘The whole of the surplu to be devoted cither to reproductive public 
works, or to the further extinction of the unified debt, by purchases in the market 
Deyond the amount of the annual sinking fund. 
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5. The foregoing arrangement renders it impossible for the Bey even to incur any 
fresh debit, uo matter how iasignificant, until the entire extinction of the unified ‘ab, 
and thus places a certain and definite limit to the arrangement now proposed. 
t2'Tke ey undertakes to publish a Constitution conferring personal liberties upon 
jon and defining the powers and authority of the 
thereby encouraging and developing the td, 
he country. 
It is evident that such a Convention is more than a mere fin: 
becomes of the greatest interest to this country that anythin 
can possess, whatever that amount of interest may be; and it is also evident that-in 
~ourse of the negotiations now being carried out, and in the arrangement of the 
ils of the foregoing general plan, many minor stipulations may be introduced in the 
erm and of British subjects bt, the affairs of 
y seemed to me 
that the present was it be gained 
for British inte a fs nuggest that it 
might be well that our Rep y © himself in 
wunication with Her Majesty’s Agent, and that the latter should be authorized to 
n encouraged to hope that, not only will this suggestion meet with 
‘your approval, but that it will also meet with that of the Earl of C to whon 
imany months since, when the affair was in a less advanced state 
which I was endeavouring to carry out 
estion is acted upon, it would he well that 
® conducted by telegraph, as our Representative has now been 
¢ ten days in Tunis; and being naturally desirous of concluding matters, one way 
nether, se speedily as possibl might be fess 68, 
before Mr. Wood could receive a despateh by post or messer 
T have, &e. 
(Signed) W. HOPE, 





No. 175. 


The Karl of Clarendon to Lord Lyons 
(No. 45.) 
My Lord, Foreign Office, December 2 
WITH. reference to your Exell seh No 1000 ot te 98 

close a further letter from Mr, Hope, sf we terms of the financial ar 
which he is endeavouring to carry out at Tunis; and I have to instruct you to furnish 
tne with your opinion thereupon, returning Mr. Hope's letter at the same time, 

Tam, &e 
(Signed) "CLARENDON. 





No. 176. 


Lord Lyons to the Karl of Clarendon.—(Received December 25.) 
(No. 1,082.) 
My Lord, Paris, December 24, 1868. 
T HAVE had the honour to receive your Lardship's despatch No. 45 of the day 
desiring me to give my opinion upon a letter from Mr. Hope, dated 
, which contains a general statement of the terms of the financial 
ant which he is endeavouring to carry out at Tunis 
T need barlly repeat the opinion which I expressed in my despatch No, 1,006 of 
25th that it would not be prudent, nor indeed right, that Her Majesty’s 
Government should give any support at Tunis either to this of any other scheme, 
without Deforehand to a distinet understanding with the 
on the s 
Tn the month of May last, Her Majesty's Government havin 
assurances from the French Goverament, dirmeted Her Majesty's 
terfere between the Bey and the French Changé d’Affaires in regard to the Financial 
Commission which it was proposed to establish at that place. It was, in fact, agreed 
by the Fi nd English Governments, that no steps should be taken to establish 
this Commission, until the two Governments had come to an agreement on its eompo- 
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sition and on its functions. ‘The same agreement was made by the French Govern- 
ment with the Government of Italy; and an understanding appeared for some time to 
xist, that the Prussian Government should also take part in settling the functions and 
composition of the Commission. Frequent communications on the subject went on 
hetween the Marquis de Moustier and me, No difference of opinion arose on any 
material point ; but M, de Moustier was tardy to a conelnsion ; 
and when he went out of office, it stood in the following position — 

‘An agreement on certain conditions had been come to, ference to M. 
Moustier’s opinion), that the proposed Commission should be divided into two sections, 
an administrative and controlling section; that the administrative section should consist 
of three members, two to be Tunisians, and one a French Financier; that the Con- 
ferences for fixing the details should be carried on by an officer of the French For 

, deputed by M. de Moustier, and by Delegates appointed by the Chiefs of 
‘ons at Paris of the Powers intere hese Powers had been generally ta 
ingland, Ttaly, and Prussia ; but latterly M. de Moustier had distinetly objected 

Prussian Delegate b ‘admitted to the Confer 

M. do Lavalet mself acquainted with 
the affair ; but I purpose asking him to turn his t as soon as possible. In 

, I continue to be of opinion tural course would be to leave the 
nission free to decide upon the financial measures to be adopted, and not to hamper 
it with a new contract for a loan, 

It is to be remembered also that the Bey signed some time ago with the Société 
Générale of Paris a Contract for a loan, some clauses of which Mr. Woo, Her 
Majesty's Agent, thought very objectionable. This Contract appeared to be very much 
favoured by M. de Moustier, who , declared repeatedly that no steps should be 
taken to give effect to it until the Powers concerned had come to an agreement 
respecting the Financial Commission. T observe that Mr. Hope’s scheme provides that 
th ies of Tunis shall be paid over to this proposed Commission, but he 
does not appear to contempla until the composition and functions’ of the 
Commission are settled, before making tmet with the Bey. If, indeed, the 
Contract were signed and executed, the mode in which the whole revenue was to be 
spent would be fixed, and neither the Bey nor the Commission would have any power 
n the matter. 


ment of ‘Tunis and its creditors, and if th 
concerned, I do not hold that as a mat 
established before they are adopted 
ho one Government ought, without the consent. and co-operation of 
ments interested, to take any part in inducing the Bey to commit himself 
nigagement 

‘hs to the merits of the scheme itself, I am hardly competent to give an opinion, 
Its first clause is that the existing debts, exterior and’ interior, are to be extinguished 
‘and replaced by a new 7 per cent. debt, Tt does not state, however, how the opera 
is to be eflected. If the present debts are to be paid in full, or the conversion of thi 
into the now stock to be entirely optional, on the part of those who now hold. the 
there can, I presume, be no objection to it. But if t 
to give up the special securities they now hold, and accept in liew a portion of the new 
“unified debt,” then this scheme is a mere reproduction of the plans, against whi 
the British and Italian subjects interested, and the British and Italian 
have so carnestly protested, and which have in fact been the 
intervention of the British and Italian Governments in the question. 

Mr. Hope's letter, and have the honour to return the 


T have, &e 
(Signed) LYONS. 





No. 17. 


Mr. Wood to the Earl of Clarendon.—(Received December 27.) 

(No. 62.) 

My Lord, Tunis, December 19, 1563. 
WITH ‘reference to your Loriship’s despatch No. 11 of the 30th July last, 

nelosing a copy of Lord Lyons’ Report relative to a communication which 
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Excellency lind received from Mr. Hope on the subject of the arrangements he had 
nade with General Khaireddin for the settlement of ‘Tunisian affairs, 1 have now the 
ar to state that the Conver 
‘of whieh T had 
(So. 47), has been cancelled tind 
Messrs. Hope and Blackmore having entered into a pr 
the firms of Messrs. Charles Devaux of London and Paris to earry out the Convention 
y deputed their representative, M. Tochet, accompanied by M. Pasqualli and 
With the Tunisian Goverment the conditions of the 
loan for the unificat e Tunisian debt 
Before quitting P alled on the Minister of State, M. de Rouher, 
and read to him the di contract, which his Excellency approved, but expre 
his surprise that ¢ s should he found to undertake » similar inl ope 
(ded, however, that the French had decided to « (checkmate) 
hey, in onder to-compel him to submit to certain conditions which it intended to 
PewWhether M. Tochet ff the expression, 
or was led to believe by the Minister's apparent approval of the plan, that its successful 
txeention would relieve the French Government from the necessity of checkmating 
Ilis Highness, he saw no reason in. the language of his Exeelleney to relinquish his 
Shut on his arrival here he ford that the Marquis de Moustier had trans- 
1s to the French Chargé d' Affaires, by the sume conveyance, to protest 
nuainst the acceptance or signature of any contract havi object the arrangement 
$f the Tunisian financial difficulties 
The Bey was therefore obliged to inform M. ochet that, in the presence of thi 
diment, it was in his power to continue the negotiation 
ninting me with tho action of the Emperor's Goverument in the matter 
Me's Convention, the Bey expressed his profound regret that he should be 
ed ina dilemma from which area impossible. Ho was urged, on the 
vie hand, to take lange payinents and to arrange the embarrassed state of the 
finances; whilst he was debarred, on the other, from employing the means that we 
ffered to him to effect so desirable an object 
L have, &¢ 
(Signed! RICHARD Woop. 





No. 178. 
Mr. Hammond to Mr. W. Hope 


A Foreign Office, December 28, 1868. 
I HAVE laid before the Earl of Clarendon your letter of the 19th instant 
sing a statement of the terms of the financial arrangement which, you are 

i to carry out at Tunis, and Lam directed by his Loniship to inform you 

ment cannot give you any assistance with reianl to this 

they lave an understanding on the question of ‘Tunisian tinance with 


Lam, & 
Signed) B, HAMMOND, 





No, 17: 
Memorandum communicated by Count Maffei, January 2, 1869. 


(Tres Confidenticl.) 
ané Tiew & Vaction commune de W'Angleterre et de "Italie dan 
les difficultés soulevées a Tunis, & propos de la formation d'une Commission Internationale 
ration des finances de Ia Régence, si obérées par des erédits trangers, sont 
nus qu'il est inuti ppeler ici en détail 
Ce fut en effet wention de ces deux Puissances, dont lew intérét 
commerciaux di identiques, qu'on @ réussi A sauvegarder, soit aux 
ceréanciers Brit leur étaient acquis par des contra 
antériew: ent conelus avec le Gouvernement du Bey, et qui couraient le dange 
re sériensement comipromis par les importantes concessions dont ia Fr 
arracher Ia promesse i ls Régence. 
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En vertu de cette promesse la Commission Internationale n'aurait été qu'une Commis 
sion entigrement Francaise, composée et présidée de fait par des Agents Francais qui 
rursient tvs compte yoe‘des imtertt dea sate Impérauy, ane ancun gard. pour les 
droits des autres sujets étrangers. 

Le Gouvernement Francais allait jusqu’au point de soutenir auprés de celui du Bey 
qu'il ny ett autre chose en toute |extie controrere qu'une question, purement entre a 
France et la Régence, et dans laquelle VAngleterre et Mitalie nentraient pour rien. Le 
Gouvernement Impérial disait en celui du Bey, Signez le Décret par lequel vous 
econnaisses Ia formation de Ia Commission telle que je V'entends, et je me change de 
donner les garanties suffisantes 4 IAngleterre et a Vltalie pour la’ streté de leurs 

rs 
presence d'un pareil état [de choses, les Cabinets de St. James et de Florence 
donntrent ordre a leurs Consuls & Tunis de s'opposer formellement & In promulgation du 
Décret susdit. 
1 point fort essentielle, qu'il ne faut pas oublier en tout ceci, est sans contredit Ia 
question politique qui se présente A. Tunis 
permettant ln pleine et entiére exécution du Décret que le Bey s'était eng 
faveur de In France, celle-ci aurait eu presqu’entitrement le controle des 
fennes, Que devensit ainsi lindépendance du Bey Iui-méme? Cette circonstance était de 
ent les Gouvernements qui ont un intérét séricux dans le 
inet de Florence en fit objet de communications 
ent Anglais 

Cependant comme la France fhisait de V'accomplissement des promesses du Bey une 
véritable question dhonneur, dans le but louable de provoquer une conciliation, et sur 
engagement forme! pris par le Gouvernement Francais de donner les plus amples garanties 
faux créanciers des autres nations, 'Augleterre et I'italie cessérent de faire opposition & la 
publication du Déoret en question. 

De son c6té Ia France admettait que les droits acquis aux eréanciers étrangers par des 
ot été inviolables, et que tous les Etats intéressées auraient 
ns la Commission Internationale pour la ré 

Te Gouvernement Impérial se chargeait de soumettre les bases 


Voill en peu de mots Vhistoire de In premiére phase de la question de Tunis. 

Quelque temps sécoula suns que le Gouvernement Frangais prit aucune détern 
A cet gard. Pourtant il n'est pas hors de propos de faire mention que, pei 
intorvalle, et tandis que I'Angleterre et I'Italie attendaient les nouvelles propos 
Cabitiet des Tuileries, on recut avis que des négoci @aient entamées & Paris dans 
Te but de conclure une opération financiére entre la Société Générale et le Général Roustan, 
délégué par le Gouvernement Tunis int pour objet unification de toutes les dettes 
de la Régence dans les mains d'une Compaguie Frangaise, circonstance qui aurait place les 
finances de la Tunisie sous l'arbitre exclusif de la France. 

Comme on voit, un tel arrangement aurait nécessairement donné un énorme pouvoir 
4 la France, qui au’ fond aurait obtenu par la la réalisation de ses desseins primitifs en 

uérant le droit d'intervenir dans toutes les branches de Yadministration intérieure 
Tunisienne, au désavantage évident de tout autre Etat étranger non directement intéressé 
au orédit de In Régence, dont Ia liberté action aurait été de cette fagon tout-a-fait 
paralysée, 

‘Or, Vappui que ces projets trouvaient auprés du Gouvernement Impérial, était certes 
de nature a faire naitre le soupgon que In France cherchit & s’assurer par d'autres moyens 
cette suprématie dans les affaires de Tunis que Ia ferme attitude de l’Angleterre et de 
Mtalie avait réussi a déjouer. 

ji quil a été dit plus haut, un assez. long intervalle s’écoula sans qu'une commun 
cation queleonque fut faite par le Cabinet des Tuileries au sujet de la formation de la 
Commission Internationale. 

Mais dans ces derniers temps le Marquis de Moustier, dans une conversation qu'il eut 
avec Lord Lyons, lui proposa, en vue, prétendait-i,c’évter la confusion et les diffcaltés qui 
seraient surgies dans une Commission unique composée de membres de tant de différentes 
nationalités, d'établir en principe que 1a Commission Internationale, qui devait se réanir & 
‘Tunis, se partagett on deux sections distinctes, l'une administrative, Tautre de controle. 

Danse projet du Marquis de Moustier Ia premitre ne devait pas compter plus de trois 
membres, tous fonctionnaires Tunisiens ; mais la faculté était laissée au Bey d'y appeler 
un étranger de n'importe quel pays, expert en matidre de finance, 

e troisidme membre, quoique cela ne fut pas énoneé, était néanmoins destiné & 
choisi parmi les employés financiers du Gouvernement Impérial, et In suite le démontra en 
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effet; caril devint bieatdt évident que cela devait étre ainsi, et que le fonctionnaire Francais 
Gevait aussi présider de fait la Section, quoique la présidence nominale fut réservée A un 
des membres Tunisiens. 

‘Cette détermination laissait de nouveau le champ libre a influence de la, France, 
et faisait reoaltre chez les autres eréanciers étrangers les mémes craintes que l'attitude 
gardée par cette Puissance pendant les diverses phases de la question de Tunis avait de 

ime abord engendrées. f 
PR ord Staniey continuant a étre animé de Wesprit de conciliation dont il avait déja 
donné preave auparavant, ne repoussa point la proposition du Marquis de Moustier, eroyant 
ue les erédits Anglais auraient été suffisament garantis, soit par les promesses faites par la 
tance, soit par bauzmentation des pouvoirs de Ia Section de Contrble, qui devait étre 
composée d'un nombre de tnembres  déterminer et qui devait ren‘ sein toutes 
{es hationalités intéressées aux fnances Tunisiennes. La Section Administrative puis 
aurait eu obligation de rendre compte A celle-ci A des époques déterminées de toutes les 
‘operations actives ou passives faites ou projetées. , 

Le Gouvernement Italien, tout comme le Gouyernement Anglais, sans avoir eu de la 
part du Cabinet des Tuileries Ia ‘communication d'un plan déhnitif & cet égard, regut 
pourtant des ouvertures dans le méme sens. 

Le Cabinet de Florence adietat sane pine que In Régence pout tre ious 
fouverné par une Commission Financiére Tunisienne que compose 
maniére satisfaisante une pareille position ne manqueraient pas & Tunis; mais il ne 
pouvait s'emplcher de considérer Vintroduction dune fonctionnaire Frangais que comme 
lune circonstance peu désirabl 

Eflectivement on ne saurait en aucune fagon expliquer quelle serait latilité de ta 
présence de ce ranger, et il n'est pas dificile de prévoir que cette mesure 
Pourrait reconduire les choses au méme point ot eles se trouvaient lorsque Angleterre et 
Pitatie unirent leurs efforts & Tunis pour empécher que I’Administration des Finances de 

noe fit réduite & étre entigrerent confice &.uu Commissaire Impérial. Car iest bien 
que par Finfluence toute naturelle que peut exeroer un. financier Européen experi 
menté sur des employés T nt peu. de temps toutes les importantes attributions 
de la Commission Adm ‘11a merci du fonctionnaire Frangais 
ait par conséquent davis que les idées exprimées par le 
leries ne devaient point étre accueilies sans y introduire quelques modifi 
tions qui ne devraient certainement pas paraitre déplaeées si, comme on uime & le eroire, la 
France n'a point l'intention seertte de rogagner nit les avantages que Ia conde 
cendnnce da Bey tendait 4 donner aux inter Frangais au moment ob Angleterre et 
Mitalie 'interposérent dans la question 

‘Cependant, soit dans le but de se montrer conciliant, soit pour ne pas sucrifie 
questions de formes les intéréts récls que les sujets Italiens ont A Tunis, le Cabi 
Florence ne rejeta point non plas Ia proposition Frangaise, mais il fit confidentiellement 
part de ses vues A Lord Stanley sur le caractére que devrait étre attribué tant a V'une qu’d 
Parutre des deux sections que la France voudrait instituer, en insistant spécialement sur les 
deux points 

T° Que le fonctionnsire Frangais appelé par le Bey & faire partie de Ia Commission 
Administrative soit effectivement exonéré de tout engagement aveo le Gouvernement 
Impérial 

2. Que le concours des Puissances soit limité & la formation de la Commission de 
Contrble 

De cette fagon, en excluant toute ingérence étrangére dans le Gouvernement intérieur 
de la Régence, le Bey serait resté entidrement maitre de la responsabilité de ses acte 
tandis que la Commission Administrative serait une Commission purement et simplement 
Tunisienne faisant partie du Gouvernement du Bey. Laction des Puissanoes étrangtres 
serait restreinte au contrdle que Ia Commission Internationale par elles constituée serait 
appelée & exercer. 

‘Lord Stanley donna son adhésion & la manire de voir du Gouvernement Italien, mais 
naturellement, soit & Londres qu’a Florence, on attendait une communication définitive de 
Paris pour entrer en de éritables négociations; car les idées du Marquis de Moustier 

raient toujours é4é énoncées plutdt comme un projet vague sur lequel il restait & délibérer 
‘non comme une proposition bien arrété. 

Cet état de choses continue, et il ressort de plusicurs circonstances que les idées 
émises par le Gouvernement Impérial & I'égard de la formation de deux Commissions dans 
la Régence deviennent tous les jours moins précises 

Bran autre cbté des nouvelles venus de Tunis indiquent que Fattitede de la Franc 
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envers le Gouvernement du Bey est redevenue tout aussi impérieuse qu'elle I'était lorsque 
VAngleterre et I'Italie, unies par Vaccord le plus complet, ertrent devoir user de leur 
influence & Paris pour maintenir Vindépendance de la Tunisie. Or, serait-ce pour voir 
tomber, aprés tant d'efforts, les finances Tunisiennes entigrement sous le contrile d’un 
Commissaire Frangais, que Uaction de ces deux Puissances 

Le Gouvernement Italien considére plus que jamais qu'un necord parfait avec I'Angle- 
terre est indispensable. 

Crest pour ces raisons que, si le Cabinet de St. James apprécie la situation su 
énoneée de la meme manidre que le Cabinet de Florence, il serait maintenant néces 
que les deux Gouyernements stentendent pour refuser de concourir avec leur vote & la 

ion d'une Commission Admini ns laquelle Ia France seule aurait 





No, 180. 
Count Maffei to the Karl of Clareudon.—(Received Jenuary 4.) 


28, Davies Street, Berkeley Square, 
My Lord, Te 8 Janvier, 1869. 

A simple titre de complément du pro-mémoire sur les affaires de Tunis que j'ai eu 

onnecur de vous remettre, je prends la liberté de vous adresser ce peu de mots. 

Votre Seigneurie ine fit hier Ia remarque fort juste que quad méme Ia condition 
sur laquelle le Gouvernement Italien insistait serait’ remplic, cest-indire, que l'employé 
Francais appelé i faire partie de Ia Commission Administrative de Tums doiv 
exonéré de tout engagement envers le Gouvernement Impérial, ce ne serait pas apres 
ne garantie suffisante de stireté que nous aurions gagnés, Rien de plus vrat,¢ 
Cabinet de Florence était contraire cette proposition de la France. Ce 
lorsque Lord Stanley se décida & Taccepter en principe que le Général Men 
pour faire preave de ses sentime eilintion, soit pour ne pas séparer son action 
Celle de Angleterre, donna aussi son adhiésion au projet du Marquis de Moustier ; mais il 
fit aussitOt faire par mon moyen Vobservation au Gouvernement de la Reine, qu'avant de 
s'enigagor définitivement, il fallait exiger des garanties, et entr'autre la condition dont il est 

stion plus haut. 

Lord Stanley ne me donna jamais une réponse définitive A ce sujet, sans doute parce 
jue li proposition de Ia France ite fut jamais bien précisée non plus. 


J'ai désiré éerire ces quelques lignes & votre Seigncurie pour lui faire remarquer qu 


le Gouvernement Italien n'a jamais €té favorable 4 Tintroduetion d'un_membre 
ans la plus importante des deux Commissions que l'on voudrait éablir & Tuni 
jar consequent, en vue.de Pattitude menagante que la Frince parait de nouveau prendr 
Tunis, il propose maintenant a Angle fe repousser tout-a-fait cette clause, qui 
ssurcrait tant davantages & T'indluence Frangaise, cest parce quill croit que c'est d 
ntérdt des deux pays de prendre cette détermination, 
&e. 
A. MAFF 





No. 181 


The Earl of Clarendon to Lord Lyons 
No. 14) 
My Lond, Foreign Office, January 5, 1869. 
TTRANS*T to your Exeellency herewith, for your information, copy of a letter 
which L hav; ved from the Italian Chargé d'Affaires at this Court, and of the 
orandtiin revered to therein,® respecting the Financial C n to be assembled 
at Tunis, and_ refer articularly to. the arranger ed upon that « 
French financier sh ‘ Se in lien of which 
arrangement the Italian Government are wr should be appointed 
by each nation interested in the matters to b 
nl to he furnished with your Excellency’s opinion upon the points 


Lam, &. 
Signed) CLARENDON 





+ Nos. 179 and 180. 


149 
No. 182. 
Lord Lyons to the Earl of Clarendon.—(Received January 12.) 


(No. 48. Confidential.) 
My Lord Paris, January 9, 1869. 
T HAVE" had the honour to receive your Lordship’s despatch No. 14 of the 5th 
ted to your Lonlship by the Italian 
‘ou desite me to give you 


Moust ty 8 © yes ‘again expres 
M ny step. concerning the aff 
‘Tunis until he had gone thoroughly into the subject with me. His Excellency 
expressed his desire to act in concert with Her Majesty's Government, but said, that 
ns respecting ‘Tunis, 


ig with 


opinion on the s 

tions relate principally to the composition of the Administrative 
ie British and the Italian € 

French financier bein itive Section, Both 
rernments have implicitly accepted, oF at 16 made no objection to, 
¢ Moustier’s specitie proposal, that the Administrative Section should be wd 
of three members, that is to say, of two Tunisians and. the French financier. 1 think 
therefore, that it will be difficult to recede now from this arrangement, if M. de Lava- 
lotte desire ‘lus to it, Should it, however, be deemed feasible and advisable to 
alter it, L should be disposed t Into consideration the plan suguested by 
Mr. Wood in his despateh to Lont Stanley No. 26th August Aceordinis 
to this plan, the Administrative ns, who would 
also have seats in the Controlling Section, and, in fact, be mittee of that 
Section than an indey English, one Italian, and one 
Prussian, would in addition to these three Tunisians constitute the whole Financial 
id these seven members would, in Mr. Wood's opinion, be sufficient for 
‘adequately represent all the interests concerned. Mr. Wood's 
ico with the whole 
opinions formed 


With reganl to the suggestion in the Italian paper that the French financier 
should be set free from all ties to. the French Government, I may observe tha 
M. de Moustier always st i 0 roved from the F 
service, and be ph d ¢ Tunisian service, I confess I did not 
much importance to th the French Government could hardly pled 
never to take the individual into its service again, and, in fact, he would doubtless | 
ward to a carver in France, after a certain tiie spent at Tunis, M. de Moust 
certainly never proposed to me that the French Member of the Administrative Section 
should be an Agent of the French Gover to be ‘d and removed at tho 
that Government 
z the contract for a loan, signed by the Bey’s Agent, General Rustem, 
’ 7 al is said in’ my despatches and those of 
Mr. Wood. Mr. Wood's despateh to Lord Stanley, No. 25 of the 16th May, expresses 
strong objections a 1 to be inserted in this contract, oF to be 
xed to it. My despatel th October, records my last conversation 
with the Marquis de Moustier on the subject. M. de Moustier repeatedly declared to 
me that this contract should not and could not be carried into execution until the 
emments had come to an understanding respecting the Financial Commission. 
He persisted, however, in mainta hat, notwithstanding the refusal of the Bey to 
ratify it, it must _be consi unless indeed the Bey “ proposed a 
better.” M. de Moustier, for some reason or other, evidently attached particular 
[67 2Q 
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ning this contract, M. de Lavalette may perhaps take a different 


Looking only to these financial matters, T am not prepared to attach so mu 
importance to the political aspects of the relations between France and Tunis as 
appears to be attributed to them by the Italian Government. ‘The pressure put upon 
French Government by the holders of ‘Tunisian stock in France, among whom are 
to be persons of great influence, ent to account for what has been done 
certain special sources of revenue 
signed to them; but these are, if M. de Moustier be correct, wholly inadequate. 
On the other hand, the persons who have furnished the local loans called “conve 
sions,” and who are, I believe, chiefly English and Italians, hold securities which 
appear to be sufficient to cover their interests. Under these circumstances the Fren 
stockholders, and the Government of Tunis also, seem to have desired to effect what 
was termed a “unification” of the Tunisian debis, so that all special assignments of 
rovenue should be done away with, and all the debt 
guaranteed by the general revenue, In onder to 
finances, and, no doubt, with a view also to securing at least « fair share of the re 
to the French stockholders, a plan was devised which would, in fact, h 
Tunisian finances entirely in French hands, To a scheme, involving the conf 
of the special securities of the British and Italian bondholders, and the administration 
of th s by an exclusively French Commission, the British and Italian 
Agents at he result ‘uznvenne 
between Franc 
an International Com 
Commission. On the other hand, M. de Moustier, as th 
Affairs, repeatedly admitted that’ securities legitimately assigned to the holders of the 
various stocks, could not be interfered with, unless with the full and free consent of 
Tn settling the comport 
10 will be required in onler to provide agninst a 
pecuniary interests of our subjects; but Ido not think that in this matter there is so 
pressing a need to guard against French political designs as the Italian Government 
‘Appears to suppose, 
Tt is very doubtful whether France would 
territory, to add to the drain upon her 6 
hy Algeria. If, however, the Fren 
‘Tunis, or any part of its territory, it would be 
questions should be so treated by’ the other Powe 
aMford any pretext to F 








183, 
Lord Lyons to the Earl of Clarendon.—(Received February 13.) 


Paris, February 12, 1869. 
e said to me the day before yestenlay that he was very 
of the question concerning the I affairs. of 
unis, He had strictly kept his promise to nt to take any steps in the matter 
without previous consultation with me, but he rally did not was to be 
done. Tt scemed that th 
British and Ktalian subjects was punc 
ch holders forvign debt. ‘The Italian M that he 
for settlin he should be greatly obliged to him if he would 
produce any plan whi 
T told M. de Lavalette that, if I wa nternal debt was 
secured. by pledges which were in the ced to insure the 
punetu nent. of thi fi 
Secured in the same way. For my own part, I wa 
on with tha negotiation, which bed. been so loag ps 
of M. de Moustier, Her Majesty's Government had agreed to the French proposal that 
an_Laternation ld be established for controlling the finances of 
‘Tunis, but I did not conceive that Her Majesty's Government were wedded to this 


151 


vlan, AI they demanded was that the pledges held by their subjects should not be 
Witorfored with, and that if any foreign control over Tunisian finance was established, 
England should have a share in it equal to that of France or any other Power. 

3M. de Lavalette said that these demands of Her Majesty's Goverament appeared 
10 him to be perfectly fi 
See Seng T have, &. 
ea) LYONS 





No. 184. 
‘The Earl of Clarendon to Lord Lyons. 


(No. 171.) 


¥ Foreign Office, February 13, 1869. 
I HAVE to state to you that I approve of the language which, as reported in 
179 of the 12th instant, you have M. de Layalette in your 
n, ke. 
CLAR 





Count Menabrea to Count Maffei.—(Communicated to the Earl of Clarendon by 
Maffei, Merch 13.) 


Florence, le 27 Féerier, 1869. 

T'avee une véritable satishiction que j'ai appris par vos dernitves dépeches 
accueil favorable que Lord Clarendon a fait aux’ communications verbales dont je vous 
avais chargé auprés de lui relativement aux affaires de ‘Tunis, Sa Seigneurie se se 
tnoatrée disposée 2 prendre en cousidération les propositions que nous aurious été A 
elui soumettre pour tirer cee affaires de la situatiows anormale dans laquelle elles s¢ trouvent. 
Les chans jens ea Angleterre et en France, dans les personnes qui dirigeaie 
la politi eux pays,a causé dans les négociations qui avaient été ¢ 
setae une suspension dont es consequences naturelles ont ete daggraver- de plus 
plus le mal auquel on s'était proposé de remédier ae ; 

Pendant que les Cabinets des diférents pays qui ont des intéréts réels & protéger dans 

Tunisie s'appliquaient 4 la récherche da meilleur moyen de mettre de ordre dans 

ministration Gnancire do la Régenee, sans toutefois porter attente 2 la situation 
volitique de ce pays, nous avons da constater que les arréragesde toute sorte s'aceumulaient 
fon" Ehtege de résor ‘Tunisen sans que le Gouvernement du Bey prit aucune mesure 
‘ficace pour satisfaire aux justes exigences de ses eréanciers. 

‘Nous avons malheureusement da nous convaincre que notre espoir n'aurait pas 
base bien solide si nous attendions de Wnitiative spontange du Gouvernement de T 
Padoption de mesures eficaces pour rétablir le erédit financier de la Ré 

‘Si les renseignements qui hous sont jarvenus sont exact, il paraitrait que 
occasions se seraient mnéme présentées au Gouverne Bey pour faire des opt 

ntageuses aussi bien pour ses nombr mus let pays que pour 
operations. Les maisons étrangéres qui auraient bien voulu entrer en tions avec 
we Gourernewent ‘Tunisien se tontiaent justement préoccupées de Vincerttude dats 
laquelle se trouvent les affaires financ dun budget régulier 
dont Texamen puis faire connaitre exactement a situation financitre du Gouvernement 
dda Bey, les capttalistes étrangers se sont adressés & différentes sources d'informations, et 
font obteni des renseignements souvent contradictoires. 

‘Nous avons suivd attentivement la marche de ces négociations, bien qu’elles nveusseut 

qu'un caractére privé, et nous avons pu nous convainere que la mesure la plus ungente et la 
plus avantageuse & adopter & Tunis serait celle de proposer au Bey de dresser, avec Ie 
Eoncours de Commissaires nommés par lee G nts intéressés, un bilan de la 
ftuation financitre de son pays. Ce travail aurait pour effet de faire connaitre les 
ressources de la Tunisie et les charges qvielle s'est imposées par ses contrats antéricurs, et 
tervirait ainsi de base & tout projet qui pourrait étre ensuite examin€ afin de peurvoir 
tux intéréts des nombrovx eréanciers étrangers de la Régence 

Vous comprenez bien, M. le Comte, que cette proposition, si elle avait la chance 
d'etre prise en considération par les autres Cabinets intéressés, aurait pour etfet dr 
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faciliter leur entente sur les mesures qu'il faudrait ensuite adopter pour assurer une bonne 
administration financiére de la Régence. Les Puissances, qui auraient enfin sous les yeux 
‘un travail exact sur la situation fnancidre de Tunis, aviseraient aux meilleurs moyeos 
pour gafantir les intéréts de leurs sujets respectifs. I ne s'agirait, suivant nous, pour le 
que de s'entendre pour demander au Bey Vinstitution d'une Commission chargée 
set le budget actif ct passif de la Régence, et de vaincre d'un commun accord les 
le Gouvernement Tunislen pourrait opposer a la réalisation de ce projet. 
A la Commission Tunisienne chargée d¢ ce travail les Gouvernements intéressés adjoin- 
Araient 1¢ de raison leurs déléqués, afin que le travail fait sous leur contréle eat une 
authenticité qu’autrement on se refuserait & lui reconuatt 
Je vous prie, M. le Comte, de soumettre ces idées a "appréciation de Lord Clarendov, 
et de vouloir bien me faire connaitre le plus t6t possible V'impression qu’elles auront 
brodite war I lairg de sa Seignes 
i, ee eux entretiens que vous avez dda eus & ce sujet avce le Principal Seerétaire 
<'Btat de Sa Majesté la Reine me dispensent de répéter ict toutes les eoosidérations qui 
nous font ajouter un prix tout particulier A ce qui peut contribuer au maintien de la 
situation politique actuelle dont Ia Tunisie est en possession. 11 nous semble urgent de 
la situation financidre de ce pays, et nous croyons que pour cela il faut 
‘commencer par constater l'état actuel des finances de In Régence. Le droit des Puis 
cle affaire est fondé dans Ia déplorable condition qui a été faite 
use neers de la Tunisie. Ces eanciersétrangers réclament auprés 
de leurs Gouvernements respectifs afin que leurs eréances soient respectées, afin que 
le Gouvernement du Bey saitienne les obligations qu'il contracts. Le droit See 
Puissances A réclamer est incontestable en pareille circonstance, et nous ne pensons pas 
que le Bey veuille opposer un refus a la demande que les Cabinets lui adressera 
collectivement atin dobtenir qu’an budget régulier de lt Tunisie pit étre dressé avec leur 
concours et sous lent contrdle 
donner lecture et laisser copie de cette dépiche & Lord Clarendon, en lui 
fairaut remarquer que ces ousertures toutes confidentielles n’ont pour but que de préparer, 
pac une entente entre cere et I'Italie favorable 4 une négociation avec le 
Cabinet des Tui 
Agréer, Ke 
Signé) L. F, MENABREA. 


No, 186. 


The Bart of Clarendon to Lord Lyons. 
No. 267, 
My Lord, Foreign Office, Mareh \6, 1869. 

1 INCLOSE, for y y's copy of a despateh from Count 
Menabrea to Count 3 which his b ted to. me by the latter, with 
nisian finance, and su 

Her Majesty’ a proposal should 
fheilitate the w arrang of pending claims, that 
situation of the country should be drawn up by a joint Commission, of which the 
Representatives of the Governments interested should form part 

I should be glad to receive your Excellency’s observations on this matter; but 1 
have at the same time to observe, that Chay it to the idea that 
Great Britain should act with 

T should also be be expected that 
M, de Lavalett finane 

n, &e 
CLARENDON. 





No, 187. 


Lord Lyons to the Earl of Clarendon.—(Received April 9.) 


y Paris, April 8, 1569. 
THE Marqui , the day before yesterday, that he wished to 
speak to me cot ally and quite unofficially, on the affairs of Tunis. He had, 
J. heen so much grieved and disturbed by the death of Madame de Lavalette, 
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fand eo much occupied by pressing official business, that he had not yet had time to. go 
into all the details of the negotiations between his predecessor, the Marquis de Moust 
and the Tunisian Government on one side and the British and Italian Governments on 
the other. He had, however, learnt enough to sce that the ‘Tunis financial question 
would hardly admit of any satisfactory solution. 
He must confess that he was inable to anticipate any practical benefit from 
M. de Mousticr’s plan of administering the finances of Tunis by means of an Inter. 
ational Commission. Such & Commission must, after all, employ native agents, Was 
there any hope that it could make them honest and efficient ? n fot, any 
good ground to expect that the Commission would be able to effect such improvements 
as would make the revenue of the Regency equal to its liabilities? He would ask also, 
whether the European Governments who placed the Financial Administration of Tunis 
in the hands of an International Commission would not assume a very serious responsi- 
bility not only towards such of their own subjects as were creditors of the Bey, but also 
towards all claimants, uative and foreig 
‘There were certainly plans for re-establishi ns 
empirics, among whom he would mention M. Léon Roches, He had no faith in an 
of these He would add, by the way, that ered the observations 
that M. Roches was 
was no intention 


In fet, M. 
amelioration of th 
‘The French creditors were clamorous, 
members of the Legislative Body 
There were two courses which n 
One would be, to declare that it did not recognize the right of its subjects to 
difficulties with foreign States, in support of their private affairs, ‘They 
ots with the Bey vernment; 
ied 
that the English and wcuritien 
which placed them in a better position than were the French ; but if the F had 
been less provident than other lenders, this was not the fuult of the Emperor's 
Government, 
ever, M. de Lavalette went on to say, very serious difficulties in 
as a general principle, that French holders of the bonds of 
foreign States were not to expect any support from their Government, if faith was not 
kept with them. In the present case, the difficulty was materially increased by the 
steps taken by M. de Moustier, M. de Moustier had, in fuct, promised the Fre 
bondholders, in a letter which had heen published in the newspapers, the assistance of 
it ery form of remonstrance, and even of 


Tt was thus, M. do observed, hardly conceivable that the French 
Government could now stand aloof, and leave the bondholders to their fate. ‘To do. so 
would be fo encourage the Bey in his extravagant and fraudulent conduct, and in 
determination to set the remonstrances of France at nought. Indeed, M. de Botmiliau. 
the French Chargé d’Affaires, reported that, even as matters now stood, his position had 
hecome humiliating and his representations entirely fruitless. 

he state of things was, M. de Lavalette said, the n 
disapproved of the proceedings of his 
disreganl them. A chan; 
warrant any breach of continuity in the policy of the Government, for which the head 
of the State was himself responsible, 

he Tunisian question had thus come to a position in which a resort to force 
might seem natural ry; but would the use of force be of any real. henetit 
to the bondholders to be denied that the result of any effectual coereive 
measures would p ly or permanently 
into the hands of France, It would be idle to send or troops 
from Algeria, to demand from the Bey money which he paying. But 
what would he the result of a French occupation ? M. de Lavalette would, for the 
sake of argument, lay aside all political considerations, and not take into account the 
offence which mis taken by foreign Powers. He would look at the matter simply 
in a financial point of view. If France took ‘Tunis, she must take it with all its 

en, but to other foreigners and to natives. This being 


2k 
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‘the case, he should, independently of more serious objections, look upon the seizure of 
‘Tunis as a disastrous financial operation. 
T did not conceal from M, de Lavalette that it would, in my opinion, be much 
more disastrous as 4 political measure, and that it would give very great and very just 
T reminded him also that the most formal of the engage 
ime of hix predecessor was that the 


come to any decisi 
and confidentially to 
account immediately in the 
but that he should 
cat was 
der 
ML de Lavalette made no mention of the claim of Prussia to take part in the settle- 
ment of the ‘Tu kit advisable at the moment to advert 
specially to it 
Tabstained also from all ailu proposal contained 
despatch to Count Maffei of the 27th of February, a copy of which was inc 
your Lordship's despatch to me No, 207 ny appearance of & 
bet and Italy would have a most unfavourable 
e's proposal is to be brought before 
the French Government, it should. be com fed to thom directly by the Italian 
Minister here, and that Her Majesty t should not pledge themselves 
Deforeand to s 
T doubt whet posal would find favour with M. de Lavalette but if it 
of it would ¢ 
lish the joint. action 
moment at all oxents ne 1 should 
us confidential communication 
‘make a formal communication of 
weously. If this plan be considered 
visable by the Italian ‘on without delay, in onder that 
the proposal may be made to M. de Lavalette before he is obliged to declare himself in 
the Corps Légialatit 
1 have already said that I reminded M. de Lavalette of M. de Mousticr’s engage. 
ment (0 treat the Tunisian question in concert with the other Governments interested 
in it. Strictly speaking. this eng it, perhaps, be said to apply only to the 
matter of the proposed ne dnd i maight bo argued that if the 
+h Government aba nts obtained. by them from the Bey, and 
‘up the whole question de noro, the to the ‘There 
can, however, be no doubt that to act independently of Her Majest 
this matter would be inconsistent with the confidence and cordiality with whi 
the two Governments have hitherto dealt with each other in this and other recent 
questions. 
M. de Lavalette particularly begged that what he said to me might be regarded 
‘as strictly confidential, and might not be treated in any way as official. I have not 
thought that I should’ he justified in abstaining from reconiing it in a despatch, but I 
fam botind to request that it may not go beyond Her Majesty's Government, and, in 
particular, that it may not become known at Tunis or at Florence. 
L have, &e. 
ed) LYONS. 





Xo, 188. 
‘The Kart of Clarendon to Sir A. Paget. 


Foreign Office, April 12, 1869, 4°10 rae. 
ITALIAN Chargé d'Affaires has communicated to me General Menabrea's despatch 

of February 27, respectin 
Say (9 General Menabrea that Her Majesty’s Government would recommend 
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te and simultaneous official communication of views therein expressed to Italian 
Ministers at Paris and here for consideration of the two Governments, 





No. 189. 
Sir A. Paget to the Earl of Clarendon.—(Received April 13.) 


separate 
of views expressed in 





Received April 14.) 


My Lond, Paris, April | 
WITH my despatch No. 387 of yestenlay I had the honour to transm 
Lomiship reports of the debate in the Corps Législatif on the Budg Depart 
of Foruign Affairs, Linclose herewith further copies of the reports of those parts of 
the specches of M. Jules Favre and the Marquis de Lavalette which relate v> the 
affairs of Tunis, 
T congratulated M. de Lavalette yestenlay on the suecess of his specch, and at t 
same time took an opportunity of remind the acceptance by Her Majesty's 


nment of M. de Mor respecting the proposed Commission on the 
finances of Tunis was not 


o “pure et simple.” It was, L remarked, 
to on the composition and 


it well to make this observation, } perhaps be inferred 
from M. de Tavalette’s specch that he supposed that the British and Ltalian Govern- 
ments had agreed to th ils Jnid down in a confidential letter from his predecessor 
jeral Which he read to the Chamber, I have marked thix 
with a red inclosed report of bt 
M. de Lavalette answered that he felt confident that he 
in coming to a sitisfactory understanding with Her Majesty's Gi 
had been very careful in his’ spec 
measures, He was not indeed very 
ach as that which was proposed, 
it perhaps collect inf m something like 
‘a just notion of the real liabilitie 


Inclosure 1 in No, 190. 
Bstract of Speech of M. Jules Favre. 


CEPENDANT, il n'est_pas inutile de dire un mot, mais un mot tris-discret, des deux 
Ginsister, trds britvement encore, sur Ia troisitme. Et pour que la 
te ssi rapidement que possible, je lui demande 
lap ane affaire essenticllement spéciale, m 
touche cependant de trop pris a des intéréts Frangais trop respectables, pour que j 
prenne pas la liberté de solicter de M. le Ministre des Affaires Etrangéres des explicath 
Qui nous puissent réassurer, sil est. possible ; je veux parler des négociations qui sont 
Saigagées avec la Régeace de Tunis pour le payetent des intéréts en soufrance, de Temprunt 
qui a été contracté par le Chef de cet 
Vous vous rappelez, Messieurs, que jixi cu Pbonneur, l'année dernitre, de vous 
entretenir de ce sujet essentiellement spécial. Je ne reviendrai pus sur son expose; 
‘yous le connaissez, et je me contente de prendre les choses au point ot nous les avons tous 
laissées. 
© This letter will be found on poe 159. 
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‘Vous vous rappellez que Tannée dernitre j'ai eu Phonneur d’adresser & M. le Ministre 
des Affaires Etrangeres, au moment de la discussion du Bodget, une question sur les 
hnégociations avec la Puissance de Tunis. M. le Ministre des Affaires Etrangtres me fit 
Connaftre a cette époque que, grice a son intervention, le Ministre du Bey avait consenti & 

Commission dans le but de reconstituer les finances du pays. 

"Assurément, si jamais une enterprise fut. A In fois nécessaire et dificil, c'était bien 
cele que sai proposte M. Ye Minne dea Aires Btrangéres. 

Il serait beaucoup trop long de vous faire comprendre, méme britvement, tous les 
désordres, tous les. vices essenticls dont est affligée Vadministration de ce malheureox 
pays. Je pourrais dire qu'il en est encdrp au despotisie pur, et ceci suffrait pour justifier 
es condamnations les plus séveres, 

‘Mais en ce qui concerne ses finances, il faut ajouter que Je despotisme se complique 
du favoritiame le plus incompréhensible.| Les impbts, & vrai dire, wexistent qu’d l'état 
patriareal: ils se payent par les contribuables au moyen de véritables exactions. Ce sont 
des impdts de consommation et de monopole, 

nt cea impdts de consommation, —je parle des impets intérieurs, et non pas des 

douanes, qui noccupent, dans la Régence, qu'une taxe tout a fait secondaire, —ces_impots 

vonmnatiou et de monopole sont en général laissés aux mains de quelyues fermiers, 

‘seul, qui se trouve ainsi absorber dans son propre patrimoine la totalité de 

‘auf A en rendre compte A son Souverain. Or, ce Souverain,—qui 

est certal des plus puissants sur ses su) Vil dispose de leurs existences 

Comme de leurs fortones,—en matiére de finances, si je suis bien informé, est Tun dos 
moins exigeants, Il se contente en effet, pour lui et sa 

mnillion de fraves par année; tout le reste demeure dans les mains du fermier général, 

qui est chargé de po toute Vadministration. Or, comme il n'y a pas dadministra. 

on, vous comprenez que In situation de ce fermier général est excellent et Iui permet 

‘absorber Ia totalité des revenus de V'Etat 

Cea Id, Messieurs, une constitution financigre qui appelle au plus haut degré le xéle 
‘ot Fintelligence des rélormateurs. Et je comprends fort bien que la 
forte pour M. le Ministre des Affaires Etrangéres, d'autant plus qu'il semblait 
part de celui qui était le plus intéreasé A perpétuer ces abus, comme une tendance sa 
a Tes aupprinn 

Env effet, sans voutoir revenir sur des explications complétement inutiles, Ia Chambre 

ut se rappeler, et 2 neore micux, que cétait de In part du Ministre 
Tout-puissant de nce que paruissent étre venues ces idées de réformes. Elles 
Avaicht €é aceueillies aveo wie satisfaction bien naturelle, et elles devaient avoir pour 
Conséquence, non pis seulement. fe bien-étre des populations qui en auraient jou, mai 
Cneord cl surtout, et était ld, Messicurs, notre véritable préoccupation, le payement des 
ntordts en retard, C’était une sorte de rehabilitation de la fillite & laquelle Ye Régent de 
Tunis s'est résigné de +i bonne grace. 
Mathoureusewent ces excellentes dispositions du principal Ministre nfont pas porté 
+ fruits, et reprenant les choses oi je les avais laissées, je demande & M. le Ministre ce 
est advenu depuis. 

On nous a distribué, dans la communication qui nous a été faite, différentes dépéches 

‘veux pas lire Ala Chambre, ayant dit que je voulais examiner toutes les 
Mvestions sommairement. Probablement que la plupart des Membres de la, Chambre ont 
‘our ces documents. Voici ce qu‘ils nous ont appris: c'est que M. le Ministre ne 
‘pas d'étre 2616 pour nos intéréts, mais que, en méme temps, qu'il me permette de le 
Tui dite, il ne cessait pas d’étre jous 

‘Ainsi, att mois de Mai 1868, alors que Jes négociations nous sont connues par ces 
‘aments, |"Administration Francaise insiste pour que le projet de réformes soit mis & 
Bt alors, démasquant sa pensée secréte, le principal Ministre de Son Altesse le 
tre que les réformes sont absolument impossibles, se dunoant un démenti & 
ant sur ses idées de civilisation et retournant paisiblement & la barbaric 
Quant aos eréanciers, Messiours, ils sont dans Timpossibilité de se faire payer, puisque le 

systéme qui prévaut ainsi dans la Régence les prive de toute espace de ressources. 

Test vrai que dans le contrat d'emprunt on avait stipulé des garanties. Je ne parle 

jement de celles que pouvait inspirer, que pouvait fa gagement d'un 
Prince, d’on Monarque, d'un Souverain, On avait demandé et obtenu des garant 
positives, cestaldire, In délégation d'une cettaine nature d'impbts, et notamment de ceux 
{qui se percoivent sur les olives et sur les eéréales. 

M. Te Mnistre a donné a son agent les ordres les plus précis pour que la perception 
de ces impots fit surveillée. Quelle a été In conséquence de sa sollicitude ? 

Télas! il fut bien Vavouer, avec les dépéches que M. le Ministre a bien voulu nous 
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wer, il a abouti, comme son honorable et regretté prédéeesseur, & un complet 

puissance. Et la correspondance constate que les Tunisiens—je ne parle, bien 
eatendu, que de ceux qui gouvernent--se moquent de nous avec le sang-frotd le plos 
parfait 

‘Ainsi voll quelle est Vanalyse de ces correspondances._M. le Ministre Grit sor 

‘ous devez surveiller la perception des impots.” L'agent va auprés du Ministre 
fqu’on appelle le Kasnadar et lui dit: “Il ne fant pas que ces impdts soient pergus sans que 
1b produit en soit versé dans nos mains.” “ C'est incontestable,” répond le Kasnadar. 
eatmeme temps, il envoie secretement Lordre d'anticiper les impdts par une, percept 
prématurée. Bt qoand nous faisons des observations, il nous répond : “ Limpot nest pus 
versa,” alors que les malheureux propriétaires sont jetés en prison quand ils ne veuleut pas 
Vacquitter par avance. 

rel est le triste tableau des négociations qui ont été de 
France etle Cabinet de Tunis, et qui aboutissrnt, ainsi que j'avais Thonneur de vous le 
dire, a cette déclaration qui est extrémement p i qui cependant est la vérité méme. 

JeTemprante hla dernigre dépéche que je rencontre dans ces dacuments ; elle porte 

du 27 Octobre, 1868, et elle se termine ainsi 
‘Nous sommes parfuitement édifiés sur la valeur dé ces arguments, toujours les mémes, 
tonjours aussi pea admissibles; mais quelle que soit Ia persistance du. Gouvernement 
1 Tecourir aux moyens dilatoires, nous en apporterons une plus, grande encore & 
faire valoir nos er les satisfactions qui nous sont. dues. Jo ne disconviens 
que la thche qui nous incombe ne soit trés-ingrate; vous ne devex pas vous Tals 
Mebuter cependant par la nécessité de revenir sans cosse sur les memes arguments ot de 
at le méme travail 
j mande pardon i M. le Ministre des Affaires Btrangires, mais ce 
travail a un uom dans la langue Francais histoire Greoque qui_nous Le fouru 
ope Il est clair que agent de M. le Ministre des Affaires 
jémes sentiments que lui, du méme zéle, de In méme sollicitnde ; 
rtées; on 8¢ joue de lui comme on se joue du 
Cabi 

Dis lors, je demande A M. le Ministre des Affaires Etrangires si on se contentera 

Targumenter sans cesse ; si ces arguments, qui sont toujours méonnus par ceux auxquels 
n fee adresse, ne sont pas une véritable dérision et si on ne finit pax par désesp 
force d’espérer toujours. (Sourires sur quelques banes 

Telle est la situation & laquelle nous sommes réduits. 

M. le Ministre veut il qu'il en soit ainsi? c'est la question que je prends la permission 
delui adresser, et je la lui pose au nom des intéréts que je déclarais tout A Vheure trés- 
respectables. 

Je Je reconnais que Vemprunt qui a été émis sur ta place de 

fe conditions et de promesses qui auraient di écarter Jes hommes 

ie la souscription. Mais je ne peux pas, cependant, me dissimuler mi 

abre que cet emprunt n'a été possible quiavec Tautorisation et attache 

Gu Gouvernement. Le Gouvernement a In possibilité d'écarter de serublables opérations ; 
il ne U'a pas fait. 

Fapercois de In part de MM. les Ministres un signe de dénégation, ot javoue qu'il me 
surprend.  Quil soit impossible & MM. les Ministres d'intervenir dans les contrats privé, 
il n'y a aucun doute & cet égard : tors qu'une Puissance étrangére sadresse aux 
capitalistes Francais, quelle demande & ce que Femprunt soit coté & la Bourse, le Gouvern 
ent peut opposer son veto, et il faut quill en soit «insi, car il est le gardien de I'épargoe 
Francaise, et pourrait se présenter de circonstances dans lesquelles il serait non-seulement 
imprudent, mais encore souverainement impolitique, de permettre i une Puissance étrangére 
de venir puiser dans les capitan 

‘Ainsi le Gouvernement a Quand je disais quiil y avait 
amis son attache, peut-atre allais-je trop loin ; je parlais seulement de I'attache qui résulte 

jon Honnée A ceux qui avaient ouvert la souscription, de faire coter les titr 
ia bourse, I-nfen est pas mois vrai que la plupart de coux qui ont souserit cet empru 
sont dans la position la plus humble et qu’ils y ont compromis leur patrimoine. Cest une 
Gguestion vitale de que celle de savoir sils pourront reatrer dans co yu‘ls ont acaucé. | La 
Gonvernement I'a senti, et je n'ai pas mis sous vos yeux, pour ne pas abuser de vos 
instants, la partie de ln’ dépeche dans laquelle il déclirait qu'il comptait faire sa propre 
affaire dau payement des intéréts et du remboursement du capital 

Cest la de la part du Gouvernement, un langage trés-lounble, et je suis bien loin de 
Je condamner, pas plus que je ne demande au Gouvernement de faire ls guerre au Bey du 
‘Tunis pour obtenir le remboursement qu'on nous refuse; mais entre la guerre et des 
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remontrances inutiles il peut y avoir des arguments qui ne soient plus seulement diplom: 
tigues et qui peuvent re bons h employer 

‘Je demande & M. le Ministre des Affaires Etrangéres, si ce n’est pas une indiserétion, 
quels sont ses desscins ; je le lui demande, je le répéte, parce que cette interrogation pond 
ides intéréts Iégitimes, a des intéréts qui sont en souffrance, qui sont alarmés, et qui ont 
confiance dans Ia sollicitude de M. le Ministre des Aduires Etrangéres. 

Voili ce que je voulais dire ence qui concerne cette question spéciale de Tunis. La 
Chambre me pardonnera davotr appelé Vattention de M. le Ministre des AGaires Etrangt 
sur l'état des négociations, et de Tui nvoir demandé s'il est possible d’espérer, dans un délai 
assez bref, ou du dans un délai quelconque, une solution favorable ; car il y a dga 
environ 12,000,000 arriérés surlesquels la France n'a recu qu'une somme de 300,000 francs. 


Inclosure 2 in No. 190, 
Speech of M. de Lavalette 


M, le Ministre-—S'1L est quelquefois difficile de le savoir, alors que I'on a tous les 
moyens de contrble, alors que les finances sont dans les s honnétes, d’agents 
responsables, dont les vertus financiéres n'ont jamais été mises en question par personne, 
{uurest-co done pour un pays ot tout n'est quobscurit, 
(Crest vrai trés-bien  treés-bien !) 

Nous ne connaissons dove pas exactement Ia situa 
‘unis ; et peutettre, si on nous avait questionnés sur ec point, et 

arransés pour répondde 

Llonorible M. de Moustier, mon regrettable prédécesseur, avait pris tids & cceur 
Vintérét de nos nationaux ; il les avait défendus aver un nengic et te 

ide pour leur faire rendre justice ; mais i avait éhoug, il faut bien 

e Va dit avant moi—devant ta ma 
les impossibilités relatives qui s'imposnient 

Ya'un an le Bey avait décidé Métablissoment d'une Coumission qui devait étre chargée 
ioxamince les ressources, les dépenses, les recettes de la Régence de Tunis 

Si la Chambre le permet, je lui donnerai lecture du document q 

ution. (Oui! oui!) Ia tine tr&-grande importance dans la question actie 

¢ Te dernier moyen que nous n » pour connaitre d'une manigre 
fexnete cette situation que je viens de vous dépeindre comme si obscure. Le Bey de T 
‘an mois d’Aveil dernier, avait rendu le Déeret dont je vais lire quelques Articles :— 


“Art. 2. La Commission sera composée de In manigre suivante 
Deux fonetionnaires nommés par le Gi at de la RG 
Deus notables dus yar le corp des n és sh Tu 


"Deux. mandataires Frangais 
1863 et 1865 

“Le premier député de ta nation Francaise 

Un inspecteur es délégué par le 
dlomande de son Altesse 

“La Présidence honomire sera confiée Yun des fonetionnaires Tunisiens 
ign por Na ays La V idence appartiendra A WInspecteur Frangais des 

“Art, 3. La Commission est chargée de constater l'état actuel des diverses créances 
constituant la dette de Ia Régence, et les ressources A Vaide desquelles le Gouvernement 
‘du Boy serait en mesure dy satisfare 

(art. 4. Cette Commission ouvrira un registre sur lequel seront inscrites toutes les 
dettes contractées tant A Tétranger qu’a l'intérieur, et qui consistent en teskérés, ou bons 
‘du Trésor, ainsi qu'en obligations de Kewprunt de 1863 et de celui de 1865. “Pour les 
ddottes qui he seront pas controlables par des contrats publics, les porteurs de titres devront 

eater dans uh délai de deux mois, A cet effet, il sera pablié un avis dons les 

ot de étranger 
Lorsque Li Commission aura besoin de prendre connaissance de tous les 

documents je rentrées et des dépenses, Je Mivistére des Finances lui en 
fournira tous les moyeas. 

Le Décret est trés-long, mais je viens d’en indiquer les principales dispositions, 

Tar Chambre remarquera que, dans ce document, une part considérable était faite aux 
intérite Frangais. Les eréanciers étrangers se sont émus; car, en dehors de la dette 


les porteurs dobligations des 
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résultant des emprunts Frangais, i y a des eréanciers pour des sommes considérables, 
Greanciers qui sost Anglais, aliens. ct Francais méme. L’Angleterre et 'talio 6e sont 
ques; elles ont exprimé le désir d'agir de concert avec nous. Mon honorable prédé- 
eesseur, M. de Moustier, a pensé quill était plos sage et plus prudent de s'assurer du 
concours de ces deux Gouvernements et de leors Agents & Tunis, pour a 

considérable, de counaitre exactement les ressources et les obligations du G 

‘Tunisien, de faire que la Régence de Tunis rentrat dans ses voies régulitres et arrivit sinon 
A remplir complétement ses obligations. Ce que je ne erois possible, quant & moi,—da 
moins a faire face, dans une certaine mesure, vu la situation deplorable ob elle se trow 
aux obligations qui tui sont imposées. 

Vala consent mon prédcesurstexprimat dane une déptche conddentile& notre 
Consul-Général i Tunis:—"* La Commission que nous sommes dans Viutention de proposer 
formerait deux Comités. La surveillance et le contréle seraient constitués dane maniére 

ipendante de action proprement dite. Un Comité Exéovtif, composé de deux fone~ 
ionnaires Tunisiens et d’un lospecteur des Finances Francais, qui serait mis 2 Ia disposition 
du Bey, resternit chargé de toute Ia partie administrative de Ta tache confige & Ia C 
sion antérieurement déerétée par le Gouvernement Tunis 
du budget annuel et de la centralisation des revenus. Le Comité de Controle serait formé 
dles représentants des divers intéréts Francais ou étrangers, dans a proportion qui_ serait 
jugée convenable, et aurait Ia mission de connaitre de toutes les opérations du Comité 

f, de les vérifier et de les approuver.” 
on a &té faite; elle a été acceptée par Angleterre et par I'tatie ; elle 
par le Bey de Tunis, mais feapere que sur des représentations des 
is Puissances réunies, sur les instances que nous lui adresserons, le Bey adhérera la 
seule combinaison qui lui permette de connaitre exactement sa situation, et daviser aux 
wens de faire fice & toutes les obligations qui psent «ur Iu. 

Telle est la condition dans laquelle nous nous trouvons. Je n’en dis pus davantage 
sur ce point ; je ne veux m'engay 1, 81 ce nest h faire, dans 1a limite des intérets 
légitimes, 4 nos yeux, des obligataires, tout ce que je pourrai pour les délendre, (rds 
bien 

‘Messieurs, la force de la France, sa puissance, son influence politique sont réservées, 
en principe, & tous les grands intéréts consacrés par les Traités, consacrés par Jo droit des 
reas, consacrées par cles Conventions spéciales ; elles ne peuvent étre A la merci d’auetne 
ntreprise particuliére. (Trés-bien! trés-bien !} Nous n'en continucrons pas moins 
défendre les intéréts de nos nationaux. Une fois éclairé sur la situation de la Régence, i 
appartiendra au Gouvernement de décider quelle est Ia meilleure marche A suivr 
dire plus aujourd’bui, ce serait s'engager au-deli des limites de la prudence, et jespere que 
la Chambre ne me pressera pas sur ce point, (Vives et nombreuses marques dappro- 
bation.) 
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Lord Lyons to the Earl of Clarendon.—(Received April 14. 
(No. 404.) 
My Lond, Paris, Aprit 13, 1869. 
THLE Marquis de Lavalette told mo this afternoon that he should almost, imme- 
diately send to the Prince de la Tour d'Auvergne a despatch on tho affairs of Tunis to 
be communicated to your Loniship. 
‘The despatch will probably contain a that the two ¢ 
complete the arrangements for 
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No, 192, 


The Earl of Clarendon to Lord Lyons. 
(No. 390.) 
My Lord, Foreign Office, April 15, 1869. 

I HAVE received your Excellency’s despatch No. 391 of the 12th instant, and I 
approve of your having reminded M. de (Lavalette, with reference to his recent speech 
in the Corps Legislatif, of the actual unddrstanding upon which Her Majesty’s Govern- 
ment have consented to M. de Moustier's proposals for a Commission on the Tunisian 


Lam, &e. 
ed) CLARENDON. 





No. 193. 
Jord Lyons to the Earl of Clarendon,—{Reecived April \7.) 


(No. 426, Confidential.) 
My Lond, Paris, Aprit \6, 1869. 

M. DESPREZ, the Polit ector in the French Fore ey came to 
me to-lay fy and read to me con despateh on 
tho affairs of Tunis which is ab e sent to the Prince de la Te 

‘The despatch refers the Prince to the previous communications whieh have already 
taken place between the French and English Governments, and directs him to represent 
to your Loniship that the time is come to give elfect without further delay to the 
Vadentanding arrived at, ‘The particulary of this understanding are stated, if T 
recollect right, cl faine terms as those used in the Memoranda 
by the Fre Lonl Stanley, and communicated to me by 
Lordship with 6 fober Inst. ‘The French despateh 
proceeds to say that the px ch remain to be settled are those relative to 
The controlling section of the Company. It states that the Government of the 
Emperor has no fixed opinion as to the number of members of which this section 

ld be composed, but that it is inclined to think that it would be better that they 

be elected “by the parties interested, not appointed by the respective 

nents 

is, as woll as T can remember it, the substance of the despatch which 
M. Desprea read te 

Totserved to him that although there were no particular expressions which struck 
mo as objectionable, I could not he ving that the despateh appeared to take it 
too mult for granted that the functions as well as the composition of the Adminis- 
trative Section had been settled between our Governments. Now the utmost the 

could bo said to have agreed to, even tacitly, was that this section 
nbers, two of whom should be ‘Tunisians and one 
ment had been come to respecting the precise functions 
n of the Commission, tnd the consent of the British Goverament to 
Freuch financier being employed in the Administrative Section was given only 
‘on condition thnt the other: section should have a real power of supervision and 
control 
ea said that it was only thir to t the French Government 
ee to the nance of M. de Moustier's plan respecting 
the composition and functions of the A c 

Tansyered that, on ome part, we hi ly Ke diffcul 
points of form, There were, 1 observed, certai h we had contended 
All along, and what we required was, that the Com 
to give effect to these principles 

In the first place, we maintained that the action of the Commission should be 
prospective, not retrospective, and that it should not be empowered to set aside 
Arrangements already entered int jan Government for the security of 
foreign creditors, or to divert from them sources of revenue already appropriated for the 

nidation of their elaims. 

Second aired that, if the Administrative Section was composed as 
M. de Mow ested, of two Tinisians and a Frenchman, the control of the 
‘other section should be real and effective 
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‘Thirdly, we held that there should be perfect equality of representation as regards 
Pherae eitimliies eeeensntod ts Une iniouing tert, 

‘ML. Desprez asked me what I understood by “equality of representation.” T said 
that |neant at if there was one Frenchinun there should be one Bnglishinan, if two 
Frencinnen, two Englishme 

at Despres a 
if the foreign loans w! e nen was 

futeroal ceuveeions?" which were hod peiatoaly 
than Uy this plas the holders of the rela a 
ath (hs holhere ot tea Sanrerdions Sea boro hn 
Pe Goverment hal vere 
Ese eed tote Poel ty salve alse Powers choad torsion tha 
Seenins a Tore sho ve typremmio fa tie Covalent that ga the 
s veeried'shonged bonds this ac Fa very tote and Gn 
Hiiduals wos not @ bs ofl stock Red ‘by Chem; 
prafetlesr 
ETeailas Watianioonh oT secret 
Horerument dette we handel over the whole Adttingtrative. ectin.vstally to 
See eer Gees Ge tums head’ lor piven wulipete with euale) mats. 0 
defending their interests through the controlling section. 

se ae Theres what pons tee Tieeon Governed tarpaded to tb wil 

art to Prostar ts 

A pecpree oa that tho only. claim held by Prisan mubjecte wan that of th 
Hence of Riziger ant thie vas Spy a clan Tord pum altenood fo tha Bay. Te 

BUS ence rial Ha Va tepresm a 
Tous. a to fretilefr the paymnt of interet on funded 
Hee Deser vate at ome length srraments to soy tusk a desaad of Pras 
forte rpreeented woald ie nadine are md that ML de Mouatior had declared 
Sea cinnt tons te Coast Gola, tha Prosian Charge Airs 

T Gal Ak: Despre Une {hd no. desire to dacuse the merits of tho Prusian 
Gubsiea hue oan Eats ad a ratte lly; ewe be well ths Ero 
Seer Pa otenth Wistuen Troma or tat wun gag ox, 30. de Bottle 
ser eaeety confeeed ith Count Cols te Prussan, Auras, upon the suet 

or all events, be bene MOL Wo lave Un ebpestane of 
seal by funded, Af 1 should bo taken, at wer, 
Wrauceias tes ty Cra ecpienaton 9 

AE Despres told to that i wan or diet 
tea We ton ald bo placed i Jour Londahirs banda, TAG tospatel: Wan, be’ 
Seaton fastuction © tho. Prigee dein Tour d'Auvergne to speak to you on th 
OPY ins Wosncal ‘Cocssloion, and tha Gooumunteation of 1 to 30 raat be 
fcotdeced an eatisly conSdenial wad porynal 

Tate, 





No. 104. 


‘The Earl of Clarendon to Lord Lyons. 
No. 399.) 
My Lond, Foreign Office, April 17, 1869. 

T HAVE received your Excellenoy’s despatch No. 426, Confidential, of the 
16th instant, on the subject of a despatch about to be addressed by M. de Lavalette to 
Prince de Ia ‘Tour d’Auyi n finance question and whieh has been 
communicated to you by the former; and I entirely approve of the which you 
have held to M. Despres in discussing with him the various points connected with the 
formation of the proposed Commissic 

Lam, &e 
(Signed) ‘CLARENDON 











No. 195. 


M, de Lavalette to Prince de la Tour d Auvergne—(Communicated to the Earl of Clarendon 
by Prince de la Tour @ Auvergne, April 19.) 


Paris, le 16 Acril, 1869. 
LES explications que j'ai été appelé & donner an Corps Législatif au sujet des affaires 
‘Tunis vous ont déja instruit des intentions du Gouvernement de I'Empereur relative- 
‘ment a la proposition faite par mon prédécesseur au Cabinet Anglais. Vous vous rappelex 
que M. le Marquis de Mousti ‘suggéré cette combinaison dans le désir de tenir 
des observations qui nous avaignt été présentées sur la composition de la 
ion décidée par le Décret du Bey, en date du 4 Avril de année demiére. Lion 
eproché & cet acte de ne pas faire unk place suffisante dans le seia de la Commission 
ix interéts étrangers qui devaient y tre représentées a obté des intéréts Francais. Le 
Ministre des Affaires Etrangéres de TEmoperur vest appliqué & satisfsire dans Ia mesure du 
possible A cette objection, et c'est avec Ia persuasion que arrangement nouveau Gaboré 
par lui y répondait plein quil a fait In proposition & laquelle il s'agit de donner suite 
aujourd'hui. 

La Cotnmiasion se subdivisernit eu deux Comités: T'un composé de deux fonctiont 

‘Tunisiens ot d’un Inspecteur des Finances Francais qui serait mis & la disposition da Bey 
ouvernement. de I'Empereur ; ce Comite resterait chargé, sous le nom de Comité 
rative de la tiche confiée & la Commission décrétée par 
s des divers intéréts Francais et étrangers, aurait 
pour mission dexercer un contrdle direct sur les opé 
He Londres ainsi que eclui de Florence ont necepté ce projet en pr 
tyjourd'hui_pour en eompléter économie qu’a régler quelques points secondaires réservés 
4 une entente ultérieure, 
La tiche et la composition du Comité Exécutif sont ne 
are du Département avec 'Ambassade, et je ne puis mieux faire en ce 
"y référer. La présence d'un Inspecteur des Finances Frangais désigné 
Empereur et nommée par le Bey A edté de deux fonctiounaires 
Tunisicns également nommés par ce Prince a nous | ion méme du nouvel 
nt. Quant cA 
ce on déclarant que nous étions préts & faire aux intéréts étrangers, dans sa compo- 
Kégitime. ‘Tel est le point sur lequel nous avons & nous 
ire aujourd’hui avee le nt Anglais et le Gouvernement Italien 
‘era le nombre des niembres appelés a faire partie de ce second Comité? 
Seront-ils choisis par les Gouves ‘ mes? Sur la premiére 
do ces deux questions, e'est-)-dire gués, nous navons aucune opinion 
‘hobs attendrons pour Vexaminer les propositions qui nous seront faites. Sur 
‘question, cest-ledire, sur la désignation des délégués, nous inclinons & penser 
{qui serait desirable den laisser te soin et Ia responsabilité aux intéressés eux-mémes. 
Thvestis ainsi dun moyen de surveillance direct sur les arrangements qui les concernent, ils 
Y trouveraient une garantie nouvelle et seraient plus disposés & faciliter In solution des 
Uiffcultés dont ils auraient été mis & portée d’apprécier plus sirement I'étendue. 

‘Je vous pric d'exposer ces considérations A Lord Clarendon, et de lui dire que le 
Cabinet Frangais est prét d compléter, pa tente définitive sur les détails, accord aga 
Gabi sur le principe, Nous sommes tenus par les déctarations faites devant la Chambre 
des Députés A poursuivre, sans perdre de temps, 'éablissement de la Commission 
dlivisée en deux Comités, d'aprés In proposition de M. de Moustier, et nous désirons arriver 
Te plus t6t possible A cet égard A un résultat pratique. 

Agréez, ke. 
(Signé) LAVALETTE. 





No, 196. 


‘The Earl of Clarendon to Lord Lyons. 
(No. 418) 
My Lond, Foreign Office, April 2 

I HAVE to state to your Excellency with reference to your despatch 
the 16th instant, that the French Ambassadpr communicated fo me, on the 19th, M. de 
Lavalette's despatch on the subject of the Tunisian Finance Commission, and ‘I now 
Jorward a copy of it to your Excellency for your information.* 


163 


T have seen the French Ambassador again to day, when I told him,— 

1. That Her Majesty’s Government abided by the agreement that there should be 
two Commissions, one of administration, the other of control ; 

2. ‘That the former should be composed of two Tunisians and one French financier 
not in the employment of the French Government ; 

‘3, That the latter should be composed of Representatives in equal numbers of th 


‘that all parties shoul 
Tstated to the French Ambassador that, as regards the numbers of the members 
of the Commission of Control, it appeared to me of no great consei ether 
‘cach nationality was represented 
taken not to make the agzrey 
‘and T added that the idea of M. de Lavalette that. the Com 
be nominated by the Governments, but chosen for each nationality 
the parties interested, from residents in Tunis, ‘might probably be acted upc 
nivantageously if suitable persons could be found “a point which could easily 
pe ascertained, Of course, I said, the merabers of the Administrative Commission 
could not act also as Members of the Commission of Control 
T thought it right, however, to state to the French Ambassador that, although 
these were the views of Her Majesty's Government, yet if the Italian Government had 
and different suggestions to offer, they ouglit, in my opinion, to be considered ; 
st T observed moreover that I was of opinion that an opportunity should be afforded 
fo the Prussian Government of causing North German interests to be represented in 
the Commission of Control, if it should consider it to be desirable, 
Tai 
‘Signed) 





No. 107. 


Lord Lyons to the Barl of Clarendon.—(Received April 23.) 
No. 4538. 
My Lond, Paris, April 22, 1869. 
AN ‘article appeared in some of the Paris papers last night, stating that the 
rsion”” of the Tunisian Debt was an accomplished fact, a contract having been 
Bey with the bankers conneeted with the Comptoir d’Escompte at Paris, 
quis de Lavalette called my attention to the article this afternoon, | He 
had in fact been signed, but without his sanction or knowle 
tnd that he had sent » notice to be inserted. in’the newspapers this evening, declari 
that the contract was not authorized by the French Government. I propose writi 
more fully to your Lordship on this subject to-morrow. 
T have, &¢ 
LYONS, 





Count Menabrea to Count Mafei—(Communieated (o the Earl of Clarendon by 
Count Maffei, April 24.) 


M. le Comte, Florence, le 16 Avril, 1869. 
‘VOUS savez que les pourparlers qui ont eu lieu entre les différents Cabinets sur les 
affaires concernant administration financiére de la Tunisie n’ont amené jusqu’a ce jour 
Sveune solution définitive de la part des Gouvernements intéressés. Nous avons ¢ 
wgret de devoir constater que In situation financicre de ln Régence tendait & s'aggraver de 
plus en plus par suite du retard des Puissances & se mettre d'accord sur le parti qu’ 
fillet adopter afin de préserver d'une manitre équitable les droits de tous les oréanciers 
étrangers de la Tunis 
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Un examen approféndi de la question, ainsi qu’ane étude consciencicuse des différents 
incidents qui se sont produits dans cette ufftire, nous porte.& eroire que la mesure la plus 
turgente et Ia plus avuntageuse que le Gotvernement de Tunis devrait adopter dans son 
propre intérét €01 instituer une Commission Intefnationale chargée de dresser le 
bilan de Ia situati fre de la Régence. Les données que l'on posséde aujourd'hui 
sur a situation financidre de la Tunisie sont en effet trop vagues pour quill soit possible 

fer que des capitalistes sérieux veuillent se présenter pour faire avec le Gouverne- 

des opérations sans lesquelles le ‘Tréor Tunisien ne saurait sortir, méme 

provisoirement, de état de détresse dans lequel il se trouve. La connaissance exacte de 

ices de ‘Tunis étant un élément indispensable pour rendre possible une 

1 nous semble que les constatations nécessaires & cet effet devraient étre 

ir une Commission convoquée pir le Bey, dans laquelle les Gouvernements 
Drincipulement intGreseés se feraient représedter par leurs Conmissuies respectf 

Le mandat config A cette Commission devrait étre Hit, pour le moment, & la 
constatation des ressources de Ia Tunisie bt des charges qu'elle sest imposce par ses 
Contrate intérieurs, Il devrait étre conven entre les Puissances qui prendmaicat part & 
cea. arrangementa et Je Gouvernement di Bey, que celui-ci s’mnterdirait In faculté d 
contracter de nouveaux emprunt de faire de nouvelle concessions de tre qu Jeonques, 
et de contracter en général d autre tions, soit & Tintériear soit & et 
‘avant que Jes travaux de la Com nt ache 

uvernements intéressés In conservation de In situation politique dont a 
‘en possession devraient selon nous se réserver la faculté d'aviser 
nutir les intéréts de leurs sujets respectife dés que te résultat 
dos travaux de wesure dans 
Jaquelle le Gouvernement du. Bey pourrait étre oblige de satis 
contractés en son nom 

Une entente de tous les Cabinets intéressés daviendraient assurément beaucoup plus 
facile sur ce second point dés que les travaux de Ja Commission auraient éelairci les 
Aéments vécessaires & la discussion 

TI nous semble quill ne devrait point etre difficile aux Cabinets principalement 
intéressés dans cette affaire de formal ‘ces bases une proposition au Gouvernen 

sien, dans une forme identique. Nous sommes convaineus  q 
simultange des Agents des Puissances pour demander au Bey son adhésion 4 un projet 
Cong sur les buses sus-Guoneées ne devrait reneontrer aucune opposition de la part 
Gu Gouvernement Tunisien, qui ne devrait voir dans Tuttitude des Puissances qu'une 
nouvelle preuve de Pintérét quelles portent A concilier le respect des droits de leurs sujets 
reapectfy avec In nécessité de préserver la Tunisie des dangers que pourrait lui faire courir 
tine catastrophe Geonomique et financitr. 

“Je vous prie, M. le Comte, de faire connaitre ces propositions & sa Seigneurie 
Lord Clarendon, bs sont inspirées, non seulement p 
Fintérét que noos a z dre définitive lex affaires financiéres de nos 
nationage avee le Gouvernement Tunisien, mais aussi par le désir de trouver, de concert 
wee les Paissances intéressées, une solution également satisfaisante pour tous dans une 
tffairo au réglement de laquelle nous attachons un grand prix. 

Veuillez donver lecture de cette dépéch gneurie Lord Clarendon et Iai en 
laisser copie s'il le désire, 

Agréez, ke. 
(Signe) L. F, MENABREA 





No, 199. 


Lard Lyons (6 the Barl of Clarendton.—(Received April 24.) 
(No. 450) 
My Lord, Paris, April 23, 1869. 
IN ‘my despatch No. 433 of yestenlay I had the honour to report to your 
Lonlship that the Marquis de Lavaleite had informed me that he had sent a notice to 
te inserted in the newspapers to the effect that a contract which was reported to have 
n signed for the conversion of the Tunisian debt was not authorized by the French 
wwornment. 
fe now the honour to transmit to your Lordship herewith a copy of this notice 
I 


165 
Tnclopure in No, 199, 
Extract from “La Prance” of April 23, 1869, 


NOUS recevons la communication sgivante ;— 

© Plusieurs jouroaux annoncent qu'un arrangement aurait été signé le 18 de ce mois 
avec le Goavernemeat Tunisien et un grand établissement financier de Paris, pour la 
conversion des dettes de la Régence. Liexécution du Traité serait placée sous la sauve- 
garde et Ia surveillance de la France, de VAngleterre, et de I'Itali 

Le Gouvernement Frangais ‘n'a pas eu jusqu’a présent connaissance officielle de 
Vacte dont il sagit, et il n'a pu, par conséquent, accepter, en ce qui le concerne, aucun 
arrangement & ce sujet. 





No. 200. 
Lord Lyons to the Earl of Clarendon.—(Reeeived April 24.) 


(No. 460. Confidential.) 
My Lord, Paris, April 23, 1869. 

T HAVE the honour to transmit to your Lordship herewith a copy of the contract 
for the conversion of the Tunisian debt mentioned wy immediately preceding 
despatch No. 459 of this date. ‘The avalette, from whom T received it, 
begged that it might be t 

The first article provides for the conversion of all the Tunisian debts into one 
consolidated stock. 

M. de Lavalette said that he had been told that the English and Italian creditors 
as well'as the French ereditors had agreed to this arrangement, He had not, however, 

flicial information on the, subject, and he did not focl sure that, the 
: ian ereditors had actually consented to give up their special securities 
If they had really done s0, the contractor might. very much facilitate a settlement « 
the question which had given us so much trouble 

There we er, other points in the contract which must be carefully seruti- 
nized. The last Article but one spoke of placing the new engagements of the Bey 
tinder the “suvegande” of, the, friendly Powers, and, the last Article stipulated that 

to be submitted to the arbitration of the represe at Tunis of 


first place M. de La greatest caution would be requisite 
in considering any stipulation which throw, even in. appearance, upon the French and 
other Governments any responsibility for the Tunisian debts. 
In the second place, he objected to the ‘designation of * friendly Powers.” 
He was entirely opposed to admitting any Powers to a share in the transac 
No good result could be expected if the, whole, Consuls 
questions which would arise 
that if the English and Ital 
special securities and throw their claims into a common st 
tasks of their respective Gi certainly be very much simplified ‘now 
intl that if they were not, this new contract, like others of w similar 
i liad preceded it, must fall to the ground. 
indeed, that if the English and Ialian creditors are of opinion 1 
share in for the payment of the new loan is of equal value 
the securities they now hold exclusively a very great advan 
identify themselves with the French creditors, and thus ensure to, ther 
support of the French Government, to which the vicinity of its African possessions 
must give especial 
Lhave, &e. 
(Signed) LYONS. 
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Inclosure in No. 200. 
Draft of Contract for the Conversion of the Debts of the Twnisian Government. 


ARTICLE I. 


LES dettes extérieure et iutérieure du Royaume de Tunis seront converties en une 
dette unique portant: le méme intérét. 

Cette dette sera inscrite sur un grand livre qui portera la dénomination de Grand 
Livrede la Dette Publique du Royaurve Se'Tuis, ct dont administration sera confiée & uot 
fonctionnaire de I'Btat, 


ARTICLE II. 


Pour réaliser Vunification de la dette dont il vient détre parlé il sera eréé par le 
Gouvernement Tunisien 300,000 obligations ‘au capital nominal de 500 piastres chacune, 
Rortaptintért annuel de 6 pour cent, sit 20 pastes, payable 2 Pais et & Tunis & raison 
do 15 piastres par semestre, les 31 Décembre et 30 Juin de chaque année, le premier 
semestre d'intéréts devant échoir et etre payé le 31 Décembre, 1869. 

Ces titres seront remboursables en 50 ans par voie de tirages au sort qui auront liew & 

is par les soins des contractants et en présence d'un délégué da Gouvernement 
‘Tunisien, les 30 Novembre et 31 Mai de chaque année, 

Le premier tirage s’effectuera le 31 M 

Les titres sortis seront remboursés & Paris et & Tunis un mois aprés tirage. 


ARTICLE Il. 


Les obligations seront éimises par Ventremise des contractants agissant pour le compte 
du Gouvernement Tunisien au prix de 


ARTICLE IY. 


Le Gouvernement Tunisien s'eogagera a payer chaque année pendant toute la durée de 
Vopération, soit 50 années, une annuité fxée dforfait & 9,500,000 piastres, comprenant dune 
part Mntérét ot amortissement, et dautre part les frais d'administration et tous autres que 
hécossiteront le recouvrement des revenus et impbts dont il sera parlé ci-aprés, les envois 
des fonds de Tunis A Pars, les tirages semestriels, ainsi que le paiement des intéréts et des 
obligations sorties. 

Cette annuité sera payable en deux termes égaux de 4,750,000 piastres chacun, le 
31 Octobre et le 30 Avril. 

Le premier paiement aura lieu le 31 Octobre, 1869, et le dernier le 30 Novembre, 
19 

ARTICLE Y. 


Le Gouvernement affectera spécialement a la garantie et au paiement de chacune des 
cinquante annuités ci-dessus de 9,500,000 piastres, les recettes & provenir des diverses 
1e8 de ses revenus ci-uprés désignés, savoir:— 


vi 
Tan 


pot personnal 
“Timer war edréien 


‘Total fat 


Il sera authentiquement établi que le rendement de chacane de ces 
do revenus est au moins égal A Ia somme pour laquelle il figure dans les 17,500,000 
piastres ci-dessus affectées au paiement de chaque annuité. Cette constatation sera faite 
par le Gouvernement Tunisien et confirmée par le témoignage officiel des Représentants 
des Puissances amies du Gouvernement résidant & Tunis. 


ARTICLE VI. 


Les contractants ou lear représentant & Tunis seront investis & partir du 5 
prochain, et pendant toute la durée de lopération, du droit de percevoir directement les 
Aroits de timbre de Douanes, et de toucher les autres revenus et impdts des mains des 
Agents do Gouvernement ou des adjudicataires chargés de leur perception. 
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A cet effet, le Gouvernement Tunisien s'engage & rendre tous décrets, & stipuler 
notamment dans les contrats d'adjudication de fermages ou autres revenus que le montant 
fea sera versé directement entre les mains des contractants ou de leur repréentant, et 
‘gfoéralement @ prendre toutes les mesures qui seraicat réclamées par les dits contractants 
our leur faciliter Vencaissement des revenus et impdts ci-dessus mentioanés, 


ARTICLE VIL. 


ne pourrait emprunter que dans la stricte 
nouveaux. préteurs n’aient rien a prétendre sur les revenus et. impdts spéc 
ct exclusivement affectés au paiement des intéréts et de Vamortissement d 
obligations & émettre. 

ARTICLE VIII. 


La conversion des titres de toute nature éinis par le Gouvernement Tunisien jusqu’ 
ce jour seffectuern sur les bases et aux conditions suivantes 

‘Les obligations de 1863 et de 1865 seront recues en paicment des titres de la nouvelle 
émission, savoir, le capital de obligation pour et les coupons arriérés pour 
eur montant elfectif, augmenté des intéréts de retard ealculés au taux de 6 pour cent 

Celles de ces obligations qui sont sorties aux timages précédents et ‘ont pus été 
remboursées, ainsi que celles qui sortiront aux tires restant a ceffectuer avant In 
eonversion, seront recues, en paiement des obligations nouvelles, pour une somme de 
500 francs chacune, augmentée des 8 4 6 pour cent & partir des époques ud elles 
auraient di étre remboursées. 

Dans les deux cas qui préctdent Yexcédant de valeur de l'obligation ancienne sur le 
prix démission de obligation nouvelle sera remboursé en un bon payable par les 
Contractants le 30 Septembre, 1869, et que ceux-ci auront la faculté d'escompter moyen- 
nant une bonification de 6 pour eent 

Les titres de la dette intéricure et les teskéré en circulation A Tunis, principal et 
intéréts en retard compris, seront regus en paiement des obligations nouvelles 
dans les proportions suivant 


ARTICLE I 

Ne seront admis au bénéfice des dispositions de I'Article qui préctde, que les titres de 
la dette ancienne qui se préseateront & la conversion dans le délai de trois mois, & partir 
de Fouverture de la souscription aux obligations nouvelles. 


ARTICLE X. 


Les contractants chargés de l'opération s'engageront a prendre ferme des obligations 
au cours de pour un capital nominal de i 
et A payer sur le prix de cette souscription les soultes a rembourser aux porteurs des 
anciens titres, d’aprés les bases ci-dessus indiquées. 
Tl sera alloue aux contractants, a titre de forfait et pour les couvrir des frais et risques 
de toute nature auxquels donnera lieu l'opération, une comaission de 
calelée sur le capital nominal dex 900,000 obiatons mettre, soit sur 160,000,000 de 
ARTICLE XI. 
Les titres de la nouvelle dette seront libellés en Arabe et en Frangais, et mention- 
neront expressément les garanties affectées au service des intértts et de Tamortissement 
Iis seront au porteur et seront signés par le Ministre de Finances, le Directeur de In 
Dette Pablique, et par un ContrBleur délégué par les contractants. 
Tis seront confectionnés aux frais du Gouvernement Tunisien, ot seront délivrés aux 
contractants le au plus tard 
ARTICLE XI 


Les frais de confection des nouveaux titres, le colt du timbre Frangais, ainsi que la 
commission stipalée par Article X et les soultes & payer en espices aux porters des 
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anciens titres, conformément aux 2 et 3 de I"Anticle VILL, seront prélevés sur 
1a partie des obligations prises ferme per les contractants, 


ARTICLE XII. 


Si deux mois avant chaque échéatice semestrielle les encaissements effectués par les 
contractants ne s’élevaient pax A 4,750,000 francs, le Gouvernement payerait immédiate- 
meat la différence nécessaire pour le palement des intéréts et 'amortissement. 

‘Si au contmire le produit de ces encaissements dépassait 4,750,000 francs, le surplus 
serait porté dans un, compte de réserve|dont on déterminera l'importance, et la somme 
oxcédant Ia limite fixée serait versée entre les mains du Gouvernement Tunisien. 


ARTICLE XIY. 


Enfin, pour donner A ces eréanciers ta plus entidre sécurité, le 
fora connaitre officiellement aux Représentants des Puissances amics résidant & Tun) 
‘engagements par lui pris au présent Décret, et leur déclarera qu'il en place Ia loyale 
exéedtion sous leur sauvegarde, 

ARTICLE XY. 

i des dificultés s'élevaiont centre le Gouvernement Tunisien et les contractants sur 
Vinterprétation et Texécution du contrat, elles seront soumises & Varbitrage des Repré- 
sentants des Puissances amies résidant & Tunis, qui statueront comme amiables compo- 
siteurs et on dernier ressort. 





No. 201, 
Mr. Wood to the Bart of Clarendon.—(Received April 24.) 


Telogenphic.) Tunis, April 

DECREE promul ication of debts undertaken by 
Comptoir d'Escompte of Paris, ant id. withdrawing pledges given to 
British and Italian. creditors as condit nfiseation of 
foreign property, Italian Government has instr to protest 
formally; am I to follow a like action for protection of British interests imminently 
endangered ? 





No. 202. 
‘The Barl of Clarendon to Mr. Wood, 


Telegraphic.) Forcign Office, April 24, 1869 
JOIN with the Iatian Rep with the French a should be 
so instructed, in protestin financial operation on the part of th 
Goremment which should in any way impair or set aside the vecurities alread 
to British creditors on the Regency, without their full and unreserved consent; and 
m the Bey that: any arbitrary arrangement at variance with those now existing in 
half of British creditors will neither be accepted nor acquiesced in by the British 





0. 203. 
‘The Earl of Clarendon to Sir A. Paget. 


Tolegraphic,) Foreign Office, April 24, 1869, 6°30 
DECREE promulgated by the Bey for compulsory unification of debts u 

by the Comptoir d'Escompte at Paris, annulling contracts, and withdrawis 

given to British and Ttalian creditors as condition of 

Hon of foreign property. Italian Government has instructed its Represent 

protest formally 
T have instructed Mr, Wood, in reply, to join with the Italian Rep 

with the French also, if he should be so instructed, in protesting against 

‘peration on the part of the Tunisian Government, which should in any way impair or 
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set aside the securities already conceded to British creditors on the Regency, without 
their full and unreserved consent, and to inform the Bey that any arbitrary arra 

at variance with those now existing, in behalf of British ereditors, will neither be 
‘accepted nor acquiesced in by the British Government, 





No. 204, 
‘The Earl of Clarendon to Lord Lyons. 


(No. 487. Confiden 
My Lord, Foreign Office, April 
_- L HAVE received your confidential despatch No. 460 of the 28nt 
inclosing a c ‘a contract, placed in your hands confidentially by M. de Lavalette, 
for the ¢ i e Tunisian debt. It appears from your previous despatch 
No. 459 that a notice issued by the French Government that thelr control 
was not authorized by Dut it would seem from M. de Lavalette’s language 
reported in your despatel P 5 ed to think it might fretlitate the 
settl i to clish and Italian creditors 
up their special sce n that ease, 
n provisions in the contmet apparently ty of the 
foreign Government, which appeared to him open to 4 
L have, however, just received from Mr. Const 
following eifect :— Deeree promulgated by Bey for compulsory unification of debts 
undertaken by the Comptoir d’Escompte at Paris, annulling contracts, and withdrawing 
rs as conditions of unification, amounting 
to confiscation of foreign prop lian Government has instructed its Represen- 


+ tatives to protest personally.” And Mr. Wood asks whether he is also to protest for t 


protection of British interests imminently endangered 
Twas on the point of replying to your Excellency’s despatches, by desiring 
I M. de Lavalette for his commtinieation, and Yo say tat as soon a the ¥ 
of the forvign creditors on ‘Tunis are ascertained, Her Majesty's Government will, in 
fe to the'scheme, be prepared to consider with 
Points in it which, in tho interests of the 
vents, abould be provided for 
Mr. Wood's tel ® that his views and those of tho Halian 
Government : sand, therefore, pending any further communi 
tions with tho French Government, ‘once instructed Mr, Wood by telegraph 
to “join with the Ttalian Representative, and with the French also if he should be 40 
structed, in protesting against any ration onthe part of the Tunisian 
Government. wh way impair or set axide the sccurties already 
conceded to British creditors on the Regency without ther full and unreserved consent, 
fnd inform the Bey that any arbitrary arrangement at variance with those now existing 
in behalf of British creditors, will neither be nccepted nor acquicscel in by the British 
Government. & 
You will inform M, de Lavalette of the instruction thus sent to Mr. Wood. 
Tam, & 
med) CLARENDON, 





No. 205. 


Mr. Wood to the Earl of Clarendon.—(Received Aprit 25.) 
(Xo. 12.) 
My Loni, Tunis, April 4, 1869, 

T TEAVE the honour to report that the Director of the Comptoir d'Eseompte of 
Paris, M. Pinanl, has deputed Agents to treat with the Bey's Government. for the 
unification of its foreign jor debts, and that the negotiations are being actively 
carried on in eonsequenc raphe intel been received. from Paris 
to the effect that the Marquis de La n his reply to the interpellation of 
Ses Taloa Haire ti the Cea bers wpekin i Veni of great Severity against tho Tunisian 
Government. 4 

Ri iad sesh rk Ken eesti th Ty. 7 Walid 

(67 2 
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im ond endeavoured to dissuade a oon from daa sring his mootion to any 
fresh financial operation which might ‘ereate embarrassing ques Wel 
oon the fuct that the Tunisian ‘Government was already engaged, in virtue of no lest 
than five contracts, to fulfil certain obligations in behalf of its creditors; and that any 
attempt, therefore, to cancel these contracts for the purpose of evading those obligations 
would be construed as an act of bad faith, and would be resisted accordingly. I 
Admitted that the unsatisfactory state of Tunisian affairs had produced elamour and 
irritation in France, which, howeyer, might have been obviated by a more loyal 
adherence to ts; ‘but in making this admission with regret I 
experienced much difficulty to understand 
‘could appease the complaints of thosd wh 
deprivation of the pledges that werp r 
While, therefore, the projected opertion would neither improve the position of the 
n Government in regard to its creditors, nor bring to it any real and substantial 
it was prudontand desirable that His Highness should pause before he sanctioned 
1 before he yielded to the fears that the capitalists were endeavouring to create 
fhe transmission of alarming intelligence as to the w tions of the 
mt, with no ¢ i iting the 
taken by their Agents in Tunis; and that, 
matter that it bore more the character of a stock jobbing 
‘of a serious fina i 
‘the question, during a prolonged interview, in all its be 
tted to the appreciation of His Highness such considerations 
n a clearer insight into ers that ought to influence the 
Government 1 
ions were not lost upon His Highness, y 
to predict a favourable result in the presence of the strentons et 
made hy M, Pinard and his coadjutors to induce the ‘Tunisian Prime Minister to accept 
pparently alluring proposals, but the ultimate consequences of which he is un 
cealoulate and foresee, 
0, We 
RICHARD WOOD. 





No, 206, 
Lora Lyons to the Bart of Clarendon.— (Received April 25) 


Paris, Aprit 24, 1869. 
RECEIVED this morning from the French telegraph of the 
telegram (bearing dat th of April, 11 a.at.) by which 
7 promulgated aD 


Marquis de Lavalette this 
reference to the conversation I had had with him, and I observed to him that the assertion 
which had been made to him that the English and Ttalian creditors had agreed to the 
contmect made under the auspices of the French * Comptoir d’Escompte” was plainly 
unfounded. ‘This contract was, I said, merely a fresh endeavour of the Bey, in le 
with foreign speculators, to the securities he had given to certain 
his forvign creditors 

M, de Lavalette said that the French Government had nothing whatever to do 
with this contract, and reminded me that as soon 
published a notice in the newspapers declaring that it was not authorized by th 
Government of the Emperor. He added that this act of private individuals could not 
in the least modify the ments of the Emperar’s Government towards the G 
ments of nd Ttaly 
he hd just exprewed himself to the samo eet to the 
mmunieated to him a proposal from the Italian 
ernment suhject’ of the Tunisian Finances, He had not bad time to 
examine this proposal carefully, but it did not appear to him to differ essentially from 
the scheme already under consideration for as ning the condition of the ‘Tunisian 
finances by means of Mixed Commission, 
Lhave, &e 
(Signed) LYON 





71 
No. 207. 


Lord Lyons to Mr. Hammond.—(Received April 23,) 
(Private.) 
My dear Hammond, Paris, Aprit 24, 1869. 

IN Lond Clarendon's despatch to me No. 418 of the 2ist, itis stated “that Her 
Majesty's Government abide by the between your Excellency and the 
Marquis de Moustier.” I would su ission of the words “made between 
your Excellency and the Marquis 

In fact, the only parts of the communications whi 

ean. “agreement” took pla 

betweon Lord Stanley and the Pri 
St. Ferriol. See, among other 
1868. 





No, 208, 


The Karl of Clarendon to Mr, Wood. 
(So. 9) 
Bir Foreign Offce, April 26, 1869 
L APPROVE tho language which, as reported in your dpatelt No, 12 of the 
ith instant, you have held the subject of th ations for 
Tunisian Government entered. into between His 
tiness and the Comptoir d’Escompte of Paris 
n be. 
(Signed) “CLARENDON 





No. 209, 
Bir A. Paget to the Earl of Clarendon.—(Received April 26.) 


Florence, April 

acquainted Seeretary-General for Foreign Affairs with instructions sent 
to Mr. Wood, respecting unification of Tunisian debt, and requested him to inform 
Count Menabrea, 





No. 210. 


M. de Lavalette to Prince de la Tour d' Auvergne.— (Communicated to the Earl of Clarendon 
by Prince de la Tour d'Auvergne, April 29.) 


Prince, Paris, te 28 Aeril, 186 
DANS le dernier entretien qu'il a eu avee vous au sujet des affaires de’Tunis, le 
Principal Secrétaire d'Etat de la Reine a waintenu d'adbésion déja donnée en principe par 
Je Gouvernement Britannique & la combivai vions suggérée pou 
rrorganisation du systéme financier de la R . slement admis la conver 
s le soin de désigner le 16s chargés de surveiller leurs i 
ble, en indiquant qu'il pourrait y avoir liew de limiter & deux le 
mbre des Représentants de c ppelés i en faire part 
ea Gtablisant nettement incom; netions respectivement attribues aux 
membr Comités. Nous reconuaissons pleinement la valeur pratique de ces 
suggestions. Elles ont pour objet dassurer aux opérations de la Commission ah earactire 
plus certain de promptitude et de loyauté, et & co double point de vue elles ne pouvaient 
manquer d’obtenir notre assentiment. | Nous croyons toutefois qu'il n'y pas. licu 
arlmettre dans le sein du Comité de Controle de délégués appartenant & au 
nationalité. En poursuivant la formation d'une Commission Finaneigre nous n'avons eu 
en vue que I'établissement d'une représentation des dettes constituées de la Régence 
Nous ne pourrions nous écarter de ce principe sans ouvrir l'acrés de la Commission & des 
réclamations individuclles qui détruiraient toute 'éonomie de notre projet en multipliant 
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suds ot en introduisunt un facheux Aément de confusion entre des intéréts aussi 
i gt tw tint wn ens, Ale ei es ta 
dane Te lites traeés ds Torgine par ln nature Tate es cons, ot 3 ne pint compro 
cant ac har une dangereuse condescendance les résultats que nous poursuivons. 
tree qui touche Pentente a établir avec le Gouvernement Italien, nos démarches 
avaient devaneé le vu qui vous en a Gfexprimé par Lord Clarendon; ct avai communiqué 
I'M. de Malaret, dés le 6 de ce mois, en Vinvitant & en entretenir le Général Menabren le 
a we ae joués dans la dépéche que je vous adressai en date da méme jour. | De son c6té le 
Cabinetde Florence, avant d’en avoir cu connaissance, chargeait son Représentant & Paris 
fie me faire part d'une nouvelle proposition émanant de son initiative, et tendant 
ubatiuer une Commission Toternationale a celle dont nous avons tract Tes bascs de 
Concert avec. I'Angleterre ot \'Ttalig tlle-méme, Vous trouverez ci-jointe copie de 
Stpehe que M. Nigra a regu ce sujet de son Gouvernement, an ave an repped 
ie Malaret, que je Yous envoie pohr votre information persoonelle, Je ne crois 
sect italien: Elles auraient. pour effet dattribuer aux trois Cabinets la responsabilité 
Theltsive des arrangements A tntervenir, et lle parait sinsi 'étre inspirée d'une pensée 
Toute diferente de cello qui a prévalu dans te cours des pourparlers antérieurs, | Vous 
Verrez au surplus pur la dépéche de M. Malaret que le Général Menabres ne se montre pas 
Uusyoed A donner trop d'importance a eette démarche, et nous avons lieu d'espérer qu'l 
{Vizier pa potr quelle sit prison consdération. “est au milieu des préaccupations 
riiition dela Commission que nous avons appris la conclusion d'u 
relatives 2 a formato pana en vue de rele Ta nuation Goan dre de la Régence, Le 
crangrman ee TN wtp stat oct 
eranger, et qu'il Pa mémie ignoré jusqu’au d com 
aicouscr réception de ia co ; 
c interprété dans le sens d'une approbatic 
Pst mon seo Joumiiaa’ se-maintenir dans cette attitude de 
Jui donner 0 ‘ aS 
‘Mais je sus dds A present dle cot incident qu'il est urge a 
we ean Bt Et eta nv eres apne 1 a da 
Mascord avee tes Cours intéressées, J’éeris aujourd hui méme & cet effet & Florence, et je 
oun eras obligé deme mettre, de votre e646, en mesure de constater que Ventente ext 
‘complate et definitive entre le nent Britannique et celal de TEx 
(Sign): LAVALETTE. 





No, 211. 


Peay ee aad 

oo 

My Lord Foreign Office, April 

AY Tega Amacai he es a 

sa a et art oct te tae 

wa enlace thai wih Ta xe th 
gh reel eras es Te ad eo 
oh ae etre 
sn of adr or a Hage, Pe 

purr eect eee ic 

Pee ei: ae 

Pap hcrp agers: ee 

Netrrepea pee 

es ere 

Lah ta ee ae 

=e 

ba ‘The French Minister at Florence had b nstructed to make to G 

aoe en a bie fal kee 

jinstant; but this com ion crossed one of a different nature from, the Cabinet of 

Florence which proposed that, instead of the plan heretcfore contemplated, an Inter. 

Pio ah te ete he tae fT 

finances, the present information obtained on that matter being, in the opinion of the 
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Italian Government, insufficient; and that such Commission should be b 
Hey, and that the Governments principally interested shoul be represented teat 
came, despatch from Count Menabres, of which T inclose a copy,* which was 
ommunicated to me by Count Maffei, is, I understand, identical with that to whic 
Spmmuniated to me by i derstand, identical with that ta which 


M. de Lavalette says, however, that fro ¢ French Minister 
ree the Italian Government are not disposed to insist on the dopa or ths 


Goma Havalette then alludes to the contract re 
Jovernment which is adverted to in my despatch No, 437 of the 24th of April; and he 
ys that the French Consul-Genteral at Tunis was not aware of the intention of the 
Bape ac Come wa et erro than oh 
and had been instructed, in reply, to do nothing witho But from this 
cident M. de Lavalette deduces. the import ng no time in setting the 
proposed on foot, and his Exce res to he made acquainted how 
far the British Government concur in the opinion of that of th 
Told the French Ambassador that Her Majesty's Govern 
think that it would be better te 
Jong contemplated, rather {i 
ment 


ly entered into by the Tunisian 


nt were disposed to, 
ulhere to the course of proceeding which has’ 


een so 
n mlopt the new course suggested by t 


Italian Govern- 


jiey,cortainly would think it unadvisable t 
creditors in the proposed Commission of C 

that there are many reasons for inviting Prussia to ta 
cave to the appreciation of M. de tte, 

iven to Consul-General Wood, 

contract lately entered int 

contract lately entered int rench Government 


‘ ¢ place in proposing to the Bey the ne, 
Which has heen for some time discussed by the three Powers: and which costemal nc 


the appointment of a Commission’ of Administra da ci i 
mission of Administration and a Commission of Control 
constituted as stated in my despatch of the 21st instant. Negi 


Your Excellency will read and give a copy of this despatch to M. de Lavalette 


Tam, &e. 
(Signed) CLARENDON 


not but consider 
ch, however, they 
on {0 vary the instruction 





No, 212. 


The Earl of Clarendon to Sir A. Paget. 


Foreign Offen Apr’ 
WITIL reference to my telogmm of the 13th intact sein or, 868. 

{ tomato fon bere my of domatak re 
which has been communicated to me by the la ter, 
containing the proposal of the Hialian Goverament for u Mixed Comnufaien te ine 


into and draw up a Report upon the financial position of Tunix 
Ante set diay wp» Revet 1g fi 1 f Tunis in connection with the 


or your inf " 


1 have to state to you that Her Maj 
sion, which has for some time been under consideration, embodying an Administs 
and a Controlling Section, would he a proferable course of proseedini: Int tha 


Majesty's Government will comm ith that of Fi 
aunicate with that of ‘e in regard to the Italian 
proposal ee 


ernment consider that the Commis- 


Tam, & 
(Signed) CLARENDON 





No. 213, 


The Earl of Clarendon to Sir A. Paget, 


; Foreign Office, April 29, 1869, 
i de No. 55 of this day’s ‘date I inclose, for 
tion, a copy of a despatch which I liye addressed ts Lond Love) on th 


despatch’ from M, de Lavalette to Princo de In ‘Tour’ d'Auv 


reference to my precedin: 


* Ne. 198. ts 


ay 
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tut ctions of 
o icnted to me by the latéer, in regard to the constitution and functions Off 
comin atmo the, Tunisian nance question, and averting tothe Ttalln 


vad in Count Menabrea’s note of the 16th instant. 
Proposal contained in Count ne ants 


(Signed) CLARENDON. 





No, 214. 


Lord Lyona to the Earl of Clarendon. —(Reeeived April 30.) 


Sivan, Pari, Apit 29, 1869. 
* T GAVE, the day before yesterday, to the Marquis de Lavaletts «copy the 
intro ee robent Degree of the. Bey of Tunis which tare, been 
ta Tondahip toe. Wood, and. which are quoted in your Lordship 
ch to me No, 487 of the 24th instant. 
rei hve Instructions, sid » few words implying that 
saving Fed proceeded wo tell te that he had received telegram 
Be Evonch Change After which it appeared distinct 
{a hetero he usin comveona” bd not ante to the unifetion 
chi provid for by Ue Decree, wake 
: M. de Tay tte jded that he should thus be in a position to e« sensen tele 
te atta Charge Allaire, the assertion that the English and Ttaian 
ity were saifed with the Decree, ea Te 
me Ypaper T left with M. de Lavalette recited your L ship's instructions 


Me, Wend Pexinning with the, words “join with, the Italian,” and ending with the 


words acquiesced in by the British Government.” Sei 


Signed) LYONS. 





No, 216. 


Sir Aa Paget tothe Bart of Clarendon —(Reecited Moy 13) 
Xo. 180, ; 
; Florence, April 27, 1869. 
wT e ‘my telegram of 
‘ VE the honour to inform your Lordship, with reference to ram 
ee “ that I have seen Count Menebre this morning, and have informed 
ave seen, Co Mood to. join with the Talian Representa 
ee rc ahould bo so instructed, in protesting agains 
soit He. tunisian Government whieh should, in. any 
tis nly cones to British retry on the Regen 
xt aide the weet consent; and {0 inform the Bey that any arbi 
without their full and unrerrrttce now existing on behalf of British creditors will 
pile by the British Gov nt. 
ai nor acquiesced (9 1 Uxprem his thanks to your Lanlship for this 
“that he had been informed that the French Government had 
te a ctepresentatve, and he, therefore, hoped that 8 
sais this affair would be speedily arcived 


vyestoniay’s dat 
Him that sour Lordship 
nd with the French 
peration on the 

timp oe et aside the 9 


bbe aocepted nor acquiesced 


Thave, &e. 
(Signed) re J 








No. 216. 


Lord Lyons to the Earl of Clarendon—(Reeeived May 1.) 


(No. 496. Confidential.) Sean ihe 


My TT that he had had 
a: Marquis de Lavalette told me confident ally this afternoon 4 
Mise ath con of the Vrineipal promoters of the new loan for which a coutract 


ssertion that the holders of 


hoes bse He had added 


the “conversion ” stock assented to the new contract was erroneous 


contract spoke of placing the loan under the safeguard of the Powe 
fact, disposed of the Powers in a manner quite unwarranted, 
He had, he said, proceeded to ask this gentleman which were the Powers he 
wnt. The answer had heen France, England, Italy, and Prusia, He had rejoined 
that ho saw no reason for including Prussia more than Spain, Greece, or any othor 
Power; and that he distinctly objected to going beyond France, England, and Italy, 
whose subjects held the whole of the funded debts. 
The gentle sintained that s back tho special reventes as 
the “conversions,” the Bey was only acting as he had acted towards the French 
creditors when he gave over those revenues to the holders of the conversion 
M. de Lavalette had, he said, answered that he did not know how this might be : 
that it was a question on which the C 1 might throw light; and that he could 
only say that this new contract for a loan could not in the least alter the enga 
of France towanls the Gorernments of u and Faby. 
T may observe that M. de Lavalet 
low Prussia, or 
On the other hand, Ihave remarked 
cs, " equently of the Tunisian question, 
time abstained from saying anything about it to me; nor has bie, so. far 
‘ny communication on the subject to M. de Lavalette, although his 
in the Corps Législatif must have given him warning that the 
question was about to be taken up again, and he cannot but have noticed: that while 
Bngland and Italy were mentioned in the specch, no was made to P 
Whether this indicates that Prussia has abandoned the intention to claim a right 
part in the negotiations Leanmot iy. I have not thought it advisable to ask 
the question ; as, if Prussia is really disposed to let the matter drop quietly, I should be 
sorry to do ansthing which might render this less easy. So far as the interests of our 
subjects are concerned, hier pi ‘or absence is 1 ich importance. She might 
probably be dispose to support England and Italy; but ¢ Iness of such support 
bul be very much impatred by the distavour with which it would be looked upon by 
France. 
ke. 
LYONS, 





No, 217. 


The Earl of Clarendon to Lord Lyons 
(Wo. 461.) 
My Lon, Foreign Office, May 1, 1869, 
T HAVE received your Excellency’s despatch No, 490 of the 29th ultimo, and I 
3 Teft in M. de Lavaletto’s hands a Memorandum embodying the 
ic Instructions recently addressed to Mr, Wood, on the subject of the proposed 
n of the Tunisian debt. 
Tam, &e. 
(Signed) CLARENDON 





No, 218. 
Mr. Wood to the Earl of Clarendon.—(Received May 2) 


(No.8. Commercial.) 
My Lord, Tunis, April 24, 1869. 
WITH reference to my precedin Thave the honour to submit, in 
translation, at the Bey est, ess has addressed to 
the foreign Represent announcing thi ‘ed with M. Pinard, 
Director of the Comptoir d’Escompte of Paris, for the unification of the Tunisian 
foreign and interior debts; and giving cover to his Decree, by which he annuls his 
former solemn contracts with his creditors, and withdraws the securities he had assigned 
to them in liquidation of their claims. 
Pursuant to this Decree, the unified debt, which has now been purposely raised 
from 153,000,000 franes to 172,000,000 franes, will. be el ina grand regi 
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i 1 as for the 

will bear an interest of 5 per cent, for the payment of which, as well , 
Shaking Mund, a aed annuity” of 900500,000 frames will be paid to the. Comptoir 
Escompte for a peviol of AQy-one, year." This annuity is wecured upon some 
ranches ofthe public revenue, assumed toe suficient for that purpose; ani Article & 
ithe Decree iets the conscation of the credits and shares of all the bolero 
Tunisian stock after the Ist of July next, in the event they should refuse or omit to 
ie? themselves in. the Grand Tegister to be openad and held by «Tunisian 


a’Escompte for a 


inscribe ther 

funetionary 
Sitch re the 

‘Tunisian indebtedness, undertaken on the 


ible and compulsor 
va 8,000,000 francs, as well as the interest upon the local loans, calculated 
ee bighesi ee pe BL tes, tek a peal eat 
ae u be the plausible object put rytcaelyé ag Tunis 
5, to palliate so flagrant an act of bad fait 
SS Wea ounting to 40, 
to British, Italian, French, and other residents; to reduce tl pee 
Cor rere then of thelr pledges for tho beuedt of the voile. Prench 


‘even the confiscation of all their 
lowed, for n long period, a system of 
in onder to ereate the impression, both in’ Prince and 
its pecuniary obligations, and thus prepare 


Isewhere, that it nble to dischars omen toa 


the mt of ends thi 
lividus 
prctised by private indians, See 
Tn the pursuit, therefore, of itx object, ft has intent : 
cightaen mst, to remit to Pass the annuities due upon the walled. Prich oans 
wh the exception of bout 90,00 fi soe to af 
two. years the salaries of the public serv © trp ad the 
outlaya for anfitary stores and for the f ax resort thee 
le means to show its poverty it ns never failed to regulary collect and 
icgeete nished in amount is still suflicien 
th obligations of he Goverment 
mn cotflemation of tHe fo proof may'be adduced, namely, that out of 
to pledges given to the local lean of 40,008,000; the small sum 100,000 has 
pen falioet interest upon it during the last two years; but as 1,400,000 of 


the revenue whieh, tho 
prope 


Haut realized to pay th 
the above sw ; lerived from the new items deter hire be 
paeabas ‘ eral revenue of thi 
ds of the 
ppropriated by tl ent for its own tse 
Rong a ateotting the revemuce of tho. Reg 
rary fz 
to prove that, up to the present 
That been abot per cent, snes 


he assumption that the ‘Tunis 
" cally and simply set forth to give a semblance of urgen 


z to be veiled over not to be qualified as fr 


iv 1s64, the pl 
ares oP 
ind the enfdence that the publi 
gencral isurection of the peop 
fhereantile community tnhealat 


which lasted several months, 
apbed with ery ot 
d teskérés oF permits of export of native produce to 
WP rab toope to, suppress, fhe revolt pee ca 
roel ta prevent the regular collections ofthe tate, bat 
hecanse it wmfhirly avails itself of a passed crisis to carry out a financial’ sche 
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beneficial only to it and to a few stock-jobbing speculators, but ruinous to its local 
ign creditors. 

With a view to create a false security it has been provided in the Bey's Decree 
that the foreign Consuls shall certify to the correctness of the several Estimaves therein 
mentioned of the guarantees assigned for the payment of the interest upon the unified 

they are sufficient for that purpose, 
n the Decree as forming the new pledges are 
greatly over-estimated, but, as the export duties (said to average, 125,001) 
must exclusively depend upon the abundance or not of the crops, their amount must 
alway and even precarious. Of this fact both the Tunisian Gov 
ment y a’Escompte can entertain no doubt, particularly at a time 
m the effects of thres ears of drought. 
the stamp duty is noted as yieldi whereas it only 
9,001; and th “ Iso made in the 


ver assume the grave responsibility of 
Yet, were the creditors to be induced to 
wgister in the belief that the amount derived from 
nt to cover the annuity, they would speedily find 
and that the interest of 5 per cent, would be reduced 
to 2 before the termination of the first. year, and even to 1 per cent, on the first failure 
of the crops 
But, under all circumstances, were it even practicable to compel the British and 
sditors to surrender their material pledges, and exchange their present titles 
inst the scrip of the projected unification, the consequence ta them would 
umediate loss of their capital. It was frankly admitted to me by one of 
W's agents that a serip having a nominal ¥ 00 franes would not be 
Ketable for more than 150 franes, owing to the uncertain and fluctuating nature of 
By way of illustration, creditor who wax forced to inseriby 
100,000 francs would see his capital reduced at once 
to 15,000 francs. 
‘The reverse, however, would be the case with the holders of 
French loans. A different arningement has been made in their favo 
due upon their scrip of 500 francs cach will be 
present marketable price varies from 130 to ‘ niter the unification 
Itis the in fi expeet to derive 
bbing operation that has rendered them utterly indifferent to the 
 spolintion will give them an actual commission of 
es, besides an additional income of $1,000,000, during the period of fifty-one y 
cing the calculated difference between the fixed annuity to be paid by th 
ment and the amount of interest to be annually disbursed by’ the Comptoir 
compte should it ever suececd in mi 
It is moreover asserted that ti Escompte 2,000,000, and the 
called French loans, and that they 
which will leave them a large 


1¢ Deere likewise provides that no Treasury bonds will he 
ion unless they are previously exan 0 
te 


ntersigned 
the last 

h here, 
above 

r 


r¥ discount, it is evidently 
ve it optional with the Government and the 
to accept or dishonour these bonds, 
Nithout presuming to anticipate the view that the Goverment of the Emperor 
will take of this financial scheme, I may be permitted Ww your Loniship's atten. 
t that whe the Bey issued a similar Decree in behalf of a 
M. Burvau for th " debts, the French Government 
nally protest, in the name’ of the Emperor, against 
8 flazrant violation of existing contracts, which it stigmatized as highly dishonest, 
and to inform His Highness that, as France would never allow such an act of bad faith, 
to be carried out against foreign interests, he (the Bey) must immediately. rees 
abrogate his Decree. ‘The injunction from Paris had the desired effect 
(67) 2% 
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‘The principle, namely, the non-violation of existing solemn engagements, whiclt 
France supported and defended in the instance referred to, being the principle again 
Inuulved, tere is every reason to expect that she will continue to sustain it conjointly 

At Britain and Italy, Were it otherwise, a precedent would be established 
“ndering contracts and engagement» liable at any moment to be capriciously 
hd arbitrarily cancelled, and every vestige of public security would vanish for the 


Tiesides the above consideration, it is difficult to admit the right of any foreign 
association, such as: the Comptoir d'scompte, to intervene in a foreign country with 
ince to British interests; to destroy their contracts; to withdraw and appropriate 
pledges, and to absorb their capitals, without taking into account that those 
interests. are’ placed under the protection of Her Majesty's Government and the 
eguardl of international ‘Treaties 
5 for Forvigh Affairs, M. de Moustier, felt the inconve 
rhen he stated to General Khaireddin, on bis late Mission 
to Paris to obtai apport of France for the unification of ‘Tunisian debts, that the 
Matter was one in which it would be difficult for the Prench Government to take th 
*Cortain branches of revenue were,” his Excellency suid on that oces 
‘and how could the Gove 
and Italian Govern 


‘upon their subjects to Wvernments would naturally reply 


that this was a matter to he treat 

If, therefore, the Bey was desirous of maki 

pledges, his’ proper course would be to «1 

Governments by whose subjects they were In giving 

view with General Khaireddin, M. de Moustier likewise stated to Lord Ly 

Would not sanetion any new financial scheme until the question of the Finan 

Commission was settled by the Gov ts of Great Britain, France, Italy, 

Prussia. 

Tt is not by an ill-advised scheme that the Regency can improve th 

state of its finances, but by» radical change in its administrative syst 

Abuses of every description, spoliation, malversation, and personal appropriation of the 

public revenues, which latter, however, would be a ot its wants were the 
1 and obscurity, 


by M, de Lavalette in his expos in the Chambers, beeause tt 


nbers that compose it find it the eit. 
Without this deplorable state of thi have been no 
to issue a Decree which, if enforced, will seal the ruin of from 400 
the threatened confiscation of their property. It is s0 of 
Highness affects to place, by the advice of his coadjutors, under the 
European Powers. 
‘Pve Cabinet of Florence has, howe 
the Boy responsible for any wrong done 
T have boen compelled by a sense of pai 
ings in my conversations with the Bey and his 3 T have commented upon 
Bin without reserve, and I have not hidden from His Highness the disastrous 
ices that would assuredly accrue fro 1, administrative, and 
tical point of view, if, by a short-sighted. poli at should persevere 
Th the execution of a contract that would burden public debt. of 
6,000,000 francs in behalf of the Comptoir d'E d 
Decome permanent, inasmuch as it was highly 
country, 80 wantonly squandered, will ever sufi 


inst it, and holds 


these proceed- 


woh, English, Ttalian, Austrian, and Spanish trustees for the local conver- 
ions have severally addressed protests against the acceptance and execution of the 
Vy Decree, but for want of time L can only do myself the honour of transmitting 
n by another conveyance. 
I have, &e. 
(Signed) RICHARD WOOD. 
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ad ies nts d'usage.) 

NOTRE sollicitude ayant pour but de traiter avec impartialité les eréanciers. du 
L’honorable et respectable M. Pinard, Directeur du Comptoir d'Escompte, s'est char 
sae iene ee * tre bienveillante entremise que com ication en sera faite A 
Conservez-vous sous la sauvegarde de Dieu. 
8 Moharrem, 1286. * fs 


Inclosure 2 in No 


(Traduction.) 
DE la part du Serviteur de Dieu Gl dans lequel il y 
de Tunis, que Dieu dirige ses actions! A tous ceux qui verront le présent Décret. — 
d'amortir les d : * 
été d’avis unani : as os seh Doe 
5 du capital, : 
‘sera inscrite sur un grand livre, qui sera appe gistre de la Dette Publiq enne, 
sk Roca ce Vente Meanie eee 
notre G é ra 344,000 obligat ux, dont ch ¢ 
Jouira d 5 pour cent., soit 25 cs h ie 
31 Décembre et le 30 Juin de chaque ant Le premier semestre écherra le 31 Décembre 
2 oe apital des oo tions sera pert dans le laps de 51 ans par yoie de tirages. 
présence d'un Envoyé de notre Gouvernement. Le tirage sera d’ailleurs: fait suivant les 
70. as obligationa dont le nomio sortie scoot talégraemont remboureées A Pant 
0 Tal, up ois sprts Ja e du jour oi le ti ar an oa 
eon i€e et déterminée dés aujourd'hui fois pour toutes & 9,500,000 francs 
Cette somme sera versée en deux paiements égaux de 4,500,000 francs chacun ; le 
Looe ep sera fait le 31 Octobre, et le deuxieme le 30 Avril de chaque année. | 
Penile was i tsin Cartons eee sana 
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La rente connue sous Je nom de Mahsoulat : 


Tan ryrense 
‘Medi, de Stas, et de Ouston el Kab 
[Les revenue des dimen perguen en brgent our chaque mechia de terrain 


‘comme non avenue. 

Art, 5. A partir da jour o 
tion des 1 années de sa durée, les personnes chargées de l'exécution des pri 
Décret ou leurs agents torisées a percevoir directement les revenus du 
timbre et ceux des permis dexportation ; quant aux autres revenus mentionnées 
Article précédent, ls en recevront le montant par T'entremise des Agents da Gouverne- 
iment ou des fermiers chargés de les percevoir. A cet effet, notre Gouvernement 5 

Iéelarcr ouvertement dans les Décrets de nomination des agents et fermiers susdits que 
Tos sommes quils percevront ‘tre versées intégralement aux dits chargés ou & leurs 
agents, que rien men sera détourné en faveur d'autres personnes, et que toutes les mesures 
necessaites seront prises pour en faciliter Ia perception aux époques youlues, sinsi que pour 
fn sauvegarder le montant 

Arte, Notre Gouvernement sengage & ne pas contracter d'ewpront publi ov privé 
yendant six-ans & partir de ce jour, A moins qu'il n'y soit contraint par un motif d'utilité 
Vrbliquey et dos Ge casi nesypruatera que fa soname nécessare cet objet, et & In cond 
tion que les préteurs nfauront pas le moindre droit sur aucun des susdits revenus. 

Ait. 7. Les porteurs des titres qui devront étre convertis recevront des obligations 
pour des sommes égnles a la valeur nominale de leurs titres A raison de 500 francs pour 
thaque obligation. Quant aux obligations de lemprunt 1863 et 1865 qui restent encore 
fn circulation, ainsi que celles qui sont sorties au tirage qui n’ont point été acquittées, elle 
seront regues sans distinction entrelles de la manidre suivante, 

‘Chaque obligation de Temprunt 1863 sera recue A raison de 569 francs 25 centimes, 
ot chaque obligation de Vemprunt 1865 sera regue A raison de 582 francs 80 centimes, 
Cestel-dire, en comprenant le montant da capital primitif, les coupons arrirés, ainsi que 
Vintérét des obligations & raison de 5 pour cent a partir de T'éhéance de ces derniers 
coupons, pour ce qui regarde les deux emprunta, jusqu'an 1 Juillet prochain, qui est Ia 

ate de It jouissance des nouveaux titres & émetire. Quant & tous autres titres ils ne 
seront admis A la Conversion qu’aprés le visn de notre Ministre des Finances, qui en 
fuutoriscra admission, et determinera la somme A laquelle elle sera convertic en france, 
Pour faciliter la réatisation de la conversion, des avis provisoires seront publics, au fur et & 
mesure que beso 

Art. 8. On ne recevra que les titres portant une date antérieure au présent Deere, et 
‘encore sous Ia condition quills seront présentés dans Je laps de trois mois & partir du jour 
‘ot commencern In convers ‘expiration des trois mois, tout titre qui n 
jas Gté préventé sera déchu de tout droit et rejeté sans aucune consideration 

Art. 9, Les nouveaux titres seront rédigés en Arabe et en Francais, et on y spécifiera 
les revenus affectés au paioment de V'intérét et & Vamortissement du capital, Ils seront 
payables au portour. Ils seront munis de 1a signature du Ministre des Finances, de celle 
tha Directeur de la Dette Publique, et de celle de Pagent envoyé de In part des administrateurs 
susdlts 

Art. 10. Sit arrivait que les sommes qui auront é regues par les susdits adminis- 
trateurs matteignaient pas le chiffre de 4,750,000 fraucs, deux mois avant I'éebéance de 
chagiue semestre, le Gouvernement payera’instantanément sur ses propres fonds la somme 
niécessaire pour ‘compléter le paiement, et dans le cas contraire lexcédant reviendra au 
Gouvernement 

Art. U1 de donner aux créanciers les garanties les plus complies, notre 
Gouvernement notifiera offciellement aux Représentants des Puissances amies résidants 
Jans notre capitale le contenu du présent Décret, et leur déclarera que notre loyauté & 
tmaintenie tes conditions qu'il conticht est placée sous Ja sauvegarde de leurs Gourerne. 
ments respectifs, 

Donné ea Palais du Bardo, le 7 Moharrem, 1256. 
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Srarexeyr of Local Loans or Conversions. 





| Toterest Due. 
Francs | Francs 
12,000,000 | 2,8 
10,000,000 
10,000,000 
8,000,000 


1,890,000 


40,000.00 | 360,000, 


Average interest pai forthe four loans for 





{ears 4°08 per eet 


1 wew branches of revene crested i 

namely, the sddtoes! ‘export duty on 4 
omens op deny, amounting 

nly amount which the Tussin Goveruncat allowed tho Ce 

sions to encash from the branches of revenue hypothe 


tod other 
1,400,000 

on ia their 
1,700,000 


— 3,100,000 





No. 219, 
The Karl of Clarendon to Lord Lyons. 


(No. 400. Confidential.) 
My Lonl, 
IN Feply to your Excellency’ despatch No, 400, Contest et 
respecting the financial alfirs of Tunis 1 
reserve which you have shown in your 
n regard to the opposition t ere 


Internation: outstanding clain e prema 


Tam & 
(Signed) 





No. 220, 


Lord Lyons to the Barl of Clarendon.—(Received May 5.) 


is DAY, in obedience to your Lordship’s inst prota 
Marquis de Lavalette your despatch No. 439 of the 20th ultimo saputing eho 
ata of Tony and gave hie Hcelcncy copy 
de Lavalette said that he was hime about to g 
weeks, but that he ad particularly rece tt 
ion of M. 


Oth ultimo respecting the fir 


to the country for a few 
; nmended this Tunisian question to. the 
Rouber, who would take change of the Department of 


d, and Italy, to a shire in the negotiations, ny thet Powers 
in whieh, as Minister for Porvign Affairs, he hind himself ‘nat length hte 
of the Government of the Emperor. : oa 


Thave, &o 
(Signed) LYONS. 
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No. 221. 


‘The Barl of Olarendon ta Mr. Wood. 


(0.10, 
pa Forcign Offce, May 5, 1869. 

1 HAVE received your despatch of the Commercial series marked No. 8 and 
dated. the Sith of April respecting the late finaneial arrangement made by the Bey 
wwith the Comptoir d’Eseompte at Paris. 

Pe cert Ploubtless have received long since the telegram which T sent to you on 


the Suit Stine in duplicate, through Cagliari and Malta, in reply to your telegram of 
received from 


n Government 

dh arbitrarily inflicts ruin upon many of Her Majesty's subjects 
sty's Government. 

ded in your Commercial series. 


‘am, &e. 
‘CLARENDON. 















tha samo date; but, looking to the detailed Report which I have no 
ou, I have to instruct you to present an energetic protest to the Tunt 


Against this Decree, whic 
tad which will never be ossented to, by Her Maj 
‘Your despatch ought not to have been incl 





1 
(Signed) 





No. 222. 
‘The Karl of Clarendon to Lord Lyons. 


Foreign Office, May 5, 1869, 
ats of Mz, Wood's ‘despatch 









is acquainted with the cont 

Ath of April, respec 

with the Comptoir a Eseompte 

substance of that despateh to M. de Layalette, who 

‘ening the appointment of the Commission, 

Wish it fs to be hoped will be composed of persons willing and able to put a stop to 

its fraudulent practices, which the Bey, yielding to bad advice, has adopted 

em nwhile 1 have instructed Mr. Wood to present an energetic: protest 

against the Bay's Decree, which arbitrarily inflicts ruin upon many of Her Majesty’ 
‘Mihjects and which wil never be assented to by Her Majesty's Government, 

Kam, & 
(Signed) "CLARENDON. 





marked No. 8, C 
ment made by the Bey of ‘Tuni 
uct you to communicate th 
will doubtless soe in it fresh cause for by 


























Mr. Wood to the Earl of Clarendon.—(Received May 9.) 


nereial.) 
Tunis, April 29, 1969. 

had the honour to reecive your Lordship’s telegraphic despatch of the 
in reply. to mine of the 2nd; and, in obedience to the i 
Med, L have addressed a formal protest to the Bey on the part of Her 
iy st the Decree, authorizing the forcible unification of the 
ian foreign and interior debts, in violation of existing contacts. 

Traspectfully boi to inclose a copy of my protest, ns well as a translation of the 
one which’ the Italian Representative was instructed to make by his Goverament, 

“Although the Bey bas not yet acknowledged the receipt of these documents: I may 
novectteteettate that the prompt and energetic action of Great Britain and Italy in 
Tee ctuattor baa had the desired eflect, It hax convineed the Tunisian Government that, 
Shout it tins the will, it does not possess the power, by a stroke of the pen to confi 
dato the property of ite Beitish and Italinn creditors, who, on their side, Kec reassured 
TR theg wit be protected against any arbitrary arrangement having for its object the 
sie itaval of their securities, and their transfer to the fow individuals who have 
Nuggested this ilbdisguised measure of spolintion personal benefit and 


advantage. 
ave likewise, i 






















wrlance with your Loniship's instructions, invited my French 
riting and verbally, to unite with us in supporting the principle of 
“ad right, which his Government defended and sustained last year against 
sean Decree of forcible unification ; but M. de Botmilinu replied verbally, that as he 














































183 


pad not yet received any instruction from M. de Lavalette on the subject, he did not 
feel authorized, for the present, to lend us his co-operation. 

‘In communicating the Decree to the foreign Representatives, the Tunisian Govern- 
ment hse mot deemed it proper to transmit to them a copy of its contract, with 











A Pinard. "They have becn, therefore, intentionally left in ignorance of its provisions, 
done of which they have reason to apprehend are extremely objectionable in mang 
by Frenel 





points of view. The administration of some branches of the public reventic 
Pomnts bas been conceded to M. Pinard ; and it being highly improbable that the 
Teaisian fiscal officers will change their present mode of collecting and appropriating 
the taxes, it is natural to expect that freq ‘and questions will arise 
Pelweon them and the contractor, until it becomes necessary to apply this important 
Detweegjon to those other branches of the revenue that have been given as securities 
Te this manner the administration of the Tunisian finances will gradually fall in 
Foreign hands, and with it, as an inseparable consequence, the general supervision and 
direction of the internal affairs of the Regency 

‘The attainment of this object has hithert 
of almost every combination, be it a loan, a forcible unification, oF the organizat 
the proposed International Financial Commission ; and it has Deen therefore stead 
though covertly, supported on the part of those who hope to derive from its 
accomplishment exclusive political advantages, 





















formed the basis, directly or indirectly, 









Thave, & 
(Signed) RICHARD WOOD. 





Inclosure 1 in No. 223, 





Mr. Wood to the Bey of Tunis. 





Tunis, April 26, \869. 
t and Consul-General, has the 
ness, the Muel 
1286, 





THE Undersigned, Her Brit Majesty's Ags 
honour to acknowledge the receipt of the note whi 
Mohainmed el Saddok, Basha Bey, has addressed to i 
ng him to transmit to Her Majesty’ 
closed, authorizing and directing the uni 
debts, sunulling tho-solemn contracts and enga 
Nithdrawing the pledges that were given to the foreign ered 
Government in liquidation of their elaim. 

‘The Undersigned havin; formity with His Highness's request, submitted 
the object and purport of the aforestated Decree to the consideration of Her At 

jovernment, been instructed to protest, in the name of his ¢ 

meial operation undertaken by or in. behalf of the ‘Tunisian Government wh 
Wy pay impair or set aside the scourities and pledges that have boen already 
The Veitish creditors in the Regeney, without their full and unreserves! 



















ments already in oper 
ditors of His I 




























nted 
nt 
‘The Undersigned is furthermore instructed, in 
formal protest, to declare to His Highness that Her Ma 
esee in any arbitrary arrangements at 


which should in any manner wl 

the rights of the British creditors of the Tunisian. 
‘The Undersigned, &e. 

———E—ee 





expectfully making the present 
‘y's Government. will neither 
hth isting 























Inelosure 2 in 





‘M. Pinna to the Bey of Tunis. 
(Translation.) 
April 2, 1805 


1 HAVE rose to 
me cn the Sth of Muharrem, 1256 (1th April, 1869), to accompany the text of the 
Doce under date the 7th of tho said month of Muharrem relative to the forced 
fuification of all the Tunisian debts without distinction 

Retraining for the present from entering into explanations the nature 
and importance of this act, in respect to which, however, I make the most ample 





ote which your Highness did me the honour to ad 




































184 


reserves in conformity with the pressing and explicit orders received from my Royal 
Government, I nevertheless must protest, as I do protest, in every manner and form, 
against the enforcement of the aforestated Decree in all its parts (stipulations), but more 
especially against such of them as violate, or are calculated to violate, the engage- 
ments taken anteriorly by your Highness in virtue of solemn snd public contracts, 
or which prejudice or will prejudice the present and future interests of the Italians, 
declaring over and above that I hold your Highness fully responsible at all times and 
places. 








T avail, &e. 
(Signed) L. PINNA. 


Inclosure 8 in No. 223. 


Mr. 





Food to M. de Botmiliau, 


Sir, anil dear Colleage Tunis, April 26, 1869. 
T HAVE the honour to inform you that, having submitted the Decree of His 
Highness the Bey authorizing the unification of the "Tunisian foreign 9 
to the consideration of Her Majesty's Principal Se 
have been instructed by his Lordship to protest, in the name of Her Maje 
any new finaneial operation which should in pair or set aside 
id guarantees that have been already granted to British creditors, and to 
vot Ut the madtae in conoort withi-you hd tho Teallet Eapresentative, should you hare 
received instructions from the ror’s Government to protest 
attempt, on the part of the Tunisian Government, to disturb the arrang 
in operation, 
When last year 
certain parties, the 
And the abrogation of the Decree of Unitiea 

































‘upon 


i. 
As the samo principle whi 





h France supported and defended in that 
again inyolyed in the present question, I feel confident that, in seekin 
tion to sustain it, you will experience no difficulty to lend to the Represent 
Great Britain and Ttaly for the more efficient protection and security of th 
creditors of the Regency whose interests cannot be interfered with by any fresh 
arrangement which has not their full and unreserved consent. ae 
T avail, &o. 
(Signed) RICHARD WOOD. 

















No. 





4 
Mr. Wood to the Earl of Clarendon.—(Received May 9,) 


(No, 10, Commercial.) 
My Loni, Tunis, April 29, 1869. 

T HAVE the honour to inclose copies and translations of some of the protests 
which have been addrewsed by the Deputies of the four Local Conversions to the forei 
Consulates for communication to the Bey, as well as to their respective C 








ernments, 





pledges and 
gdareibeen tal " er of permits of export duties 
pital and interest of the 

nnex a trans- 

00 franes of the 
es that the value has been 








money advanced to the Tunisian Government. 

lation of one of these” permits given to the Conversion of 12,000, 
2nd of March, in which the Government de 
actually meeived by 

resulting from thelr 
those heads of revenu 

































mplete liquidation of th 

become the absolute property of the said Conver- 
annot dispossess them of property already given against 
seived ; and it is in consequence of this fact and the illegal attempt made to 
in possession of what has been paid on account, that has necessitated the transmis. 








value r 
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sion of their protests to M. Pinand, or to the Comptoir @’Escompte, through the proper 
French official channel, to serve in the event the matter should become hereafter a 
subject of litigation. 

I may be here permitted to remark that, in the first. instanee, the protests were 
erved on Commandant Bonfils, the supposed A; oir d’Escompte in 
Tunis, but he declined to receive them on the ground that he was not, for the present 
at least, the representative of that Association, from which declaration it is inferred 
that it is M. Pinard, in his individual capacity, who has undertaken the unification of 
the Tunisian debts, notwithstanding that the reverse is stated in the circular despatch 
which accompanied the Bey’s Decree. Whether this discrepancy in the two state- 

result of a mistake, or whether it is nother colour to the 
certain it is that it has greatly tended, together with the reticence 
observed in regard to the provisions of the contruct entered into by the parties, to 
increase the fears of the mass of the creditors, and to diseredit more than ever the 
solidity of the whole operation in their estimation. 

In acknowledging the receipts of their protests, I have endeavoured to appe 
their well-grounded apprehensions by x them that Her Majesty's Go 
and that of will not pe 8 to be made prejudicial to 
their interests; and I have repeated the 9 nees to the deputations, composed 

Fall ities, that have waited upon the British and Italian Representatives to 
desire them to convey to their respective Governments the expression of the gratoful 
thanks of all the foreign ereditors of the Regency for the efficient and prompt protec 
tion they have been pleased to afford to them against the threatened confiscation of 
their property 





























































L have, &e, 
Signed) RICHARD WOOD, 





Inclosure 1 in No, 





Mr. Wood to the Bey of Tunis. 
1869, 
ciation 


Highness, 
1 HAVE the honour to submit to your Highness’ hig! 

the inclosed ec 

addressed to Her Majesty's 

ment against the Decree, authorizin; 

interior debts, and ann 

between it and the forvigi 







Tunis, April 







unification of the Tunisian foreign and 
mtraets which have been entered into 
nil which contracts are already 


ling the solemn 
creditors of the 2 











in operatio 
In respectfully call 
ground their protests, it is scarcely necessary fo 





attention to the m 





es upon which the Memoria 
me to state that, as these motives bear 
S'charscter of perfect legality, Her Majesty's Consalate-Ceneral has been instructed by 
Ter Majesty's Government t0 support and maintain then, wud to declare ab the same 
time that Her Majesty's Government, relying on the sentiments of justice which 
mise, fully expect that the Tunisian Government will respect. in 

tion for the Liquidation of 




















avail, &e. 
(Signed) RICHARD WOOD, 





Inclosure 2 in No. 224, 


Protests of Trustees of Local Conversions 





M. le Co énéral, 
UNE nouvelle tentative da Gouverremont Tunisien tendant & annuler les stipula 
tions qu'il a contractées avee nous, ainsi que les garanties matérielles qui en sont la b 
s impose Ie devoir d'invoquer votre protection et votre appui, dont ni 




















jamais eu tant besoin qu’aujourd’hui. Vous venez, M. le Consul-Genéral, de nous 


communiquer un Deeret de Son Altesse Je Bes, par lequel le Gouveroement Tunisien 





fordonne une unification des deites de la Régenc 
tion des titres hypothéc 
contrats: et, mettant de odte tout principe de bonne foi publique, en laisse l’observation 


ic 3B 


“dans un laps de trois. mois, la confi 
es affectés aux dettes antérieures, V'annulation de tous ses 
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aux temps a venir moyennant Louvertnre d’an Grand Livre d’Etat. Il ne se traite done 
rien moins ‘opération semblable & celle que Ia conscience publique, nos réclama- 
tions précéientes, votre bienveillant appui, la protection qui nous fut accordée par le 
Gouvernement de Sa Majesté, aussi bien que la voix du Gouvernement Francais lui-méme, 
avaient, Van dernier, bautement reprouvée comme arbitraire dans ses formes, injuste envers 
Jes eréanciers garantis, tout & fait impraticable, par des motifs ctrangers & notre spbére 
action, Inquelle doit se limiter & mainteait immuables ct intactes de toute atteinte les 
ggaranties qui nous ont été données par le Gouvernement Tunisien pour Is Conversion des 
12,000,000 de francs effectuée par nous Ip 2 et le 17 Mars et le 8 Avril, 1867. Ces 
garanties consiste 

1. Dans les “serubat,” ou permis dexportation de la Régence des huiles, de la laine, 
des dattes, et du savon. 

2, Bn une somme annuelle de 300,000 de francs & percevoir sur Ia ferme du tabac. 

3, En une autre somme annuclle * 409,000 de piastres & percevoir sur Agence du 
“+ roboh" (octroi). 

Nous ne répéterons pas ici les vicissitudes financidres de In Régence qui ont amené 
notre Conversion, parceque nous avons dgja fait, conjointement avec les administrateurs 
des autres Conversions, dans un mémorendum daté du 17 Juin, 1868, que vous aver eu la 
bonté, M. le Consul-Genéeal, de remettre en son temps au Gouvernement de Sa Majesté, 
et auquel novs nous référons entigrement, Nous eroyons toutefois essentiel de répéter que 
les permis d es gont écrit A notre nom, et nous ont été dounés 
pour valeur pi Leur teneur est rédigée de 
Thanigre quils constituent ue vente réelle, absolue et exclusive faite en notre faveur comme 
fdministrateurs de la dite Conversion, Il ert duilleurs facile de vérifier notre assert 
ce point par la traduetion littérale et authentique que nous avons I'bonneur de vous 
cijointe. 

Pour dter au Gouvernement ‘Tunisien ta possibilité d’en mettre d'autres en circulation, 

‘dans non contrats que les permis d'exportation des quatre 
onnés ne pourraient avoir de valeur sils nt endosseé par 
circulaire de Son Altesse le Bey aux divers Gout 
"st _pouryuoi nous en disposons de plein droit, et nous en effectuons la percept 
Veneaissement en déduction de Ia det'e des 12,000,000 et des intéréts y relatifs 

‘Vous savez, M. le Consul-Général, que la majeure partie de ces garuntics ont é&é 
créée ad hoe pour servir A Vaccomplissement de nos contrats. Mais nous nous eroyon 
obliges de p vs rappeler en outre que par une lettre & nous adressée 
fe 18 Chaban, 1284, Son Altesse le Bey nous a de plus transmis d'autres permis dexpor+ 
tation pour 2,500, eprésentant Ia somme de 18,750,000 de pinstres, 
‘nous wutorisant de les tenir en dépdt, en garantie da capital de la Conversion de 8,000,000 
le fries du 1 Janvier, 1868, i la condition de les passer aux administrateurs de cette 
Conversion, avec tons les perinis que nous nous trouverions posséder a Tépoque 
aurions soldé en entice les 12,000,000 par nous représentés et les intéréts y relatifs. 
sorte que les Que nous possédons représentent, de droit et de fai 
grrantic de deux ope semble A la somme de 20,000,000 de francs. 

‘Or, aux termes du Déeret de Son Altesse le Bey. que vous 
rentes susdites, réunies & toutes celles appartenant soit A Ja Conversion du 1 J 

ft autres, dans lesquelles le commerce Européen est également intéres 
‘confisquées en faveur de I'unification représentée par le Comptoir d'Escompte ou 

‘mandataires. En vertu de nos contrats, le Gouvernement n'a le droit de disposer 
le nos garanties que dans un seul cas: Cy serait celui oi il elfeetuerait un emprunt réet 
{qui Tui permettrait de rombourser intégralement, au comptant et en monnaie sonnante, les 

10,000, ainsi que les 8,000,000 de la Conversion dit 1 Janvier, 1868. 

mement Tunisicn ne peut done octroyer a d'autres des pouvoirs qu'il n'a 


Le Gouvernement Tunisienne peut dare d'un trait de plusae violer ses engagements 
librement conseatis et soleanellenent stipulés, sans le ¢ préalable des parties 
{qui ont contracté avee lui. Nous ne savons sous Tempire de quels conseils il a pase pret 
tn plein dix-neuvitme sitcle, it déeréter une mesure que les pls hardis partisans du 
nisme hésiteraicnt & adopter ea Ei Test certain que les conseils qui Font. guidé 
tendent pas Ay propaser c + Trités, 
aris pour le droit public 

Gtrangers, qu'il désire pour I 

‘Quant A nous, nous considérons le Décret en question comme nul et non arenu; et 
forte de é ¢ résolution de les maintenir en 
pilcine vigueur et sans qu'il y soit porté in moindre atteinte, et nous entendons excreer tous 
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Jes droits qui nous ont été donnés par nos contrats comme nous avons fait jusqu’d présent, 
et inalgré toute disposition contraire. Nous protestons done, sous toutes les formes let 
plus valides que faire se puisse et se doive, contre le Gouvernement Tunisien, contre toute 
personne ou toutes personnes, tout établissement ou tous établissements, qui directement 
bu indirectement prétendraient ignorer, ou tenteraient de confisquer ou de rendre évasives, 

‘quelque forme que ce soit, les garanties qui, de droit et de fait sont et appartiennent 

juement aux dits 12,000,000, non moins qu’aux 8,000,000 ci-dessus spéciics, et aux 
intéréts respectifs et y relatifs. 

‘Nous protestous eu outre pour tous les dommages résultant des oscillations de bourse 

wwe les continuelles tentatives faites a leur préjudice oceasionnent aux porteurs de 
tities, ainsi que pour tous autres dommages, prévus et imprévus, qui pourr 

nous réservant le droit d'exercer notre action quand, oi, et contre qui nous le cro 
convenable. 

‘Nous déclarons illégale l'ingérance foroe de tout <tablissement. financier, quel qu'il 
soit, dans nos affaires avec le Gouvernement Tunisien. Nous ne t pour moins 
absunde l'idée de s"imposer pour 51 ans pour l'exécation du nouvesia contrat du ( 
ment Tunisicn, lequel contrat ne reposerait, sil pouvait avoir effet, que sur la violation de 
tout.ce qu'il ya de plus sacré parmi les hommes—lobservation des engag pris par 
contrats solennels. 

Nous venons vous prier, M. le Consul-Général, qu’il vous plaise transmettre 
In présente au Gouvernement. de Son Altesse le Bey et au Consulat-Général de 
pour étre offciellement signifié au Comptoir «'Escompte ou A qui pour Jui, et pour toute 

ux, ainsi qu'au Gouvernement de Sa Majesté pour toutes mesures 

‘eroira ulile d'adopter afin de sauvegarder les intéréts de ses sujets aussi sérieu 
menacées 

Nous avons, &e. 
ANDREA PELUFFO, 


DI J, CESAN. 
LEVY 
C. GUTTIE 


HL aticmpt of the Tunisian Goveruinent, tenng to annul the tin ations 
ted with us, as well as the material guarantees upon which they ar 
Jased, compels us to invoke from you that protection which never fuiled us, and that 
Ww more than ever staud in need 
of His Highnoss the Bey, onlering 
narantes 
to anterior debts, annulling eve by him; and, putting aside for the 
present every principle of public faith, the said Decree leaves the observance thereof to 
es by means of the open 'n “Grand Livre” of the State. ‘The question 
1g less than a transaction similar to the one which public conscience, our 
plaints, your valuable support, the protection granted to us by Her Majesty's Govern- 
a4 the voice of the French Government, had highly reprobated as arbitrary 
form, unjust towards the guaranteed creditors, absolutely impracticable for motives 
foreign to our sphere of and which limits itself to the duty of upholdinge intact 
the pledges given to us hy the Tunisian Government for the Conversions of 2 
ave effected on the Ist of August and Ist of September, 1867, wh 
n the stamped 
tio three Articles spec 
ferent farmers of revenue, governors of provi 
We refrain to here repeat the C 
which led to oar Conversions, this being a d 
trators of the other Conversions, have alex 
1ith of yon’ had th 
: and to which we entirely refer 
in that the said permits of exportatio 
ved by the Tunisian Gi 
up im such a form as fe a real, absolute, aud €x 
favour in our capacity of administrators of the said Conve 
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perceive by the authentic and literal translation of one of these permits, which we have 
the honour to inelose herewith. And in order to preclude the Goverment from the 
possibility of putting other permits in circulation, we have, moreover, stipulated in our 
Contracts that the permits of exportation of the above-mentioned twenty-three Articles 
could not have any value or effect without our endorsement. A circular of His 
Highness the Bey to the different Governors has established this principle. It is, 
therefore, our clear right to dispose of them as we are doing, and to collect the proceeds 
thereof on behalf of the bondholders on account of the debt of 20,000,000 and its 
intere 

‘With regard to the stamped paper, besides granting us the fuculty to have it 
manufactured and sold by us, the Tunisian Government has entrusted to us the timbre 
sec to be affixed by the side of that of |Ilis Highness the Bey, and without which the 
stamped paper lias no value. 

You are aware, Sir, that the greatest portion of the securities have been expressly 
created to serve the object of our contracts, Now, pursuant to the Decree which His 
Highness the Bey has transmitted to you, the above-mentioned revenues, together with 
others appertaining to the said conve f ember, 1867, in 
which all the European commerce “ favour of the 

ion, represented by the Comptoir d’Escompte or its Agents. According to the 
mur contracts thi mit has no right to dispose of our pledges, b 
0 exchisive a real loan, which would enable it to 
0,000,000 of two Conversions of Ist August and Ist § 


inisian Government cannot therefore confer upon others powers whieh it does 

not possess, 

The a strol e pen violate the stipula 
to whigh it has freely eon nly agreed to, without the previous consent 
of the parties whieh Tha 

We ignore under w it could have lent itself in the present enlightened 
century to decree & measure which the boldest partizans of communism would hesitate 
tondopt, Certain i ave guided it do not tend to propagate 
in Europe the opinion that the acts jovernment are conformable to 
that rmspect for Treaties, to those regards for inter right, to th eration 
for the private interests of the foreign subjects established in the Regency with w 
it oxpocts to he reciproe 

As far as we consider the Deere in question as. null and void, and strong in our 
stipulations, we solemnly dectare ° should be’ maintained 
protesting ity the most valid form ag rernment, of other person of 
persons, establishment or establishments, which directly or indirectly might pretend to 
Ignore or to attempt to eontfisea . ccurities which 
hy nel deed! belong and appertain to the said 20,000,000 and their respective 

vst 

We also declare as illegal any compulsory interference in our affairs with the 
Tunisian Government by any financial establishment, it b absurdity’ th 
it should impose itself for f ¥ der to 
the Tunisian Government, whieh would only rest, i 

i is most siered amongst mankind, viz., the observa 


be pleased to transmit a copy of the prosent to the Govern- 
ment of Ills Hlghness the Bey for the ends of justice, as well ax a copy to Her 
ent for any steps it may think mecescary to take in onder to. safe. 
il the interests of its subjects 80 seriously menaced, 
We beg, 
For Is, G. Paz, 
ned) : 
GARSIN, Pix 
ALP. CHAPELIE, 
nmama Ainé, 
GARSIN, Fus. 
M. PISANI 
A. TRAVERSO. 
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Inclosure 4 in No. 224. 


Model (translated from the Arabic) of Permit for Exportation of Oil, Woot, Dates, and Soap, 
‘appropriated to the Conversions of 2nd and 17th March, and 8th April, 1867. 


Noms des Députés. Huile, 
Nombre des Métaux 


Louanges a Dieu, &e. 


A ton Excellence Gouvernear de 

Ke. Be. Salut. 

EN vertu du présent ordre, vous laisserez embarquer au nom des quatre individus 
susindiqués, ou A leur ordre, la quantité de métaux d'huile de votre échelle, 
dont le droit a été soldé a raison de pour chaque métal. Le montant de ces 
pe &é encaissé par honorable Caid Cheloumou, fils du Caid Natau Samama, 
Caissicr du Gouvernement. Cet ordre continuera i étre valable jusqu’a ce que Vembarque- 

nt do la quantité y indiquée uura été complétemeat effectag. "Salut de la part, Key 
le Mouchir Mohammed Essadak Bacha Bey, le 24 Kabdi, 1283, 
(Contresigné par le Caissier— Certifié valable.”) 





No. 295. 
The Barl of Clarendon to Mr. Wood. 


Foreign Office, May 10, 1869, 

you that 1 approve your proceedings, as reported in. your 
ial, of the 20th ultimo, in regard to the question of 
‘unisian Government of the foreign and interior debts 


Lam, &e. 
DON. 





No, 226, 


Sir A. Puget to the Earl of Clarendon.—(Received May 12.) 
(No. 144) 
My Lond, Florence, May 7, 1869, 

I HAVE the honour to inform your Lordship that, in compliance with. the 
instructions cd in your Lordship’s despa‘ f of April, Th 
informed General Menabrea that Her Ma re of opinion. that the 
Commission relative to the financial affairs of Tunis which hias for some time been 
under consideration, embodying an Administrative and a Controlling Section, would 
be a preferable course of proceeding to that proposed by the Italinn Government. 

1 understood from General Menabrea, fow days ago the 
Minister had made to him a fresh comm 
not found the French proposal. suffic nd explicit, and though le was 
willing enough to entertain it, he must have further information on certain points 
before he could give it his assent, The principal thing to be ascertained was how it 
was intended the Administrative Section of the Commission should be composed. ‘The 
desire of the Italian Government was that it should be a Tunisian and not de facto 
French one, and that in the Controlling Section all the Powers should be equally 

he Htalian proposal, his Excellency said, had been made with the view 
of offering a practical mode of dealing with the question at issue; for compose the 
Commission how you woutd, it was quite certain that the first duty which it would 
have to perforin would be to n n inquiry into, and draw up a Report upon, 
ial position of the Regency. He was noi, he said, particular as to forms. What 
nted was to have before him a practical plan of proceeding, and this he had 
asked for in reply to the recent Frene " 
wwe Count Menabre ip as to the composition snd functions 
of the Commission by quot iomed in your despatch No. 418 of 
f April to Lond Lyons, of which he took note. 
ceellency is of opinion that Prussia has perfect right to claim to be 
3c 
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represented in the Commission, but that of course, if she did not care to be so, the 
Commission would proceed without her. al 
Lhave, &e. 


(Signed) A. PAGET. 


No, 227. 


Lord Lyons to the Earl of Clarendon.—(Received May 15.) 
(No. 529.) 
My Lond, Paris, May 14, 1869. 

M. PINARD, the Directeur du Comptofr d'Escompte, called upon me the day 
before yesterday, and begged me to allow hin to speak to me on the subject of 1 
contract he had’ signed with the Bey of Tunis for the unification of the debts of ¢ 
Regency. He said that he was not wedded to the particular terms of that contract ; 
on the contrary, that he was quite ready to consent to any modification of them. He 
did, however, eel very strongly that the only means of restoring the authority of t 
jovernment of Tunis, and se nt of the cl va 
classes of creditors of that G the raino ventions 
which had been made, and to convert all the debts into one common stock, on fair and 
reasonable terms, 

He proceeded to read to me a p ive a detailed account of ¢! 
loans called. the Con : it appear t pecial securities 
rssigned to those loans had in fact been previously pledged to the holders of the loans 
Of 1803 and 1805, com French Loans, "He said that he had read 
paper to M. Nigra, the Ttali nuded to send copies of it to 
that Minister, to ML. Rouber, and to me. 

I answered, that I did not object to receive the paper, as it was to be 
M. Rouher and M. Nigra; bat. that as the Governments of En 
Italy were, as he well knew, in. commun 
‘Tunisian financies, I felt bound to decline enteri 
with him, and must abstain from expressing any opinion on the sta 
made to n 

‘Tho next day M. Pinan sent to me three papers —1, a le 
2, the note which he had read to me respecting th 
tion of the Bey's Dect 

L have the honour to transmit copies of these three papers to your Lordship. ‘T 
translation appears to be authentic and official, It is not identi words with that 
inclosed in Mr, Wood's despatch to your Lonlship of the 24th ultimo, marked 

mercial, No. 8. 

T gave & Memorandum eontai substance of this despatch from Mr. Wood, 
yesterday, to M, Rouber, in pursuance of the instruction contained in your Londshi 

patch to me, No. 481 of the th in ° L mentioned to 
Excelleney my interview with M. Pinard, and my ref opinion to that 


jouer told me that M, Pinard had sent to him also the note respecting the 


Conversions. He had, he said attention this note of M. Pinard’s, as well as 
the Decree of th : loans." He could 
locuments should modify the resolutions 
nts; indeed, for his own part, he could 
this new attempt of the ike a loan as serious, He bad, therefore, 
despatch to M. de Botmiliau, the French Agent at Tunis, direct 
name of the Fi the Bey's Decree, and i 
1 the Bey t c a Decree establ 
agreed upor French, 
M, de Botmilian was to conce sures with his English and Italian 
ter part of the instruction. As the Decree to be proposed to the 
nd been drawn up in exact accordance with your i 
M. Rouher thonght it might be well to forward his despatch to 3 
started the sa 
T said that, with a view to prevent all chance of mi 
would ask him to communicate the proposed Decree to H 
sending it to Tunis. Mf. Rouher at once promised to 
M. Despre, who was in the room, to keep back the despatch to M. de Botmiliau, 
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__I mentioned what had between M. Rouher and me to M. Nigra, who was 
waiting in the ante-room. also made M. Nigra acquainted with my interview with 
‘M. Pinard. He said that he had received a similar visit from M. Pinard, and had also 
declined to enter into any discussion with him. 

I have the honour to inclose a copy of the Memorandum which I gave to 
‘M. Rouher of the substance of Mr. Wood's despatch to your Lordship. 

Thave, &. 
(Signed) LYONS. 


Inclosure 1 in No. 227. 
M. Pinard to Lord Lyons. 


14, Rue Bergére, au Comptoir d' Escompte de Paris, 
M.UAmbaasadeur es paris le 8 Mai, 1869" 

ME référant & Ventretien que j'ai eu Thonneur d’avoir dans la journée dhier av 
votre Excellence j'si Mhonneur de yous adresser sous co pil epee 

Une note relative aux affaires financidres de la Régence de Tunis ; 

Une copie du Décret rendu par Son Altesse le Bey le 18 Avril dernier. 

Permettez-moi, M 'Ambassadeur, de recommander a votre bi 
Memorandum, que je me suis attaché’& faire aussi court que possibl 
relate avec la plus grande exactitude le véritable état des choses. 

‘Vose espérer que votre Excellence, reconnaissant que le Décret de Son Alterse le Bey, 
qui a pour but de replacer tous ses eréancicrs sur le pied de la plus parfaite éxalité, 
est un acte de justice et d'équité voudra bien en appuyer l'exécution de su haute 
influence. 

Veuillez, &e. 
(Signé) PINARD. 


Inclosure 2 in No. 227, 
Memorandum respecting the Financial Condition of the Regency of Tunis 


LA dette de la Régence de Tunis se compose de la dette intérieure et de In dette 
extéricure 

La dette extéricure a été constituée par les emprunts contractés en France en. 1863 
ot 1865, : : K 

Par le premier, il fut émis 78,692 obligations de 500 francs, rapportant un intérét 
anovel de 35 francs, et par le second 73,588 obligations, également de 500 francs, 
rapportant le méme intérét de 35 francs, 

Le Gouvernement Tunisien affecta spécialement & Ia. garantie de Pemprunt 186 
revenu de limpet persounel ; et Ala garantie de lemprunt 1865, les revenus de ses douanes 
et le droit sur les oliviers 

Le Gouvernement Tunisien, qui, depuis In fin de 1866, avait cexsé de payer les 

nprunt triennal compris dans la dette intérieure, cessa également & partir du 
1 Novembre, 1867, de ire le service de emprunt 1863, es partir du 1 Janvier, 1868, 
celui de Temprant 1865, 

Telle était la situation des Snances de Ia R Yelle consolida une partie 
sa dette intérieure par des délégations successives de certains revenus déjd affertés aux 
obligataies, privant ainsi d'une partie de leurs droits ceux de ses eréanciers Isissés en 
dehors de ces arrangements. 

Ces consolidations regurent le nom de Conversions ; elle sont au nombre de quatre, 
aux dates des 2 Mars, 1867, pour une somme de 12,000,000 de francs; 1 Aoit, 1867 
10,000,000 ; 1 Septembre, 1867, 10,000,000; 1 Janvier, 1868, 8,000,000, 


Premiére Conversion. 


Le 2 Mars, 1867, le Bey engageait aux concessionnaires, en garantie d'une eréance 
000,000 de francs, les droits d'exportation sur les huiles, les savens, les 
tes—droits considérables qui avaient été antéricurement ddégués aux 
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porteurs des obligations de Vemprunt 1865 ; seulement ces derniers, s’en rapportant au 
Gouvernement pour 'exéeution loyale de ses engagements, n'avaient pas demande & étre 
nantis de leur gage, tandis que les conversionnistes qui, étant sur les liewx, conoaissent le 
Véritable état des choses réclamérent d’tre mis en possession des garanties qui venaient de 
lear dtre affectées au détriment des premiers eréanciers. 

[Les concessionnaires de cette prethitre Conversion sont: MM. Isaac Cesana, 
négociant Italien; Andrea Peluffo, négociant Italien; Moses Santillana, négociant 
Anglais; M. P. Lévi 


Deusidme Conversion. 


Le 1 Aoit, 1867, eut lieu une deaxigme Conversion, représentée par 20,000 obliga 
tions de 500 franes. 

(On attribua comme garantie a cette Conversion, entre autres revenus, “Je kanoun ” 
sur les oliviers, engagé précédemment aux obligataires de 1865, et tous les droits de sortie 
(excopté ceux ‘sur les hiuiles, les Inines, les savons, et les dattes), lesquels droits de sortie 
représentaient une partie des reveaus des douanes appartenant aux obligataires de 1865. 
L/Administration des impdts et fermages constituant la garantie de la Conversi 
fnux concessionnaires eux-mémes. 

Tes concessionnaires de cette seconde Conversion sont: MM. Garsin, 

Frangais; A. Chapelié, négociant Francais; ¥..Samama, négociant Francais; 1. 
gociant Italien ; Traverso, négociant Italien; Pisani, Chancelier du C 
d'Angleterre 


‘Troisitme Conversion 


Le | Septembre, 1867, s'effectun Ia troisi¢me Conversion pour une somme nominale 
de 10,000,000 de franes, 
Au nombre es figure I'impot sur quatorze tribus, compris dans le revenu de 
Vimpot personnel déa attribué aux obligataires de 1463. 
ws les droits de sortic sur les huiles, les savons, et les 


«lattes A partir da rembonrsement de la premitre Conversion 
Jes concessionnaires de cette troisiéme Conversion sont: MM. Garsin, négociant 

is; Chapelié, négociant Francais; Y. Samama, négociant Francais; J. G. Paz, 

; A. Traverto, négociant ‘Italien ; Pisani, Chancelier du Consul d’Angle- 


Quatridme Conversion. 


Le 1 Janyier, 1468, fut conclue Ia quatriéme Conversion pour un capital nominal de 
8,000,000 de franes. 

Au nombre des garantics figurent les droits d'exportation sur les bonnets rouges, les 
tissus de laine, et d’écorce déja compris dans les revenus le Douanes. 

Les concessionnaires de cette quatritme Conversion sont: MM. Paolo Cassancllo, 
négociant. Ita négociant Italien; Felix Monge, négociant Francais ; 
L. Van Graver, négociant Frangais; Achille Bogo, négociant Autrichien; Th. de Montes, 
négooiant, Espagnol 


On voit figurer constamment dans les garanties affectées aux Conversions des droits de 
sortie qui étaient déja le privilage des obligataires de 1863 et 1865. 

‘Ces diverses Conversions, ruincuses pour le trésor Tunisien, Tui étaient en quelque 

e imposées par les obsessions de quelques créanciers résidant AT Les obligations 

‘nucs la propriété des conversionnistes, rapportent 12 pour cent d'intérét en dehors de 
Vamottisseinent, ¢ les titres n'ont pas couté aux porteurs plus de 20 francs pour 100 fi 
Cotte moyenne est méme loin d'avoit été atteinte, car la majeure partic des titres émis 
pour les deux dernigres Conversions n’a pas été payée plus de 10 francs pour 100 francs. 

‘On est méme descendu jusqu'a 5 francs pour 100 francs. 

Il est de notoriété publique A Tanis que les Conversions ont donné lieu & des tratics 
scandaleux. 

Ce sont ces opérations déplorables qui ont jeté la perturbation dans les finances, et qui 
ruinent tout le commerce du pays. 

Tndépendamment de ce qu'elies étaient consenties dans des conditions excepti 
nent onéreuses, paisque les eréanciers convertis percevaient un intérét de 12 francs poor 
‘une somme vere alixé de 20, 10, et méme $ francs. Il y avait dans cette situation 
tune autre cause de ruine et de désordre, consistant en ce que administration des revenus 
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donnés en garantie était confige aux concessionnaires, sans controle d’aveune espice. La 

eur abandonnait ainsi, & eux négociants, c'est-\-dire, importateurs et exportateurs 
‘eux-mémes, la réglementation et In perception des droits d’entrée et de sortie. Ces faits 
expliquent pourquoi le Bey de Tunis, effrayé des conséquences pouvant résulter de In 
continuation de parcils abus, a senti la’ nécessité de régulariser ses. affaires financigres et 
douanitres, et que, par une mesure de réparation et de justice, il n placé tous les eréanciers 
ssur le méme pied d?égalité, 


Inclosure 3 in No. 227. 
Decree. 


Louange a Dieu. 


DE Ia part du Serviteur de Dieu, de celui qui met sa confiance en Dieu et s'en remet 
A Lui du soin de toutes choses, le Mouchir Mohammed Essaieck, Pacha Bey, Possesseut 
du Royaume de Tunis, que Dieu dirige vers le bien ses actions. 
‘A tous ceux qui verront les présentes, ((aisons savoir que)— 
Voulant dans notre sollicitude et dans In mesure de ce qui est équi 
rendre justice égale aux porteurs des titres de la dette du Royaume Tunisien, tant 
extéricare qu’intéricure; 
Et considérant que le seul mode pratique pour atteindre ce but consiste & organiser 
juidation et Tunitication de la dette de Etat, et que pour rendre cette unification plus 
mavernement a résolu— 
point réduire le chiffre nominal ni de la dette extéricure 
ter au service des intérits et de 


Décrétons 
Article 1. La dette extéricure et intérieure « de Tunis sera convertic en 
ane dette uniqu c inté crite sur un grand livre que 
portera Ia dénomination de Publique dil i, dont 
administration sera confige & un fonctionnaire dle notre Gouverneme it 

‘Art. 2. Pour réaliser unification de la dette mentionnée & I’Article préoéden 
exéé, par notre Gouvernement, 344,000 obl capital nominal de 500 franes 
cchacune, portant un intérét annoel de 5 pour franes pour chaque obligation, 
payable A Paris ct & Tunis A raison de 1° francs 50 centimes par semestre, lex 31 Décombre 
£30 Juin de chaque année; Je premier semestre d'intérét échéant le 31 Déeembre, 1869 
Ces titres seront remboursables en cing) ans, conformément au tableau qui ¥ 
sera joint, par voie de tirages au sort, qui auront lieu a Paris, par les soins des personnes 
qui auront pris Topération & leur ¢ ot ex présence d'un’ délégué de notre Goaverne- 
ant, les 30 Novembre et 31 Mai de chaque année, Le premicr tirage s'effectuera le 
Tes titres seront remboursés au pair a Paris et Tunis un mois aprés 


‘otre Gouvernement s'engnge A payer chaque année pendant In durée de 
Vopération, soit cinquante-et-une années, & fixée A forfat, & 9,500,000 francs, 
comprenant le poiement des intéréts et de Tamortissement, et tous les frais auxquels 
donnera lieu la mise & exécation de notre présent Décret. Cette annuité sera payable en 
deux versements éganx, de 4,750,000 francs chacan, les 31 Octobre et 30 Avril de chaque 
‘année; le premier paiement aura lieu le 31 Octobre, 1869, et le dernier le 30 Avril, 
1921. 
‘Art. 4. Nous affectons spécialement a la garantie du paiement des dites annuités tes 
divers revenus ci-aprés désignés, savoir :— 


de mahsoolates,” de fermages ot des dowanes pour 
ew litiers dex forts do Sous, So Mooaster, de la 
‘e Ouatan Kobi, pour 
ese var We wang, ql ov palent en argent pour 3 
5. Le timbre, pour {000000 


Total abe ‘ 167000000 


Tl sera authentiquement constaté par nutre Ministre des Finances que chacune de ces 
diverses branches de reveaus rend au moins la somme pour laquelle elle figure ci-dessus, 
(67) 3D 
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Cette constatation sera confirmée par le temoiguage des Représeatants des Puissances 
amies résidant & Tunis, Toute bypothéque consentie antérieurement au présent Décret 
sur les rvenu cides mentionne et iéclarée nulle et de nul effet, & dater du 1 Juillet 
prochain, 

‘Art. 5. Les personnes qui ont pris A leur charge Vexécution des dispositions du 
présent Déeret, ou leurs Représentants A Turis, seront investis, 8 partir du jour qui sera 
Bs6 pour Youverture de la Conversion,et pendant tout In durée de Fopération,cTest--ire, 
pendant cinquante-et-une années, dui druit de percevoir directement les droits du timbre et 
Jes droi et de toucher les autres revenus et impdts des mains des agents da 
Gouvernement ou des adjudicataires ehargés de lear perception. A cet effet notre 
Gouvernement s'engage & stipuler dans les contrats dadjudication des ou autres 
rovenus que le montant en sera versé directement et exclusivement entre les mains des 
ites personnes ou de leurs Représentants, et A prendre toutes les mesures nécessaires pour 
faciliter et assurer Vencaissement réguliet des susdits revenus. 

Art. 6. Notre Gouvernement s'engage A ne contracter aucun emprunt public ou 
pei, pendant un dll de ix anes A partis de ce Jour, 8 mola gu des raisons d'intérét 
général la nécessité absolue de recourir au erédit avant I'expiration de 


des emprunts de 1863 et 1865, qu 
non remboursées, seront indistinct 
francs 15 cent 
pour leur 
at de } 
prochain, date de la jouissance des nouvelles obligations. Lex autres titres ne seront 
Admis i ja Conversion quiaprés avoir é€é soumis au visa de notre Ministre des Finances, 
i en autorisera Pacceptation, en indiquant la somine, en francs, pour Iequelle ils doiv 
regus. Pour faciliter les opérations de Ia Conversion il sera délivré des certifi 
provisoires suivant les besoins, 
seront admis Ala Conversion que les titres d’une date antéricure a celle 
‘qui ne présenteront dans le délai de trois mois & partir de Pouverture 
iassé co délai les titres qui niauront pas été présentés & la Conversion 
seront nuls et de nul effet. 

‘Art. 9, Les titres de la nouvelle dette seront libellés en Arabe et en Frangais, et 

iionneront expressément les garanties au service des intéréts et de Y'amortissement. "Ils 
tcront an pneu et seroat sands par oot Mint des Finances, par le Directeur de la 
Dette Publique, et par un ContrOleur délégué par les personnes qui se seront chargées de 
Vopératio 

Art. 10. Si deux mois avant chaque échéance semestrelle les encaissements effectades 
par ls personnes qui se sent change 
francs, le Gouvernement payerait imméd 

"s intérdta ct de V'amortissement. Si, au contraire, le produit de ces encaissements 

passait 4,750,000 francs, le surplus serait versé entre les mains de notre Gouverne- 
ment. 

‘Art. 11, Pour donner aux eréanciers la plus entire sécurité notre Gouvernement fera 
connaitre offcielloment, aux Repréxentants des Puissances amies résidant A Tunis, les 
engagements par Tui pris au présent Décret, et leur déclarera qu'il en place la loyale exéeu 
tion sous la sauvegarde de leurs Gouvernements. 

Fait au Palais da Bardo, le Dimanche, 7e jour de la lune Mobarram (19 Avril, 
1869), 

Approuvée. 
(Signé) MOHAMED ESSADECK BEY. 


Nous soussignés, Secrétaires Interprites au Ministére des Affaires Etrangéres, 
Aéclarons que le texte Francais ci-dessus est la traduction fidéle du Déeret de Son Altesse 
le Bey. 

Tunis, le 20 Avril, 1869. 

(Sign) PV. Canterrt, 
Avr. Coxtt. 
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‘Vu pour Mégatisation des signatures cisdessus de MM. Carletti et Conti, Seorétaires 
Interprétes an Ministére des Aires Etrangéres de Son Altesse le Bey & Tunis. 
Tunis, le 2 Mai, 1869. 
Le Général Sous-Directeur au Ministére des 
‘Affaires Etrangéres, 
(Signé) E. Mussauu. 


Vu pour la signature ci-dessus du Général E. Mussalli, Sous-Directeur au Ministére 
des Affuires Etrangéres de Son Altesse le Bey de Tunis. 
‘Tunis, le 4 Mai, 1869. 
Le Consul-Général et Chargé d’AMfires de France, 
(Sign) A. Borsatiav. 


Inclosure 4 in No. 227, 


‘Summary of a Despatch from Mr. Wood to the Earl of Clarendon, dated April 24, 1868, 


‘A COPY is inclosed of a circular note addressed by the Bey of Tunis to the 
n Representatives, in which His I 


tes that he has made a contract 
mpte at Paris, for the unification of 
terior debts, c js former contracts with 
editors, and withdrawing the se 
je and compulsory unifi ness is undertaken 
are insufficient to meet tl ies on the loans of 
1s well as the interest 
local loans calculated at 4,800,000 francs. 

Fy 8 proceedin; 1 such a total 
disregard, of prev ready in operation, has produced and a 

feeling of insecurity 

Whatever may be the p ‘object put forwant by the ‘Ty 
pallinte so flagrant an act of bad faith, the ostensible and real obje 
focal conversions, amounting to 40,000,000 francs, belonging to Bri 

residents; to reduce the interest from 12 per cent. ; and to deprive th 
iges for the benefit of the loans of 1863 and 1865. 
‘flect s0 iniquitous a purpose tho Tunisian Government has steadily 
for a long period a system of dissimulation and bad faith in pres 
sion both in France and elsewhere that it was unable ge its pecuniary oblign- 
tions, and thus prepare the way for the attainment of ends that would be condemned as 
fraudulent hey practised by private individuals. 
its obj intentionally omitted for the last 
upon tho loans of 1863 and 1865, 
and it has persistently avoided to. pay 
fof the public servants, the arrears due to the troops, and 
ry stores and for the e 
WW its poverty, it has never failed to regularly collect and appropriate 
ih lately diminished in amount, is still sufficient, under o 
proper and rf ly mect the obligations of the Government. 

Tn confirmation o foregoing some proofs may be adduced, namely, that out of 
the pledges given to the local loan of 49,000,000 franes the small sum of 
francs has been realized to pay the interest upon it during the last two 
1,400,000 of the above sum are derived from the new items of revenue expressly 
created for the liquidation of the local loan, it follows that, in reality, the trifling 
amount of only 1,700,000 or 850,000 francs a year was charged upon the general 
revenne country, and that, f ‘the gross balance derived from the 
proceeils of the pledges and guarantees appropriated by the Government for 
its own use. 

Tt appears from an official statement that the sssertion that tho local loan or 
conversions ave and are absorbing the revenues of the Regency is entirely erroneous, 
fand that up to the present date the average interest paid upon the four conversions has 
heen about 4 per cent. since their creation in 1867, or 2 per year. 

‘The assumption that the Tunisian Government 1s or was ever verging upon 
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insolvency is equally incorrect and simply set forth to give a semblance of urgency to 
scheme of spolistion requiring to be veiled over in onder not to be qualified as 
fraudulent and dishonest. 

In 1864 the public register showed, and the Tunisian Government boasted, 
that it had a revenue of 40,000,000 piastres, and such was the credit that it enjoyed, 
and the confidence that the public had in its solvability and integrity, that when a 
general insurrection of the people occurred, which lasted several months, the foreign 
mercantile community unhesitatingly furnished it with very considerable sums of 
money against Treasury bonds and teskérés, or permits of export of native produce, to 
tnable it t0 raise troops to suppress the revolt. ‘Three succeaive years at drought, 
followed by a direful famine, intervened to prevent the regular collection of the taxes ; 
but if the Government was unable under similar circumstances to satisfy its engage- 
ments with any degree of punctuality, it cannot be now pretended, with resources 
have experienced ible diminution, that it is verging 

because it unfairly avails itself of past crisis to carry a financi 

ficial only to it and to a few stock-jobbing speculators, but ruinous to its local 
foreign creditors, 

With a view to crvate a false security, it has been provided in the Bey’s Decree 
that the foreign Consuls shall attest the correctness of the several estimates therein 

foned of the guarantecs assigned for the payment of the interest upon the unified 

amounting to 9,500,000 francs, and certify that they are sufficient for that 


enumerated in the Decrees as forming the new pledges are 
greatly ed, but as the export duties (said to ave 
must exclusively depend upon’ the abundance or not of the crops, the 
always remain tincertain, and even precarious. Of this fact both t 
ment and the Compt Escompte can ¢ 
when the country i 
Tn the like man stamp duty is noted as 
produces about 9,0001.; and the same notable 
excessively over-estimated value of the 
ment roqitires that Representatives should testify to the correctness of 
these nominal and deceptive pledies 
Tt cannot be supposed that any Consul will assume the grave responsibility of 
ceeding to the re of the Decree; yet, were the creditors to be induced to 
inscribe their names in the Grand Register in the belief that the amount derived from 
nominal guarantees was sufficient to cover the annuity they would. speedily fin 
that such was not the ease, and that the interest of 5 per cent. would be reduced 
ofr the termination of the first year, and even to 1 per cent. on the first failure of 


dor all the circumstances, were it even practicable to compel British and 

rs to surrender their material pledges and exchange their present titles 
aand stock against the scrip of the projected unification, the consequence to them would 
be tho immediate lows of their capital. Tt has been frankly admitted to me that a 
scrip having s iominal value of 600 francs would not be marketable for more than 150 
franes, owing to the uncertain and fluctuating nature of the pledges given. By way of 
illustration, @ ereditor who was forced’ to inscribe himself in the Grand Register for 
100,000 franes would see his capital at once reduced to 15,000 francs. 

‘The reverse, however, woul be the case with the holders of shares i 
of 1863 and 1863 : different arrangement has been made in their favour. 
duo upon their serip of 500 francs each will be capitalized, and, althou: 
marketable pice varies frou 190 to 170 frames they will enter. the 
and 582 franes. ‘The operation would give immense profit to the contractors, while it 
would involve the spoliation of the holders of the other loans. 

‘The 7th Article of the Decree likewise provides that no ‘Treasury Bonds will be 
‘admitted into the unification unless they are previously examined and countersigned 
by the Minister of Finance. As the Tunisian Government has issued duris 
year ‘Treastiry Bonds to the amount of 30,000,000 piastres which were sold both here 
in Paris and London at a heavy discount, it is evidently intended by the above provision 
to leave it optional with the Government and the Comptoir d'Escompte, wither to 
accept oF dishonour these bonds. 

‘When last year the Bey issued a similar Decree in behalf of a certain M. Bureau 

tion of the Tunisian debts, the French ¢ irectod its Changé 
ires to formally protest in the name of the Emperor against such a flagrant 
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violation of existing contracts, which it stigmatized as highly dishonest, and to inform 
his Highness that as France would never allow such an act of had faith to be carried 
out against foreign interests, he (the Bey) must immediately recal or abrogate his 
Decree. ‘The injunction from Paris had the desired effect A 

‘The principle, namely, the non-violation of existing solemn engagements which 
France supported ‘and defended in the instance referred to, being the principle again 
involved, there is every reason to expect that she will continue to sustain it conjointh 
with Great Britain and Italy, Were it otherwise a precedent would be established 
‘Tunis rendering contracts and engagements liable at any moment to be eapriciously 
and arbitrarily cancelled, and every vestige of public security would vanish for the 
future. 

‘The late French Minister for Foreign Affairs, M. de Mousticr, felt the inconve= 
nience of such a proceeding. His Excellency informed Her Majesty's Ambassador that 
he had stated to General Khaireddin, on his late mission to Paris to obtain the support 

nce for the unification of Tunisian debts, that the matter was one in which it 
ment to take the initiative 

were,” his Excellency said on that occasion, 
“specially pledged to British and Italian creditors; and how could the Government of 
France take upon itself to propose to the British and Italian Governments to call upon 
their subjects to give up those pledges? ‘Those Gove arally reply 

the Bey, 

fresh arma 


Tes not by an ill-advised scheme that the Regency can improve the embarrassed 
state of the finances, but by a mdical chan istrative system, which permits 
abuses of every description— spoliation, malve ‘and pers 
the public revenue; which latter, howe i 
they honestly and’ economically’ adminis fusion and 
obscurity; and the Government does not attempt to remedy this 9 justly 
described by his Excellency M. de Lavalette in his exposition of ‘Tunisian affairs in the 
Chambers, because the Members that compose it find it their interest to continue 

Without this deplorable state of things there would be wy to inate 
Decree which, ifenforeed, would seal the ruin of from 4,000 to 5,000 " 
threatened confiscation of their property. It is this odious scheme that Iis Highness 
affects to place under the safeguard of the European Powers 

‘The Cabinet of Florence has, however, energetically protested s 
the Bey responsible for any wrong done to the Italian éreditors. 

Disastrous consequences would assuredly accrue in a financial, administrative 
political point of view, if the Tunisian Government. should execute a contmet that 
Srould burden the Regeney with a public debt of 600,000,000 francs, which would 
become permanent, ini ly 
country, so wantonly squandered, will auflee Yo liquidate it in the course of fiy-one 
“The French, English, Italian, Austrian, and Spanish trustees for the local 
conversions, have severally addressed protests against the acceptance and execution of 
the Hey’s Decree. 





The Earl of Clarendon to Lord Lyons 
No. 500) 
My Loni, Foreign Office, Moy 15, 1868. 
“ L HAVE received your Excellency’s despatch No. 529 of the 14th instan 
losures respecting the question of Tunisian finance; and I approve of your 
's communic M. Pinard upon this subject 
Tam, &. 
(Signed) CLARENDON 
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No. 229. 


Mr. Wood to the Earl of Clarendon.—{Received May 16.) 


(No.1. Commercial.) 
My Lord, Tanis, May 8, 1869. 

T HAVE the honour to submit & copy of a statement relating to Tunisian 

inances which has been addressed to the French Chargé d’Affaires, 

"This document, drawn up with lucidity and impartiality, derives its importance 
from the circumstance that its authors are respectable French merchants of great local 
experience, whose opinion cannot but have some weight with the French Government 
in the question now under consideration by the three Goyernments. 

‘According to the calculations therein made, it would appear that the securities 

so-called French Loans of 1863 and 1865 amount to 460,000 francs, and 


it is adduced that the proceeds of the securities 
cent. upon the loans, but would 


contem. 
of the 


opposed to the 
it. In 


matt 
T have, &e, 
(Signed) RICHARD WOOD. 


Tnclosure in No. 229. 
Statement respecting Tunisian Finances, 


‘A PROPOS du nouvel emprunt que le Gouvernement Tunisien veut contracter et 
qu'll vous a fait connaitre par Nenvoi du Décret qu'il vient de promulguer, permettez-moi 
nettre sous vos yeux le Tableau Financier des Conversions Locales, et de vous faire, & 
sujet, quelques observations qui mettront plus en évidence impasse dans lequel te 
Gouverhement veut s’engouffrer sans souci aucun des nombreux intéréts qu'il compromet 
sciemment et au mépris des engagements les plus solennels et les plus sacrés. 


‘Tableau dee Emprunte du Gouvernement Tunizien connus sous le nom de Conversions Locales 
ct des hypothiques qui leur servent de garanties 


(A.)—Montant des Conversions. 
Francs. 


1_ Promidre Conversion dea 2 et 17 Mars et 8 Avril, 1867, «evant 4 la 
fomme de & ee wee 18000000 

2. Deuridme Cooversion du 1 Acdt, 1 

3. Trolsitime Conversion du 2 Sept 

4: Quatridae Conversion dn 1 Jan 


‘Total de Vemprunt efeetoé par les conversions 


(B.)—Reveaus de la Régence hypothéqués comme Garanties des Conversion 


1. Premitre Conversion. 
1, ‘Teskérés autorisant Fexportation des builes, des lanes, des dattes, et du savon. 


2; Une certaine somine & prélever sur Ia ferme du tabac (800,000 francs) et une 
autre sur celle de Yoetroi (400,000 piastres). 
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2. Dewzidme Conversion. 


1. Le revenu du droit du timbre, du kanoun des oliviers et des terrains de la province, 

2; Tous les droits de sortie des produits du pays, excepté ceux concédés & Ia premiére 
Conversion. 

3. Tous les produits des fermes, des marchés aux oéréales et aux Jégumes, de In ferme 
a polion, des fers de St, do Ie ferme 20 sel & Tunis, de In ferme de la province du. 
Sud, de la ferme de Mater, de la ferme de Bizerte, de la ferme des Iégumes & Gerba, de la 
ferme de la fabrication des vins et esprits, de la ferme de Béja, de la ferme de Gabas, de Ia 
ferme de Goulette. 

“4, Une certaine somme & prélever sur la ferme dui marché aux fruits et une autre sur 
celle da tabac (ce qui reste des deux sommes ci-dessus mentionnées étant payé dla 
premitre Conversion). 

‘5. Limpst sur le Djérid. 


3. Troisizme Conversion. 


1. Assignés sur les fermiers. 
2, Teskérés sur les Kaids. 


4, Quatridme Conversion. 


1, Produits des fermes des cuirs, du plitre, da charbon, de Ia chaux et des briques, de 
la fabrication des tissus de laine, de la fabrication du savon & Tunis, du fil d'argent, 
2. Mahsoulat de Gerba, impot du Souassi, impdt de Neffet. 

Droit sur les immeubles (Carouba), droits sanitaires, droits de sortie sur les tissus 
de laine ot des bonnets, créées spécialement pour cette Conversion et qui par conséquent 
ont pu étre accordés a la deuxiéme Conversion parce qu'alors ils n'existaient pas, droit 
du tannin, 


(C.)—Valeur des Coupons échus au 30 Avril, 1869, et qui devraient dga tre payés. 


1. Peemidre Conversion 

21 Dewaiéme Conversion 

3. Troiidme Conversion | 5 3 

$ Quatridme Conversion 5 5 1,280,000 


‘Total dea inrdtadehus ot qul dereaent dtr pay . § 300,000 


(D.)—Valeur des Coupons payés au 30 Avril, 1869, par le 
trateurs des Conversi 


«Premiere Conversion + ay hes 
Deusidime Converson ee 1200000 
3. Trosidne Conversion 100,000, 
Qostréme Conversion | eS A : 140,000 


‘Total de a portion pays des intrtts debus 190,000 


Tel est, M. le Chargé d’Affaires, exposé succinct et fidéle de I'état financier des 
Conversions Locales au 30 Avril, 1869. 
téréts échus des 40,000,000 francs hypothéqués 


n réalité regu pour les exercices écoulés, qu'un 
intérét, savoir, pour la premiére Conversion de 6 francs 62 centimes pour cent par an, 
Brera deusime de 6 france 65 cetines pour cent par A Fou, la troisieme de 

0 centimes pour cent par an, et pour In quatridme de 2 francs 25 centimes pour cent 
an. Ce qui pour les quatre Conversions réunies produit un intérét moyen de 
4 francs 8 centimes pour cent par an. 
‘Aujourd'bui le Gouvernement’ contracte avec le Comptoir d'Escompte un nouvel 
engagement par lequel il veut unifier toutes ses dettes, et les réduire en une seule 
Conversion au capital de 172,000,000 francs remboursables en 51 ans, et pour lequel 
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il ne payerait plus soi-disant qu'un intérét de 5 franes pour cent par an. En vertu 
de son contrat, le Gouvernement Tunisien stengage de verser annucllement pendant ces 
51 années au Comptoir d’Excompte la somme de 9,500,000 francs pour les intéréts et 
Vamortissement du capital. 

‘Or, pour qui connait le pays et I'état de crise dans lequel il se trouve, il est 
incontestable que le Gouvernement TTunisien ne pourra jamais remplir ce nouvel engaxe- 

. En effet, comment le ferait-fl quand depuis deux ans et demi il n'a pu solder les 

iéréts échus des deux emprunts 1863 et 1865; quand depuis Ia méme époque il ne paye 
plus aucun de ses employés; quand) la marine et Parmée restent suns solde, et que les 
malheureux soldats n’ont que les haillons pour se vétir; quand les Princes du sang 
‘cux-mémes ne peuvent toucher la majgre rente que I'Etat lear alloue a titre de majorat, 
t qui constitue cependant aujourdhui A pew prés toutes leurs ressources ; quand enfin ses 
dettes qu'on pourrait appeler crinrdes| ne sont pas mémes scquittés? Il y a plus, nous 
voyone que TUtablissement des Convertions locales representent,comnie je Yai abit plus 
hhaut, un capital de 40,000,000 francs; Jes commissaires qui en ont Ja direction nont pu, 
malgré leur bonne administration, malgré toutes les guranties dont ils sont nantis, payer 
qu'une minime partie des intéréts éhus: et cependant les garunties dont. jouissent les 
Conversions se composent de droits et d'impdts qui pour la plopart ont 6 eréés, o 
moins dont les tarifs ont été considérablement augmentés, pour le service des Conversio 
elles constituent avec les garanties hypothéqués par les deux emprunts de 1863 et 1865, la 
plus grande partie des ressources de la Régence, et, dans tous les cas, elles en forment le 
jus clair et le plus sir des revenus, On est done en droit de se demander od le Gouverne- 
ment Tunision ira chercher les fonds dont il a besoin pour parfuire, pendant 51 ans, 
Vannuité de 9,500,000 francs qu'il sengage & payer au Comptoir d’Escompte pour les 
intéréts ct Yamortissement d'un eapital de 172,000,000 franes, représentant 'anification de 
toutes ses dettes intérieures et exterieures, 

Le Gouvernement Tunisien posstde dono des ressources cachées; et attitude 
honteuse quill n'a pas eraint de tenir depuis pres de trois ans vis-i.vis de ses eréanciers 
neat done qu'une comédie, 

Mais n’est-il pas plus naturel de eroire que le Gouvernement Tunisien est aux abois, 

que tout yemble bon pour battre monnaie? Aprés tout ce que le pays 
essuyé ne dev pas emindre plutot que ce Décet 'Unication ne sit un nouveau 
pidge tenda aux gens de bonne foi, et dans fe seul but de gagner du temps afin de pouvoir 
encore une fois tromper le public?" Les sages appréciations de personnes ayant Texpérience 
du pays font adopter cette opinion au plus grand nombre, et je w’hésite pas moi-méme A me 
ranger A cot avis 

Mais, dira-t-on, si unification ne se fait pas, les intéréts des eréanciers extérieurs, et 
notamment ceux des actionnaires des deux emprunts 1863 et 1865, sont sacrifiés ‘au 
bénéfice exclusif des Conversions qui ont accaparé toutes les ressources de In Régence. 
Cette assertion est complétement fausse, et c'est précisément le conteaire qu'il faudrait 
dire. Et pour le prouver je comienicerai par diviser en deux classes les eréanciers qui se 
trouvent en déhors des conversions :—I. Les actionnaires des deux emprunts 1863 et 
1865, 2. Lea porteurs dos teskérés de ta dette flottante 

Dribord. il est incontestable que les actionnaires des deax emprunts 1863 et 1865 
perdraicnt A Vanification ; car les hypothéques gurantissant le eapital de ces deux emprunts 
Teprésentent un revenu un réel de 4,600,000 francs au moins, comme on peut le voir par 
Je Tableau suivant 


‘Trvtuav des Revenus de Ia Régence de Tunis hypothéqués pour servir de garantie aux 
‘deux Emprunts de 1863 et 1865. ie 


: Dra 
Dewan 
Dimes 


Total, dea revenua hypothéqués pout Je service dev Seex emprunts 
TED et 1868. 400,000 

Les deux emprunts de 1868 et 1865 comptent encore 120,000 obligations d'une valeur 

tvominale do 500 francs, soit am capital de 60,000,000 ve franes. Le capital doit recevoit 

tun intérét annuel de 7 pour cent, soit 4,200,000 francs. En supposant que les recettes 

hypothéqués ne s’élévént qu'au minimum de 4,600,000 francs postés au Tableau ci-dessus, 

resterait encore ds la premiére année une somme de 400,000 francs pour l'amortissement 
du capital, 
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Mais il est imposible, me dira-t-on, que les garanties ypothéqués produisent ce 
chiffe; ce n'a &é qu'une Icurre pour attrer les aconnaies, ae ypuis deux aus et 
demi les intéréts sont restés en soutffrunce. i 

Je répondrais, Les revenus affectés sux garantics des deux emprunts de 1863 et 1865 
n'ont point cessé de produire au moins les sommes portées au Tableau ci-dessus ; c'est un 
fait qu'l sera toujours facile de vérifier: mais il aurait fallu pour la stireté des actionnaires 
que ces revenus fussent administrés, &’ Tunis méme, par les soins des banquiers qui ont fait 
ces opérations ; il aurait fallu qu'une Commission spéciale, siggeant & Tunis d l'instar des 
Conversions, surveillit elle-méme la perception de ces revenus et les empéchitt d’entrer 
dans les caisses de I'Etat. 

Et il faut vraiment étre d’une naiveté qui outrepasse tout ce que lon peut dire, il ne 
faut pas connaitre YOrient, ou alors s'aveugler de parti pris, pour avoir cru que le 
Gouvernement Tunisica feruit lui-méme ce recouvrement pour le compte des compagnies 
et verserait en suite intégralement dans leurs caisses le montant exact des revenus 
hypothéqués. Je citerai A Vappui de ce que jfavance, ce qui se passe & I'égard. des 
Conversions elies-mémes: Ia premiére, par exemple, n'a jamais touché qu’un faible 
accompte, et encore la premigre année de son exercice seulement, des deux sommes de 
300,000 francs et 400,000 piastres quelle doit prélever sur la ferme des tabacs et sur 
celle de Voctroi. 

Ten est de méme des autres Conversions, les Commissaires ne peuvent réellement 
‘compter que sur ce qu’ils ont en main et sur ce quiils peuvent administrer eux-miémes ; les 
sommes & prendre sur les Kaids ou sur les fermiers ne présentent que des garanties 
illasoires, et c'est ce qui explique pourquoi les actionnaires des Conversions wont. pa 
Tecevoir jusqu’a présent qu'un tiers ou environ des intéréts échus. 

Comme on le voit, les actionoaires des deux emprunts 1863 et 1865 aur 
intérét réel A rester isolé et s'administrer eux-mémes A Tunis les revenus qui leur sont 
hypothéqués par une Commission chargée d'en faire Ia perception. Rien ne xoppose i ce 
quills exercent ce droit incontestable comme le font les Conversions ; pourquoi alors ne le 

Cette administration nécessitera foroément quelques dépenses. | Mais ces 

moindres que ccux qu’on n'a pas craint d'allouer au Comptoir d'Escompte 

tout bénétice pour le Gouvernement Tunisien ct les 

fctionnaires. Das les yx tants de leur administration, ceux-ci comprendraient 

quills ont pour rester isolés et s'admi deux motifs sérieux, tres graves, 
et sans replique -— 

1. Les garanties qui leur sont hypothéqués sont de tous points préférables & celles des 
Conversions ; elles constituent un revenu supérieur et beaucoup plus certain, parceque ce 
sont de vieux revenus basés sur des Tarifs deja anci ‘que les ressources affects 
aanx services des Conversions sont, comme je Ini dit, de nouvelle eréation pour la plupart, ou 
ont subi des au Diuilleurs, si 'on trouvait insufisantes, ce 

affectées au service des deux emprants de 1863 et 1865, on pourrait 
avec le Gouvernement Tunisien, y ajouter celles possédées par 
lorsque celles-ci auraient été entirement soldées. 

2. Ea unifiant la dette, les actionnaires des deux emprunts de 1863 et 186 
diminuer forcément, avec le taux de leur intéret, les garanties quills possddent exelu 
car ces garanties devront étre partagées avec les porteurs des 60,000,000 teskérés 
représentant la dette flottante avouée, et il est facile de se convaincre que les garanties des 
Conversions auxquels ils participeraient alors avec la masse des créanciers, ne compenserait 
nullement la perte réclle quiils feraient en abandonnant celles quils posstdent. Ceci n'a 
pas, ce me semble, besoin d'autres commentaires 

Ex il est temps maintenant. de dire deux mots de ces 60,000,000 de dette flottante 
qu'on veut a toute force doter des bénéfices dont. jouisse ersions, au détriment 
de celles-ci, ot des actionnaires des deux emprunts ile 1863 et 1865, i 

Diabord je constate qu'au moment ot les Conversions se sont établies, la det 
flottante avouge nétait que de 10,000,000, dont 2,000,000 environ en teskérés possédés 
par des eréanciers parfaitement connus et d cent ustifige 

Dette dette c'est done és peu de temps du chiffre énorme de 50,000,000. 
Oi ces 50,000,000 ont. t un mystére que je ne chercherai point 
je me borne & constater le fait. Toujours est-il que les eréanciers porteurs de ces titres 
ignoraient point A quoi ils s'exposaient en. prétant leur argent: les finances de la 
Regence n’étaient poiat dans un si brillant état au moment ob cette nouvelle sette x 
contractait. Je trouve done trés naturel qu'un laisse courir A ces préteurs le risque 
fauyuel ils se sont d'eux-mémes exposés; et en vérité In prétention qu’ils ont de vouloit 
venir aujourd'hui partager des garanties données & des créances loyales, faites au grand 
Jour, sur Ia place de Tunis, ext plus qu'étrange, Quant ils ont pté, ils Wignoraient 


(67) 
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i 
serait facile, je erois, sans blesset Jes intéréts de personne, d’obtenir du Gouvernement un 
rangement pour ces 2,000,000, ¢t den faire comme une cinquiéme Conversion 
Car il ne faut pas croire, comne on I'a dit, que les deux emprunts de 1863 et 1865, et 
les Conversions, ont accaparés toutes les ressources du Gouvernement. Je n'en veux 
pour preave que les dépenses que hous lui voyons faire tous les jours; on construit en ce 
moment a la Manoubs un palais) qui a couté 3,000,000, sans compter les décorations 
intérieurs et ameublement. Je pourrais encore citer tels autres palais batis par de hauts 
personages, et bien d’autres folles dépenses qu'il me serait d’ailleurs dificil de qualifier ici 
‘elles sont, M. le Changé d'Affaires, les considérations que j'ai cru devoir vous 
exposer. Je les ai développées avec In pensée d’étre utile & Ia Colonie Enropéenne en 
ixénéral, et en particulier & nos compatriotes, dont les intéréts peuvent étre engazés, 
dans les Conversions locales, soit dans les deux emprunts de 1863 et 1865 ; intends qui, 
dans tous les cas, se trouveront gravement menacés si le dernier Décret du Bey devait 
recevoir son exéeution 





No, 280, 


Mr. Wood to the Earl of Clarendon.—(Received May 16.) 


(No. 18) 
My Lond, Tunis, May 2, 1869. 

I HAVE the honour to state that as the Italian Representative ‘sent the 
following telegram to General Mensbrea, I begged him to desire his Excellency to 
conamunteat it to your Lordship, as I am unprovided with soph 


«Sapprends confidenticllement que dépéche. télégraph 
‘annonce arrivée prochaine Tunis Prinee Napoléon, dont I'Aide-4e-camy 
i jendrait que pour appuyer Décret B 

Agent Anglais prie d’en vouloir informer son Gouvernm 
pour qu'il ait des instructions de s'unir A mot dans les démarches éxigées en pareilles 
cireonstances. 

T have, &o. 
(Signed) RICHARD WOOD. 





No, 231. 


‘The Earl of Clarendon to Sir A. Paget 
0. 76.) 
ir, Foreign Offee, 
L TRANSMIT to you herewith, for your information, and for co 
tho Ttalian Government, a copy of a despateh from Mr. Wood ‘8 copy of the 
protest which he had addressed to the Bey of Tunis against the Decrvo for the 
tion of the foreign and internal debts, and also of his communications with 
colleague on the subject 
Tam, &c. 
(Signed) "CLARENDON. 
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No. 282, 


The Earl of Clarendon to Mr. Wood. 
(No. 12) 
Sir, Foreign Office, May 18, 1869. 
WITH reference to your despatch No. 18 of the 2nd instant, [have to. instruct 
you to adhere strictly to the instructions referred to in my despatch No. 10 of the 5th 
instant; and you will renew the protest which you were therein instructed to make 
against the arbitrary proceedings of the Tunisian Government, if in the opinion of your 
enlleagues and yourelf it should be thought necessary. 
am, & 
(Signed) CLARENDON. 





No, 288. 


Lord Lyons to the Barl of Clarendon.—(Received May 21.) 
No. 546.) 
fy Loni, Paris, May 20, 186: 

WITH reference to my despatch No. 529 of the 14th instant, I have the honour 
to transmit to your Lordship drafts of despatch to be addressed by the French 
Minister for Foreign Affairs to the French Chargé d’Affaires at Tunis, and of a Decree 
to be issued by the Bey ir he proposed Mixed Comm 

The drafts were brought to me yesterday hy M. Desprez, the Political Direotor in 
the French Foreign Office, who said'that M. Rouher hoped they would mee 
approval of the Government of Her Majesty, and was very anxious to be i 
this as soon as possible. 

M. Desprez added that he was about to give copies of the same drafts to the 

Minister, the Chevalier Nig 

Your Loniship will perceive that th Article of the proposed Decree provides 
that the Executive Section shall discha ons assigned to the Contmission 
by the Decree of the 4th of April, 1368. 

It i therefore essential that there should be no mistake as to the exact terms of 
this last named Decree, and I have accordingly asked M. Desprez to send me an 
authentic copy of it, to forward to your Lords! 

T have, 
(Signed) LYONS. 


Inclosure 1 in No. 233, 


Draft of Despatch to be addressed to the French Chargé d’Affaires at Tunis 


xpérimentés dans les 
dc ux eréaniciers de sc 
jouvernement, s'est approprié cette combinaison par un Décret du 4 Avril, 1868. En 
vertu de cet acte, une Commission devait étre instituée dans le délai d’un mois; elle était 
composée,de deux foetionnsnes nominés parle Gouvernement de la Regence, de deux 
notables élus par le corps des négociants étrangers & Tunis, de deux mandataires Francais 
des obligataires des emprunts souscrits en 1863 et 1865, du premier Député de la na 
Francaise, enfin d’un Inspecteur des Finances délégué par le Gouvernement de IE 
a la demande du Bey 
Je ne raypelle pas ici ls attributions de 1s, Commission, parce ques n'ont ps éé 
contestées; mais la proportion dans laquelle les divers intéréts devaient y étre représentés a 
soulevé des objections de la part des porteurs Anglais et Italiens de Ia dette intéricure. 
‘Nous avions pris acte du Décret rendu par le Bey, et nous étions décidés i en 
‘maintenir Je principe, car Is situation des détenteurs Frangais des obligations Tunisienne= 
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devensit de jour en jour plus critique; mais nous n’avions pas Intention, en sauvegardant 
Tours intéréts, de porter atteinte & ceux des autres étrangers, et nous avons déclarée que 
nous étions préts & examiner, d'accord avec les Cabinets de Londres et de Florence, en quoi 
le Décret du 4 Avril pouvait iéser leurs nationsux. 

‘Nous avons tenu la parole que nous avions donnée, et aprés des pourparlers dans 
lesquels nous avons apporté un sincére esprit de conciliation nous nous sommes entendus 
avec le Gouvernement Anglais ct le Gouvernement Italien sur une combinaison acceptable 
pour tous. A nos yeox, le Décret du 4 Avril n’a pas cessé de subsister ; mais des modifi- 
Cations importantes y peuvent étre introduites. Rien ne serait changé 4 la competence de 

n envisagée dans son ensemble; son organisation serait toutefois différente. 

Tui est dévolue serait répartie entre deux Comités distincts: un Comité 
Exécutif chargé des pouvoirs administratifs dga conférés par le Bey et formé de deux 
fonctionnaires Tunisiens, ainsi que fun Inspecteur des Finances Francais mis a la disposi- 
tion de son Altesse; un Comité da Controle ayant mission de connattre de toutes les 
opérations du Comité Exéeutif, et composé de deux Membres de chacune des nationalités 
Francaise, Anglaise, et Italienne respectivement désjgnés par les intéressés. 

Le Bey ne saurait éprouver aucune hésitation a adopter cette combinaison, car elle 
tient comple Beaucoup plus que son Déeret primi de s propre sovrerainet puingue 
toutes les attributions administratives de In Commission se trouvent ainsi entre les mains 
du Comité Exécutif nommé directement par lui. 

Quant au Comité de Controle, du moment od sa composition satisfait aux observations 
Glevées par les Cabinets de Londres et de Florence au nom de leurs nationaux, le 
Gouvernement Tunisien n’aurait aveune raison légitime de ne pas Padmettre tel que nous 
proposons de le constituer. L’assentiment de "Angleterre et de I'Italie fait disparaitre Ia 
dificulté qui seule Tarrétait au début. 

wur donner force de loi A cette’ combinaison, il suffira que le Bey rende un Décret se 
‘Acelui du 4 Avril et fesant connaitre purement et simplement les modi 
qui y sont apportées. Afin de faciliter Yentente & cot égard et de prévenir tout malentenda 
tious avons préparé lo projet ci-joint, qui a ds A présent l'approbation du Gouvernement 
Anglais et du Gouvernement Italien, auxquelsj’ai eu soin de le communiquer. Je me suis 
‘usuré également que vous pouviez. compte sur le concours de vos collégues dA 
et d'Ttalie dans les démarches que vous avez a faire pour obtenir In promulgat 
nouveau Déeret. 


‘Vous voulrez done bien, dés que vous saurez que Mr. Wood et M. Pinna ont recu leurs 
instructions, vous reodre auprés du Bey pour lui faire connattre l'accord intervenu entre 
Tes trois Gouvernements. Vous ne perdrez pas de vue que la situation financiére waggrave 
de jour en jour A Tunis, et que nous avons pris devant les Chambres l'engazement d’insister 
fen faveur de 'établissement de In Commission dont nous avons indiqué publique- 


ment les dispositions es Tout nouvel ajournement serait inadmissible, et nous 
comptons que le Gouvernement Tunisien, contre lequel s’élévent aojourd’hui tant de 
réclatnations léitimes, voudra donner, du moins, un gage de ses bonnes dispositions en 
adhérant sans plus de rétard & arrangement que nous lui présentons. 


Inclosure 2 in No. 233. 
Draft of Decree. 


ion instituée par notre Déeret du 4 Avril, 1868, sera divisée 
n Comité Exécutif et un Comité de Contrile 
sera composée de la manire suiva 
Deux fonetionnaires Tunisiens nommés par le Gouvernement de la Régece et un 
‘eur des Finances Francais également nommé par le Gouvernement de la Rézeace 
ct préalabloment désigné par le Gouvernement de Sa Majesté I'Empereur des Francais 

Art. 3. Le Comité Exécutif aura toutes les attributions primitivement dévolues a la 
Convmission, telles qu’elles se trouvent définies dans notre Décret préité. 

Art. 4, Le Comité de Controle sera composé de la manitre sui deux membres 
Frang int les eréanciers des emprunts de 1863 et 1865; deux membres 
Anglais et deux tant les porteurs des titres de la dette intérieure. 
Ohaoun de ces délégaés recevra directement son mandat des porteurs de titres des emprunts 
et conversions de Etat Tanisien, diiment prévenus & cet effet par les soins du Gouverne- 
ment ce la Régence et sous la surveillance du Comité Exéoutif, 

Art. 5. Le Comité de Contrile connaitra de toutes les opérations da Comité Exécutif, 
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Tl sera chargé de les verifier et de les approaver, s'il y a bien. Son approbation sera 
nécessaire pour donner un caractére exécutoire aux mesures d'intérét général délibérées par 
Te Comité Exécutif. 

Les cing Articles ci-dessus ont été stipulés le 





No. 234. 


Lord Lyons to the Earl of Clarendon.— (Received May 22.) 
(No. 548.) 
My Lord, Paris, May 21, 1869. 

M. DESPREZ has sent me a copy of the Decree of the Bey of ‘Tunis of the 4th 
April, 1868, and I have the honour to fransmit a copy to your Loniship herewith. 

By the fifth Article of the draft of a new Decree, which was inclosed in my 
despatch No. 546 of yesterday, it is provided that the Executive Committee of the 
proposed Financial Commission shall discharge all the functions assigned to the Com- 
mission by the Decree of the 4th April, 1868, 

It remains therefore to be considered how far this provision is in conformity with 
the terms stated by your Lordship to the Prince de la Tour d'Auvergne, and reconted 

nie No. 418 of the 21st ultimo, 

minis 
arrange- 

ments already ian of fore 

creditors, or to diverting from them sources of revenue already appropt 

the liquidation of their claims. On the other hand, the sixth Article of the Decree of 
Apri a , La Commission recherchera une 
répartition équitable des revenus publics, en tenant compte dans une juste proportion 
tous les intérits, et elle dressera ca ttre affects 


ction, whieh will be exclusively 
to exervise the power conferred by this clause without control, the 
creditors would probably t Tt is provided, however, by the last Article of 
ew Decree that the approbation of the Controlling Section shall be neces 
foree to all measures of general interest taken by the ot 
ntrolling Section the English and Italian creditors together havi 
four representatives, while the French creditors have only two 
Before assenting to the draft of the new Decree, Her Majesty's Government will 
9 doubt examine very carefully the question whether the preponderance given to 
land and Italy in the Controlling Section is a sufficient security against any 
ish and Italian creditors, of the powers conferred upon the other 
section. 

Supposing the control to be sufficient for the security of the English and Italian 
claims, 1 should be sorry to restrict the actions of the Commission within very narrow 
limits 

into one 
In fret, 


talians; and as each of the three Governm 
is very difficult for the three to act toge 
without apprehension that the Commission as 
perpetuate this awkwant state of th France being virt 
Administrative Se hile the majority in the Controlling 
English and Italian creditors, it may be feared that the two sections will 
that thus the Commission will come to a deadlock, and a fresh appeal be mac 
Governments. 
re, however, bound by our agreement with France to try the experiment of 
nission if the terms upon which our consent was given are observed, aud 1 
an be no doubt that as the experiment must be made, the sooner it is 
made the better. 
It would certainly, in my opinion, have been more business-like and satisfactory 
if, instead of referring to the Decree of the 4th April, 1868, the new draft had 
ed a fresh statement of the functions of the Administrative Section. As 
36 








206 


matters stind it is hot perfectly clear how much of the previous Decree remains in 
force, and how much is abrogated; and there are in it some objectionable provisions, 
such as the engagement of the Bey to come to an understanding with the Government 
of France, no mention being made of the other two Powers, in case of his desiring to 
contract a considerable loan. 

‘The French draft does, however, distinctly establish the point of most importance, 
viz., that England and Italy shall each have the same number of votes with resco 
the Controlling Section. 

I have to-day had some conversation with the Chevalier Nigra on the French 
draft, He appears to take very much the same view of it that I e : 

e (Signed) LYONS. 


Inclosure in No. 234. 


Decree of the Bey of Tunis, dated Aprit 4, 1868. 
(Praduction,) 

Article 1, Une Commission sera instituée ‘Tunis dans Je délai d'un mois par un 
Ageret de nous. 

Art. 2. Cette Commission sera composée de la manidre suivant 

Deux fonetionnaires nommés par le Gouvernement de la Réence; 

Deux notables élus par le corps des négociants étrangers & Tunis ; 

Deux mandataires Francais des porteurs d'obligations des emprunts souscrits en 1863 
et 186 

Le premier Député de la nation Frangaise ; 

Un Tospecteur des Finances délégué par le Gouvernement de I'Empereur & la demande 
de Son Altesse 

La présidence honoruire sera confige & Vun des deux fonctionnaires Tunisiens désignés 
par le Bey. La vice-présidence appartiendra a I'Inspecteur Francais des Finances. 

Art. 3. La Commission ext chargée de constater I'état actuel des diverses créances 
constituant la dette de Ia Régence et les ressources i I's at 
du Bey serait en mesure d'y sat 

Art. 4. Cette Commission ouv1 
dettes contractées tant a I'étranger 
de Trésor, ainsi qu’en obligations de Vemprunt de 1863 et de 

Pout les dettes qui ne seront pas controlables par des conteats publics, les porteurs de 
titres devront se présenter dans un délai de deux mois. A cet effet il sera pablié un avis 
dans les jouroaux de Tunis et & V'étranger. 

Art, 5. Lorsque In Commission aura besoin de prendre connaissance de tous les 
documents authentiques des rentrées et des dépenses, le Ministére des Finances lui en 
fournira tous les moyens 

Art. 6. Le Budget des recettes si placé en regard de celui des dépenses 
augmenté du chiflre de la dette, Ia Commission recherchera le moyen d’établir une réparti« 
tion équitable des revenus publics, en tenant compte dans une juste proportion de tous les 
intéxéts, ot elle dressera un tableau des revenus qui pourraient étre affectés spécialoment en 
garantio aux créanciers da Bey 

Art. 7. La Commission prendra tous arrangements relatifs A a dette générale, sans 
cependant pouvoir s’occuy financigres, des impits intérieures du Gouverne- 
tment; toutefois lorsqu’il sagira de I'intérét dela dette générale, toute mesure prise par elle 
fern exécutée, et le Gouvernement Tunisien lui donnera tout Nappi nécessaire a cet 
effet. 

Art. 8. La Commission Financitre percevra tous les revenus de I'Etat sans exception, 
et le Gouvernement ne pourra émettre aucun bon du Trésor ou valeur queleonque sans 
Vassentiment de la dite Commission: et si le Gouvernement était obligé (ce que Di 
veuille) A faire un emprunt considérable, il devra en cette circonstance faire cor 

ir au Gouvernement Francais; si, au contraire, e'était un petit emprunt, la Commission 
Financide serait appele & établir eta fixer la somme qui parattrait nécessaire. 

‘Tous les Teskérés qui serout somme affeetée par la Commission aux 
Aépenses du Gouvernement éerits au nom de la n qui ¥ mettrs son visa ; 
Jes Teskérés ne devront point exeéder le chitfre fixe an Budget des Dépenses. 

Les huit Articles ci-dessus ont été stipulés le 12 du mois de Neddja, 1284 (4 Avril, 
1868). 
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No, 235. 


‘Mr. Hammond to the Prince de la Tour d'Auvergne. 


(Private.) 
AE Ambassadeur, Forcign Office, May 22, 1869, 

LORD CLARENDON desires me to inform your Excellency that Lord Lyons will 
receive instructions by this evening's mail to suggest to M, Kouher that the most 
conyenient course would be that the Bey of Tunis should absolutely revoke his Decree 
of the 4th of April, 1863, and embody such of the provisions of it as it may be thought 
advisable to retain in the new Decree of which M. Rouhor has communicated a draft 
to Lord Lyons. By this course the inconvenience of the co-existence of two Decrees, 
differing in some respects from each other, would be obviated, and the operations of t! 
two Commissions, as well as their harmony, much facilitated, 

If M. Rouher is disposed to adopt it, Lord Lyons will request him to frame the 
amended draft, which, whe this country, will receive the immedinte 
attention of Her Majesty's Government. 

Your, &e 
) E. HAMMOND. 





No. 236. 


The Earl of Clarendon to Lord Lyons, 
(No. 518.) 
My Lord, reign Office, May 22, 1869. 

I HAVE received your Excellency's despatches Nos. 546 and 543 of the 20th and 
21st instant, the former’ inclosing, ence of esty's Gove 


to be set on foot for the se t of the financial 

the latter i of the previous Decree 
of the Bey, which is referred to in the new draft in force $0 far as it is 
not modified by the latter. 

Your Excellency calls my attention to an appa y between the two 
Decrees, whieh : plained, may her tive of trouble. 
You rightly observe that the stipulation in’ my despatch No, 418 of the 21st of April 
that the functions of the Administrative Commission should be prospective, and should 
not extend to the setting asid nts already entered into by the Tunisian 
Government for the security of forcign creditors, or to diverting from them sources of 
revenue already appropriated for the liquidation nay be neutralized, if 
the 6th Article of the original Decree of the 4th of April is to be taken as tho rule’to 
be observed by the Admin ied under the new Decree, 
‘There is, however, some security against misch in the prov 
sion of the new Deeree by which the Commission to approve or 
disapprove measures of general interest taken by the Hx % 5 

Hier Majesty's Government agree with your E xy in considering that incon- 
‘venience may result from the co-existence of the two Becrees, and therefore, although 
they are content that you sho 
M. Rouher that Her Majesty's Government seq 
to inform Her Majesty's Agent and Consul-General in ‘Tunis that’ they do so, the 
would wish you, in the first to suggest 10 his Excellency that the preferable 
course would be that the or Decree should be absolu od, and. that so 
much of its provisions as it may be necessary to retain should be incorporated in the 
new Decree. This would he the simplest course, and the one best calculated to insure 
the smooth and harmonious working of the two Commissions, and if M. Rouher should 

0 adopt it, you will s » frame an amended draft’ acconlingly 
when received from your Excellency. Her Majesty's Government will iv 
immediate attention, and apprize you without delay of the view they may take of i 
which may reasonably be expected to be favourable, if the draft is conceived in such 
terms as may consist With the understanding arrived at between the two Government 
am, &e, 
(Signed) CLARENDON. 
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No, 237. 
Mr. Wood to the Earl of Clarendon. —(Received May 23.) 


(No. 12. Commereial.) 

‘Lord, Tunis, May 15, 1869. 

I HAVE the honour to state that my Ttalian colleague has informed me that, 

terview with the Prime Minister on the 18th instant, his Exeellency said to him 
distinctly, though confidentially, in reply to his observations that the French Govern- 
ment would reject, in principle, the fight of the Bey to violate his solemn contracts, 
that he did not concur in his opinion inasmuch as the French Government did not 
ignore the negotiations which had been going on for some time previously between 
M. Pinard and Tunis for the forced unification; and that, in short, the signatures of 
the power of attorney which M. Pinard had given to Commandant Bonfils to terminate 

ted and certified by the Ministry of Foreign Affairs. Besides this 

ister stated, moreover, that M. Bonfils was the bearer of letters of 

personages holding high and influential positions in Paris, 

enoouryging the Tunisian Government to accede to the proposed financial operation. 

It was in view of theso recommendations and encouragements, which implied approval, 
that the Bey had decided to issue his Decree. 

‘A similar course of action appears to have been pursued during the time that the 
lato M. de Moustier held the seals of the Foreign Department ; and I come to this 
conclusion from what dropped from M. Bonfils himself in a late conversation I have 
had with him on the subject of the Bey’s Decree. In endeavouring to persuade me 
that the three Governments were agreed and would accept the forced unifi 
ccomplished fact, he said that, previous to his departure last autumn frot 
visit ‘Tunis, he had called upon the late Marquis to acquaint him with the object of 

on, and that his Ex Alles, mon cher Commandant ; vous 

que Yous pouves.”” 
Tho reasons for this discrepancy between the private and more formal langu 
1d about the same period, must remain a matter of surmise. 
be, the French Goverament have refrained, up to the present moment, 
ions to their Chargé d'Affaires, except enjoining him to 
his position of reserve until they have time to study the question. This 
“© and reserve ato susceptible of various interpreta the French Govern- 
perhaps calculate upon delay and other unforeseen circumstances for enabling 
tun to a political advantay fon concerning the material 
interests of foreigners, 
Lhave, & 
(Signed) RICHARD WOOD. 





Mr. Wood to the Earl of Clarendon.—(Received May 23.) 


(No. 13. Commercial.) 
My Lond, Tunis, April 15, 1869. 

I HAVE the honour to submit herewith inclosed a copy of the Protest which 
some of the most respectable French merchants have addressed to their Chargé 
d'Affnires against the Bey's Decree, with a request that he will communicate it to the 
Bey and to the Marquis de Lavalette, 

¥y complain that M. de Botmiliau has failed to acquaint them with it, and they 
desire that he should obtain instructions from his Government to join Great Britain and 
Italy in ch violates public right, which is 
immoral in_ principle, and wi estroy every vestige of scourity and 
confidence in future. er that they can no longer undertake with safety any 
operation in the Regency of Tunis 
E have, &. 
(Signed) RICHARD WOOD. 
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Inclosure in No. 238. 
MM, won Gaver, Monge, &c., to M. de Botmiliau, 


M. le Chargé d’Afiaires, Tunis, le 12 Me 

LE 18 Avril dernier le Bey adressa une circulaire tous les Consuls-Généraux pour 
{eur signifier qu'il avait décrété T'unification de la dette Tunisienne par un contrat passé 
vee divers particuliers pour avoir son effet & partir da 1 Juillet prochain. 

Cette circulaire, immédiatement communiquée i leurs nationaux par 
Consuls respectifs, donna liew aux plas vives protestations qui furent fortement appuyées 
par les Gouvernements d'Italie et d’Angleterre. 

Sculs les Francais nvont pas eu de leur Consulat communication officielle de ce 
Deere de Bey, qui bless dune mane si grave les intétts de toute commerce 

silence que vous avez gardé jusqu’a ce jour, A l'ézard de vos administrés, au sujet 

ire, impliqueraitil que vous avez voulu. attendre les instructions de notre 

Nous aiment & le croire, et nous avons la ferme confianee que le 

nent de UEmpereur n’hésitern pas 2 se jindre a ceux d’Angletere ot dt 

jour repousser une mesure que nous considérons eomme une atteinte wux droits des gens, 

Ia foi des Traités, et A la moralité publique, puisquelle repose exclusivement sur la 
violation des engagements les plus solennels. 

wns eutrer dans les appréciations de la combinaison financitre qui fait l'objet du 

ft précité, nous devons protester contre Vabus de pouvoir dont le Gouvernement du 

du toupable en se permettant d'abroger, de sa propre volonté, des engagements 

solennellement contractés. 

Nous espérons, M. le Chargé d’Affaires, que le Gouvernement de I'Empereur fe 
comprendre a Son Altesse le Bey que oe n'est pas.de cette maniére qu'il peut donner sati 

tion A ses eréanciers ; que la violation, si elle était ncceptée, d'un engagement antérieur 
antic morale & ses autres engagements, passés ou futurs, puisquils 

nt exposés aux mémes éventualités 
fous avons, done, ce que le Gouvernement dv Bey, mieux éclairé,retirern 

co Décret, qui restera nul et non avenu, 

Mais nous n'en protestons pas moins en bonne et due forme contre le Gouvernement 
‘du Bey pour tous dommages, frais et intéréts qu'il nous occasionne par le Décret précité, et 
‘nous vous prions de vouloir bien lui communiquer nos protestations. 

Nous vous demandons également, M. le Chargé d'Affaires, d’avoir obligeance de 
communiquer cette lettre protestative i’ notre Ministre des Affaires Etrangéres i Pa 
doutant pas qu'il ne fasse droit & notre demande 

Nous vous, &e. 
(Signés) 





No, 239. 


Mr. Wood to the Earl of Clarendon.—(Received May 23.) 
(No. 15.) 
My Lort, Tunis, May 15, 1869, 

T HAVE the honour to report the conversation t ‘e had with the Bey on 
the subject of his Decree authorizing the forced unification of the debts of” ¢ 
Regency. 

T commenced by statin i after the Protest of Her Majesty's 
Government and ¢ _ pon their Representatives here to 
consider his arbitrary act as hull and void. I would, nevertheless, submit to his 
consideration my personal impressions and observations in regant to a measure which 
had taken the public by surprise, and which had caused profound pain to those whose 
friendship for jealous of his honour and dignity, now so seriously 
compromised by i measure itself was founded on bad faith. "It was, therefore, 
natural to anticipate from it consequences disastrous to his country as well as to the 
interests of inst whom it was dire 

so many years of Inbour to convinee His 
3H 
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Highness that his only snd real safety depended upon suiting his policy to that pursued 
yiisinterested and friendly Powers that Thad now acquired the conviction that 
had yielded to the adviee of designing parties, and had thereby separated the interests 
of Great Britain and Italy from those of the Regency. No policy could be more 
shortsighted or more ruinous in its ultimate results. If he preferspd isolation by the 

olitieal and material interests, which hitherto formed the link 
of conn 
inevitabl 
irrespective of those of Tunis. A\ sentiment of self-preservation would impel them to 
do so; and His Highness had voluatarily lost the right to complain, since Her Majesty's 
Government had never ceased, ihr the last thirty years, to forewarn the an 
Government that, in the event it should attempt to alter its policy or change its 
status, Great Britain would be compelled to act independently of any 
‘considerations attached to the goydmning Prince and his family. 

His, Highness had unfortunately brought about the very eventuality which, above 
all others, be should have religiously avoided. He bad by his Decree conceded to 
foreign Association the right to administer the revenues of the Regency for the long 

riod of fifty-one years. Ho had hypothecated the Regency to that foreign. Association 
by hurthoning it with a debt of from 600,000,000 to 700,000,000 of franes ; and as 
this debt was relatively to the limited revenues and resources of his country 
great as the public debt of England, it was but natural to apprehend that it would 
become equally permanent. ‘The duration of the debt involved that of the hypotheca- 
tion of the Regency, and its finances would be, therefore, indefinitely administered. by 
the foreign Association in question, 

It boing an indisputable fact that those who administered the revenues of » country 
deeame in reality its rulers, si ir proper management could not be effected 
without a constant interferenc ial affairs, His Highness had evidently 
abdicated one of his 
his jurindiotis 
Regency 

With tho administration, therefore, of the country in the hands of foreigners, 


with an army on the frontiers to support them whenever their pretensions were resisted, 
L would ask His Highness what hope remained of his ever being able to maintain his 


freedom and the autonomy of hi mn would become intole 
c, and he would soe hi ther to withdraw from it 
altogether, or to nccept the inferior and huiilinting post of a Ruler governing 
foreign nuspices and dictati 
Such a result being inevitable, it would be speedily followed by other eventualities 
not diffeult to foresee > disturb the equilibrium of the Mediterranean, in the 
preservation of which, ho Britain and Italy are deeply interested. 
1, therofore, His Hig! perilled that equilibrium, Great Britain and 
© compelled, in prevision of other ¢ c ative of t 
tions which had hitherto connected th 
But I would ask, what cause had necessitated sacrifices so port 
results? I could not admit the plea that had been put forward, it being errone 
suppose that the amount of Tunisian indebtednoss was as great as it was stated 
Decree, or that the revenues were neet the liabilities of th 
hout resorting to the confiscation of the property of its creditors. 
da patient study of the question, I was confirmed in my conviction that, by a w 
d honest management of {ts resotirees, the ° a position to progres. 
‘ely liquidate its debts, and T had repeatedly ventured to express this opinion to 
ills Highness, Tt was unfortunately disregard, as woll as my friendly offer to 
submit to him some combination that would be acceptable both to him and to his forvign 
creditors, An arrangement of si impracticable, and only 
required for its successful execution that the atvice of designing parties should be 
jected ; that the Government should give proofs of greater sincerity and good faith, 
it should, above all things, oblige its to cease giving their support 
fo schemes that enrich them personally to the detriment of the public, and to the 
izroparable iyjury of their country 
It was true that, as the qicstion was at present under discussion between the 
Goernsients of Great Britain, France, and Italy, my duty was to wait for their 
Uecision, Nevertheless, my unofficial and friendly services were still at the disposal of 
His Higl ent that the three Governments would be gratified if 
the bases cout be found for a final and satisfactory settlement 


2u 


iven before the three Cabinets had decided relative to the Decree, the agent of 
M. Pinanl, Commandant Bonfils, had brought from France two directors to take 
possession of the Custom-houso and other public Departments. "Other officials were 
shortly expected; and M. Bonfils, Aide-de-Camp to Prinee Napoleon, and a Post. 
Captain in the French navy, had already constituted himself the Superintendent of 
the Finances of the Regen 

‘The same d taken upon himself to declare to His Highness that the 
Protests of Hngland and Tialy were mero diplomatic acts Ro tyhieh et ent 

ces would ensue but I Dogeed to aire His Highness that neither Her 
rernment nor that of Italy were in the habit of making Protests. pro 
forma, and T trusted that His Highness would, himself sce @ ny of obviot 
enforcement, by evineing a proper and a duo respect to 
Governments whose friendly protection and goodwill w always be essential 
to his pol . wy rate, a a od and valid. the 
material and other guarantees and pledges that His Highness had given to the British 
and Italian creditors, in virtue of solemn contracts bearing his own signature and seal 
of office, and which could not be, therefore, annulled by a Decree ¢ from the 
same authority without the concurrence of the Contracting Parties, 

‘The Bey replied with emphasis and He complained that he was called 
a robber and a pirate, and that his life and that of his Minister were menaced, but that 
he eared not to preserve it, since he was tired of his existence. He repudiated the 
ans that his revenues would produce 4,000,000 
of ppiastres, were contraband trade that was carried on and’ the 
efits 4 1 to contribute to the municipal taxes of the country; but that, 
notwithstanding these reductions, they could still be made to yield annually an income 
of about 30,000,000 of piastres i y 

His If proceeded to say that, as he had made the execution of 
Decree dependent upon the adh ‘attempt would be 
made to disturb or withdraw the pledges tho British and Italian 

itors until he was made acquainted with ¢! 

Being aware that great hopes are entertainéd that, through the intervention of 
France, the Decree will be finally accepted with some ‘modifications, T answered his 
Highness that he was already informed of the decision of Great Britain and Italy; and 
that consequently, unless he 
to negotiate directly with him in 
would hold him, and responsible for any wrong that might be done to 
them, E ee . 

inful one, Iwas courteous, but firm in my language; and 
I id not attempt to hide from the Dey that ih : referred to 
other system of government one based upon personal despotism, they must 

both the resins wal accruing thereftom, witout co 
pressions of dissatisfuction on the part of the people whose exasperation hiad 

reached its utmost limit, i it ? 

In taking leave of him at a little distance f Minister, who was conversing 
apart with Mr. Chief Interpreter Santillana, His Highness stated to me, almost in-a 
whisper, that he had been given to understand I had approved of the Decree, otherwise 
he would never have issued it. I said that it was utterly incorrect, and that those who 
had intentionally resorted to a false statement had betrayed # ciroumst 
which showed the irgency of his being always on his guard against similar machinations 
and treachery 

bo. 


RICHARD WOOD. 
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No. 240. 


‘The Earl of Clarendon to Mr. Wood. 
(No. 18.) 
Sir, Foreign Office, May 24, 1869, 

I HAVE to acquaint you that I entirely approve the language which you held 
in your conversation ‘with, the Bey, as reported in your despatch No. 15 of ‘the 15th 
instant, on the subject of His Highness’ Decree for the forced unification of Tunisian 
debts, 

Tam, &e. 
(Signed) CLARENDON, 





No. 241. 


‘The Earl of Clarendon to Lord Lyons. 
No, 522.) on *y 
'y Lord, Foreign Office, May 25, 1869. 
TRANSMIT to your Excellency herewith a copy of Mr. Wood's despatch No. 1 
irked Commercial,* which has already passed through your 
y's hands, re tion made to him by his Italian colleague, 
of an intimation he had ree fe Tunisian Prime Minister in regard to the 
ch the Bey's scheme for the unification of the debt had received from 
French sources. 
T have to instruct your Excelleney to communicate to M. Rouber the substance of 
the passages which you will find marked in Mr. Wood's despatch. 
Tam, &e. 
(Signed CLARENDON. 





No. 242. 


The Earl of Clarendon to Lord Lyons 
(No. 523.) 
My Lord, Foreign Office, Mey 25, 186%. 
YOUR Ex under flyi wal hte Woe’ despatch 
No, 18 of tho 16th insiant, of which you have also retained a copy for your archives, 
inciosing a copy of the Protest of French merchants in ‘Tunis against the Boy's Decree 
for the unidecton of the Tunisian debt. I have to instruct your Excellency to ascer- 
tain whether M, Rouh da copy of th h Protest, and should this not 
be the case, your Excellency will furnish him with one. 
Tam, &e. 
(Signed) CLARENDON, 





No. 2 


Sir A, Paget to the Earl of Clarendon.—(Received May 26.) 


(No. 166,) 
My Loni, Florence, Mey 21, 1869. 

IN accordance with the instructions conveyed to me in your Lordship’s despatch 
No. 76 of the 17th instant, I have the honour to state that I have communicated to 
Count Menabrea a copy of ‘Mr. Wood's despatch No. 9, Commercial, of the 20th ultimo, 
together with a copy of the Protest which he had addressed to the Bey of Tunis against 
the Decree for the unification of the foreign and internal debts of the Regency, and 
also of his note to his French colleague on the same subject 

Thave, &, 
(Signed) ‘A. PAGET 
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No. 244, 


Lord Lyons to the Earl of Clarendon.— (Received May 26.) 
(Xo. 565.) 
My Lord, Paris, May 25, 1869. 
T SPOKE yestenlay, in the morning, to M. Desprez, and in the afternoon to 
M. Rouher, in the sense ‘of your Loniship’s despatch No. 518 of the 22nd instant, 
respecting the new Decree to be issued by the Bey of Tunis on the subj 
proposed Financial Con ‘ther M. Desprez nor M. Rouher appeared to be 
verse to embodying in the new Decree a statement of the functions of # i 
instead of ‘them to be gathered from the old Decree of the 4th April 
Both, howeve ‘ito formally abrogating the Decree of the 4th April, obsei 
intenance of i je 80. serious a question with t 
he dignity ce. They agreed with me, howeve is difficulty was 
atter of form which might be got ov 
1d appeared to be willing to prepare 
Lordship's suggestion, 





No. 245. 
Lord Lyons to the Earl of Clarendon.—(Received May 26.) 


Paris, May 25, 1869, 
Changé d'Affaires, who had 
ime abstained from speaking to me on the question of the Tunisian finances, 
cestentay and asked me what was the present state of the negotiation 
s of E J, France, and Italy, I told him in general terms 
stemed to know already 
n time to time, during the last few months, written to his 
Government on the question, but had not received any answer, 
T have, &¢, 
(Signed) LYONS. 





Mr. Wood to the Earl of Clarendon.—(Received May 28.) 


Tunis, May 25, 1869. 

i from Florence, on w mission from 

General Menabrea, who states that England, having declared non-existence of British 

creditors, separates her action in ‘Tunisian question from Italy, which, finding herself 
abandoned, yields to the demands of France. 

Castiennovo is in esimmunication with Bey ; and his declarations being at variance 

with your Lonlship’s conelusive instructions, have gr y attitude, Are 

jarations founded upon faet, for my guidance 





‘The Earl of Clarendon to Sir A, Paget. 


Foreign Office, May 28, 1869, 4°15 vast. 
THE following telegram has just been received from Consul-General Wood, 
Malta, from whence it was sent yesterday :— 
Baron Castelnuovo arrived in Tunis from Florence, on mission from General 
nd having declared non-existence of British eroditors 
separates her act esti i 1, s herself abandoned 
ds to the demands of ¥ 
Castelnnovo is in i is declarations being at vari 


at 
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with your Loniship's conclusive instructions, have greatly enfecbled my attitude, 
Are those declarations founded upon faet for my guidance ?” 

Her Majesty’s Government are at loss to understand how Baron Castelnuovo 
should have made any such statement; and you will place a copy of Mr. Wood's 
telegram in Count Menabrea’s hands, and request him to have the goodness to enable 
you to explain the matter to. your Government, adding, that I had a conversation 
‘Yestenlay with Count Maffei, in which there was’ a complete concurrence of opinion 
etween us, 


No, 248, 


M. de Lavalette to Prince de la Tour d'Auceryne.—(Communicated to the Barl of Clarendon 
by Prince de la Tour d’ Auvergne, May 29.) 


Prinee, Paris, le 26 Mui, 1869. 
D'APRES les tions consignées dans votre Rapport du'22 de ce’ moi 
inet de Londres inclinerait & considérer In révocation prealable du Décret du 4 
nme étant de nature A faciliter Ia démarche que nous nous proposons de faire aT 
Colles des dispositions de cet acte quil paraitrait utile de conserver, jointes aux stipula- 
tions rée arrétées d'un commun accord, pourraient offrir lc 
Déeret dont Ia rédaction nous serait confide et que le Bey 


1s les pourparlers Gehangés depuis plus d'un an sur cette question ont eu pré 

ment pour base le Déeret du 4 Avril. 

n vertu duque 
fe aujourd'hui établie entre nous et les Cours de Londres et de 
rs cessé d’en maintenir énergiquement l'autorité, et 
pour en obtenir Is ratification solennelle, lune suspen 

momentanée de nos rapports avec le Gouvernement 1a done la pour nous 
tune question de dignité qui ne saurait se préter & aucune discussion et qui sera certaine- 
ment appréeiée & Londres. Désirant toutefois déférer dans la limite du possible au vr 
nous ne nous sommes pas refusés a remanier notre projet primitif 
‘unisien, Vous trouverex ci résultat de ce travail 
s appliqués, en le rédigeant, a éearter formules qui figuraient 
dans le texte de I'Arrété d’Avril, mais qui n’étaient plas en parfaite harmonie avec esprit 
de Varrangement intervenu depuis lors entre les trois Cabinets. Ainsi reconstitué et 
complété, je me plais A expérer que ce document obtiendra Pentier assentiment du 
rent Britannique. J'ai liew de croire dailleurs qu’il ne rencontre plus 
objections de la part de M. l'Ambassadeur d’Angleterre. Vous voudrez 
bien ipal Secrétaire d'Etat Fesprit conciliant qui a 
présid 16 nouvelle rédaction, et Je presser de donner son approbation définitive & 
uno combinaison dont il impotte’ également a toas les intéréts de ne plus retarder 


Agrées, &e. 
LAVALETTE, 


Inclosu 
Droft of Decree. 


YU notre Déeret du 4 Avril de Tannée dernire relatif & la formation dune 
Commission de H 
Considérant que ce Décret a été ratifié par notre Résolution du 20 Mai suivant, 
mais que des difficultés se sont élevées sur la composition de cette Commission ; désirant 
y faire droit sans porter atteinte aux principes proclamés par nous dans cet acte, nous 
avons résolt de le metire en vigueur en yintroduisant les moifiations qui ont été jugées 
convenables :— 
Article 1. La Commission instituée par notre Déeret du 4 Avril, 1868, sera réunie 
dans fe délai un mois. 
ission sera divisée en deux Comités distinets, un Comité Exécutif 
et un Comité de Coutréle, 
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Art. 8. Te Comité Exéeutif sera composé de la maniére suivante : 

Deux fonetiounaires Tunisiens nommés par le Gouvernement de la Régence, et un 
Inspecteur des Finances Francais également nommé par le Gouvernement de la Regence 
et préalablement désigné par le Gouvernement de 'Empereur. 

Art. 4. Le Comité Excoutif est chargé de constater Iétat actuel des diverses eréances 
constituant Ia dette de la Régence, et les ressources a Taide desquelles le Gouvernement 
du Bey serait en mesure dy satisfaire. 

Art. 5. Le Comité Exécutif ouvrira un registre sur lequel seront inserites toutes les 
dettes contractées tant a Vétranger qu’a 'intérieur, et qui consistent en teskérés ou bons 
du trésor ainsi qu'en obligations de l'emprunt de 1863 et de celui de 1865. 

Pour les dettes qui ne seront pas controlables par des contrats publics, les porteurs 
de titres devront se présenter dans un délai de deux mois, A cet effet, le Comité 
Exéeutif veillera A ce qu’il soit publié un avis dans les journaux de Tunis et a 
Vétrange 

Art. 6. Lonsque le Comité Exécutif témoignera le désir de prendre connaissance de 
tous les documents authentiques des rentrées et des d stdre des Finances 
Tui en fournira tous les moyens. 

. Le Budget des recettes placé en regard de celui des dépen: 
augmenté du chiffre de la dette, le utif recherchera les 1 tablir une 
table des revenus publics en tenant compte, dans une juste proportion, de 
et il dressera un tableau des revenus qui pourraient étre ajoutés a 
des garanties dgja attribuées aux eréanciers du Bey 

‘Art. 8. Le Comité Exéeutif prendra tous arrangements relatifs & In dette générale, 
et le Gouvernement Ta ai doonera tout Papel nécesaaite pour assurer V'exécution 
des mesures prises a cet effe 

9, Lae Comité Exécutif percevra tous les revenus de I'Etat sans exception, et le 
ant ne pourra émettre aucun bon du trésor ou valeur quelconque sans l'assenti- 
dament autorisé par le Comité de Contrdle; et si le Gouvernement 

ille) & contracter un emprant, il ne pourra Ie faire sans 


mis pour la som par la Commission aux 

ps ‘au nom de la n et porteront le visa d 

Comité Exécutif; ces teskérés ne devront pas exeéder le chiffre fixé au Budget des 
Dépenses 

‘Art. 10, Le Comité de Contrile sera composé de In manidre suivante ; 

Deux membres Frangais représentant les eréanciers des emprunts de 1863 et de 
18655 

Deux membres Anglais et deux membres Italiens représentant les porteurs des titres 
de la dette intérieure. 

Chacun de ces délégnés recevra directement sou mandat des porteurs de titres des 
emprunts et Conversions de TEtat Tunsien, ddment prévenns A cet effet par Tes soins du 
Gouvernement de la Régence et sous la surveillance du Comité Ex 

Art. 11, Le Comité de Contrdle connaitra de toutes les opérations du Comité 
Exécutif. Ii sera chargé de les vérifier et de les approuver, s'il y a lieu, Son approbation 

ra nécessaire pour donner un caractire exécutoire aux mesures d'inténit général 
délibérées par le Comité Exécutif. 

Les onze Articles ci-dessus ont été stipulés le 





No, 249. 
Sir A. Paget to the Earl of Clarendon.—(Received May 49.) 


Florence, May 29, 1869, 12°45 v3 
1g heard of proceedings of Baron Castelnuovo 
th ‘ow them 
and to protest, 
no kind of mission from Italian Government, ue, as heretofo 
to act in Tunisian affairs in concert with Her Majesty’s Government. I telegraph 
the above words to Mr. Wood. 
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No. 250, 
The Earl of Clarendon to Lord Lyons. 
(No. 543.) 
My Lord, Foreign Office, May 29, 1869. 
‘THE French Ambassador communicated to me to-day the despatch from M. de 
Lavalette, with an amended draft of Decree to be issued by the Bey of Tunis respecting 
the Financial C i lency's information. 
This draft embod 
is inclosed in 
ntary Decree ) cl " 20th of May 
Tn your despateh iy speci to the 6th Article of 
Deeree of the 4th of April, 1865, which seemed to be inconsistent with the condition 
Inid down in my despatch No, 448 of the 21st of Apri unctions of the admi- 
istrative section of the Commigsion should be prospective, and should not extend to 
tting vents already N for the secu- 
ty of forvign creditors, ng from then 
iquidation of their claims, ‘The passage 
to which you referred me is ns follows : ‘La C 
Equitable des re compte dans une juste propo 
t elle dresser ut des revenus qui pourraient étre alfectés spécialement 
aux enganciers du Bey 
Your objection ‘to this clause I understood to consist. in the wo 
proportion équitable,” which appear to substitute a pro rata payment fo 
full of tho existing liabilities to foreign ereditors. If this is s0, the new Decree would 
not do away with the objection, for the obnoxious words still 
substitution of the words *ajouté & ensemble des 
Words * alfeotés spécialement,” might be construed 
irities they now hold, some additional securities ma 
foreign creditors. 
The power of approval reserved for the Controlti 
overt design adverse to the interests of the fore 
words might be adopted in the Article; but Tam v nine the point, or 
to decide whether the Decree in its pi ed oF not, without 
ance your Exe 
you by telegraph that you think the D 
Will inform the French Ambassador ae 
n order that you may also make a communication to that effect 
and send the necessary directions to Her Majesty's Agent and Consul- 
Tunis. 
Lam, &¢ 
(Signed) ‘CLARENDON 





No. 
Lord Lyons to the Bart of Clarendon.—(Received May 31, night.) 


Jographie.) Paris, May 31, 1869, evening. 
WITH reference to. your despatch 20th, Tt 

secept the Decree as it stands. It e y to the French 

that we do not understand it to give the Commission power to divert from 

f 





No. 252. 
The Earl of Clarendon to Lord Lyons 
(No. 547.) 
My Lord, Foreign Office, June 1, 1869. 
{ HAVE received your telegsam of yesterday, stating y jon that the draft 
ff Decree to be issued by the Bey of Tunis respect 
‘communteated by the Fre mbassador on the 20th ultimo, 


248 and Inelosure, 
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by Her Majesty's Government, although it might be advisuble to state to the French 
Ambassador that Her Majesty's Government do not understand the draft as giving to 
the Administrative Commission power to divert from any class of foreign creditors the 
sources of revenue already appropriated for the liquidation of their claims. 

Tshall accordingly answer the French Ambassador to that effect; and I have to 
authorize your Excellency to make a similar communication to M. de Lavalette, and to 
apprize Her Majesty’s Agent and Consul-General in Tunis of the state of the case. 

Tam, &e. 
Signed CLARENDON. 


1ce the above despatch was written, I have seen the French Ambassador, 
im the communication to which I refer, 





Sir A. Paget to the Earl of Clarendon, —<Received June 2.) 
(No. 178.) 
Florence, Ma 
ur to recive your Londship's telegram, dated yesteniay 
afternoon, at 415 rat, respecting Baron Castelnuovo's proceedings at Tunis and L lost 
no time this mornin; ral Menabrea, to whom I delivered a copy of 
ple me to explain to your Lordship the meaning of 


reply T have had already the honour to make 
ship in tho following words 
I Menabrea having heard of proceedings of Baron Castelnuovo fro 
Italian Consul at raphed him on the 25th instant to disavow them, and to 
protest,— instruc Castelnuovo has no kind of 
on from Italian Government, who desi ontinue as heretofore to act in 
i in concert with Her Majesty's Governn 
Baron Castelnuovo is an Italian Jew of some 
ade his fortune in Tunis, and was intimately 
. hhe had called upon him not 
ated th ed he est a plan for re-establishing the 
, and intended proceed nis to lay it before the Bey. Count 
s, that he replied to Baron Castel plan by which 
“qi he, Count 
ine to examine it in conce 
ts if it was properly brou in th 
Aly to understand that he had no authority to speak in the 
nis, of to his Ministers, with whom no 
igh the regularly accredited Consular Agent residing 


Count Menabrea told n a as he had heard from the Italian Consul- 
ral, who was greatly perturbed at the proceedings of Baron Castelnuovo, of what 
1d Jost no time in disavowing what the Baron had done, and he had 
Tikewise sent for Baron Castelnuovo’s son, and had administered to him a severe 

nd as to the unjustifiable conduct which his father had been pursuing. 
unt Menabrea said that he would now immediately telegraph again to the 
Consiil-General in the sense of the instructions already sent, viz., that Baron 

eak in the name of the Italian G 

1 that he hai said was without their knowledge, sanction, or ¢ 
‘ent conversation between your Lordship and 
Count Maffei on the Tunisian Finance question, and was glad to see by Count Matfei’s 
report that the views of Her Majesty's Government, with whom he desired to act in 

perfect concert, were identical with art to its last phase. 

The incident of fan instance of the intrigues to whicl this 


question mi: be speedily brought 


toa satisfactory endin 
Thinking that your Lordship would wish Mr. Wood to be apprized as soon as 
possible of the resull of my interview with Count Menabrea respecting Baron Castel- 
{76} 3K 
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nuovo's proceedings, I forwarded to him by telegraph a repetition of my telegram to 
your Loniship. - 
Both telegrams were dispatched from the Legation at 1215 v.x. 
L have, &. 
A. PAGET. 


PSI should add that Count Menabrea expressed his intention of writing 
immediately, as well as telegraphing, to the Italian Consul-General at Tunis respect 
Baron Cast 

AP. 





No. 254. 


Lard Lyons to the Earl of Clarendon —(Reetéoed Fane 2.) 
(No, 580.) 
Paris, May 31, 1869. 
No. 643 of the 29th instant, 1 have to-day 
the draft inclosed therein of 


4 ng any future 
difference of opinion with the French Government, that it may be desirable, in announc- 
ing th ench Ambassador, to point out to him that Her Majesty's 

and the Decree as giving power to the Commission to 
divert from any class of creditors, without their consent, sources of revenue already 
appropriated to them for the liquidation of their claims. 

My objection to the 7th Article of the Decree of the 4th of April, 1868, was that 
ned no mention ties already appropriated to the different classes of 
creditors, ntly appeared to place the whole re of Tunis at the 

he 7th Article of the new draft. the words * rove 
ro ajoutés A Vensemble des garanties dgja attri 
are substitu the words “‘revenus qui pourraient étre 


his alteration does away with the force of my objection. ‘The guarantees already 

given bel «l, I think the Commission should have the power o 
equitable dis of the revenues which remain. Out of th 
provide, in the first place, for the expenses of the Tunisian Government, and in the 

xt place furnish as-much as possible of the sums required, in addition to the produce 
of the: guaranteos, to-pay the interest on the loans. ‘The majority assigned to the 
holders of the loans called the Conversions in the Controlling Section of t 
should suffice to secure them against any undue sacrifice of their interests to those of 
the holders of the lonns of 1863 and 1865. 

‘Tho other point to which I called your Londshi was the requirement 
in the Draft of 1868 that the Bey should 6 g with the Gorern- 
mont of France if he desired to contract a largo loan. ‘The privilege thus given to 
France to the exclusion of England and Italy is cancelled in th draft; and by 
the Oth Article of that dmft the power to sanction a new loan is given to the two 
sections of the Commission. 

T have, therefore, not. hesitated to expross to your Lordship the o 
now draft: may be accepted ; and I think it wiser to agree to it at once than to incur 
the loss of time and the risk of disagreement which would be entailed by an attempt to 
introduce further amendments. 

T am indeed far from intending to say that cither the terms of the proposed Decree 
or the arrangement which it records are entirely satisfactory. My 
however, is not so much that the English creditors will not have ample means of 
defending their interests, as that a want of union and impartiality among the several 
parties rpresented in the Commission. wil 

‘The French Fivanessl Officer may ie of superior knowledge and energy, 
and of the weight his selection hy the French Government will give him, be expected 
to direct the operations of the Executive Section. Nevertheless, the two Tunisians will 
have the numerical majority in that Sec yy use that majority to thwart their 
French colleague, | In the other Sect nglish and Italian creditors will have a 

rench creditors, and if they continue to regard their interests os 
different from those of the French, may bring the whole machine to a dead-lock. 
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We are, however, bound hy our engagement with the French Government to try 
tie experiment of the Commission, and we have, as it seems to me, very strong reasons 
to desire that it may succeed. What is necessary to obtain. success is, that the several 
Members off the Commission should lay aside national or local prejudices and rivalries, 
and sincerely endeavour, not to. advance the supposed separate interests of any 
particular class, but to effect a fair and equitable arrangement, and thus provide for 
the real interests of all. Although the Consular B. ives of the three Powers 
will not take a direct share in the operations of the Commission, there can be no doubt 
that in these respects their influence and example will have a most powerful effect 
have, & 
(Signed) LYO! 





No, 255. 


Lord Lyons to the Earl of Clarendon.—{Received June 2) 


(No. 581. Confidential.) 
} Pars, Mey 31, 1869. 
‘ giving an opinion upon the new draft of the Tunisian Decree I thought 
it prudent to show it confidentially to the Chevalier Nigra, the Italian Minister, who 
has given great attention to the subject. I read it over with him, and begged him if 
He observed t! 4 question of dignity for England and Italy, he should have 
preferred the omission of ef ce Decree of the 4th April, 1868; that in 


‘The basis of the whole arrangement with the French Goverament was that we 
sliould consent to the of the Decreo of the 4th April, 1868, 
dignity of France. I think, therefore, that we eannot now bly object to t 
Deoree's heing referred to pro formd in the new Decree. 
T have, & 
(Signed) LYONS 





Lord Iyons to the Bart of Clarendon.—(Received June 2 
(No. 582.) : 4 
My Lord, Paris, June 1, 1869. 
IN my despatch No. 529 of the 14th instant I inclosed a copy of a letter from 
M. Pinard, Director of the Comptoir d’Escompte, relative to the loan for which he has 
sed contract of Tunis, 
have the honour to trausmit to your Lordship herewith copies of a further letter 
from ME Pinar, and of a note upon the Tunisian finances annexed to it 
It is not my intention to make any answer to M. Pinard. 
A similar communication has been made by him to the Italian Minister here 
Thave, &o 
(Signed) LYONS. 


Inclosure 1 in No. 256. 


M. Pinard to Lord Lyons 
M. l'Ambassadeur, Poris, le 31 Mai, 1869, 
FALThonneur de yous confirmer ma lettre du Mai courant par laquelle j'ai 
remis d votre Excellence la copie du Décret «'unification de Ia dette Tunisienne, renda 
le 18 et 19 Avril dernier, ainsi qu’an Memorandum relatif aux affaires financiéres| de Ia 
Régence. 
Je me permets, M. ‘Ambassadeur, de vous adresser par la présente lettre, un: 
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nouvelle note renfermant Phistorique des faits qui se rattachent a la situation actuelle de 
Ia dette intéricure et extérieure du Gouvernement Tunisien, Bi 
‘Ce demier document a pour but de compléter les renseignements que j'ai era utile 
de soumetire i votre Excellence pour qu'il Ini fat possible d'apprécier le véritable état 
des choses. Jespére qu’aprés en avoir pris connaissance vous apprécierez plus encore, 
M.TAmbassadeur, le sentiment d'équité sous empire duquel a été rendu le Déeret 
Unification, et que vous voudrez bien en appuyer Vexécution de votre haute influence. 
Veuillez, &c. 
(Signé) PINARD. 


Inclosure 2 in No. 256. 


Sketoh of Facts connected with the Actual Situation of the Interior and Exterior Debt of the 
Regency of Tunis. 

LA Tanisie, sous le Gouvernement d’Ahmed Bey de 1837 & 1855, jouissait d'une 

stration, organisée sur des bases analogues a celles des 

fo it avec une certaine régularité, A cette époque, 

Tes recettes couvraient largement les 


grande prospérité, L'adn 
administrations Européen 
aucune dette n’avait encore été contractée; 
Agpens 
“Mohammed Bey, son successeur, montra le méme ordre dans V'administration des 
finances. Préoceupe cependant dassurer le progrés de agriculture, il décida la restanra- 
tion du Canal Re Te Zaghwan, qui devait apporter l'eau A Tunis et irriguer les 
es environnantes: e@ fut Ia cause premiere des dettes que nous allons voir 
apparaitre ‘do Mohammed Bey fut encore une ere de prospérité 
pour la Rége 
Lorsque Sedack Bey succéda A son frire Mobammed en 1889, il trouva une dette 
},000,000 de franes, dont 11,000,000 de francs avaient été appliqués & ln répa 
il,” Cette somme de 29,000,000 de franes constituait le déficit du ragne pré 
Ges eréances et celles qui suivirent furent représentées par des Tesk 
trésor) pour un intérét de 13 pour cent par an. Depuis ectte époque, le désordre qui 
Nintroduisit dans administration des déniers publics, joint & une série de, mauvaises 
Fécoltes et aux embarras résultant des insurrections, vint accroitre considérablement le 
hiflre des dettes et compromit en quelques années la situation financiére de la Régene 
ouvernements espérant dissimuler les effets de la wauvaise administration 
état déplorable de ses affaires, en faisant appel au eré anger émit en France, en 
mprunt de 25,000,000 franes environ, 


du 


parvint ni a combler le défi 


Depuis lors jen ne firent 
quiaugm ‘Res dettes s'acerurent pendant que ses revenus diminuaient, 
Pressé par des b ‘urgents, le Gouvernement da Bey vendit, dés 1864, & moitié 
prix de leur valeur réele, 600,000 mesures d’buile livral récolte suivante, et qui 
Piprésentaient In presque totalité du“ kanown,” payable en nature par les proprctaires 
des olisiers. 
‘Lorsque vint 1époque de la livraison des 600,000 mesures. d’hu'le vendues, comm 
iL eat dit crdessus, le Bey dut reprenie les bons dhnile au prix réel de cette 4 
veslaicdise, pour le double de Ia somme quill avait recue, et il donna en paiem 
Shligations 4 six mois qui perdaient lle-mémes, au cours de In place, de 26 a 
feent de la valeur nominale. 
En résumé, cette transaction co 
30 pour cent sur les obligations. 
En Janvier 1866, le Gouver 
mesures d'huile, représentant, comme dans Ia premitre o 
Ukanown,” attribué en 1865 ala garantie du deuxitme empeunt, 
ntité de eéréales. 
Torsque vint, au yeement de 18 
vent fut encore dans Vimpossibilité dy satisfar 
{it encore nt arrivtent Qgalement i échéance les obligations que les porteurs de 
ons des 600,000 mestres d’huile vendues en 1864 avaienf regues em paiement 
Gest alors qu'un certain nombre de négociants intéressés dans les deux opérations 
Micnent d'cire exposées, e€ dont les titres restaient impayés dans leurs mains, 


au Gouvernement 100 pour cent sur les huiles et 


r dnt fit une nouvelle vente, & vil prix, de 580,000 
‘ration, le produit de V'impot du 
inst qu'une assez grande 


Péchéance de ces livraisons, le Gouverne 
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Propostrent au Gouvernement de consoli mesure 
Teagan oe nde lider leurs eréances au moyen de la 
les Conversions, wvernement reti i 
en échasge des bane ade Gouvernement retra de I cirelation les obligations a 
en gc enddus en 1864, et les bons d’huile ot de céréales alicnee op 
La combinaison de ces Conversi i 
aie es Conversions reposait sur I'émission d'obli 
men danni, et garanies pr afocttion de crtain reverse de Eig 
"mitre Conversion, les obligations émises, dont. le. chiffre vélevai 
12,000,000 de franes,regurent en garuntis les drvits de nose so ed haha eset 
miles, les laines, les 


savons et les dattes, qui i i 
fron * quiappartenaient, sous le ttre de droits de donanes,” aux obligations 


s dans des conditions analo 
VBtat, plus ow moins engages 
ses isi fret al a aa 
eS mastreuses opérations, tous 
ies affectées. aux emprunts 


que ‘nous avons déja remise A chacu 
igual & Vattention des Gouvernements due is fe 
ue cette situation ntl paw monde dor Goee 
onséquent, il éiait moralement interdit au Gouvernement te fn 
le cette caitgorie do ses eréanciers, de tout ou partie de oe 


le quatre 
igence de 


tes, ot que, par 
e disposer, au profit 





Lord Lyons to the Earl of Clarendon.—(Received June 2.) 


(No. 688. ConBdential 
My Lond, ans 

THE Marquis de Lavalette 
establish tho Financial Commision at Tey 


delay we the awkw 
delay wo kwardness of 


the positon of the French G el 
spoke with son : 2 
"y Pinard, he sai 
of the ror was under engages on it Tal 
oe that the effect of a _ iy 
embarrassment. pa 


the engagements of 
id to the engagements of the French 


Government with E 


The principle, however, of a unifi 
debe Lie Principle, however, of  unifleation of the different classes of the 
ob was, M: de Lavalette wasineined to elo, the true one." Tt woul, ie Henan 
hc creditors fo conseut toa fair arrangement which would make 
n to squabble about special sectriti "which had 
een plese to diferent nd none of which would bro aif ota 
ney wa allowed to beoome bankrupt, or i cach Power acted Indepe ie 
fins of its subjects. A satisfictory arrangement for thet 
rests, it might, perhaps, be made "A tro hy Hence Bact a 
nto it 5 A trois" by France, England, and Italy 
at Tunis to effect a settlement of this ki i already 
er pri tg eect. a settlement of this kind yy means of men already there, ant 


I thought it right to be very guanded i 
an Chae Sut it tight f0 be very gunned in my langunge to M. de Lavalette, but I am, 


ated to your Lordship, myself of opinion that the best 
30 








1y for the English and Ltalian creditors would be to make their interests 


practical seew 
h those of the French. 


‘as far as possible ide 
I have, &¢ 


(Signed) 
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Mr. Wood to the Earl of Clarendon.—(Receiced June 3.) 
(No.17.) 
My Loni, Tunis, May 
(HAVE the honour to report that Baron Castelnuovo has arrived here, and has 
stated t mo ond to my Italian colleague that General Menabrea had entrusted him 
witha missfon relative 10. tho question that has arisen out of the Bey’s Decree for the 
foreible un jan debts. 

He affirms to me that his mission had become necessary, owing 

of Hor Majesty’s Go ‘as no British creditors of the Bey existed, Great 
Grits had no longer the same interest in the financial question of ‘Tunis, and that 
Ttaly, Wherefore, could not eount any longer upon her joint action and co-operation +p 
consequence of which declara fhe Cabinet of Florence, finding itself abandoned by 
Cant test Tames", hns secn itself obliged to yield, and to accept the project of ‘the late 
Mr ne Moustier, namely, the establishment of a Financial Commission, divided into tw> 

sdican the Administrative one to be composed of Tunisian functionaries, and a French 

‘joner; and the Section of Control to be composed of foreign merchants 

iby this foreign Agents, to ropresent. the interests of the Local Conversions and 
the Floating Debt, as well as the so-called French Loans. 

Baron Castelnuovo has, moreover, informed mo and my Ttalian col 
had already Ninieated, the foregoing to th Bey and to the Prime Minister, and 
had strongly unged upon them to anticipate the compulsory nomi French 
Commissioner to administer. the of the Regency, ‘by reque French 
Gorumnment to put the services of a person acquainted with financial matters at the 
disposal of the Tunisian Government 

Tn acquainting me with the objec 
and the Bey, Baron Caste 
move in the matter before he 
British and Ttalian Representatives, 

T asked Baron Castelnuovo whether he was the bearer of any letter from 
Menabrea to the Italian Representative; and upon his reply in the Tobserved 

Kis mission hind taken us by surprise, and that he must be labouring under 
tus misapprehension when he stated that Her Majesty’s Government had 
Sore aioMthat of Tialy that, owing to the non-existence of British creditors, they 

terest in the financial question of Tunis, and that consequent 

T based my observations upon 

fa , possessed a list of those 
faeries; that their claims amounted to upwards of 12,000,000 franes, and that for 
their better protection I had teceived your Lordship's peremptory instructions. te 
fwotest against the Bey’s arbitrary Decree annulling their contracts and pledges; and 
Met furthermore your Lordship had been pleased to forwant to me fresh instructions, 

XT the Sed andl0th of the. present month, directing me, after the receipt of n 
oH i Tteport, Commercial, No. 8, to-adopt more energetic measures against this very 
A ePergement, which inflicted ruin upon many of Her Majesty's subjects, and 

to which Her Majesty's Government would never assent. 

T italred M.Castelnuovo to tell me what could have occurred between the 10th of 
May, the date of your Lordship’s ls ‘when he had his inter. 
view with General Menabrea, to il policy of 

overnment; but he persisted in maintaining ments Were 
T Mr Pinas and 1 had any doubt on the subject, we were free to 
yt for such informations as they should 
proper to a ; 

eee til “under the impression that there must exist some serious misoppre- 
hhensions a the part of Baron Castelnuovo, I desired him not to weaken the attitude 
wench itor Majesty's Government had assumed in the question, by making inopportune 

‘ations to'the Bey as to their change of views and poticy. Nevertheloss, 1 

‘ready placed by his declarations in a position of great perple: 


ment, inasmuch as they have neutralized my previ i 

c my previous action, and will rende il. 

jng any future proceedings on my part until euch time s T rie rreyetarigs 
structions to mect the new and unexpected phases assumed by 


receive your Lonishi 
this affair, 4 
__ Lhave, &e, 
(Signed) RICHARD WOOD. 


P.8.—Baron Castelnuovo occu i 
; stelnuovo occupies the post of physician to the Kin 
forme in the weve a th Bey to whoa! is Maj has previa 





No. 259. 


rete The Karl of Clarendon to Lord Lyons 
pa alan 
agreement which has been come to betwoen Her Majesty's Gove 

that of the Emperor of the French ar to tho tomas of the Diree wt 
Tunis should Bs induced to issue for constituting the 

‘unnecessary that your Excellency should tk 
lette of th sh 2 E 4 ee ; 7: 

Her Majesty's Government concur with 
tak of th terms of that Dacre, a8 ated in you despatch 3 od of tue Saat ara 
and after the explanations which you have given of the nature of the obj sipae eeter: 
tne yy tothe frm originally proposed by the French Govern, they 9 
in the opinion which you express that the existing. guams B reiposts 
Commission should have the power of n uitabl 
Man 4 a eo ven ip f the Tunisian Governs 

if Aafcety's Government aloo ngreo with your E 

is ery important tint the Commision shuld frac on te rnin of een 
fr dd equitable strangement ax regaris the intersts ofall aries concert, ah 
hould not seek to promote those of one party in preference to those of anoth« Spas 

Your Bxcelleney justly remarks in y Sof the sts 
that the best practical security for the Bi Ye und 
amaking’ thee ners fr ah oul ental with thane of Prana dul tuey es 
glad to pereive om M. de Lavalete's language, reported in the smo despatch, 
Ke is no lees averse than ihey are to the idea of any one Power acting, in theo 1 

pendently ofthe other. % titestas 
wo eee dl perfcty right, ax reported 


tees being respected, the 
‘of the revenues 


your despatel 
Decree confidentially to 
brea to Sie Augustus 
which haa passed throw 
as to that Minister's intentions int regard to. the 


fctory to find that Mf. de 1 
a disavows any previous knowled 
iatlons with the French Government, hay 
broug lusion, T have great pleasure in acquaint 
jency that Her Majesty's Government most Tally approve. the manner 


have conducted them, and which hi 
Eos fecpendieten d which las eo decidedly contributed to the result whic 


g thus been 


Tam, &e. 
(Signed) CLARENDON 
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No. 260. 
Lord Lyons to the Earl of Clarendon.—(Received June 4.) 
(No. 601.) 


My Lord, Paris, June 3, 1869. 

‘THIS afternoon, in obedience to the instruction contained in your Lordship's 
despatch No. 547 of the day before ypsterday, I informed the Marquis de Lavalette 
that Her Majesty's Government agreed to the draft of the Decree to be issued by the 
Bey of Tunis, but at the sume time| observed that they did not understand it as 
conferring on the Commission power ta divert from any class of foreign ereditors the 
sources of revenue already appropriated for the liquidation of their clai 

M. de Lavalette told me that he hail already received from the French Ambassador 
in London a report of a similar communication made to his Excellency by your 
Lordship. He went on to say that, for his own part, he did not quite understand the 

bject of the reservation niade by Her Majesty's Government. It would be very 
difeult to determine to what parties the various branches of the Tunisian revenues 
had been first assigned. So reckless and irregular had been the conduct of that 
Government that it would be far from easy to decide which parties had the prior title 
to the pledges it h and there would probably be found very little of the 
revenue left) whi igned to some one or other. Even M. Pinard 
might put in aclaim to those revenues pledged to the Comptoir d’Escompte in the 
contract just made, 

Tsald that the reserva by Her Majesty’s Government was certainly not 
intended to embarrass the Commission or to impede its action. I could, on the 
contrary, assure M. de Lavalette that all the influence of Her Majesty's Government 
would be used to promote its success and to enable it to effect an arrang to 
all parties, Her Majesty's Government would certainly not support British subjects in 
claiming pledges which did not clearly belon Her Majesty's Government 
would rather be disposed to advise fF ir extreme rights in order to 
facilitate a fair and equitable arma et Majesty’s Government could not 

(© upon itself to dispose of the property of its subjects without their consent. Tt 
could not, therefore, of its own authority, place the securities belonging to British 
sat the disposal of the Commission. It was 
<I that the Commission would ‘a manner 
to British creditors; for the holders of the loans Conversions, 
rinefpally interested, had a m in the Control 
to be only right ‘and natural 

Government should guard themselves from being misunderstood on this poin 
T said in conclusion, have no difficulty in setting 
' Pinard’s contract ; for that Decree was not 
only eminently nvwarrantable in itself, but was a violation of the Decree of 
the 4th April, 1868, which the Government. of the Emperor had so persistently 

maintained as constituting an engag h Franco bind 

M, de Lavalet ‘that he felt no hesitation abo 
might be some oute 
*forcer la main au 
yielded to. 

[told M. de Layalette that I was authorized by your Loriship to apprizo Her 
Majesty's Consul t had agreed to the 
proposed draft, and I said that T was q y 

M. de Lavalette begged mo to to an understand 
to what should be said, and asked 1 end M. Desprez to me 
day after to-morrow to confer with me upon the instructions to be sent to Tunis. 
To this I of course agreed, and T have consequently not written to Mr. Wood. 

T mentioned confidentially to the Italian Minister, who was in M. de Lavalette’s 
anteroom, that Her Majesty's Government had assented to the draft, snd I also made 
hhim acquainted with the observation with which the assent was accompanied. 

Thave, &¢ 
(Bigned) LYONS. 
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No. 261. 


The Eart of Clarendon to re 
Mes Earl of Clarendon to Mr. Wood. 


a Foreign Office, June 4, 1869 
OU will receive from Lord La A copy of & Drat of Deore whieh ne be 
OE Tan i ak? it concert with Her Majesty's Government, and which the 
Contant? be moved to promulgate for setting on foot, the proposed Finanelel 
Lord Lyons will direct your attei i 
Ly il direct your attention to any points connected with this draft 


which call for special observation ; and it i fu 
that Her Majent's Goverament consider that ee tery Tao ne eT ay 


should proceed on the principle of eff is 
principle of effecting a fair an 
the interests ofall parties concerned, and should not 
nce to those of another, 
der, moreover, that. the best practical s 
be found in making thelr lnvencty 
and they depreeate the flea 
regand to the matters which ane 
Uh - 
have only to add that I am informed by 
disapproves M. "Pinan's proceedings, and ise 
intention, 


gands 
to promote those of ono party 


nurity for the En, 
their interests identical with those of 
ny one Power acting independently 

10W to be entrusted to Comm 


y Lond Lyons that M. de Lavalette 
igs, and disavows any previous knowledge of his 


Tam, 
(Signed) 





No. 26, 


The Karl of Clarendon to Sir A. Paget, 


re Forcign Office, June 4, 1869, 

LANSMIT to you herewith, for your information, opyrat sdeowrel cach 
Dare eadresed to Mr. Wood on the’ subject of Tunisian ‘nance ant the: Dra 
Deere be promulgated py of which is inclosed in my despatch No 10k 


You will communicate the substan 


il communis ¢ of this despatch to Count Menabrea, with the 


similar instructions may be sent to the Italian Consul, 


Lam, & 
Signed) CLARENDON 





farl of Clarendon to Lord Lyons 
’ don to Lord Lyo 


My Lord, 

I TRANSMIT to your E: 
which you will forward to 
Tunisian Commissions, 

Your Excellency will communicate the substance of this des 


Lavaletic, with the expression of a hope tch to M. de 
Jaralete, withthe expression of «hope that sila instructions mabe acet tree 


ret OME dees L665 
Bacellney under Ayn sels depate is Wee 
ins with a copy of the Dea bess ese 


«Lam, &e, 
(Signed) CLARENDON 
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No. 264 
‘The Earl of Clarendon to Sir A. Paget 


No. 94.) Foreign Office, June 5, 1869 
ig ‘0. 178 of the 20th ultimo, reporting t 


2 HAVE ee ta teen ‘and General Menabrea on the subj 


LHLAYE sols pana eewnen you atl Genel Sfeabien on the jet 
Tan Inuovo’s proceedings at Tunis, and his a: ef torgerangi er 
Haron Castelntor oer ei Mr, Wood's telegram; and T have to stat 


in your despatch quite satisfactory. 
[consider the explanations contained in your dcspatch quite satisfac 


(Signed) CLARENDON 





No, 265. 


Sir A, Paget to the Earl of Clarendon.—(Received June 5. 


Ge von Florence, May 31, 1869. 


My Lert roference to my despatch No. 178 of the 29th instant, Ihave the 


day. from 
received om the ofthat day 
wt Jann Castelnuovo sl continued, and hat 
sey i te his Protest respecting the 
Me estel by his Tllan 


t acon ony of | 
ae oy nad sotifed to the his intention to rene’ 
(Mr, Wort) had noite Af hil step he dewted to be support Uy 


A ee 
Si mt “day morn I received a letter from Mr Woo 1 1 =< 
py, respecting Baron Castelnovo's aa Ty ad malo 
Tadldreased to enabirea a note, of which a copy is likewise transmitted. 
iil ant Me ie Sh a 
fa TL one ening, Tagain addressed him a few 
Th further the honour to forward t baad 
ei er a 2 
lr 


ft, in whicl 


SE eal 

fer Not having heant from his Exe 

tne wie fSesead a oy aT eve 

nH eich X have reed om 

Lei ce ty 

peer CN daar omaly to 
ave 


aphed yestenlay ies Bosal 


Bey that Castelnuovo has no mission, and that Italian Government 
Bey drt with Her Majesty's Government, ae ; 
ag 3 8 ager 


Inclosure 1 in No. 26 


Mr ad tir A Pte ag 
= iat 

teen. ot very pret 
Fe ea ile enew protest pursuant 

See lyin to renew prac, punt 

continue. 1 Maye een sth instant. Trust Taian Const wil 5 


action 
a 


Inclosure 2 in No. 2 


‘Mr. Wood to Sir A. Paget. 


Private and Confidential.) ‘Tunis, Mey 
ea rot fe in a cont 
en pe nr met vo nn i 
ou eta ne 
ti is ma tan ai on 
eee Tas cis ore 
ea tele msn Pon 
“ tion with the Bey, and subsequently wit! 


cif Tyenture to address yo 
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Tam wiable to say precisely what he stated to the Bey, but he told mo tha 
oni Clarendon had searched thi \t the Foreign ¢ 
British creditors of ip had acquainted Italy with the 
non-existence of British ain had no longer any interest in 
the question ; that Italy could not, therefore, count upon her ‘and co-operation ; 
id that it was for Italy to settle the matter as best, sho ec in. consequence of 
which declaration, and the abandonment of Italy by En the Cabinet. of Florence 
sees itself obliged to y the demand of Fra French Commissioner 
pointe by her to administer the finances of the Regency conjointly with 
tnisians, and that the Bey could prevent the official appointment of sich an 
cer by asking France cipation, to place the services of a person versed in 
ncial matters at His Highness’ disposal, 

F told Baron Castelnuovo that he must lal © misapprehension with 
reganl to the declaration of Her M. t that no British creditors existed, 
since my instructions from Lond Clare 10th of May, for the protection of 

crests, were peremptory and eon and that with reference to the appoint- 

of 4 French Commissioner I could ouly say that it was proposed by the late 

plan was then deemed undeceptable, C was not aware of 

any new circumstances that could have induced our Government to alter its views with 


Baron Castelnuovo has mado similar communication to my Ltalian colleague but, 
to our surprise, whilst he persists to bo entrusted with this Miion, he Smet lne hs 
of any letter from General Menabrea to’ the Ialian Representative hen Hie sienna 
tells ts that if we have any doubts on the subject, we age few to telomeagh tert 

But be this a it may, the arrival and dirvet interference of Baron Casteluuowo in th 
present question in the namo of General Menabrea fins: caused much acca? ong 
Yanic. Mis declaration that. England had abandoned. Ttly, and hol cece poe 
the British creditors has inealeulably weakened! the attitude Twas fatreetel (oe 
spoliation. It has, in. short, completely neutralized, my. teevious A has 
deprived me, besides, of the co-operation of my Italian eclleague, until Ke vi 

Uhave deemed it of importance to aequaint you with the forvgoing. circumstances 
in the hope you will be kindly pleased tolmake use of the information in avy metnace 
bu may consider advisable, He uurgeney to ascertain the ral and 
sensible object of Baron Castelny n onder to » position 
of great perplexity, and to commission of some error of judgment 
in attempting to sustain the attitude which T have. assumed, but whieh: at 


iy be no 
longer in accordance with altered circumst 


L have 
(Signed) RICHARD WOOD, 


P.S—I have just seen M. Pinna, who assures me that he will continue to act as 
heretofore, notwithstanding Baron Castelnuovo's presence, 
RW 


Inclosure 3 in No, 265, 
Sir A. Paget to Count Menabrea 


Mon cher Ministre, Dimanche matin, le 30 Mai. 1869 

AUSSITOT rentré chez moi hier je me suis empressé dexpédier 4 Lord Claren 
ainsi qu'a M- Wood, le télégram que jai rédigé dans votre cabinet. Hier soir j'ai re 
de M. Wood le téégram que j'ai 'honneur de vous remettre ci-joint. Vous  vorr 
que les intrigues continuent, que M. Wood a vit le Bey pour lui notifier 4on intentinn 
Fenouveler Ia protestation contre I'unification des eréauices, et quil espire que son eolicaus 
ATtalie se joindra a lui dans cette démarche 

Je ne doute pas, mon cher Ministre, que votre Bxcellence ne yeuille donner des 
ordres immédiatement par le télégraphe an Baron Pinna a cet effet, Liaction combinge 
des Agents Angleterre ct d'Italie serait apparemment la meilleure sinon la, seule 
maniére de mettre fin aux intrigues inqualiiables du Baron Castelnuovo, et il est temps 
qu'elles eessent, 

‘Je vous envoie en outre une lettre que je recois par la poste de ce matin de M. Wood, 
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i me indignation que moi-méme 
so vous apprendre pls en dail et avec la mgm indigeation que mei-méme 
dass laquelle Vont OPTS andacenn eb mensongers que M. Castelnuovo dest permis de 
Jon tite sar Je compte du Gouvernement Anglais et Italien, se disan 
Gpandre. sur’ le co 


Mission de votre Excellence et parlant en votre nom, 


i 3 ils méritent, 
nanquere2. pas dapprécier, jen ai In gonviction, ces faits comme ils mérit 


Vous ue 
et de marquer, ne fut-ce 
ie vous prant de vouloi 
veuillex agréer, &e. 


jque par égard pour mon Gouvernement, la haute réprobation 


jen me rendre Je télégram et la lettre de M. Wood, 


(Signé) A. PAGET. 


Inclosure 4 in No. 26 


Sir A, Paget to Count Menabrea 


Particulidre,) Florence, Lundi, le 31 Mai, 1869. 

d 

Mon sie Pua Fin ceeonpaliaash al woes voudriez avoir lobligéance de me r Aged 
Faeyr M, Wood, ct me dire la portée des instructions (si vous m aves enoy6) 

Je is Mo coe gent A uns par alte emu Communication he, car 


pe bgt mon Gouverne 


Aésire en éerite ayjourd’hut pace ee 
(Signé) A. PAGET 


————— 


Inclosure 5 in No. 265, 


M. Blane to Sir A. Paget 


nent au Bey; enfin il a confirmé que 


sta onsul A Tunis de le déclarer formel z 
notre Conia entorement daseord avec TAngietere. Il'ne p 


" (Signé) A. BLANC. 





No, 266. 
Sir A. Paget to the Earl of Clarendon.—(Received June 5. 


Ryton, Florence, May 31, 1869. 

My Ton espateh § of the Ist instant, in which I stated 
yea bodies pies of Mr. Wood's despatch No. 9 of the 20th 1 
rclosures, Tehave now the honour to transmit a copy and 
ee this i xcelleney in reply to 


that, in compli 
forwarded to Cou a 
April, and of two of its ine 


translation of a letter which I have this day received from his 
that communication. ieee 
(Signed) A. PAG 

———— 


Inclosare in No. 266, 
Count Menabrea to Sir A. Paget. 


Minis Firnse, 29 Meng 1860. 
ae greeny ella mi ba diretto lata del 21 corrente, 
bf egio accusar le ricevuta della nota ch’ella ay ses 
a qula Ss comumicusone anda nt copa dlinterennte rane ndiriats de 
Silnor Wood a Lord Clarendon relativamente al progetto di unifca 
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Runisini, stato notificato dal Governo del Bey agli Agenti e Consoli-Cenerali presso di 
lui residenti. 

Te porgo infinite grazie per una tale comunicazione, Dalla medesima ebbi Ia conferma 
che gli Agenti «Italia e dela Gran Bretagua in Tenis weno ca in identico senso, 
mossi unicamente dal desiderio di tutelare gli interessi dei sudditi dei loro ieettn 
Governi, 

In questo fatto noi vediamo una prova dippit dell'identita assoluta degli interessi che 

cl Inghilterra difendouo in quel paese; ¢ di cid andiamo lieti come di uns sicune 
ella perfetta intelligenza dei due Gabinette in una quistione che & per not 


Gradisea, &e, 
(Firmato) MENABREA. 


(Translation 
Florence, May 29, 
T HAVE the honour to acknowledge the receipt of the note which } 
to me on the 2ist instant, inclosing a copy of Afr. Wood’ Report to 
Lord Clarendon on the project of the unification of all the debts which the 
nent of the Bey had made known to the Agents and Consuls-General resident 
is Court. 
I beg you to accept my best thanks for this consideration, from wh 
ion of my belief that the Agents of Italy 
acted in the same sense, being’ moved solely by the desine of ‘prote 
the subjects of their respective Governments, 
We seo in this fuct an additional proof of the absolute 
which Italy and England are defendi y 
certain 





No, 267. 
Lord Lyons to the Karl of Clarendon.—{( Received June 5.) 


Pari, Jme 4, 1860. 
came to me this afternoon from the Marquis de Lavalette tere oak 
© me on the subject of the observation made by your Lordship to the Poioce ete 
our d'Auvengue in giving your assent to the draft of the Deere to be ince bee 
7 M. Desprea said that he was not sure that he wmertont ates 
from the Prince do la Tour d'Auvengne's despatch the purport of your Laskaeeg 
obec as the Prince stated, appeared to make a distinction betenee ie 
the British and Italian creditors and those given to the Pres 
nd that the observation applied 0 all clase of 
creditors alike. I proceeded to write for M: Desprez Memorunkon eat aie tenet 
in the following words 
“Her Majesty's Government do not understand the draft as giving the Co 
power to divert f 
for the ligui 
Mt. Desp pprehend that the restriction which this obsorration 
established hi arrass the Commission in making arrangements nie nod 
and he said that he thought. the mention made of the 
I Article of the Draft, the powers assigned to the Contoolieg 
ajorty given to the English and Taine in that, Soctien 
ample security against the sdoption by the Commision of any tent 
British interests 
T observed that I had expressed my own views on these points to M. de La 
in the conversation I lad with him yesterday, and 1 showed M. Deseo Wa 
No. 01, in which T reported that conversation to. your Leeks eo 
iid (lo ME de Laralets) “that the reeration made by Her Majesty's 
Gorernment was certainly not intended to embarras the Commission or 6 ime gees 
action. 1 could, on the contrary, assure ML. de Lavalette thet all the otto nei 
67 By 


ission 
foreign creditors the sources of revenue appropriated 
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Majesty's Government would ‘be used to promote its success, and to enable it to effect 

‘arrangement fair to all parties. Her Majesty's Government would certainly not 
support British subjects ng pledges which di not cleaely belong to them. 
Her Majesty's Government would rather be disposed to advise them to recede from 
their extreme rights tate a thir and equitable arrangement, but Her 
Majesty's upon itself to dispose of the property of its 
subjects with ould not, therefore, of its own authority place the 

curities belonging to British subjects at the slisposal of the Commission. It was, 
indeed, I added, not to be apprehended that the Commission would deal with these 
securities in ner unacceptable to British creditors ; for the holders of the loans 
called the Conversions in which those creditors were principally interested had a majority 
in the Controlling Section.” Still it seemed to me to be only right and natural t 
Majesty's Government should guard themselves from being misunderstood on this 
point.” 

ML Despres said that the explanations I had given him had cleared up most of the 

oints respecting which ho had doubted, and that a despatch would be written to the 
Frinco dea Tour Auvergne, which would, he hoped, enable hi Exealleney to eos 
to a definitive understanding with your Lordship. 

T observed to Mf. Desprez that the success of our endeavours to settle this trouble- 
some ‘Tani n depended not so much upon the terms of the Decree, as tupon 

in which it was received and acted upon at ‘Tunis. I hoped, at ail events, 
English and Ttalian Agents there would clearly understand that 
thelr business was not to eritick cree, but to do their utmost to make it work 
satisfnctorily. Their influence and example would, I said, be of the utmost importance 
All would go well if they could induce their 
and local passions and jealousies ; and, without wrangling about s¢ tees and 
separate interests, sincerely to endeavour to mak able settlement which would 
have the full approval and joint support of the three ments. 

I observe, that in your Lordship’s despatch No. 547 of the 1st instant, the restric 
tion of the power to divert the * is applied only to the Administrative 
Section of the Commission. When T su; a Wservation should be made to 
tho French Ambassador, I intended that the power should be withheld from the whol 
Com and I have mentioned the whole Commission, not the Administrative 

ction only, in the Memorandum. quoted above, which I have git spre. 
Tt may perhaps, however, be deemed a suilicient protection to British subjects to 
provide that these securities shall not be diverted without the preliminary consent of 
the Controlling Section, The terms of the Dec tands, can. hardly leave any 
doubt on the subject; but still if the power is to be given to the Commission at all, it 
may bo well to establish with absolute certainty that it can be exercised only by the 
ns jointly. 
5, he 
LYONS. 





‘The Earl of Clarendon to Mr. Wood. 
(No. 15.) 
Sir, Foreign Office, June 5, 1869. 

I HA cl 17 of the 25th ultimo, reporting the 
proceedings of Ba elnuovo at ‘Tunis; and I have to inform you in reply that 
Vier Majesty's Government approve the course which you pursed with respect this 
‘matter as therein reported. 

You will have been apprized by that Baron Castelnuovo had no 
kind of mission from the Italian Go , by whom his proceedings have been 
disavowed. 

Lam, &e. 


Signed) CLARENDON. 
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No, 269, 


The Earl of Clarendon to Lard Lyons. 


(No. 563.) 
My Lord, Foreign Office, June 5, 1869. 


T HAVE received your Excellency’s despatch No. 602 of the 4th instant, reporting 
conversation which’ you have had with M. Despre in regard to the Draft Decree to 
y the Bey of ind the question as to power being delegated to t 
to divert from forvign creditors the source of revenue appropriated to the 
quidation of their claims. 
ly approve the la held by your Excellency to M. Desprez, ax 
reported by you; and I have to state to you that Her Majesty's Government are quite 
the power of diverting the guarantees, referred to in your despatch, should 
¢ exercised jointly by the two Sections of the Commission. 
Your Excelleney shall be made acquainted as soon as possible with th 
tion which your de leads me to expect I shall receive from the Prince 
4’Auvergné upon this subject 
Tam, & 
al) CLARENDON. 





‘The Earl of Clarendon to Lord Lyons, 

(No. 564) 
My Lond, Foreign Office, June 5, 1869. 

I HAVE received your Excellency’s despatch No. 601 of the Sri’ instant, 
reporting the conversation which you have had with M. de Lavalette tipon communi 

10 his Excellency the concurrence of Her Majesty's Government in the Draft 

Decree to be issued by the Bey of Tunis; and I entirely approve the held by 
vour Excellency upon this o i 

Tam, &e, 

‘l) CLARENDON 





The Earl of Clarendon to Lord Lyons 


) Foreign Office, June 8, 1869, 2 v0 
may give copy of No. 14 to Mr. Wood. 





The Earl of Clarendon to Lord Lyons. 

(No. 671.) 

My Lord, Foreign Office, June 8, 1869. 
THE French Ambassador communicated to me, yesterday, th ich from 
de Lavalette respecting the ‘Tunisian Fi ch your 

Excellency, in your despatch No. 602 of the 4th of June, had prepared me. 5 

despatch M. de Lavalette disclaims any wish to set aside the system of 

igned to the different. debts « ed by the Bey, and states. that 

the French Government merely propose that the Executive Commission should be 
mpowered to draw up a statement of the revenues which might be added to. the 
whole of these guarantees ; and that as regards the guarantocs assigned to any particular 
class of ereditors, position and the attributes of the Commission supply all th 
es that can properly be required. ‘The Decree of the Bey will in thet’ provide 

that the approval of the Committee of Control is necessary in all questions of keneral 
terest, and the majority which the English and Italian Delegates will have in this 

‘ommittee will conier upon them the power of defending the interests which they 

represent. 

P Under these circumstances MC. do Lavaletio hopes that the British Goverament 
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st upon the reserve made by it, which is indeed superfluous ; namely, 

is not to be empowered, under the Decree, to divert from any 

lass of foreign creditors the sources of revenue appropriated for the liquidation of their 
laims.”" 

For their part, the French Government make no reserve; they accept the 
Commission with the modifications deemed necessary in order to make it acceptable to 
the British and Ttalian Governments, and without any mental reservation, because 
they consider it to offer the sole means 4f providing for the interests of all parties 
concerned 

fe to state to your Exeellency that the explanations given in this despatch 
may be accepted as satisfactory, and I'shall inform the French Ambassador accord- 


T have acquainted your Excellency by telegraph that you are at liberty to furnish 
M. de Lavalette with a copy of my despatch to Mr. Wood, No. 12 of the 20th of June. 
Tam, &e. 
ed) CLARENDON 





No. 273. 


Mr. Woed to the Bork of Clarendon.—(Received June 9) 

(¥o.18) 

My Lord, Tis, May 31, 1869, 
“ WITH reference to my despatch No, 17 of the 1st of May, reporting the arrival of 

Daron Castelnuovo, who peotensed to have slision fr nl Afenabren to setle 

Tanlolan afte, E havo es Bpuour to stale Hiab T deomal is mecewery. to call pal the 
ta order (0 aug him that tho Ttallan Goveramseat had completely disavatvod the 
on’ proceedings fo Her Majesty's Minister at Florence, and had likewise tleg 

to that eftct to thelr Representative at sired Is Highness te pay 

no attention to. hi la ‘ nd aly Jee hon aneay 

perenne aay new ac rt would bo roasted by 
er Majesty's well as by thet of Italy, which wore scting in perfot 


onl to provent the ruin of their respective suject, 
; = yj n the 


‘his 
eunfication of the 
newing, my protest 

yet, in view of the reticence of th Tatar 

i nd my own knowledge of the pi 

send lo pbinrve; Nore bescaly 

tno ctr alternative but to presenta esh protest 

nstuctions of the Sth nnd 18th of May. Tuned the Dey not to prepa 

Aid I reproached bia Minister with his ant of tandour i allowing 90 loo 

lapse wh edging the protests of two Great P ‘had gv 

profs of their fiendly 


observed by the French Cl 


by 
iau, to induce him to 
‘Botmiliau has 


that their Representati ‘ ‘and should isolate himself 
from his colleagues : tention of the three Governments, 
the result is not th 3 inasmuch as it leaves great latitude 
to the Tunisian Goverment, conjointly with the Agents of the Comptoir d'Escompte, 
to carry on secret negotiations, both here and elsewhere, which necessitate, in prevision 
of futuro contingenctes, that AL Pixma and I should renew our protesta to-torrow In 
terms more explicit ond energetic, 

‘The suspense in which the public is held by the vacillation, or rather the perse 
Yerance of the Tunisian Goyerament in its sbortsighted course, on the one side, and 1 
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Teserve of the French Government, on the other, have caused a great depression in the 
Value of the local loans. ‘The loss to the creditors averazes from 10 to 35 per cent. ; 
to that amount, therefore, the capitals engaged have been diminished, which heavy loas 
(though it is to be hoped is only temporary) might have been easily obvinted by the 
declaration of the French Government to the Comptoir d’Eseompte that they will not 
give the permis by the French laws for quoting at the Paris Exchange the 
isian indebtedness 
Mave, &. 
Signsd) RICHARD WOOD. 





No. 274. 


Mr. Wood to the Earl of Clarendon. —(Received June 9.) 
(No.19.) 
My Lond, Tunis, June 1, 1869, 

T HAVE the honour to state that the French Chargé d’Affaires has informod. me 
that he had received a despatch from the Ministe c, M. Rouher, apprising 
that Her Majesty's Government and those « d Tialy had come to an unde 
standing relati a ion to bo established in Tunis 

n the bases whic ° 1 proposed with some slight modifica 
shortly receive definitive instructions on the subject. M. de 
lar communication to his Italian colleague, as well as to the 


I replied that, being for the present unacquainted with the decision of our respec: 
Jovernments thereon, as well as with the modifications referred to in M. Rouler’s 

despatch of the 19th of May, I conceived it my imperative duty to strictly adh 
Your Lordship’s instructions of the 18th of May, and T invited ‘him to join mo and 
MP protesting ag M. de Botmiliau declined to do #0 ; 
ever, that his next instructions might possibly authorize him to follow a 


1 to have created some alarm in the mind of tho E 
n alluding to it in his conversations with me and M. Pinna, expressed 
that Great Britain and Ttaly would not urge him to surrender his ‘autonomy 
ety's Government had at all times given him 
had his Government followed their dis 
ly stny difficulties and ema ight have. b 
ted, and himself spared personal mort ely the advieo of 
designing parties had been listened to with greater favour and complaceney’; and if the 
result, therefore, was now adverse to his wishes and expec no blame could be 
attached to those who had not only foreseen and predicted the diststrous consequences 
that would ensue, but had exhausted every argument, and had exerted their utmost 
efforts to dissuade him and his Ministers from. persevering in n course of policy that 
could not but alter his position, sooner oF later, by putting a limitation to. the frewdom 
of the action of his Government 
T have, &. 
jgned) "RICHARD Woop. 





Mr. Wood to the Earl of Clarendon.—(Received June 9.) 
(No. 20.) 
My Loni, Tunis, June 1, 1869. 

I VENTURE to sub 0 ry able statement of ‘Tunisian’ finan 
signed by the trustees of the loc of all nationalities, and a copy of which 
has been already prescnted to the ernment. 

The object sought to be attained by this statement, which is being published for 
distribution in Europe, is, by giving a clear and an impartial account of the orlain and 
growth of Tunisian indebtedness, to remove some erroneous impressions that are being 

tertained with reference to it, in onder to prepare the way and serve as a prelude to 
some arrangement between the holders of the so-called French loans, ihe local 
Conversionisis, and the Tunisian Government. 
Mr. Chief Interpreter Santillana, whose acknowledged acquaintance with the 
67) 30 
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subject, and M. Guttieres, an Italian gentleman who negotiated the local Conversions 
wrth the Tesla tate, have called on tny French colleague at his desire to read to 
him this document, snd to give him such explanations as he might require in regard to 
some of its details, And it is not without satisfaction I venture to state that M. de 
generally apy 
lity and force, and 


id fortunes of the foreign cred ; 

The scheme in question has, of course, no official character. It consists simply 
Proposals for an understanding and an arrangement, in the first instance, between the 
differont classes of creditors amongst themselves, and. ev tually with the Tunisian 
Government, in which case it would require the sanction of the three Governments to 
give validity’ to the whole transaction - 

{shall do myself the honour to submit the project to your Lordships consider 
y the next steamer, which will leave on the 5th instant, 

Thave, &. 

(Bigned) RICHARD WOOD. 





No, 276. 


Sir A. Paget to the Earl of Clarencdon.—(Received June 9.) 
(No. 190,) 
My Lard, Florence, June 4, 1869, 
"IN reply to an inquiry T addressed to Count Menabrea this ‘as to whether 
heard anything n regard to the affairs of Tunis, his Excellency 
{informed me that he had learnt from the Italian Chargé d'Affaires in London that your 


Lordship hi proved the last draft of a Decree, to be promulgated by the Bey, 
propowel'by the Brench Governn 
His Excellency said that this draft had not yot reached him, but it might probably 
arrive today. He would give it his immediate attention, and he presumed that if 
ct your Lordship's approval it might also be accepted by himself’; but if 
should appear necessary he should propose that the Represent 
and Italy at Paris should be empowered to concert with the French Government as to 


the final wording of tl curring the loss of time which would be 
entailed By fur : m and Florence 
In reply toa further observation of mine to the effect that I trusted M. Castel 
wovo's intrigues were finally put 1 stop te i 
nothing more on this subject, 
I have, te. 
Signed)” A. PAGER 





No. 27, 


Lord Lyons to the Earl of Clarendon.—(Received June 9.) 
(No, 606.) 
My Lord 
TN obedience to the instructions cont 
of the 4th instant, Ty 
‘our Lordlship's instru Yood, No. 14, also of the 4th instant, respec 
reo to be issued by the Bey of Tunis, whieh has been agreed upon 
Hritish and French Governments 
M. de Lavalette said that he entirely concurred in your Lordship’s instruction, 
that indeod it was just what he should have written himself. He sent for M, Despre 
who, on being made acquainted with the instruction, expressed an equally favou 
opinion of it. ‘They asked me to give them a copy of ity and I accordingly asked 
Loniship yestenay by telegraph for permission 0 Uo so 
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of creditors sources of ready assign 
claims, “Her Majesty's Government were not, 
the exercise of suc 


ich I purpose to forwanl 
ship’ instruction, and a copy of the Draft 


T have, &e. 
(Signed) LYONS. 


P'S, Since the above was written I have received your Loniship's telegram 
authorizing me to give to the Marquis de Lat copy of your despatch to 
Mr. Wood, No. 14 of th nd I have acoordingly sent a copy to his 
Excellency 
L. 
EES, 


Inclosure in No. 277. 


Lara Lyons to Mr. Wood. 
Pari, June 8, \ 
to forward to vou herewith a despatch aadremel to yo by 
don, and a copy of a Dratt of u Decree to. be lated hy te Be 

nis, which has beon drawn tp at Paris in concert with Mer Majestoe Gorey 
ent. 

You will perecive from Loni Clarendon’s despatch that his Lordship has instructed 

direct your attention to any points conneotal with the drat wil call for te 


It does not fall wit pinions on the merits of the plan for 
managing the finances h this new Decroe will bring into operation 
‘This plan is the result of comm ns between Her Majesty's Government and the 

at of the Emperor of the French, and our duty is to use our best end 
to make it work satisfactorily, 

‘The Financial Commission to be est 
to be divided into two Sections or Committ 
control. ‘The Administrative or Executive 
to be named by the Government of the Regency French Inspector of Finances, 
to be designated by the French Government. Tho Controlling Section is te lat 
composed of two French members representing the loans of 1863 and 1865, and of tw 
English and two Italian members representing the loans commonly called the Conver 
sions. "It is provided that the approval of the Controlling Section shall be necessary 
Fire, gxeeative foree to the decisions of the other Section. ‘Tha majority given tothe 

glish and Italians in the Controlling Section, and the powers attributed to that 

Section, scem amply sufficient to protect the interests involved. in the “ Conversions 

{ may add too, although the wording of the Decree isin itll enough to put the potnt 

beyond doubt, that it is distinctly understood by the British and French. toveranents 

that the Decree does not give to the Executive Section of the Commission to 

of revenue already appropriated to them for 

No such power can be exercised, except by the two 

ections jointly. There does not, indeed, appear to be any reason tonpprehen that the 

English and Italian creditors will not have ample means of defending theit interceta 
It is more to be feared that a lack of union and impartiality among the several 
represented in the Commission may bring the proceedings tn a standstill. The 

| officer may, in virtue of his superior knowledge and energy, and of the we 

which he will derive from his selection by the French Government, be expected to 

direct the operations of the Executive Section, Nevertherless, the two Tuntinns will 

have the numerical majority in that Section, and may use that majority to thwart their 

In the other Section the English and Italian creditors will have 1 

majority over the French creditors, and if they act upon the notion that these interrsts 
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tare different from those of the French, may bring the whole machine to » standstill. 
What appears to be necessary to obtain success is, that the several members of the 
Commission should lay aside national and local prejudices and rivalries, and sincerely 
endeavour not to advance the supposed separate interests of any particular class, but to 
effect an arrangement fair alike to the Regen¢y of Tunis and to all its creditors 
Although the Representatives of England, France, and Italy at Tunis will not take a 
direct part in the operations of the Commission, their influence sud example cannot 
{ail to have a most powerful effect in inspiring the Commission with the conciliatory 
‘and impartial spirit without which no satisfactory result can be expected. 

T have, in obedience to instructions from L4rd Clarendon, made the Marquis de 
Lavalette acquainted with the contents of the Hespatch from his Lordship to you, 


No. 14 of the 4th instant, 
I have, &e. 


igned) LYONS. 





No, 278. 
‘The Earl of Clarendon to Lord Lyons. 


(Lelegraphic.) Foreign Offce, June 9, 1969. 

YOUR instruction to Wood in your No. 606 is approved ; but in the copy you 
sent there seems to be an omission in fourth paragraph which says, “the Controlling 
Section is to be composed of the French Members representing the loans commonly 
called the Conversions.” You may also desire Wood, with the concurrence of the 


eral, to press the Decree, even if the Italian Consul-General should 


Freneh Const 
not have received his instructions. 





No. 279. 


‘The Earl of Clarendon to Mr. Wood. 
(No, 16.) 
Sir Foreign Office, June 10, 1869, 
L APPROVE the language which you held to the Bey of Tunis in regard to the 
proceedings of Baron Castelnuovo and the financial affairs of the Regency, as reported 


In your despatch No, 18 of the Bist ultimo. 
Tam, &e. 


(Signed) CLARENDON. 





No. 280, 
‘The Karl of Clarendon to Mr. Wood. 


Foreign Office, Jone 10, 1869 
T APPROVE the language which, as report in your dewpatch No, 19 of the 
ant, you held to the Bey of Tunis and the Agents of France and Italy on being 
tho French Agent that an agreement had been come to by the Govern 
rand isl. Felative to" the’ propoeed. International 
oat 
I am, & 
(signet) “CLARENDON. 





Lord Lyons to the Barl of Clarendon.—(Reeeived June 11.) 


(No, 619.) 
My Lord, Paris, June 10, 1869. 


WITH reference to the telegram recorded in your Loniship's despatch No. 5s 
yesterday's date, I have the py of a further despatch whi 
hhave addressed to Mr, Wood on the subject of the Decree to be issued by the Bey of 
‘Tunis with regard to the proposed Financial Commissioner. 
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I mentioned last night to the Chevalier Ni the Italis is 
othe re a acc inn Mle, dt te 
- sent to Her Majesty's Agent at Tunis to recommend ‘the Bey to 
M. Nigra remarked he considered the interests of Englis 
either the two sctons would work together harmoniously and effect setlem ac 
whole affair to a dead-lock, whiel F appealrty de tones 
Representatives of the three Governments at Tunis. vhs 


Inclosure in No, 281 


5 Lyons to Mr. Wood 
I HAVE to state to you that the despatch which E wrote to voi the aes tog 
yesterday has been ved by the Earl d that” am dire 
his Loniship to desire that, with the concurrence of your French college ee yal 
press the Bey to issue the Decree, of which a drat’ was inclosed, therein ence ity 
Htalian colleague should not have received instructions on the subject. : 
"Tam, &. 
Gigned) “"” “LyoNS 





No, 282. 
Mr. Wood to the Earl of Clarendon,—(Received June 13. 


the 5th and 18th May, the later Tostracting mo to ahere Ratt thoveat el 
Report No. 18 of the 81st of May, against its arbitrary proceedings, ealculated to inflicr 
ruin upon so many of its British and other foreign ereditor, io 
with me in protesting, which he intends to do, it being our opinion that suct eu 
has become absolutely necessary, Be Eke 
consequently declines to co-operate with us. ea 


Inclosure 1 in No. 252. 


Mr. Wood to the Bey of Tunis 
inca, Her Majesty's Agent and Crnsul-General hag tint 
ss the Muchir Mohammed el Saddok, Basha Bey of 
on the 2 pril last he addrewed a protest in the name of Ter Mg 
ment against the Decree for the proposed unification of Tunislan debie 
having had the honour to reeeire, up t0 the present date, a 
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of the aforestated protest, Her Majesty’s Government have again instructed the Under- 
signed to renew their protest in the most positive and formal manner ; and to reiterate 
the declaration that Her Majesty’s Government will never accept or acquiesce 
in any arbitrary arrangement, which inflicts ruin upon so many of Her Majesty's 
subjects, 
Should the ‘Tunis wernment persist in disregarding their own. solemn 
contracts. agai principle off good faith, of morality, and of public right, the 
icted to remind them that the property of British subjects is placed 
ard and protection of International Treaties, which do not permit that 
h property should be interfered with or endangered in any way, much less by 
ry Decrees and contracts without th 
of the creditors, to third parties who are not only irresponsib 
under the control and jurisdiction of His 
‘Majesty's Government will continue, therefore, to hold the 
ment dirwetly responsible for the sums that British subjects have ad 
and will likewise throw upon the Tunisian Government the responsil 
consequences that might arise 
By the continuance of the present unsatisfactory state of things, publ 
is boing daily destroyed, and the losses accruing to the British creditors from the depres- 
» in the value of th jan funds amount already to a very large sum of mone 
This consideration alone should prompt the Tunisi jernment to remedy, without 
further delay, t nil wrong they have done and are doin 
subjects, in onder to obviate any question. that 
of demanding due and proper reparation from the 
‘upon the said creditors 
jgned has been peremptori c camest attention 
of His Highness to these matters, and to sta of Her Majesty's 
Government that His Highness should not perm ervene that 
may in any way weaken the bonds of friendsh 
between the two Governments; but that, whilst ti 
Majesty's Gover they are not the less resolved to afford to the British subje 
ney the protection to which they are entitled, 


el (Signed) RICHARD Woop. 


Inclosure 2 in No. 


Mr. Wood to M. Pinna. 
lague, le 2 Juin, 1809. 
J'AL V'honneur de vous faire part de Ia dépéche télégraphique que son Excellence | 
Représentant de Sa Majesté la Reine A Florence a bien voulu m’adresser le 20 Mi 
sujet de Ia mission de M, le Baron Castelnuovo, par laquelle Sir Augustus Paget 
m'informe que son Excellence le Général Menabrea est parfaitement étranger Ala mission 
dle ce monsieur, 
Pourtant, comme le Gouvernement de Son Altesse le Bey n'a pas cru & propos 
veption du Protét que je Ini avais adressé le 26 Avril, 1869, par 
ordre du Gouvernement de Sa Majesté Britannique, et qu’il est de ma connaissance qu'il 
a nullement cessé d'entretenir dautres projets dunifieation de ses dettes ontre le 
; je erois de mon devoir le plus impératif de ne pas retarder plus longtemps la 
tion des instructions que Lord Clarendon m'n adressé le 5 et 18 de Mai 
ler de la manidre la plus énergique mon protét contre tout arrange- 
aire de la part du Gouvernement du Bey qui ait une ruine certaine 
ux snjets de Sa Majeste 
Comme les Gouvernements de la Grande Bretagne et d'Italie agissent d'un commun 
accord dans la question Tunisienne, j'aime & croire, Monsieur, que vous voudriez. bien 
Yous associer A moi pour renouveller nos protéts afin de sauvegarder de la maniere la 
plus efficace les intéréts de leurs sujets respeetifs qui sont placés sous notre protectio 
Je profite, &e. 
(Signé)' RICHARD WOOD. 





The Earl of Clarension to Mr. Wood. 
. 18.) 
Sir, : Forcign Office, June 15, 186% 
T HAVE to acquaint you that I approve the course you opted, as reported in 
your despatch No. 22 of the 5th instant, in protesting against the Decree of the Bey 
for the foreible unification of Tunisian debts. ‘ 
Tam, &e. 
(Signed) CLARENDON. 





No. 284. 
Lord Lyons to the Earl of Clarendon.—(Received June 15.) 


(No. 628. Confidential.) 

My Lond, i Paris, June 14, 1869. 
HE Marquis de La ially, yesterday, that he liad bee 
much surprised is draft of a Decree, to b 
ised by the Bey of Tun General Mencbrea hind, he 
cial Officer i n intens 

tion of accompanying the assent of the Italian Governm sort of protest 
M. de Lav |, in consequence, felt obliged to send a very stiff telegram to the 
Fre ister at Florence, stating’ that the Government of the Emperor could not 
admit any such protest; that they felt that th d out with perfect good 
gagements to the Italian Govern nt did 


that a telegram which had just come in from 

ope that a satisfactory understanding would be arrived 

of the Italian Government had prevented his being able to 
ive to the Decree ti Wednesday last, as’ he had 


L said, that for my part I had sent the draft of the Decree to Tunis on Wednesd 
aceompanied by the instruction from your Lordship to Mr. Wood which I had 
communicated io his Exeelleney 
iyed no information from the Chevalier Nigea, the Italian Minister 
erence of opinion between the Fren ian Governments. 





The Barl of Clarendon t6 Lord Lyons 

(No. 600. ‘ 

My Lond, Porcign Office, June 15, 1869, 
1 HAVE rece cz 


with a protest from his Government against the prese 
alone in the Executive Commission, and at the same time made sundry reserves on thi 
part of his Government, to which, however, I consider no weight could be attached. 

T did not conceal frota Count Maffei my dissatisfaction at the communication he 
was instructed to make to me; and I said, that as far as Her Majesty's Government 
were concerned, the arrangem been coneluded, and that Count Menabrea must 
take his own course, 


Tam, &. 
(Signed) ARENDON. 








240 
No, 286, 


Mr. Wood to the Earl of Clarendon.—(Received June 17.) 


Sy tan, Tenis, Jone 8, 1969, 

“TL HAVE the honour to transmit herewith an appeal to the creditors of the 
‘Tunisian Government, submitting to them certain proposals for the final settlement of 
thet cis 

The proposals are y e ipal broker of Tunis, who 

ted tho lacal Conversions ices 

nie ofthe publi 

a aeucin aneBY offer Gestion of the highest Tenses leh 

tal wis} in thes qealty of fatients aad. ootion, have. Ge tates ete 

bringing’ about a solution of the exis ial ‘difficulties in a spirit of great 

liberality, but, at the sam satisfactory to the majority of the local 

ro sionists, to the h the so-called French Loans of 1863 and 1865, and 
\vantageous and economical in every poi ww to the Tunisian Govern 

ppc stesererg teen eet ba  Ila, 

1, In a notable reduction of the annuities paid to the local Conversions, the 
reduction ty reese at pep gm ee ae greg 
runt of 0,080 000 anes of fae Conversions and Renting debt 

In the divion of the Roating 0 0 rs en which a 
scthally pa : A tina rene ey ote 
cont th i aap ctogg Gt eae Bes 
Danae 

In tho uniflcation of the so-called French Loans of 1803 ani 1605, at an 
inter of 6 tntead of 7 por conte he retucion in the amount of this annuities beng 
SUIT AHE Seles eines Use ine Groans bo oe oak 

” According to this scheme the local Conversi d only continue to receive 
fat reeves oy pies ebad Casomenton tee eeelks reo eat 
tall ba bps ob tases Pe Be ta ee ss Catectaa toot 
fase one faucet: Una ntseae hace theese eprint tak aad poseee 
Sail ast bonioas Oaeacs tr ents 
Tuite. 

in conde of (hy ror 
socal part peeetiael eeoeataie 
relinguish’to the Tunisian ¢ i rema 
Foarsuiees henaaling ts USU0DON fase 

‘The annuitios upon the so-called French Loans amount to 8,400,000 francs. By 
thaie Untbeaion Wisi Of Tipo estes sad ty the extention othe Peon of ie 
tanortstion the enatien would be redoced te’ AS00000 free, incon te tai 
ltioe fa he tletgt wpe ae Subset aL@iy dscnges tho re ews wicek eik ee 
Puiiilind welts as leer gen ea eee oF GOOOOD Ree bee tet oes 
Aiur by tid Goveunoik ie Mees Bar be wioiriaee te easeent eater betes 
fectasiak graitentie tha. seaciten Upon oll the Teniaee dover lessee ee 
Gods cies yak wi igaend ied weet habderih tee perl came a 
roost fears and the Tak Bat woall lietaee Wecttamanes er ts 
* 30000 icuaistel se isan nilioas: 
frovied with : spose of the stnisbtrton 

lures Gineea rrsee ail 

: 1 with the ConplattitBucoaple for the inable Lai 
i tallies iss pees ov eae g tar maria 

Ths any apalaten fo bythe Conspits a'Escospte 3 0,500,000 francs, fora 

aot Atyons ge 

0,00 une ha 
Pe ot toe ahees e : : : 
Meraling pars Noa’ te Cece ot oe ee Siena iat 
Beasing to Lees peice of wave Ave eas tor ix bande et toe cats 

sa ainiiny © te ive eeeeraeaen  or 
fret (008 000") 

Tiles hs woes trina ft obs tthe Regency septs 
ina taesborier tine tne Renilon Gora : Stone 
is neha a : coe igs atin 
sion and other expenses to be paid to the bankery in Paris, who have stipulated to 
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receive, by @ Secret Article of their Contract, their exorbitant remuneration in 36,000 
obligations of 500 franes each of the Loans 1863 and 1865, representing altogether 
18,000,000 francs (720,0001.) appertaining to the Tunisian Government, but deposited 
ith the said bankers at the rate only of 200 franes each 
Independently of these considerable and important savings, the Tunisian Govern- 
iment would likewise have the advantage of dealing directly with their local reditors 
he resident Trustees of the Conversions, of whose probity and earnest desire to nid 
n many trying occasions they have had in the past, as they have at the present 
moment, so many incontestable proofs. 
The great majority of the Bey's local creditors who are acquainted with 
ttieres' proposals is ready and willing to accept them ; and they simply stipulate 
the event Her Majesty's Government, and th Italy and France, shou 
also accede to them, that they should instruct their respective Representatives in Tunis 
to jointly negotiate the arrangement with the Bey by means of an exchange of notes, 
h an official form as will render the atrangement binding, to preclude the 
i ing them in future to other’ losses by agai 
Resorting to subterfages and bad faith for purposes of spoliation and the appropriation 
i After their unfortunate experience of Tunisian disloyalty, and the 
uiter disregard paid to solemn contmets, their demand to bo scoured in future aguinst 
contingencies of the same character must be considered as just ax 
Thave respect leavoured to place before y 
of the inelosed document, drawn up with great ability, | 
great liberality towards the Tunisian Government, 
studied with ‘attention the proposed 
bearings Parties who could enligh who are 
deeply interested in its exce ; that {t offers n satisfac. 
tory solut N : at any rate, it presents proper and 
a under present. difficulties, to all 
re especially to the holders of the so-called French Loans, for 
it the local Conversionists are prepared to abandon. guaran 
lly to 4,300,000 franes, by which they will reduc 
annuity by 54 per cent., while they propose to them (th 
diminution of only 14 per ¢ 
difficult to anticipate the 
jon that gives 0 the-majorit 
t should their only object be to obtain greater security 
ws well as a greater piinctuality in the payment of 
nis question, the propa 


T have, &e 
(Signed) RICHARD WOOD, 


Inclosure in No. 286, 
Appeal to the Bey's Creditors by M. G. Guttieres 


L. LES considérations que les Commissaires des différentes Conversions ont fait 
ressortir dans le Mémoire que ces messieurs ont rédigé, en date du 22 Mai, 1869, 
Prourent tous les dangers qui résulteraient pour IEtat et pour lex eréanciers nants, ai le 
Projet d'Unification des dettes de In Tunisie venait & etre réalisé 

Préoecupés du but quils avaient en vue, de sauvegarder les garanties quills 
Possddent, les auteurs de ce Mémoire n’ont pu entrer dans certains détails, ni proposer 
lun moyen pratique de concilier tous les intéréts compromis, 

Crest cette lacune que j'essayerai de remplir. 

Intermédiaire ffcieux entre Te Gourerement et le public pour effctuer les 
Conversions, is.je en vain de Fespoir que mes conseils seront écoutés, et que 
quelques troureront dépiacés dats les tifcultésactuclies? 

de Tunis me connait assex pour savoir et juger quaucun motif dintérée 
personnel n’entre dans mes vues 

En effet, si jose réclamer tn instant son attention, dans une affaire de cette 

ince, cest uniquement dans un but dintérét général, afin de ticher par mes 
ils Warriver a degréver le Gouvernement des frais de eommission que l'intervention 
des banquiers étrangers eatrainerait nécessairement, et sans aucune utili 
3Q 
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Je sais que mon projet doit reveiller maintes susceptibilités, et froisser beaucoup 
dintéréts particuliers; mais si je parviens & me faire comprendre, on me saura gré, jen 
ati Pespérance, davoir indiqué les moyens qu'une longue expérience des affaires da pays 
me met de signaler comme les seuls qui, dans mon opinion, puissent convenir a 
VEtat ot a ses eréanciers, et d'une maniére compatible avec Ia situation actuelle, 

Il, En laissant le Gouvernement sous le poids des intéréts qu'il s'est obligé a payer, 

e ferait que tatir ses resources; on le mettrait dans la nécessité de détourner & tout 

rent les fonds affectés & ses emprunts, et l'on rendrait ainsi évasif et aléatoire tout 
arrangement qu’on pourrait faire avec Iai 

Ce serait en vain quion voudrait obvier aux embarrass du moment par unification 

dettes : V'anification ayant pour but d’amalgamer toutes les garanties, en affaiblirait 

portance en faveur de la dette flottante. En effet, In somime actuelle des. dett 
garanties n’outrepasse pas Je chiffre de 120,000,000 de francs; unification la. fera 
lever au chitfre de 154,000,000 de franes; et par suite des frais inhérents A Topératio 
elle atteindrait on définitive Je chiffre de 172,000,000 de francs grevés des’ intérets 
produits par ccs deux additions pour le laps de cinquante-un ans. 

Dian autre c6t6 le Gouvernement serait toujours dans la nécessité de pourroir 
émestriellement A une somme fixe dintéréts, sous le poids desquels if devrait infaillible- 
vient suceomber ds le début, 

Car tous ceux qui connaissent Ia Tunisie savent que les payements A terme fixe sont 
impossibles, avec le rouage général qui rogle la perception des déniers pablies. Pour les 
rendre practicables, il fauulrait commencer par obliger les Chefs Arabes et les Agents du 

Gouvernement A une punctualité qui n'est pas dans leurs usages, et quils ne peuvent pas 
observer en pratiq. econnaitre, d cause de T'incertitude des payements 
que les contribuables doivent leur faire 

A quoi tert-il done de se faire des illusions? Une récolte manquée, une année de 
dinette, une dépense imprévue et nécessaire au salut public, dgoueraient tous lea calcul 

et les eréanciers x0 trouveraient exposés mes dé nts qui les ont si 
cruellement frustrés dans le passé. Ces déceptions, il ne faut pas loublier, seraient 

nt plu sérieuses que lo Gouvernement. ne pourrait plus désormais compter sur les 

e4 qu'il a toujours été dans Vhabitude de se eréer sur place, et qui depuis 1863 
lai ont permis W'étre exact dans les payements de ses coupons de Paris 

On doit done remédier & Ia situation financitre du pays par des moyens qui soient 
‘en harmonie avec ses ressources ordinaires et tiennent compte des circonstances spciales 
dans lesquelles il se trouve placé. it pas par des théories plus ou moins ingénienses, 
ui mettront la Régence tout-Afait en dehory de es babitudea ede sex mopean, qeor 
pourra la sauver: ces tentatives ne pourraient jamais étre faites que comme essai, ct la 
fortune des eréanciers serait constamment mise en jeu. 

IIL, Au milieu de toutes ces perplexités, voyons un peu ce qu'il y aurait de mieux a 
faire 

D'abord, le Gouvernement doit avant tout respecter r 
quill a stipulés avec tous ses eréanciers; car nulle Convention nouvelle n'inspirerait de 
confiance si son exéeution entrainait Ia violation d’actes antérieurs, 

Pour parvenir A ce but il importe aux Parties Contractantes dapporter In plus grande 
attention A Tobserration rigouretuse et sans réserve de deux points importantes des 

tats, savoir :— 

1. Que les garanties qui sont réellement ct effectivement administrées par les 

Hes Commissions restent entre leurs mains, au profit de leurs opérations 
respectives, 

2. Quo les revenus provenant des garanties purement ct simplement affeetées aux 
emprunts 1863 et 1865, soient assurés aux porteurs dactions, aux termes des contrate 
passés avec les concessionnaires. 

Et pour éviter de nouveaux mécomptes, il fandrait aviser aux moyens les plus 
convenables daugmenter le montant de ces revenus, sans diminuer les ressources du 

vernement, 

Je dois, pour résoudre ce probléme, m'inspirer de toute la confiance que les eréanciers 
locaux m'ont toujours montrée. Il siagit en effet de trouver les moyens de faire respecter 
les engagements que le Gouvernement a pris, et Wen mettre l'exécution future a T'abri de 
tout doute et de toute atteinte. I ne faut pas oublier non plus de prendre en considéra 
tion Ia situation anormale dans laquelle se trouve le Gouvernement, ni perdre de rue sa 
‘eonservation a venir, 

TV, Chacun conviendra sans peine qu'on ne saurait atteindre co but sans se faire 
des concessions mutuelles ; et que ces concessions, pour étre dans Tintérét de tous, ne 
peuvent cewer d’avvir le mérite détre volontaires. 
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Je suis si convainen de ees deux points, que sans cette raison je me garderais bien 
de toucher & Ja question brilante des droits incontestables des Conversions. D'ailleurs, 
est-il bien sir qu’on menage mieux et. toujours ses intéréts en n'écoutant que ses droits 
et rien que ses droits ? Y 5 

Mais il est incontestable, au contraire, que si nous pouvons aider le Gouvernement 
& se dégager des difficultés momentanées qu'il traverse en ce moment, les droits des 
créanciers nantis n‘en seront que plus raffermis et plus réalisables, an moyen des 
ressourees qu'il aura eu le temps de demander au sol, aprés deux ans de disette, 

Mes propositions d'ailleurs ne pourraient avoir d'effet sans le consentement des 
parties intéressées; mais celles-ci ont déja donné tant de preuves de sagesse et 
modération que je seraix étonné de ne pasretrouver dans leurs résolutions finales lesprit 
de conciliation et de dévouement au bien général que j'ai toujours rencontré en eux, et 
que je viens invoquer cette fois encore. Pour éviter cependant toute sorte de malente 
je dois déelarer nettement et une fois pour toutes que mes paroles n'ont d'autre source 
‘que mes convictions et mes inspirations personnelle : 

V. Avant d'aller plus loin, il ne sera pas inutile de jeter une coup-d'-ail sur lex 
Tableaux suivants pour bien saisir ma pensée :~ 


(A) —Dettes a I'Etranger. 
Pras 


Emprunts 1863 t 1865, : 63,000,000 
Coujous fchun ot amortneemet 22163800000 

79,300,000 
Compte courant Erlanger sowed 000,000 


Tota! sve 87,800,000 


(B)—Dette Locale nantie. 

Fran 
3 121000;600 
Aedt, 1867 3 22 To.boo ana 
{Spreaten 1869S! {o\000.000 
1 Sener, T8C8 é "R000 


f 40}000,000 
(C)—Dette Flottante. 


France 
Dette fotante (environ) 2 ++ -22,000(000 


D,)—Garanties affectées ot directement administrées par les Commissaires des 
Conversions, 


Conversion 2 Mars, 1867. 


Les permis d’exportation de Ihuile, de la laine, des dattes, et du savon, 


Conversion | Aodt, 1867. 


Les droits da timbre et tous les permis d’exportation des produits de la Régence, i 
Vexception de ceux affectés ala Conversion du 2 Mars, 1867, et a celle du 1 Janvier, 
1868, 

Conversion du 1 Janvier, 1868. 

Les permis d'exportation des bonnets rouges, des tissus de Inine, et In taxe dite de 
In karoube de la ville de Tunis. 

@) 


Toutes les autres garantics affectées aux différentes Conversions sont de simples 
daégations sur des Kaids, des administrations, &. 


Ayant ainsi établi les positions respectives du Gouvernement ot de ses eréanciers, je 
propose deux choses :— 

1, Que les Conversions du 2 Mars et du 1 Aodt, 1867, et du 1 Janvier, 1868, ne 
comptent plus désormais que sur les garanties qu’elles possddent, ct que leurs’ Commis 
aires administrent effectivement eux-mémes (D) 

Qu'elles libérent en faveur du Gouvernement, et dans les proportions que jfindi 
querai_ plus bas, Ia plapart des revenus provenant des garanties, dont elles n'ont que la 
simple délégation (E: 
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Par suite de ces arrangements nouveaux, la Conversion du 2 Mars devrait conserver 
ses droits exportation dhuile, de Inine, de dattes, et de savons (D), et renoncer & la 
délégation de $00,000 franes qu'elle a sur Vadministration des tabacs, et celle de 400,000 
Pinstres qu'elle a sar Toetroi (B). 

On wobservera avee raison que ces garanties appartiennent aux quatre eatégories de 
lw méme opération, conelues respectivement le 2 et le 17 Mars, et le 8 Avril; mais 
comme ces trois. contrats nen forment effectivement. qu'un, dont le montent ‘est de 
32,000,000, je proposerais Waccorder aux quatre catégories des droits égaux j e'est-a-dise, 
u'elles seraient considérées comme une seule categorie quant au payement de leat 
coupons elles ne continueraient a etre distinetes quien ee qui regarde les tirages, ont 

jusqu'au payement. integral du capital et des 
nt stipulée. Il n'y aurait de changement 
iplement de le réduire, sans toucher toute. 
a résterait nécessairement ly méme. 
ne saurait étre égale envers toutes les classes de titres = 
toutes n'ont pas Ia mémo valeur sur place, car elles ne se trouvent pas dans les memes 
conditions, Ia Conversion du 2 Mars, 1867, garantie comme elle est par les permis 
exportation de hile, dela nine, des dattes, et du savon, a cet avantake, qu'elle doit 
‘tre remboursée avant les autres par la voie des tirages. ” La faveur de public xe 
principalement basée sur eo fait, et sur eet autre, que par suite des stipulations qui la 
Fégiasent, son garantice sont leet iréca par sca commissares, "Of vot 
bien par’ cola méme ma ponition escent jouisant de 12, pour cent, nasuréa tor 
Waussl bonnes garanti rots & laquelle les. porteurs pourraient 
fice plus rél et plus sensible que evux que je ris conllee ane 
Autres eréanciers en général. Je propose done que les obligataires ela Ce 
4 Mary 1607, veulllent Bien ae conteater du‘d'pour cent’ Sieve aie 
Tusage qui devrait ére fait des 860,000 franes prbvenant de Peccuonne mee eet ea 
tion operon 

i 
mos propod X autres Conversions, et je leur dira 
que j'ai conseillée a celle du 2 Mars. 'Y, ez des garanties que vous 
inflates effect . et tovs les. dita de tortie gal ne se 
trouvent pas affecté onversion du 2 Mars, 1867 : je suis loin de vouloit y toucher 
tt il eat bien entenda que vous devex les conserver jusjunt: payeisent ltcgeal te eos 
capita et des inkera tapeetives 

Mais la Conversion du't Abit porte une masse de revenus i ttre de simple déléga 

}, dont 12 pour cont Van dolvent serve hpayer les tnterts, ef 19 toot cece Ka 
Hour Famortisement ia eapital, de manibre &tdte soldée dace We epe ders Seat 
ations deviendraient supertiues si les porteurs cousentaiont a la proposition que fe 
vais leur faire. “C'est celle de réduire los intéréts & 6 pour cent, et de mettre le Gourerne 
ment A son aise en Fautorsamt A disposer de Vescedate 
Quant ila Conversion du 1 Septembre, comme toutes ses gar 
lle ie pourrait évidemment Tes libérer en totalité. Mais een dclég 
800,000 franes, qui doivent servir& payer 12 pour cent tinted 
t Wamortissement chaque année. Elle pourrait en cédee 1,2 
nt, car 600,000 seraient sutfsants au payement de ton latereeh nedate a 
1 poor coat 

Main la ¢ 1868, viendrait & se trouver de beaucoup afablio 
ait renoncant ns qu’elle posséde ; ear clle n’administre eflectivement (D) 
eon, dr des bonnets rouges, des tisus de laine, e le taxe dite de te 
“‘karoube” de la ville de Tunis, caleulés a 1: 0,000 franes ; et en renongant a ses déléga- 
tious elle tiaidonnerat la somme de 840,000 franes. Co we serait done que jest de 
\weaibpenter pat lx 300,000 franca que jal propose d'économiner car ls intOets Se As 
GoaiVersieit'2, Mars, 1867, avec laquelle Watears elle se trouve, UGA om repeat 

tant wx gaint de son capital, Cen 360,000 francs, area tes: Lad n0S fence oe 
zarhncion quel Mformer Ia some de 460,000 franes annuel, 
pecetalre ax de Ses coupons &rfduire aus! 8 pour cent 

Voie il me semble, ce que ma proposition pourrait avo de pratique par rapport aux 

lations des deux Conversions entrllls si cen arrangements avalent fea.” Last Gore 
‘aires du 2 Mars devraient toujours continuer i pourvor leur 6. poor cost diovan: 
ehague simestre, aux termes de leur contrat; mas y nuit co Phaageereny ees 
dle disposer de ce fonds, toutes les fois qu'ils Macaiseeraient. Quilledermalcne 
rayer 44 poar cent d leurs obligataires, de sorte que chaque coupon de 30 francs sent 
Considéré valable 22 francs 60-centimes, t les 1 pour bent reniente og ies heat 
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{50 centimes par coupon, seraient versés entre les mains des Commissaires du 1 Janvier, 
1868, pour le service de leur propre intérét. Ces arrangements n’altéreraient en rien les 
conditions relatives aux tirages, &e., qui continueraient a étre les mémes que celles 
originairement stipalées. in 

Mais on me fera observer avec raison, qu’en proposant toutes ces réformes, je n'ai 
pas encore indiqué les moyens d’amortir les capitaux. La meilleure marche & tenir, est 
celle de prendre les Conversions une a tne dans leur ordre naturel 

VI. 1. La Conversion du 2 Mars continuerait comme auparavant & puiser son fonds 
intGit of dammortisement dans la vente des perms exportation de Thule, de a line, 
des dattes, et du savon, a Tégard desquels seulement les Conventions stipulées par ses 
contrate de 2 ct 17 Mars ef 8 Avril 1607, test Yigueur, & Vexelusion des 
300,000 francs et des 400,000 piastres quelle céderait par suite des nouveaux arrange- 
ments que je propose. 

"Aptis Textinction totale den 12,000,000 franes dela prendre Conversion at des 
intéréts y relatifs, ses Commissaires doivent nécessairement remplir les engagements 
quills oni pris envers Ia Conversion du 1 Janvier, 1868, par ordre du Gouvernement, et 
reverser i celle-ci tous les permis d'exportation qui doivent servir A Vatmortissem 
leur capital et de leurs intéréts. Cette arran e pris 

ar les contrats qui ré 1868, et que 
mement & en outre déposé un certain nombre de permis d’exportation pour en 
assarer Pexéeation. 

3. Mais comme par suite des mesures proposées, les garanties des capitaux des 
Conversions du 1 Aoiit et du 1 Septembre, 1867, resteraient affaiblies, je propose, 
quaprés Te payement intégral de la Conversion du 1 Janvier, 1868, les permis d'exportae 
ion doivent passer successivement A garantir Tes 10,000,000 francs de la Conversion du 
1 Aviat, et ensuite les autres 10,000,000 franes de In Conversion du 1 Septembre, Le 
Gouvernement devrait naturellement déposer entre les mains des Commissaires do In 
premitre Conversion une quantité de permis suffisante A couvrir le montant de ces deux 
eapitaux, comme il a fait pour celle du 1 Janvier. 

vit rait Ja dette flottante; et pour celle-a, quiconque connalt les aflaires de 
‘Tunis conviendra sans hésitation qu'on peut en faire deux séries: 

La premitre celle des teskérds des acquedues, de denrées et argent, apparte 


A coux qui ne voulurent pas prendre part aux’ Conversions, et les teskérés dites 


riennales; 
Tra doridan secalt colle do teskérta éails'A des cinditlons quo le Haque de In 
ce pourrait seul juste 

Tet total de ccs deux séries est ealeulé & 22,000,000 francs. 

Hest cependant d'an interét général d'établirune fois pour toutes le sort d 
dette lottante ; et ayant indiqué les permis «exportation comme une 
Jes capitaax des Conversions faites la suite de celle du 1 naturel que 
la dete flottante soit arrangée sur Ia méme base. Ml-y a tout au plus 4,000;000 
5,000,000 francs nppartenant 4 ls premiére série, et on ne sauraitIeur refuset Ie Joulsance 
dan intérét de 6 pour cent. Pour le reste, appartenant ila deuxiémo série, on pourrait 
bien Ind easigner 3 pour cont 

VIIT, de ne sue dissimule pas, je le répdte, tonte Ta gravité des propositions que je 
ais anx Conversions 
we Fat Gt & cole Wa Mare, Renobées'an, quart, ot aux antroe Convertions & ln 
mbit dea intérdte quo vous recevet : 

Tai dit aux porteure des titres flottante de In. premidro sétie, de se soumetire aux 
mimes conditions, que les créanciers nantis; Ma proposition tend A lea garantir eux 
aussi, et. les faire sortir des range de ceux qui seratent bien trites en recevant 3 pour 
cent. ey: : 
‘Fai dit 4 In premiire Conversion de renoncer 4 deux délégations qui montent & 
£550,600 franes, 

Yai dit aux autres Conversions de renoncer la. plupart des garanties qu‘lles 
possident par délégations 
Fone dee qwan pei da -cos eazeilors que aca prijet podraie Wellectuer ; car je ne 
dois perdre de vue nt les dépenses ordinates du Gouvernement, ni ses engagemonts de 
on tickle, bln reve ge'om riebale onl A'vediry A a ligation ca 
Gouvernement, deviendraient autant plus précieur que si javain In contance, des 
porteurs de Paris, comme j'ai celle des eréanciers de Tunis) je leur conseilleris de 

ira recevotr 6 an Hea de T posr couk, 

‘Quis ne se méprennent pas sur la portée de mes paroles, S'ik examinent aree 

faa oR 
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altention mes propositions aux eréaiciers pants Je Tun il veront que je conwille & 
ceux-ci une réduction bien supérieure & celle que-je leur propose i eux-memes 
Diabord, Vintéret legal ar Tunis est de 19 pour cents eects lorsque les eréat 
locaux ont prété leur argent, ils croyaient faire un placement de six mots A un an; lear 
capitaux étaient destinés & alimenter leur commerce ; et ils se sont us, bon gré, mal gré 
ans la nécessité de les immobiliser dans lex Conversions ; et maintenant quils croyatent 
avoir assuré un intérét légitime de leur argent, sur des garanties librement consenties, 
ne voila-t-il pas, que je viens de lour congeiller de réduire cet intérét 4 une proportion 
qui, en definitive, les atteint & Ia proportion annuelle d’environ 6) pour ce an? 
Car sur 62,000,000 de dettes les eréanciers locaux en masse perdraent. anni 
4,020,000 francs, tandis que les porteurs de Paris ne subiraient qu'une réduction 
U pour cent, ow soit 630,000 franes, sur 63,000,000 des emprunts 1863 et 1803 
énonstrat 
Frases, 
OO de Ia Couversion # Mars. 340,000 
cent. aur 28,000,000 dex evrea Conversions s.gs0.000 
ic mr le dette fotanve Tys0lo00 


Total f 1010000 


Ou soit 64 pour cent de réduction sur Vintérét Kigal de 12 pour cent qui leur appart 
tanilis que fa réduction des porteurs de Paris ne serait quie de 14 pour cent seul 
 d'ailleurs encore ulre que celle de & pour cont que unification 
ait pour 51 ans a vont 

Si je pouvais persuader les porteurs de Paris de so faire représenter & Tunis, de 
venir traiter avec ceux qui sont en position de leur donner des conseils, et de les guider 
dans leurs déterminations, ils seraient bientst convaincus que la premigre chose i faire 
dans des circonstances pateilles & celle oii tous les eréanciers se trouvent, cst de songer 
tux moyens de snuvegarder les eapitaux compromis. Et quil vant ‘mieux: recevoit 
8 pour cent assurés sur des garanties bonnes et valables, avec Ia perspective d'etre soldés 
i une époque prochaine, que 7 pour cent irréguliérement payés, et qui sont depuis deux 
‘ns absolument illusoires et A Vétat nominal. Je vais m'expliquer 

IX. Cette altération aux Conventions aires des emprunts 1863 et 186 


am@nerait une nouvelle opération, au moyen dé laquelle le Gouvernement pourrait 
Nobliger a les rembourser en 15 ans par yoie de rachats. Toute promesse de 
rembourser le capital par aunuités A terme fixe ne serait quiillusoire;"j’en at dé 
développé les raisons en parlant de Punification. Ces raisons tiennent surtout a Virréy 
larité avec laquelle le Gouvernement effectue ses propres perceptions, et aux éventualit 


résultant dune bonne ou d'une mauvaise récolte. Ces éventualités, les eréanciers 
tantis de Tunis doivent nécessnirement les subir par la nature de leurs. propres 
garanties. 

Mais si les nouveaux arrangements que je propose aux eréanciers locaux 
seffectuer, le Gouvernement se trouverait en position de pouvoir disposer d'une masse 
dle revenus, au moyen desquels il pourrait donner aux eréanciers de Paris toutes les 

lditionnelles quils croiront nécessaires d’ajouter a celles quis possident déj 
rer Vetfectuation des rachats, au far et A mesure des perceptions, ainsi que les 
* coupons. 

Mis tout-A-fait & som aise & Vavenir, le Gouvernement n'aurait a cet égard que 

wurras du choix, Et il ne faut pas perdre de vue que s'il parvenait & augmenter & 
10 Je 8 pour cent de douane quil pergoit maintenant, ce serait un moyen dajouter A 
Vimportanee de ce revenu, qui est affecté a Nemprunt 1865 

, si le droit foncier était plus régulidrement téparti, s'il était possible 
mpécher Ia contrebande du tabae par des réglements meilleurs que ceux qui existent, 
seuls revenus seraient déja trés considérables, 

Lo Gouvernement doit mieux savoir que moi quels autres moye 
adopter pour parvenir & augmenter les produits de son riche sol, souree 
Fevenns, et qui sans doute formera Vobjet de sa plus grande sollicitule, aussi 
ne sera plus préoceupé par les circonsiances ficheuses qui font Pobjet de cet é 

X, Donnons maintenant ua coup-deeil sur la situation qu'on ferait au G 
mont si les nouveaux arrangements étaient adoptés :— 


oant de la Conversion 2 Ma 880/000 
oot erat damortinement «t 6 pour ceut d'mtérét, 
oven Cennerson 1 Ao, 18 : 
1a, B poor erat dintérts et 6 pour cent d'amortinemeat, proveaaut de la 
tombe, 1867 
caversion 1 Ja 


1,500,000 


200,000 
jer, 1868. : + PSt0}000 


7,390,000 


payer sur lew 12,000,000 da 2 Mar, 1 
1 pose eat sur les emprunte de Pai 
9 pour cent sar 22,000 000 Bata 


Total 7,590,000 
Cette somme de 7,530,000, ajoutéo aux autres ressources at revenus dont il peut 
neta bientdt le Gourernement en mesure de fare face & nes bein aux 

ats quil sobligerait a faire, et aux payeinents de ses coupons. Je sitis convainey 

Guo les obligations de Pati, par suite de Varrangement que fal proposé, vaudraient Denton 
la bourse 350 360 francs, comme par le passé. Cot espoir est dautant plus fondé 
e le Gouvernemer it 3,700,000, resultant des. intéréts 


suivants: 
p 


1,680,000 


Te ne dois pas ometire d’observer ici que V'intérét payable aux Conversions, 
nous avons calculé A un chilfre fixe, a cet avantage, quill doit, mécesenirement di 
chaque année a proportion da montant des tirages que Ia Conversion du. 2 Mars sera en 
iat de fair que ces tirages dépendront du plus ov du moins de permis exportation 
Ant elles et les autres Conversions dsposeront suocessivement 5 et que si les née 
secondent les veeux des obligataires, le Gouvernement peut raisonnablement  espérer 
detre degrévé en pou dannées de Fintérét de 3,420,000 francs, que j'ai établi plus haut 
en me basant sur ce qu'il devrait payer ds ln premivre année. ¥ 

Bx dans la supposition probable qu'on poutra rembourser les 10,000,000 des Conver- 
sions et les 22,000,000 de In dette flottante en vingt ou méme en vingt-cing ans, il en 
fealera ‘ réel de vingt-six ans d'intéréts. au 

Dien la pene tre pris ch consideration par to 
mux qui n'ont ‘ue que le bien-Gtre présent et futur de la Regence, 

XE. ‘Ayant jusqu‘icl parlé de ce qu'il y aurait, dans inon opinion, de micus.d faire 
dans Tes lteontances actucles, je ne pourals fas ometiro que dns lo eas ot mes 
propositions rencontreraient quelque faveur aupros des parties intéressées, on devrait aussi 
Conversions, Administrateurs des garanties qui servent de base a leurs différentes 

ions, je comprends parfaitewent qu'lls ne pourraient acquieseer & aucune proposition 

les stipulations qui les régissent, fi ‘ 

signalant les remides au moyen desquels on pourrait aplanir les diffieultés 

is re mes propositions sans ajouter que le seul moyen possible 

de faire renaitre la confiance, et dinduite les eréanciers nantis de Tunis a faire tous les 

sacridces que je Jeur ai propos serait cela de mettre les nouveau contals sous la 

sauvegarde des Gouvernements intéressés, par un Protocole ou tout autre acte interna- 
toute atteinte de Ia part de qui que ce soit. 

Tunis, le Juin, 1869. 
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No, 287. 


General Menabrea to M. Pinna—(Communicated to the Earl of Clarendon by 
Count Maffei, June 18.) 
Florence, le 11 Juin, 1869. 
Duis enfin vous apprendre que les Cabinets de Florence, de Londres, et de Paris 
se sont mis d'accord sur la conduite quiils se 
qui concerne les réformes de Padministration 
Vous n’aver certai u'a Ja suite des protestations 
Te Gouvernement Frengas' a 
n quoi ce Décret pouvait Iéser nos 
ette déclaration entre les Cabinets 
mms tous leurs déta 
un résultat favorabl 
Le Gouvernement Francais nous a fait connaitre son intention de demander an Bey 
{a promulgation d'un Déeret_ qui, tout en rappelant celui du 4 Avril, contient des sara, 
fications dont nous avons apprécié Ia portée et la valeut 
Vous troaveres cizjoint une copie de ce projet de Déeret, 
Connaissant déja_parfaitement les vues du Gouvernement du Roi, yous ne pouver 
pas ignorer notre manitre Wenvisager l'institution d'un Comité Es 
‘unisiennes. Son Altesse le Bey pourra prendre A co. sujet telle mesure 4 
ile; et appeler A la haute direction fnancitre de ses Etats les personnes qu'il jugere 
{os plus capables, sans que nous ayons & nous préoccuper d'une mesure que Hous seeie 
mime ayant un earactire exclusivement intérieur. A nos yeux la. responsabilité 
Gouvernement ‘Tunisien envers les Puissauices ne peut pas ttre 
diminuge par le choix que le Bey ferait A V'étranger des administrateurs de ses kanes 
ne Falvons done toutes vox réverves sur le conséquences qui pourraient dériver ou que 
Yon voudrait déduire de ce fait 
Mais il y a une partie des mesures que le Bey devrait adopter qui mérite tout 
notre appui et toute notre attention, Vous comprenez que je vous parla ict de Tine 
tation dun Comité de Contréle composée de six membres, dont deux Italiena, dene 
Graeals, ct deux, Anglais, choisis par les porteurs des titres: des emprunty et dee 
Conversions de I'Etat Tunisien 
Ja facon dont cette Commission sera instituée, et dont son fonetionnement sera 
réglé, doit former Vobjet de vos plas vives sollicitudes. Les dispositions contenses dave 
les Articles du Projet de Décret que jo vous transmets avec cette depéche sont seta 
Taleaites sous bien des rapports, Le Gouvernement de Tunis doit comprendre, que’ plas 
ignite de Controle exercera une action sériease et effcace, moins ily aura de risyues 
Aininaice ot de traitement inégal pour les intéréts privées, moins il y aura de darece 
Spendance de la Tanisic dans les affaires relatives aux finances’ de ses Etate oun 
es exchisives on prepondérantes. 
us pensons que le Gouvernement du Bey n'apportera aucune inter- 
prétation restrictive a la formule par laquelle il est établi dans TArticle 11 du Desc 
ue “To Comité de Controle connaitra de toutes les opérations du Comité Exéeutie 
que son approbation sera nécessaire pour d re exéeutoire aux mesures 
intéret general délibérdes par lo Comité E 
Cette formule général 
toutes I cret, mais aussi les opération 
ony fi que toutes les autres 
modifier les condit i 
Bey avec des er 
Nous ‘que dans Ia composition du Comité de Controle et dans son 
unctionnement il soit tenu compte, autant que la justice et Vequité peuvent Te demandoe, 
dis droits des eréanciers de la Régence qui ne sont pas inunis de titres dele deice 
Italiens engagés dans le commerce ou Vindustrie de Ia Tunisie, 
tts au sujet desquels nous formulons dis A present, et en attendant 
Texpérience, los plus amples réserves, 
it dans ce sens, pte des considéra- 
tions que je viens de vo ery & prt 


du 


Yous voudrex bien communiquer les instructions au Gouvernement de son Altesse le 
Hey, et vous demunderex:qu'il vous soit donné acte de cette communication, 
Agréez, &e. 
(Signé) MENABREA 





o i " tarl of Clarendon by 
General Menatrea to Chevalier Nigra —(Communicoted to the Earl of 
4 Gait Mf Fine NB  ad tbbo 
M. le Ministre, + eoitarenets le 1 Juin 1869. 
wie projet de Décret modi8é qui vous avait eé communigné par Ie. Ministre 
Kepérl des, Afuices Harangtre, et que vous m'avextranemis, pour Ree 
Pomminsion de Finance A Tunis, été de notre part objet dun examen approfon 
oo Depts co gos Yous mores tert le 30 Mai eral proj do Dacor tat aati 
dans Ja pensée du Goavemement Impérial, 4 etre proposé a e ‘Tunis 
Ailseos. puss: Ie sertiar Ge lo form reqhion pow les lois intérieures de se 
Cabinet se Tuileries se proposerit en oure de donner A son Agent ct Consul Général 
‘ais des instructions dewinges & Ii presrite Tes démarches i fire pour 
Promulgaiion du nourean Déeret et & expiquer le sens do ln mesure prendre. 
ous avons hautement apprécié les sentiments quits ot Verpet de conc 
gui ont conseillé au it Tmperil de nous faire parvenit ees communication 
des deux ebtés anssi possible, 
mportantes, BE des deux edt bavi 
plete une identté de vues qui reront 
Jour tom los inte Gtrngers dane Ia Regence, 


quant réciproquement leurs idées, | 

Fespére,& lablir dave cette aire 
ainement les meilleures 

Les modi éeret du 4 Avril, 1868, sont dailleurs un 


vist Dberst du Tey Si algae ation de Ja déclaration du Gouvernement 


premicr Déeret du Bey fit signé jue 


rd avec nous et avec I'A\ 
Tmpérial quiil était pré ‘dl 


modifiges dans lintérét de nos 

le Ministre, que le Gouvernement 
tienda de ate opposition contre Ia, promalgation du nouveau ert 
int Francais présentera au Bey de Tunis, P 
epesh Lee tla partic du Décret concernan 
‘et dans les instructions que nous 


Ose ité Intern: ntrole el 4 
mae PAgunt et Consal G {a Tunis ous nows applqueron 


ms volontiers au Bey 
iser le sens et In po nt nous conseillerons volont 


Tadoption. 
Son E: 
comprendra facilement que notre p 


= instructions ne sauraient gre Tox nines que elles ql 


lence M. le Ministre des Affaires Etrangéres de Sa Majesté I" Empereur 
eins séyart dans cote afaire tant autre que cela 
clles quiil s¢ 


wegen ype nc ; rt ae bien donner communication A son 


examen de ces instr n sincdre de 


lence Marquis de Leavalette, le persundera de notre tntent 

aziet i ch que le sourean Dorel da’ Bay ait oe mctlenswealtata pole 
que lem ’ “re 

1. F, MENABREA 





Mr. Wood to the Kart of Clarendon. —(Received June 20.) 


Tunis, June 12, 1869, 
oS our Lordship that having anxiously 
he the iapesson proce upan the Tanison Goverment by the two Protete 1 

er: Majesty's Government, T havo not 
Sbecved soy symptoms of an intention vo yield to the eemania of Creat Benin and 
ap British and Italian subjects by the execution 


ched the impression produced up 


observed an 
Italy nn initing ruin ps 
of the Bey’s arbitrary Decrec 
conntable since i 
This re appears the more unaecount: 
to disregard the wishes of Her Majesty's Governinent ; and 3M dT 
indood I may add the generality of our clieagues, attibute it fo some worst ass 
of moral support from high quarters that tend to encournge the Bey ai : 
Minister to ove ated remonstrances until the Ist 
the Deerve will cor 
argument 
aeeonlingly. Bo eae 
"Besides the pernicious effect that these moral influences exercise upon 


(67) a8 


is unusual with the Bey 
Pinna and 1, anid 


rs will come forward with thi 
¢ into operation, when their supporter irwand with the 
jon has become an accomplished fact, and must be aecep 


mind 
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of the Boy, the undertakers and abettors of the forcible unification are incited to 

redouble their efforts in baving it carried out by the prospect of important pecuniary 
considera M, Pinard’s contract the commission is stated to be 

per cent., yet, pursuant toja scoret Article, the Tunisian Government has consentel to 

abandon to him and his eaudjutors no less than 36,000 obligations at 500 francs each, 

representing. 18,000,000 20,0001), but which these gentlemen only sizree to 

ive at 200 francs each, oF for about 7,200,000 franes (288,000/.) on the plea that the 

0) francs nominal of the forcible unification will only be worth and market. 

ple at 200'trnes. My information on this subject is authentic ; and neither the Bey 

nor his Minister ventured to contradict it when I brought it forwanl as an argument 

gainst their persistence in a course so ruinous to themselves and others. 

Tt may not he out of place to remark here that the Comptoir d’Escompte and its 

ates have so little confidence in their own operation that they will only consent 
to take the paper of the forcible unification at 200 instead of 500 francs, thereby 
admitting that the immediate loss to the British and Italian exeditors of the I 
will be 60 per cent, upon the From this fact alone imay be 
Vicissitudes to which their fortunes will be subjected in a very short space of time 

With 0 large an amount of money at his disposal Mf Pinadd hay found no 
difficulty in assigning considerable sums of money to partics not - unknown, 
remunerition for their trouble in abetting his scheme, in support of which he has lik 

ined the services of s portion of the French p 

With a view to fathom the intentions of the Prime Minister, I have advised 
M, Guttiewss and other gentlemen to submit to him, in a confidential form, the 
proposals for the arrangement of the Tunisian financial difficulties which I had the 
honour to lay before your Lordship in my preeeding despateh ; but, strange to say, bi 
Excellency manifested no disposition whatsoever to sceept au armhwement_presentin 
such notable advantages, and from the frank adoption of which the Tunisian Govern: 
ment woul save and economize upwards of 270,000,000 francs (10,100,001) 

This circumstance alone, irrespective of others, justifies the supposition that the 
Minister is deeply engaged, and is well supported in his scheme of spoliation in wear, 
however, to the local British and Ttalian ereditors in general, but not in regard to the 
other creditors abroad, in whose behalf his Excellency appears prepared. to. sacrifice 
them at any risk, even against the opinion of the Hey, who would act more faiely 
towards thein were he less under the conteol and influence of his resolute adviser 

The same test was employed to elicit the views ant policy of the Prench  Chargé 
a'Affaires, but he requested titne for reflection before he pronounced an opinion on th 
projected ‘arrangement. M. do Botmiliau stated, however, with frankness, that as a 
Convention existed between the B the establishment of a Finaneial 
Commission, he was desirous that 1 ald intervene to interfere with the organi: 
ation of the sail Commission, and that consequently he would only submit’ the 
proposals of M. Guttiores to his Government in ten days heneo. This admission 
oxplains to somo extent his attitude of reserve, enjoined by his instructions, with respect 
to the Boy's Decroo, but which reserve, it is greatly to. be apprehended, will continue 
until the Ist of July, the date fixed for the coming into operation of the arbitrary 
Decree, cancelling provious contracts, and withdrawing the material securities and 
pledges that have heen assigned to Her Majesty's subjects 

It is in view of such a contingency that I respectfully veuture to soli 
Lordship's instructions as to the line of conduct it will be deemed expedient for me to 

1 have failed in my penonal endeavours to persuade the French Chargé d’Affaires 
to take a favourable and, unbiassed view of the propos d to him by M. Gut. 
tiers, He docs not entirely reject them, but mal tions which betray ono so 
ile and aspiration, namely, a dnitication of all the Tunisian French bankers ; 
the guarantees tobe uniler the control of a Financial Commission in which the 
Krench element is to predominate, and the revenues forming those guarantees. to be 
aliinisterod by French officials ;- in short, the extinction of British and Italian 
interests in the Regeney by thei mation with French, to be henceforward under 

ship and surveillance of France 

In onler to attain so desirable a political object, ME. de Botmiliaw has religiously 
abstained, in virtue of his instruction, from denouncing the Bey’s Decree, im the 

ine expectation that while it is allowed to exist, his Goverriment will’ hav 

«chance of obtaining concessions from Great Britain and Ttaly with reference to 

sgunization of the projected Financial Commission. No attempt is even made to 
answer the a nt as to whether the French Goyernment is prepared to legalize the 
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Tey’s arbitrary arrangement, founded on lad faith, by permitting the forced unifiea- 
tion to be quoted in the Exchange of Paris, when it possesses the power by law to 
prevent it, and thus put a stop to a question involving a dangerous principle, which, if 
‘nce admit tbe availed of by other Governments, equally as unscrupulous as 
that of T ir ereditors under disguised but eohvenient forms 
h, ny Lard, is the position of affairs in Tunis, With little hope of being able 
ah ion of my French colleague, together with various oth 
ie to apprehend that on the Ist 
jsian Government will be either encouraged or compelled to make a 
mis effort to enforee its arbitrary act. Accustomed heretofore, like the other 
Barbary States, to scour the seas with its conairs, it experiences no scruple or remorse 
the acts of spoliation which it ean no longer comm 


npitnity on its former element, And it will, therefore, remain with Hor Majesty's 


to decide whether, in the eyent it should recklessly persevere, it would 


Goverom 
ot be expedient to check the eareer of ruin and dis 
now so seriously compromised, 

Majesty's Forces in the Mediterrancan, 


‘the British interests, 
hief of Her 
fleet to His 


, be. 
RICHARD WOOD. 





No. 200, 
he Earl of Clerendon to Lord Lyons. 
(So. 606.) 
My Lond Roreign Of Jane 2, 1869. 
” T ENCLOSE herewith « copy of the proposals for the settlement of the claims: of 

tho creditors of the Tunisian Gorernmient, inclosed in. Me. Wood's despatch, No, 23 of 
the Sth instant,* of which a copy iv already in your Excellency’ and; and T have to 
intact you fo ak de French Government thi opinion om ths seme, 

‘ot will return the paper to the Foreign Ofice when done with 

F ae Lam, &e. 

igued) "CLARE 





No, 201 


‘The Karl of Clarendon to Lord Lyons. 
>. 607.) 
‘oreign Office, June 21, 1869. 
My Lord, Y 2 
T SHOULD wish to have your Excellency’s opinion on Mr. Wood's despatch 
No. 24 of the 12th instant, copy of which is already in your hands, reportin 
unsatisfictory position of affairs at Tunis, and requesting instructions as to the course 


he should pursue in case the Bey persists in carrying out his Decree. 
= ie Lam, &e, 
ned) “CLARENDON 





No. 292. 
‘The Karl of Clarendon to Lord Lyons.t 


609. Confidential.) ’ 
My Lan, Foreign Office June 21, 1869, 
* COUNT MAFFET communicated to me, confidentially, on the 18th’ instant 
two despatches from General Menabrea, the one to’ the Italian Minister ai 


‘Paris, and the other to the Italian Cousul-General at Tunis, I inclose copies of these 


Paris 

pers for your inforn 
On the following day fei called upon me, and by ord 

Menabrea entered upon various, matters connected with the Financial Commission t 

he established at Tunis, raising in regard to it divers questions, and making sundry 

reserves on the part of his Government. 


* Hoclonre in Nos 286, 
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L told Count Maffei that, at the point to which matters had advanced, I waa not 
red to discuss these matters with him, and I did not conceal from him’ my regret 
‘at the course so taken by General Menabrea, who, however, L said, must follow his 
‘own Tine, 
Tam, &, 
Signed) CLARENDON 





No, 293. 


Sir A. Paget to the Barl of Clorendon.—(Received June 22.) 

(No. 208.) 
My Lord; Florence, June 18, 1869, 

COUNT MENABREA being absent from Florence, 1 hi ‘compliance with 
the instructions contained in your Lordship's despatch No. 92 of the “sth insta 
communicated to M. Blane, the Din al of the nn Department, the 
substance of your Loniship's despatch No. 14 of the ath instant, to Mr. Wood, in the 
form of which I have the Lonour to inelose a copy, and 1 told M. Blane that 1 
instructed to express the hopo that the Italian Government would send instructions ia 
« similar senso to their Consul-General at Tunis, 

M. Blane said that the Italian Government entirviy shared the opinion of Her 
Majesty's Government as to the desirableness of ions _proceedin 
principle of effecting a fair and equitable 
parties concemed, and not seeking to promote those of ry in. pr 
f another; consequently M. Blane said he thought he could ygive-m assurance 
that instructions to this effect, but probably more detailed, would be sent to the 
Italian Consul-General 

M. Blane added, however, that the Italian Government felt it necessary 
feserved in regard to the Executive Commission, for two reasons : fir 
had nover yet heen able to obtain an assurance from the French Goverment as to the 
Froneh Financier not being invested with official authority from the French Gorerninen 
secondly, because the: French Government had. hitherto d to admit 

i included 


ars the 
(Lit was of course understood that all classes of credits would come under the 
¢xamination of the Executive Section. I added that T was sums Her Majesty's 
t would greatly depreeate any course on the part of the Italian Government 
d teust to show disunion between the Powers concemed, or which should 
tend t0 retard the accomplishment of the work of the Commis 
M. Blane repliod. that whatever exp! ight have been given to Hh 
Majesty's Government by that of Franee upon the points named, they liad always b 
absolutely refused to the Italian Government, and so long as they were withheld, the 
Uatian Government must adhere to its reserves in regan to the Executive Section. 
‘They did not intend to offer any ¢ n of the Decree, bu 
they could not fake any part in ung received from the 
ench Government the assu ' for. ‘They considered that 
he Executive Section of the Commission should be purely and entirely ‘Tunisian 
in its character, and that no step should be taken by the other Powers which ahould 
sive to Franco a recognized right of administering for the future the Tunisian finanees 
hy one of her functionaries; and further that it was necessa 
Commission should take a the credit 
whether or not they possessed “ titres ” of the consolidated debt 
wero quite prepared to support the part of fi 
International Committee of Control 
I quoted, in reply, from Lonl Lyons’ despatches to show how th: 
Executive Section would be counterbalanced by the Controllin 
Commission, pointing out that Her Majesty's Governmer 
interosted-as the Ttalian Government in an equitable armn; parties being 
arrived at, and that Her Majesty's Government had agreed to advise the promiulention 
of the: Decroe as it stood 
M. Blane reptied, that the position of the Tfalian creditors was somewhat different 
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from that of the British creditors; and he added that full explanations had recently 

been dispatched to London for communication to, your Toriship, and he felt sure your 

Horiship would think the reserves of the Italian Government were perfectly core 
(Signed) A. PAGET. 


Inclosure in No. 298. 


Substance of a Despatch from the Earl of Clarendon to Mr. Wood, dated June 4, 1869, 


LORD CLARENDON inclows 8 copy of a dra of a Decree mich has been 
featen oe el Fat tn coset Oi Fie ola Ooreeeie tad otiek ae Be of 
Take Ws be evel elena OF elsig we bee etree Honea 
eg Majesty’s Government consider that it is very important that the Commissions 
should proceed on the principle of effecting a fair and equitable ement as regards 
tee nsteos iets ooo cot Seve cee 
Ma ajay Coneane 
the nga 
hectic 





Sir A. Paget to the Earl of Clarendon.—(Received June 2 


fidential.) 
Florence, June 18, 1869, 

nee to my despatch No. 208 of this day, T have the honour to inclose 

idential note which L have just received from M. Blanc, inclosing 


the Bey opy of this instructio 
your Lordship through the Italian Charge d ond 
“In it is clearly bed the position which the Italian Government now occupies 
gard to the mtr in question 
Tiikewise incloss a copy of iny reply to ML, Blane, which I trust may meet your 
lordship's approval 
Tere 8 T have, & 
ned) A. PAGE, 


Inclosure 1 in No. 204 


M. Blane to Sir A. Paget 
(Confidentielle. 
M. le Ministre, Ministére des Affaires Etrangéres, le 18 Juin, 1869. 
VOICI des documents qui vous permettront de juger pleinement de la situa 
ame paral dif: que nos rere, 
‘atu quo politique et ile garantie de tow 
ade de Britannique. Sil en est comme vos paroles de 
mnt paru Te donner & entendre, je ne crois pas que le Gouvernement du Roi 
jeultés & sassocier purement et simplement aux instructions que vous avea 
bien voulu me communiquer, destinges a votre Agent & Tunis, Mais je puis vous dire 
que le Comte Menabrea croit nécessaire de demander 4 votre Gouvernement si et quelles 
objections de fond Angleterre aa opposer & nos principes, qui sont 
sat Exéeutive ne recevra d’autorité que du Bey et n'aura q 
quil n'est pas admissible que, par une demande formelle (au 
lation pstérieue) faite par les trois Puissances pour ln promulgation 
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du Décret, la France obtienne le droit reconnu de faire dorén: inst 
Annoees dela Regence par un de ses fonctions; ee Heses Is 

Jue Tarrangement juste ct équitable pour es droits de tous les intéressés, but de 
Vinstitution de la Commission Exccutive, doit sentendre dans le sens Bo ae séheg 
compte autant que la justice et Péquité pourront le demander, des droits ies. ercansions 
de la Régence sans distinction, munis ou non munis de titres de la delte consolulée 

J'ai eru devoir vous soumeltre ces éclaircissements, M. le Ministre, le Comte Mua 
brea ne devant étre de retour qu'aprés le depart de votre courrier, 

Veuillez, &e, 
(Signé)” BLANO. 


Inclosure $ in Ni 


Sir A. Paget to M. Blane, 
(Particulidre.) 
Mon cher Monsicur, Florence, ce 18 Juin, 1869, 
JE vous remercie de la communication que yous avez bien’ voulu me faire des 
Aocuments sur les affaires de Tunis qui accompagnent votre lettre 
Mon Gouvernement na jamais en d’autre but ni déir, comme il a été constamment 
constaté dans le cours des négociations, que Warriver ment équitable qui 
forait droit A tous les intéréts, et je n'hésite pas A vous confirmer ce que je vous ai dit ne 
n,qu’en acceptant le Décret tel qu'il est rédigé actuellement, mon Gouvernement ext 
‘avis que tous les intéréts sont sauvewarde 
Pouvous-nous done espérer que le Gouvernement Italien s'associera purement et 
simplement aux instructions données & notre Agent et Co al & Tunis que jai 
ommuniquer ? 
cullen agréez, mon cher Monsicur, avee mes remerciments réitérés pour lex 
nts sur Ies allares d’Orient que yous me promettez, Ne. 
(Signed) A. PAGET. 





No. 295, 


Sir A. Paget (0 the Earl of Glarendon.—(Reeeived June 23.) 
(No. 214.) 
My Lord, Florence, June 19, 1869. 
AMONGST the documents sent to me confidentially yesterd 
M. Blane, but which I had not time to « impletely before 
bag, there was a further instruction to the “ousul-General in Tunis, dated the 
Mth instant, of which T have the an extract and translation, and 
from which your Lordship will see that the fact of the Italian Government “ having 
adopted an ‘attitude somewhat different from that of the French Government 
reference to the proposed new Decree, is not to be used as a metive either by the Be 
or his Government for refusing to ‘promt the Decree,” and that thi 
General has oners to allow no illusions to in the mind of the Bey or his Govern 
ment for refusing to promulgate the Decree, and to inform them that the reserves of 
the Italian Government ate solely intended to preserve the rights and interests of 
ian citizens against inconveniences which might arise hereafter. 
nsmit likewise an extract of a despatch, dat-d the 13th instant, in which 
M. Nigra is instructed to give explanations in this sense to the Marquis de Lavalette 
I have, &e 
ed) A. PAGET. 
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Inclosure 1 in No. 205. 


General Mezabrea to M. Pinna. 
(Extract.) Firenze, 11 Giugno, 1869. 
ED anzi tutto deve rimanere fuori di dubbio per vostra Signoria che lo aver noi 
reso un contegno al quanto diverso da quello della Francia di fronte al progettato nuovo 
ecreto, non pud essere motivo o pretesto per il Bey ed il suo Governo di ricusare Ia 
promalgazione del Decreto nella sua ultima forma convenuta, A questo riguardo ella 
non deve lasciare nell’animo del Bey e dei suoi Ministri alcana illusione, Le riserve 
che facciamo ¢ delle quali chiediamo al Bardo che ci dia atto, sono unicamente dire 
preservare i diritti e gli interessi dei nostri concittadini contro. gli 
potrebbero sorgere 


(Translation) 
Extract) 
‘AND, above all 
diferent from that of 
rafected Decree ‘A motive or pretext for the I 
Fefiso the promulgation ofthe Derce in the form last. agree! upon. On this point 
st Ieave no illusion in the minds of the Bey and of his Mi "Tho reseeves 
we request the 
fed. towards. preserving the rights and interests of our country 
inconveniences which may arise in future 


Inclosure 2 in No, 205, 


General Menabrea to M. Nigra. 
(Extract Firense, 18 Giugno, 1869 
TL Gorerno Imperiale pud essere conviuto che noi agiamo colla "massimn 
re © uoalnga tentativo del Bey 0 del suo Govern pr date 
0 por prenierno protest per ricusaro In 
lean appoggio ds nostra’ parte. MMs it 
contestarc i dirito di vedere nel Decreto 
nana da questulfimo, © quindi la liberth. in 
stri rapporti cot Bardo la nuova situazione di cose che Is promul 
@ del Decreto avri per effetto di ercare, Prego voatra Signoria di far omservare 
enza il Marchese di Lavaletto cho questo & il senso dell istrusione ch 
n0 spedite « Tunis 
Translation.) 
(Extract) Florence, June 13, 1869, 
TILL: Imperial Goyernment may be convinced that wo are ncting with the greatest 
ss in this matter, and any attempt whatever of the Bey or of his Government 
fn diferent interpretation to our conduct, or to derive from it pretexts for 
romulgation of the Decree, will be unsupported by us; but the Cabinet of 
Tuileries will not, I think, dispute’ our right to. regant the Decree which it has 
sic 10 the Boy as an. act emanating from the latter, and consequently our right 
5 define in our relations with the Bey the new porition of allure which will be ercated 


by the promulgation of the Decree, beg you to observe to the Marquis de Lavaictte 


that this is the sense of the instractions which we have sent to Tunis, 





206. 


The Eerl of Clarendon t 
@¥o. 109) 
Sir, 

T HAVE reecived Your despatches Nos 
& e {0 acquaint you that Her Majesty's Government. entirely 
Spprove the at you held, a 
= If Count Maffei has correctly reported t dl him on 
tho 19th instant, they will have Ieamcd by this time that Her Majesty's Government 
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‘listented altogether from the reserves which the Italian Goverument were disposed to 
T'was informed, however, yesterday by the French Ambasssador that the Ttalian 
Goverment had agreed without reserve to the arrangements prey y the Engli 
and French Governments, m oe ee ee 
I have received this morning y No. 214 of the 19th instant and i 
jnclosurs, explaining, the Halian reserves, and that they woe me 
intended to influence the Bey to reftuse the promulgation of the Decree, 
Tam, &e. 
(Signed) CLARENDON, 





No, 207. 


The Earl of Clarendon to Lord Lyons. 
(No. 616.) d ai 
My Lora, z 
Lord, Foreign Office, June 23, 1869, 
THE following passages occur in Sir Augustus Pagete tc patch No, 208 of 
18th June, of which a copy is in your archives et Es 
2; Blane added, however, that the Italian Government felt i necessary to be 
reserved in regard to the ission for two reasons :—First, because they 
Haid never. yet been able to obtain an assurance from the French Goren ns 
Fronch Fini ial authority from the French Govern 
iment an further on, M. Blane replied hat whatever ex ms might have been 
Fanta fo, Hier Majesty's Government by that of France upon the points race ooee 
fad alvars ben abactely refed tothe Thllan Govarchen ag ee the 
Bxceutica git the, Halian Government must adhere to its reserves’ in reed tata 
1 should be glad to receive from your Excellency some inf in regard to 
tunity to transmit to you a copy of a despatch which I have 
dressed to Sir Augustus Paget in reply to his: despatches Now bus cnt yen 
Usth nwtant.* “A copy of this eter fy con wee inclow a eopy of i 
Alespatch No, 214 of the 10th,t which does hot appear to have pased tenet 





‘Sir A. Paget to the Earl of Clarendon. —(Received June 23.) 


1 HAVE the onour to acknowledge the receipt, this dey af sng Pos, 
despatch No, 108 of the 16th instant, inclosing a emgy a yeux dahip's despatch 
No, 600 of the sume date to Lord Lyons, relative to the resersee ot Hoe te ben soe 
tent respecting the Deereo tobe promulgated by the Bey of Tea 

Thave, &e, 
(Signed) A. PAGET. 





No. 299, 


M: de Lavalette to Prince de la Tour d' Aucergne—{Communicated to the Earl of Clarendon 
by Prince de la Tour d'Auvergne, June 


(Pélégraphique.) 


itera Paris, le 23 Juin, 1869, 


q 1 Tunaiaamais donné notre approbation au contrat’ interven ‘entre le 
Vouvernement Tun'sien et le Comptoir d’Eacompte. Je ue Tete ignore 
ve P pte. Je ne Tai point laissé ignorer 4 
gotre Consl-Gisdral Tun, ot wie ne ltl ps preset de on ae Smee 8 
j celal do ses colligues d'Angioterre et d'Tualie, est que Tententa eaanee Pas encor 
cniraingy  mecausy a Rote Hensée d'ailleurs, adoption de notre. propottion ae 
eeaner néceasairement, do la part du Bey, Tabandon de tout arrangement gut 
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pas ion Financitre ou n'aurait pas son asse 
poursuivant Iétablissement de la Commission, nous tra ire Gearter, 
it, Ie contrat dont il sagit, et, dds que nous aurons Vadhésion definitive de I'talie, 
nous n’aurons plus d'object er au Bey que nous ne reconnaissons pas Parrange. 
ment conclu avec M. Pinard, Je niattends que la confirmation officielle des, nouvelles 
positions du Cabinet de Florence pour donner des ordres i ce sujet A notre Consul par 

le télégraphe. 





No. 300, 


Lord Lyons to the Karl of Clarendon-—(Recrired June 25,) 
(No. 645.) 
My Lord arin, June 2, 1868 
THE Marquis de Lavalette told me this afternoon that he nd ent yesterday to 
the Prince de la Tour d'Auvergne a telegram which would enable Me Bee 
it quite clear to your Lordship that the Government of the Empervr repudiated, the 
contract made with the Bey of Tunis by M. Pinard, the Director uf the Compton 
aPExcompte 
M. de Tavalette proceeded to read to me rather a long despatch which he had 
on the subject of this contract to M. de Dotmiliau, the Fretel Charge dA falter 
unis. It gave very explicit instructions to M. de Botuilia to declare to the 
the Government of France ha never in any: vay eountenanced or sinetione 
d's proceedings, and that it would never recoguize this or nny other contract not 
made vsith the consent and approval wf’ the tno sections of the Flaancial Comm 
o established 
te observed that the despatch was dated! the day before yes! 
Utaian Goverameut in agreeing to the draft of the Deerce entablishing the Comte 
He then read to me a despatch which he had written to Me de Malace, the French 
Minister at Florence, It commented rather sharply onthe want of comsatency avd ot 
afdence shown by the Italian Coverument; Tefoted the objections mnde-by, thet 
emment to the Decree; and pointed out that the presence it the Exeoutve cecton 
of the Commiaion of a French Inspector of Finance appointed by the Bees did wot at a 
derogate from the auto that the Deeree took into account the 
funded debt Government 
nicatod eerbatin to the Italian (i . however, from a felogram he 
had jost received, that the Taian Goverment. gesired thatthe ‘planation’ he, hed 
en should be given in writing, If they wished to have a copy ofviis despateh act 
stood they might: have ong, but he. could not consent. to write alder depateh to sat 
the convenience of the Italian Ministers, He was the more surprised at tie fice 
made by the Gorerninent of Italy, asthe Chevalier Nigra, the Haan Minister here, had 
written an excellent despatch to” thett, eon<eying to them all the assutaness they coud 
M. de Lavalette secmed not a little displeased with the Italian Government 
Finally, he sent (o ask M. Nigra, who was in the walting-room, to jobn ws, aad placed fy 
bis hands the despatches to M. de Botmilian and MI. de Malarca witch, he had fuet send 
tome,  M. Nigra expremed his concurrence with that to M. de Hotmifian, and ait ta 
probably the final adherence ofthe Italian Government to the Decrve would be anseuten 
By telegraph to-morrow 
Treminded M. de Lavalette that this was the post day for Tunis, and that it w 
tery important that his despatch to M. de Botailian should serve there before the Ist ot 
July. “Tipon this he gave orders that the despatch shoul he sent off to-day. He adod 
ital he would send orders by telegraph to the same effect, as noon as he sas ansared of 
the unreserved adberence of Ilaly to the Decrce. Ie had, from the fits he ata 
expressed his disapproval of M. Pinari's contract, but before formally requsing the Bey 
to rescind a contract favourable to French ereditors, he had fe bognd te naka see 
England and tals. For the delay which had ‘occured, the Italian Govcoarest es 
enlrely responsi 
The state of the question is so entirely different from that which Mr. Wood 
supposed to exist when he wrote his despatch to your Lordship No. 24 uf the 21h instant 
oi that despatch. 
Gal \ 
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I will also ask your Lordship’s permission to abstain from pressing the French 
Government fo give an opinion upon the scheme for setting the debts of Tani 
in Mr, Wood's despatch to your Lordship No, 23 of the Sth instant. In speaking to-day 
of M. Pinard’s contract, M. de Lavalette very distinetly laid down the principle that no 
lan for settling the Tunisian debts ought to be taken into consideration until the 
Financial Commission was established. Ax soon as that Commission was at work, any 
plans and proposals might, he affirmed, be brought before it, but, until 
Jovernment ought not to be allowed to pledge itself to any arrangen 
This doctrine appears to be in jitself reasonable, and it is 
Lavalette to establish it as a means of defence against the attacks which 
nade upon him for repudiating the Phiatd contract, 
T have the houowr to return to your Lordshi 


herewith, the copy of the seh 
inclosed in Mfr. Wood's despatch No, 25, 


T have, &e. 
(Signed) LYO} 





No, 301, 


Lord Lyons to the Earl of Clarendon.—(Received June 26.) 
(No. 650, 1) 
Paris, June 25, 1869, 
our Lordship’s despatch No. 616 of the 23rd instant, T can only say 
that, so far as I can judge from the conversations which T have had with the Marquis d 
Lavalette and the Chevalier Nigra, both before and after I received that despatch, the 
te to me and to M. Nigra on the ‘Tunis question, has been 
from the conversation of which I had the honour to make a 
report to your Lordship in my despatch No, 645 of yesterday, that the explanations 
required by the Italian Government have now been formally conveyed to them through 
the Italian’ Minister here and the French Minister at Florence. 
T have, &e. 
(Signed) LYONS. 





No, 902, 


farl of Clarendon to Lord Lyons. 
(No. 623.) i . 
My Lord, Foreign Office, June 26, 1869. 

L HAVE received your despatch No, 645 of the 24th instant, reporting M. de 
Layalette's explanations respecting the Tunisian Commission, and his distinct repudiation 
of the contract made with the Bey bs ard ; and I have to state to your Excellency 
that Her Majesty's Government consider those explanations to be fair and. proper, and 
the es that the delay in disavowing M. Pinard’s contract may not give rise toa 
claim for indemnity. 

Tam, &e. 
(Signed) "CLARENDON. 





No. 203, 


The Marquis de Lavaletie to the French Consul-General at Tunis.—(Communicated to the 
Bart of Clarendon by the Prince de la Tour d’ Aueergne, June.) 


(Téégraphique.) 
rABLt 'T de Ia Con 
terre et M'Ital 


, le 26 Juin, 1869, 11°45 soir 

aarrété en principe av 

exclut toute opération de conversion ou demprunt qui 

porée par le Comité Exécutif et approurée par le Comité de Controle. Lors méme que 
ngement conclu par le Bey avec M. Pinard renfermerait de plus sérienses garanties 

pour les intéréts Francais, nous ne pourrions done nous préter a Vexéeution de 

Dans I'cut de notre négociation avee I'Angleterre et Vitalie, nous devons 

faire savoir sans retard que nous ne le reconnaissons pas. Vous recevrez des instructions 

plus développées a ee sujet par le courrier qui a quitté Paris avant bier. Mais en raison 
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Yargence, je vous invite & yous rendre immédiatement auprés du Bey pour Ini faire 
SSnnaitc nek solution de nous opposer A toute mesure fanciee prise sans le concours 
de In Commission, 





No, 304, 
Sir A. Paget to the Earl of Clarendon.—(Received June 


Florence, Juse 24, 1869. 
y despatch No. 208 of the 18th instant, I have the honour to 
inform your Lordship that I have heard from Count Menabrea 
ponies (L did aa abay understand whether through the Frene mn 
through the Taian Minister at Paris) the explanations which he desired from the French 
Government relative to the Decree to be issied by the Bey of Tunis, that he was sat 
with them, and that he had sent nsequenes nal 
i Gant Meuabren has, el wish at Pars that these explanations way 
be communicated to him in sich an offical shape as may enable him to defeni! the policy 
of the Italian Government in reference to the Decree should a question hereafter arise ji 


the Italian Parliament, eae 
(Bigned) A. PAG 





No, 305, 


Lord Lyons to the Earl of Clarendon.—(Received Jul 
Sten Paris ly, 1869, 
oF THEE Marquis de Lavalette told me this morning that everything was now in perfect 
order with regard to the Tunisian question. a 
Deeree, and had sent orders to its Agent by telegraph to be your Lovdship's 
instruction to Mr. Wood, M. de Lavalette had, on his part, repeated by telegraph hix 
instructions to the French Agent to declare 
the: Pimperor would not recognize. 3 He hoped thatthe three 
Governments would now make it plain that they were entirely ‘and were unanimous 
in their determination to obtain by joint action justice for their subjects. : 

M. de Tavalette told me also, that he had authorized the Baron de Malaret to give 
to the Italian Government extracts from the despatch which he had read to me on the 
24th ultimo. ‘The despatch referred to is that from M. de Lavalette to Baron de Malaret, 
which is mentioned in my despatch to your Lordship No. 645 of the 24th ultimo, ‘The 
extracts to be given to the Italian Government would, M. de Lavalette said, 
Assurances they asked for on the subject of the Tunisian Decree, mile the somewhat 
stiff remarks also contained in the despatch would be omitted. 
pel g omsatict ors: T have, &e 

Signed)” LYONS, 





No. 8 


Mr. Wood to the Earl of Clorendon.—(Received July 4.) 
(No. 26.) 
My Lord, ; es 
TUT HAVE had the honour to recsive your Loniship's instructions No. 14 of the 
4th June, transmitted throvgh Lord Lyons; as well as a despatch froin his Bxcellene 
accompanying a copy of a draft of a Decree, which has been drawn up in Paris, in 
concert with Her Majesty's Gi and which the Bey of Tunis is to be moved to 
romulgate, for setting on foot the proposed Financial Commissions : 
Promond Lyons has directed tention to the points connected with, this draft which call 
for special attention and observation ; bly to the permission given me, I have 
ventured to submit to his Excellen with a view to 
ferent any misconstructions being put upon the bearing and meaning text of the 
Decree, and thus insure the satisfactory working of the Financial Commission, in the 
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seuse and manner indicated in your Lordship’s instructions, on which I will bestow the 
most attent 

‘The advices that have reached Tunis from Paris relative to the establishment of the 
‘Gommission, having. produced a financial erisis by the depreciation of the value of 
Pinisian stock from 30 to 80 per cent, the consternation of the British, Italien, and 

' creditors, whose whole fortunes appear to be so seriously compromised, is such wy 

nevitralize eve de to reassure them, and appease their apprehensions. 

er therefore to ereate confidence, by leaving as little as possible to chance, 

the disloyalty ofthe Tunisian Gorerament, the fatare condition of $0: man, 

els of families, L have ventured to submit, atnongat others, two easential points to the 

ion of Lord Lyons. the obtainment of which would tend, in my humble opinicn, 

Harsaor’ severities aud objections, and to reconcile the local ereditory, partienladly the 

Htalians, to the new institution, whose measures and operations will hencelorward infloess 
the inte European colony in this Regency. 

[The frst of these points refers to the understanding between Her Majesty's Covern- 
Tait that of the Kmperor, to the effect that the Decree docs not give any pores to 
the Exceutive section of the Commission to divert from any class of ereditorewerten 
Fevenie already appropriated to them for. th tion of ‘their claims; and that no 
such power can be exercised except by th ly. Nevertheless, as by 
ticle 9 of the Decree, the Executive Section is invested with authority to reecive 
the revenues of the State “ without exception,” it would be of the utmost importance te 
give to this verbal understanding a more explicit character, by formal Act or 
‘grecntent between Her Majesty's Government and those of France and lly, to sen 
mide the powsibility of the Executive section claiming at any future period the fica ot 
interference with the afore-stated sources of revenue in virtue of the of the 
Decree. This ix not a simple it is founded upon the unre 
mitting and disloyal efforts of 4 mment to dispossess thelr credit 
the sources of revenue already appropriated to them: efforts which I have. norhect 
in saying will be reeklesly renewed 40 soon as by the enactment of the Dares 
fquites the ore of law, and enables the ‘Tunisian Government to ‘appeal te i 

nd on the plea of, iguoring: the existence of any verbal understanding 

‘The second point re tions and attributes of the controlling se 

measures and operations of the Administra 
Kd be made more absolute than appears to be p 
» give executive force to its decisions 
his matter is worthy of consideration, ‘The majority in the Executive 
formed by the two Tunisian Members financial 
and integrity displayed by the’ French Inspector, he will oftestimes frat 
self powerless in the © of two colleagues who will be compelled to follow the 
te and despotic Government, on pain of dismissal and 
consequen civilized state of 


esides, many other equally ¢ bp of the 
g section shoul be made more dire ry. and amongst others may 
umerated the greater degree of countenance and support which this sectign we 
in @ position to give to the measures and operations sug 
but to whicl his an colleagues might take exception ; and, furthermore, 
the knowledge that theit Delegates possessed ample controlling. power to’ protect there 
interests, would inspire the creditors with a langer amount of confidence, uo requisite 
under existing eireumstances, to insure the satisfactory working of the Commiaiog 
Tam unable to say whether my French colleague has acquainted M. de Lavalette 
pith the deplorable state of things which the advices from Paris have produced heres 
but L may venture respectfully to affirm, that the prostration of the commercial comand’ 
nity, including the greatest portion of' the French firms, is complete; and that mar, 
{Rilion and forbearance are required at the prevent moment to prevent general 
tankruptey. It is in view of this lamentable crisis that T have deemed it my duty to 
nity ith deference, a few observations to the appreciation of Lord Lyons, tending 
winte presout and future difficulties, 
Thare, &¢. 
ed) RICHARD Woop, 
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No. 807. 


‘The Earl of Clarendon to Mr. Wood. 


agreed to by the French Governm necessary to criticize it, and you will do your 
best to get it promulgated as it sta to make it work 


Lord Lyons to the Earl of Wlarendon.— (Received uly 4, 
No. 683. 
My Lond, Paris, July 3, 1869, 

T HAVE the honour to transmit to \your Lordship a dospateh which 1 have’ received 
under flying seal, and whieh is addre p by Mr, Wood in answer to the 
instr which I conveyed to hin from hip on the subject of the Decree to 

issued by the Bey for the estab:ishment of the Financial Comm 

| have’ also the iononr to inclose copies of two despatches from Mr. Wood to me on 
the same subject, 


Thave, &¢ 
LYONS. 


Inclosure 1 in No. 308, 


Lord Lyons 

My Lord mix, June 26, 1869, 
THAVE acknowledge the receipt of your Excelleney's despatch of the 
Sth Jun spatch which the Earl of Clarendon bas been tileased. to address 
of a Draft of a Decree to he issued by the Bey of Tunis, which 
wrt with Her Majesty's Government, and directing my 
hove points connected with this Draft that eall for special observation, Aw be 
rent of the Decree it will become the law of the Regency, precluting the 
by the Bey in virtue of its Preamble, which gives to it the 
nal Convention, ha failed, veably to your Exeellency’s 
tude its several points in conneetion with British interests in 
this country, I venture, ther » sabinit. wit n few remarks to your 


Excellency's appreciation, with the sole object of procuring facilities for ita execution tn 
® seasonable removal of national and local prejudices and rivalries, the existence of whieh 
almost inevitable in a place Tunis, where a variety of circunistances have 


unfortunately produced a diversity: of interests and feelings 
ac ree p that the Executive Section of the Commission shall 


equitable redistributi public revenues, taking into account 
ned in a ju tion ; and, Article 1), that the same Section shall 
reventies of the State without exeeption 
oth tugether. they would appear-ts imply that the Executive Section ix 
invested with power to receive, without exception, all the public revennes and redistribute 
them in an equitable pro, ant to the distinet understanding between 
Her Maj nment and that docs not give any power to 
tion to divest fe + kources of re 
ppropriated to them quidation of 
is of the Commission ¢ 
the verbal under 
aside every doubt on this poin p idly when I venture to 
m that atten i terfere with those s 
standing referred to is confirmed by ‘mal Act to render it 
more especially upon the Tunisian Government, which will have thi 
wh 1, tho mentality, renew its 
tamp dot permits of exportation, 
0 them for value receive mnidation of their elaims, and 
are in their ion, consequently administered by 


3X 
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‘The attainment of such a formal recognition of the right of the British and Ttalian 
creditors to the sources of revenue already appropriated to them in liquida 
claims, amounting to the very large sum of 1,280,0007,, is an object worthy 

onsideration. ft would dircetly tend to dissipate their well-zroundes itw 
vay with mach heartburning and disappointment, and would facilitate the opera 
the Cominissio 

Article 8 provides that the Fxecutive Section shall make all the arrangements 
relative to the general delit, and that the Tunisian Government shall give the nec 

a of the measures it may take to that elfect: and Artic 
Control shall take cognizance of its operations and verify 
‘and approve th 

‘The elasticity of this latter expression leaves it alm al with the Executive 
Section to submit or hot jts measures to the approbation of the Section of Control, and 
although the sentence which immediately follows re to a very great extent any 
doubt that might arise thereon by providing for the approbation of the latter Section in 
regard to matters of general interest, yet as the two Tunisian Members will form the 
majority in the former Section, past experience indieates the n he 
approbation of tice of Control more absolute to prevent any future attempt to 
introduce measures of an exclusive advant 

Puarsant to Artielo 10 the British and F the Commission will be 
direetly named by the creditors on being called upon to do so by the Tunisian 
ment, 

‘As the existing contracts are entered into between the Tunisian Government and the 
trustees of the local Conversions, the faculty given to the Tunisian Government to invite 
its creditors to naine direct their Delegates would imply the tacit abrogation of its 
contracts with the trustees, and consequently the withdrawal and annulment of the 
pledges and sources of revenue already appropriated to them in liquidation of their 
claims, and against which arbitrary act Her Maje jerament has twice energetica 
protested 

I confidently hope your Excellency will pardon the few obsereations I have deemed it 
my duty to make, with perfeet deference, in regard to some of the provisions of the 

mmate skill, and requiring, therefore 
misinterpretation, of which it. does not appear at frst 
not for the knowledge we po-sers of the objects and views it is eventually intended to 
serve, You will kindly appreciate the delicate position in whieh the British Representative 
finds himself placed at this moment in the presence of a vacillating Government whose 
ig interests and of national rivalries 
lation, and his own solicitude to carry out 


previous acts inspire no 
embittered by feelings of p 
your Bxcelleney’s instructions 
to British interests, now involved in the question, by the oppr 
misapprehension as to the correct meaning and bearing of soine of the principal 
provisions of the Dec 

T beg. to inclose « despatch which I have done myself the honour to 

of Clarendon to-day, in reply to his Lordship’s instructioy 

nitted through your Exe 


(Signed) RICHARD WOOD. 


Inclosure 2 


Mr. Wood to Lord Lyons. 
My Lord, Tenis, June 26, 1869, 
T HAVE the honour to acknowlege the receipt of your Excellency’s despatch of the 
10th of June, acquainting me that the despatch you were pleased to address to n 
date of the Sth instant has been approved by the Earl of Clarend. 
ship directs me, with the concurrence of ague, to press the B 
the De ‘which a draft was there cd, even if the Italian Representative 
should not have received instructions on the subject 
T beg to state in reply that I have informed my French colleague with the nature of 
instructions, and oi a in obedience thereto, to co-operate with him 
in the matter, \M. de Botmiliau, told te that he had not yet received the instructions 
that M, de Lavalette had announced to him on the subject, bat that he expected to be 
putt in possession of them shortly. 
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As your Lordship is pleased (o state that you have communicated Lord Clarendon’s 
instructions to me to the Emperor's Government, may I venture to suggest that it would 
be, perbaps, useful that the British Representative here should be furnished, if practicable, 
with a copy of the instructions of his French colleague. 

Ihave, &¢ 
Gigned) —' RICHARD WOOD. 





No, 309, 


The Earl of Clarendon to Lord Lyons. 


(Telegraph Foreign Office, July 4, 1869. 
THAVE to day telegraphed the fullovins to Mr. Wood at Tunis: 

“Your despatch No. 26 has been received. The draft Decree having been privately 
agreed to by the three Governments, it is not necessary to criticize it; and you will do 
your best to get it promulgated as it stands, and to make it work 





No, 310, 


Lord Lyons to the Barl of Clarendon.—(Reccived .tuly 7.) 
(Be. 690.) 
My Lon Paria, July 
THE Marquis de Lavalette showed me this afternoon a telegrain dated to 
the Frovch Chargé d’Adaires at Tunis, which stated that the Decree of which the draft 
had been sent by M, de Lavalette had been signed by the Bey yesterday, and that it 
desirable to hasten the arcival of the French financial officer, who is to be 
Executive Section of the Financial Corumission 
valette procesiled to tell me that he had instructed. the Prinee de la ‘Tour 
9 confer with your Lordship on the subject of an application which had been 
r rument of Prussia to the Governments of France and Englaod with 
ard to the claim upon Tunis brought forward hy the firm of Erlanger. With rogar 
to this special elaim, ML de Lavalette had, he said, suggested that the Frencl, English, 
and Italian Governments should promise to recommend it to the favourable consideration 
fof the Commission about to be established at Tunis. He was, however, he added, 
particularly anxious to make it apparent on this occasion that in matters of ‘Tunisian 
finance the Governments of France, Great Britain, and Italy were now equally concerned, 
that every step in the matter must be taken by all three Governments, as all alike 
were bound (o abstain from separate action 
Thave, &e 
(Signed) LYONS. 





No. 311. 
The Earl of Clarenilon to Lord Lyons. 


toreign Office, July 7, 1869. 

T HAVE received your Excellency’s despatch No 690, of yesterday, reapecting the 
application of the Prussian Government in behalf of the claim of Messrs Erlanger on the 
Gor of Tunis 

ich Ambassador spoke to me yesterday on this subject, and informed mo, as 

stated also in your despatch, that M, de Lavalette proposed to reply that it should have x 
fair consideration, if Her Majesty's Government did not object to the answe 

T said I would not make any positive object . 
claim was of a totally different character from tho English, French, and Italian 
subjects, whose interests their respective Gove © trying to protect ; and that 
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we must he cautious not to submit to the Commiscion any new claims that would diminish 
the very insufficient funds that would be forthcoming for our own purposes, 
1 also strongly advised that no definitive answer should be sent to Berlin without 
consulting the Italian Government, 
Your Excelleney will speak to M. de Lavalette in the sense of this despatch 
Tam, &e 
(Signed) CLARE 





No, 312, 
Lord Sryons (0 the Earl of Clavendon.—(Received Ju 


0 Paris, July 8, \ 

ESPOKE to the Marqui ct ie sense of your 

spatch No. 158 of yesterday, respecting the claim’ of Messrs, Evlans 
overnment of ‘Tunis, 

M, do Lavalette told me that he had already reccived from the Prince de la Tour 
Auve ort of what your Lordship had said to his Excellency on the subject, 

M. tte went on to ay, that we a edly to be careful not t 
anything which could be held to place Me claim on the same footing as 
the funded stock held by our own subject » claim must be taken into 
consideration with others of a similar character by the Commission which was to w 


take the receipt and distribution of all the revenues of the Regence, and te peencks 
equitably forall claims, s0 far as should be postb sie pet 

With re pming to an understanding with the Italian Government befor 
sesiding ana Horlin respecting Messrs. Exlanger's claion, M. de: Lavalette cogd 
that he entirely agreed with your Lordship. He had, indeed, already spoken to tk 
Malian Minister hore om the subject, and addressed a despatch to the Frenchy Miniter es 
Florence, As he had said. tome the was particularly atisious to establish the 
principle, that in all matters respeeting the Tunisian finances, ths three Powers shell oe 
‘m conjunction, ‘Phe advantages of united action were already wvilent ie ther 
‘quickness with which the signature of the Decree had boc obtained from the f 
each of the three Powers religiously abstained from taki 
two, we might hope to bring the matter toa 

usion, must be treat 
Lavalette that I had, by your Lordshi 
nstruction to Me. Wood ‘respecting, the Decree 
nicate on his side t0 your Lordship the instrastion’ ty 
«Affaires: this he a? once promised to 

T take this opportunity of transmitting to your Lordship « copy of a despateh 
which I rote yesterday to Mr: Wool, acknotlodging the rece ar hades see ea 
f the 20th altimo, and informing him that I ‘had forwan f them to your 

ship, : 

Thave, ae 
(Signed LYONS 


Lord Lyons to Mr, Wood 
Sir, Paris, July 7, 1869 
THAD, on the Srl instant, the honour to receive your despatches of the 26th 
ultimo, and on the sume day I'forwarded copies of them to the Earl of Clarendon, 
together with your despateh to his Ta 0. 20 of the 
Thave, &e. 
LYO) 





No. 318. 


Lord Lyons to the Earl of Clarendon. —(Received July 10.) 
No. 706.) 
My Lord, Paris, July 9, 1889, 

L HAVE the honour to transmit to your Lordship herewith three copies of a 
pamphlet entitled “ Exposé des Faits concernant les Emprunts Tunisiens et les Réclama- 
tions des Créanciers Frangais.” 

Several copies of this pamphlet have been sent to me, I know not by whom. I have 
not yet had time to do more than glance at the contents. ‘The object of the work 
appears to be to defend the contract made by M. Pinard, on bebalf of the Comp 

compte, and to show that at all events a settlement on the principle of the Decree 
issued on the 19th April last, in pursuance of that contract, is the only feasible solution 
of the questions concerning the debts of the Regency. A'violent attack is made upon 
the holders of the socalled Conversions 

Thave, &¢ 
igned) LYONS. 





of Clarendon to Lord Lyons, 
(No. 668.) 
My Lord, Foreign Office, July 10, 1869. 

I HAVE received your jeney’s despatch No. 703 of the Sth instant, reporting 
what had passed between you and M, de Lavalette upon your communicating to his 
Excellency the substance of my despatch No, 658 of the 7th instant, respecting the 

im of Messrs. Erlanger on the part of Tunis ; and I have to state to your Excellency 
that Her Majesty's Government entirely concur in the view taken by M.de Layalette of 
this matter, as well as in the principle to be observed by the three Powers of joint action 
in all matters relating to Tun 

Lam, &¢ 
d) CLARENDON. 





Mr. Wood to the Karl of Clarendon.—(Received July 11.) 


My Lord, Tunis, July 4, 1869, 

WITH reference to the correspondence on the subject of Tunisian finances, E have 
the honour to transmit herewith in translation the Bey's circular despatch to the foreign 
Representatives here, informing them that, owing to the protests presented to him by 

‘overnment and that of Italy, as well as the nion-recognition by France of 
M. Pinard’s contract, His Highness has annulled the Decree for the forced unification of 
the debts of ‘ 

As the French Chargé d’Affaires apprized me yesterday that he had received a copy 
of the d Decree for the formation of a Financial Commission, with instructior 
to more the Bey to promulgate it, [called on him with my I alleague, who ha 
received similar’ instructions from General Menabrea, to ascertain his views with regard 
to the action it would be to pursue to ins ceptance by His Highness, 

It was 0 nm of M. de Botmiliau to ask for an early audience of 
the Bey to communicate Decree, avd in case of resistance to seek our 

0-07 but as this m Jing would have given rise to the supposition 
at our jovernments were not. acting in t, besides other obvious 
inconveniences, it was agreed, at my suggestion, to leave His Highness to decide whether 
he would prefer to receive us together or separately. By proceeding in this manner. le 
room will be left for misconstruction, at the same time that the concurrent action of the 
three Representatives at the commencement of the affair is more likely to exclude any 
preten be after on the part of any of them to a separate or isolated 
action in a question they had jointly negotiated. 
Thave, &e 
(Signed) RICHARD WOOD, 
ay 
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Inclosure in No, 815. 


Note addressed by the Bey of Tunis to Foreign Representaticee, 
(Translation.) 
(After the customary compliments.) 20 Rabi Ewel, 1286 (June 30, 184 
WE had, in the month of Muharrem of the present year, informed you 
measures we thought proper to take relative to the debis of the Regeney, and w 
communicated to you a copy of our Decree dated the 7th of the aforestated 
stating that the contents (provisions) of the Deeree were placed under the safe 
the Powers, The respectable French Consul has apprized i 
ment does not recognize the eontract entered into on the subject. We have likewise 
received protests from the respectable English and Italian Consuls, in consequence 
which the Decrea in question is to be eonsidered null and void, 
We acquaint you with this for the information of those placed under your admi- 
nistration, 
Remain under the safeguard of God. 
Written the 20th of Rabi Hivel, 1286, 
signed) MOHAMED EL SADOK. 
(Signed) Mousrarita 





0, S16. 
Mr. Wood to the Earl of Clarencdon.—(Received July 11.) 


weraphie,) Tunis, July 6, 1869. 

IN reply to your Lordship's telegram, yesterday, have the honour to that 
French Consul having only receive ly the draft Decree, I and Italian 
colleague called instantly to offer concurrent action, and are employing best efforts {0 
immediate promulgation Decree, irrespective altogether of remarks in my despatch 
No. 





Mr. Wood to the Earl of Clarenston.—(Received July 11.) 


(elegraphie,) Tunis, July 6, 1869. 
‘THE Bey promulgated Decree, Its preamble has been altered and ne 

owing to direct and separate understanding between Bey and French 

No previous notice was given me or Italian colleague, notwithstanding our agreement 

with French Consul for common action, as reported in despatch No. 27. "A twelfth A, 

has heen added 





No. 318, 
‘The Earl of Clarendon to Lord Lyons. 


Telegraphic.) Foreign Office, July 11, 1869. 
T HAVE received this morning from Mr, Wood the following telegram dated 
yesterday :— 
[See No, 817.) 
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No. 319, 
The Earl of Clarendon to'Sir A. Paget 


Foreign Office, July 12, 1869, 
NSMIT to you herewith a copy of a correspondence, as marked in the 
* which Lhave had with Her Majesty's Ambassador at Paris, with reference to 
n of the tirm of Erlanger upon the Tunisian Government, 
I perceive that Her Majesty's Government and that of France are entirely 
opinion ax to the exceptional character of this claim, and the mauner in 
which it should be dealt with; and I have to instruct you to communicate with the 
Italian Government on the subject, and to invite their concurrence in this view of the 
. Tam, &c. 
(Signed) CLARENDON, 





Lord Lyons to the Earl of Clarendon.—(Received July 14.) 


Paris, July 13, 1869. 
IN my despatch No. 690 of the 6th instant, I informed your Lordship’ that th 
Marquis de Lavalette had promised to communicate to Her Majesty's Government n 
f the instructions which were sent to the French Agent and Consul-General at 
the Financial Commission, 1 have 
n furnished by his Excelle instructions, and [do 
myself the honour to send a 0 Lordship herewith, It appears that the instruc 
tions, as actually sent, differ verbal amendments made in the last 
paragraph but one, from the dratt in my despateh to your Lordship 
No. 54 of the 20th May last 

T have also the honour to inclose a copy of a telegram dated from the Brench Agent 

at Tunis, which ha alette 

Thave, &¢ 
(igned) LYONS, 


Inclosure 1 in No, 320, 


M. de Lavatette to M, Botmiliaw 

Monsieur, Poris, te 24 Juin, 1869. 
LOKSQUE le paiement des coupons de Ja dette extéricure Tunisienne xt trouv 
suspendu dans le courant de Tanuée 1 intéressés ont biewtot acquis la triste 
conviction que Ia crise était profonde et réclamait des mesures exceptionnelles, La 


pensée de erder unc Commission qui serait chargée de négulariser la. perception dex 
Fevenns Régence et den surveiller Nemploi n'a pas tardé A se faire jour, Cette 


andue parmi les souscripteurs des emprunte extéricurs, et le 
essité de faire appel aux lumidres hommes expéri- 

ct de donner une garantie de bon vouloir aux 

rement s'est approprice cette combinaison par un Déeret du 

vertu de cet acte, une Commission devait étre instituée dans le 

délai d'un mois; elle était composée de deux fonctionnaires nommes par lo Gouverne 
ment de Ia Régence, de deux notables élus orps des négociants Gtrangers 
widataires Francais des emprants souserits en 1563 et 
Député de la wise, enfin d'un Inspecteur des Finances 

wernement de fEmpereur i la demande du B 

Je ne rappelle pas ici les attributions de In Commission, parcequ'clles n'ont pas 

é contestées; mais la proportion dans laquelle les divers intérdts devaient.y étre repr 
sentés a soulevé des objections de la part des porteurs Anglais et Italiens de la dette 
mas avions pris acte du Déeret rendu par le Bey, et nous étions décidés A en 
maintenir le prineipe on des déten rancais des obligations Tunisiennes 
devenait de jour en jour plus critique; mais nous n'avions pas V'intention, en sauvegardan 


* Nou. 310, 311, 312, and 314. 
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leurs intéréts, de porter atteint & ceux des autres étrangers, et nous avons déclaré que 
hous étions préts a examiner, d'accord avec les Cabinets de Londres et de Florence, en 
le Déeret du 14 Aoiit pouvait leser leurs nationaux. 

Nous avons tenu la parole que nous ayions dounée, et apris des pourparlers dans 
esquels nous avons apporté un sinedre esprit de conciliation, nous nous sommes entendus 
avec le Gouvernement Anglais et le Gouvernement Italien sur une combinaison acceptable 
pour tous, 

A nos yeux le Décret dij 4 Avril n'a pas cessé de subsister, ma 
importantes y peuvent étre introdui 
Co 

repartie entre deux Comités distinets: une Comité 
argé des pouvoirs ndministratifs déja conférés par le Bey, et formé de deux 
fonctionnaires ‘Tunisiens, ainsi que d’un Inspecteur des Finances Frangais, m 
disposi son Altesse ; un/Comité de comnaitre de toutes 
les opérations du Comité Exéeuiif, et chacune des nationalités 
Francaise, Anglaise, et Italienne, res nés par les intéressés, 
it éprouver a 4 adopter cette combinaison, ear elle 
ip plus que son Décret primitif de sa propre souveraineté, puisque 
toutes les attributions administratives de ion se trouvent ainsi entre les mains 
du Comité Exécutif nommé directement par lui. Quant au Comité de Contrdle, du 
moment oii sa composition satis bservations élevées par les Cabinets de Londres 
et de Florence, au nom de leurs nationaux, le Gouvernement Tunisien n’aurait aucune 
raison légitime de ne pas admettre tel que nous proposons do le constituer ; ear 'assenti, 
ment deTAngleterre et de Italie fait disparaitre la ditficulté qui seule Tarrétait au 
lebut 

Pour donner force de loi i cotte combinaison, nous demandons au Bey de s'approprier 
le projet de Déeret ei-joint, qui consacre les prineipes proclamés dans I'Arrété du 4 Avril, 
tout en faisant droit aux objections quill avait soulevées, A présent, 
Vapprobation du Gouvernement Anglais et du Gouvernement Italien, auxquels nous 
avons cu soin de Ja communiquer. — Jo également, que vous pouvez 

mpter sur Te concours de vos eolldgues d et d'ltalie dans les dé 
Yous aver. faire pour obtenir la promulgation de ee a Déeret. 

Vous voudrez done bien, dés que vous saurez que MM. Wood et Pinna ont regu leurs 
instructions, vous rendre aupris du Bey pour lui faire 
les trois Gouvernements, Vous ne perdrea pas de vue qu n finaneidre sfaggrave 
de jour en jour en Tunis, et que nous avons pris devant In Chambre engagement 
Winsister en, faveur de l’établissement immédiat de la Commission dont nous’ avons 
wuvel ajournement serait 
inadmissible, et nous comptons que le Gouvernement Tunisien, contre lequel sélevent 
aujourd'hui tant de réclamations légitimes voudra donner, da 
bonnes dispositions, en adhérant sans plus de retard 


indiqué publiquement les dispositions essenticlles. 


Inclosure 2 in No-820, 
M. Botmilian to M. de Lavalette. 


Tunis, le 10 Juillet, 1860, 4 h 
énéral Kerredin et le Ministre ont éé choisis par le Bey pour fa 
la Cominission, Le Bey demande que notre Inspecteur des Finances la soit 


plus t6t possible, 





No, 321 
Lord Lyons to the Earl of Clarendon. 


Poris, July 13, 1869. 

ATED yesterday to the Marquis de Lavalette, in the terms of your Lordsh 
despatch No. 6 10th instant, that Her Majesty's Government entirely concurred 
in the views of his Excellency c the claim of Messrs, Erlanger, as well as in the 
ciple to be observed by the ‘owers of joint action in all matters relating to 


‘unisian Finances, 
© Sein eri. 
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I then put into his Excellency’s hand your Lordship’s telegram of the day before 
yesterday, and begged him to remark that M. de Botmiliau, the French Agent at Tunis, 
had apparently made changes in the Decree which had been agreed upon by the Three 
Powers, and had done this without consulting his English or Italian Colleagues. 

M. de Lavalette said that he was utterly unable to account for the statement made 
to your Lordship; it was utterly at variance with all the reports he had received from 
M.de Botmiliau. Later in the day, his Excellency sent M. Desprez, the Directeur 
Politique, to me, who said that there was nothing in the office which threw the slightest 
Tight on the statement, but that a telegram had been sent to M. de Botmiliau ealling for 
an explanation, 

Tobsorved to M. do Layalette and also to M. Deapres that i mattexed comparatively 
little whether the alterations in the Decree were for the better or for the worse. ‘The 

up was, how any alterations had been made at all without consulting 
lish and Italian Representatives; and L pointed out that it was useless for the three 
ish a complete concert here and abjure all separate action, if their 

dependently of each other. 

M, de Lavalette bas just sent mo a copy of a telegram from M. de Botmilian, in 
answer apparently to that calling on him for an explanation, I do myself the honour to 
inclose a co 

; Thave, &e. 
Signed) LYONS. 


Inclosure in No. 321 
M, Botmilian to M. de Lavalette 


Wnis, le 1 Juillet, 1869, 

JAVAIS eu goin de m'entendre avec mes collégues avant de faire ma. démarche 

auprés du Bey. Vous verrez par les explications contenues dans mes dépéches quill n'a 

G6 apporté ats préambule quan changement de pure forme et sans valeur réelle, Quant au 

douzitwe Article, il a pour but de contier l'exécution du Décret an Kazmadar, ne puis 
m’expliquer le langage de M. le Consul-Général 'A 





No.3 
Mr. Wood to the Earl of Clarendon.—( Received July 18.) 


Tis, July 8, 1860, 
sing myself the honour to transmit herewith a translation’ of “ee eioelar 
despatch which the Bey has addressed tothe foreign Agents, accompanying. wore tn 
Decree issued by His Highness for the establishment of the Mungneat Comerteion, 
venture repectflly to draw sour Loriship's attention Co the nota alteration amount 
Almost to-a suppression of the Preamble, of the drat of the Decrees which wie dane 
a Pati, in concert with Ter Majesty's Government and that of tal 
Tbe to sabia. ables, showing tho alter 
tion that bas beon a Ie which bas been added to 
aies, in his two interviews with the Misisee eel 
seatly with the Bey, and 6th of July, Neither I not my Italien 
colleague received any intintion of their intention to make thas ehangee ant nae 
became acquainted with them on the receipt of the amended Decree ealy ee Teac 
to be attained by those allorations appears obvious, namely, the su 
Nich Great Britain and Italy had the tionth of Apel 1608 
fae Hand tod {lly were to be excised, 
hree Gorernments, wth a view to remove them, that althoueh the Ber ahora ge 





a0 
called uipion to céntitii hid Deerée of the 4th of Api, 1858, ai a sdlisficlion dae to 
France, that, nevertheless, uo Fininetal Commissiou should be ohganized before ths three 
Cabinets had, in common accord, decided upon the bases ofits compositiot atid atttibutes 
While this agreement was made, on the one side, the subject of a note on the part of the 
late M de Moustier, the Bey conveyed his adherence to it, on the other, in a letter which 
he addressed to the French Chargé d*Affaires on the 29th of May, 1868. 

M. de Botmilian has, therefore, tonceived that by the suppression of the words 
‘‘inals jue des dificiltés se sont éldvées sur la eoimpdaition de cette Commiccion, 
Aésirant y faire droit,” Xe,, he would mpre elfectually effuce every trace of the interven 

Hi Her Majesty's Government and that of Italy in the matier. And that, further: 

4 simple reference {0, and mention of, the Decree of the 4th of April and vo 
the Bey's letter to him of the 29th of May, 1848, ratifying it, he would place the question 
‘here it. originally stood, irrespective! of the recent airaiigements between the three 
Governments, in the expectation that the Freiich Government would be thereby placed in 
4 mioro favourable position im, in the course of timé, an exclusive, if not the sole, 
Fecognized right of intervention, 

Althotigh it would be utterly fal 
Governitient, yet, even in the supposi ¥y were suggested by the Bey, 
jncumbent upon M. de Botmiliau to have peremptorily rejected them: to have aypliéd to 
his two colleagiies to re i and, in the event that our joint action proved tnavail- 
ing, to have referred the matter hy telegraph to our respective superiors before we 
proceeded to alter the deliberate decision of the three Goveraments without their sanction 
and authority 

sation Land M. Pinna have bad with our French colleague, be attributed 
the delay in receiving his instructions to (in his owh Words) “une diffieulté de redaction 
He was, therefore, avare that some difficulty with regard to the wording of 
tho draft of the Decree; and should that difficulty have occurred in the wording of whe 
Preamble, the introduct ns, oF rather the suppression of the objectio 
ble words themselves i, counted for, 
le Botmiliau would not qiit the Goletta before the 
ded Decree were prepared and addressed to all the 
He cominunicated during the whole day with the Minster, and. ost 
returned to Tunis about 0 o'clock at nigh, after be had aciuired the assurance’ of havi 
necomplished his object, to effect which he lad evidettly recourse to the means reporte 
in my despatch of towday's date, which forms the sequel to the present on 

The purport of the additional Article is likewise wisceptible of explanation, It 
Charges the Prime Minister with the execution of the Decree, a form adopted | 
Constitutional Governments, but perfectly at variance with Tunisian wages. In. th 
present instance, it was deemed necessary to propitinte the Minister in order to rene 

n favourable to the alterations by the introduction of his natwe in the Decree. And 
although it could not be directly stated that the two members and the Inspector of 
Finance would receive theit nominations from his Excellency, yet he must heve been 
deluded into the belief that, since he wis intrusted with the execution of the Denne: 

‘and appointment would depend upon his choive, and he would therefore 
rol over then 

1 will refrain trom making any remark on the utility of this additional Arti 
further than to submit that it is a matter of general surprise that the fanctioene 
hose nck of knowledge in financial matters are attributable the present dilfculica, 
should be again placed in the position to create future embarrassiments of a aitniler 
natire 

Having addressed, on the th instant to the Bey, a copy of which T venture 
to ineloye herewith, to press His Highness to isue the Decree in’ conformity with my 

structions, I shall consider it my duty to abstain from acknowledging the Beyys cireulay 

ig an amended copy of that Decree, received on the 6th of July, until such 
Il have the honour to be pat in possession of your Lordship's ditections for 
Wy guidance under these altered circumstances, 

It is the second time Ihave had to doeply regret the comportmient' of my’ French 
colleague in the question of the Financial Commission; and if T have respectfully but 
earnestly ventured to avail myse e permission that was given to me to subinit a 

vations 6, tending to show the necessity that the arra: 
ments and understan the three Governments should be confirmed by som 
formal Act, it was in consequence of my profound knowledge of the feelings that were 

tained here, and of the little regard and consideration which the partics who fostered 
them would evince in bebalf of any arrangements that were in any manner calculated to 


maiden thé legitimate influence of Great Britain and protect British interests, prevent 
and future, in this Regency. 
Thave, &. 
Gigned) RICHARD Woon. 


Inclosure 1 in No, 322, 


Note addressed by the Bey of Tunis to Foreign Representatives. 


(Translation.) 
(After the customary compliments.) 26 Rabbivel-Bwel, 1286 (July 5, 1869.) 
WWE have deemed it necessary for the advantage of our kingdom, of our subjects and 
amheree, to form a Financial Commission on the bases of the twelve Articles contained 
in our Decree of this date, of which we inclose a copy. We inform you thereof in order 
that you may notify it to those who are under your administration, 
(Signed) MOHAMMED EL SADDOK, 
(Countersigned) Moustarn, 


ey 


Inclosure 2 in Ni 
Alterations introduced in the Draft of Decree for instituting Financial Commission. 


Original Test. Altered Text 


tre Décret du 4 Avril de l'année LE Mouchir Mohammed El Sad 

nidre relatif & la formation d'une Com- Bacha Bey, possesseur du Royaume. de 

mission de Finances, . eu le guide, a tous ceux que lex 

Considérant que 

par notre Résoluti A Nous avons vu la nécessité pour le bien 

Taais que des diftcultés se sont élevies ur de notre Royaume, de tos sujets, et an 
composition de ectte Commission; dé- organiser une Com 

sirant y faire droit, sans porter atteinte aux du projet de 

prineipes proclamés par nous dans cette acte, mané le4 Avril, 1868, de Tannée 

Rous avons résolu de le mettre en vigneur dernitre qui a été ratiié’ par notre Deeret 
en y introduisant les modifications qui ont du 29 Mal, de ln maniére suivante 

66 jugées convenables. Art. 12, Notre Premier Ministre est 

chargé de Hexéeution du contenu des 11 

Articles qui préeédent, Nous. nommerons 

ten deus’ membres et nous demundsrone 

Mospecteur des Finances mentionnés dans 

T'Article 3, dans te plas bref délai possible 


Inclosure 3 in No. 322. 


Mr. Wood to the Bey of Tunis, 
Tunis, July 5, 1869. 

THE Undersigned, Her Britannic Majesty's Agent and Consul-CGeneral, has the 
honour to transmit to His Highness the Mui ned El Saddok, Basha Bey’of Tunis, 
the inclosed draft of a Decree to be issued by His Highness, and which has been agreed 
upon by Her Majesty's Government and those of France and Italy, for the formation of 
Financial Commission, divided into two Sections, for the organization of the finances of 
the Regency, 

Her Majesty's Government entertain the confident hope that His Highness will be 
pleased to promulgate, with as little delay as possible, the aforestated Decree, it being the 
conviction of the friendly Governments that the Regency will derive from it the urmot 
benefit. 

Her Majesty's Government are led to express this hope in viow of the letter which 
His Highness did the honour to address to the Undersigned on the 20th of May, 1808, 
stating that the establishment of such an institution would zhness 
approbation and sanction 0 soon as the three friendly Powers interested in. the quvstio 
should, in common accord, agree as to the bases upon which the said Commission 
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should be formed for the better protection and security of the interests of their respective 
subjects, nals 

‘This agreement having been happily effected, it is the duty of the Undersigned t 
Tespectfully, but most earnestly request that His Highness will be pleased to. specdil 
put him in the position to announce to Her Majesty's Goveroment His Highness 
Acceptance and promulgation of the Deeree in question, “ 

‘The Undersigned, &e, (Signed) RICHARD WOOD. 





No, 823, 
Mr. Wood to the Earl of Clarendon, —(Received July 18.) 


Tenis, July 8, 1869. 
T HAVE had the honour to state, in my despatch No. 27 of the 4th of July, that 
ig been apprized by the French Chargé a’ ‘2nd of July, that he bad 
received the draft of the De had been drawn up in Paris, in concert with Her 
Majesty's Government and that of Italy, with instructions to move the Bey to promulgat 
it, my Ttalian colleague and T had eailed upon him in the course of the day to consul 
together as to the concurrent action it would be advisable to pursue to obtain its 
acceptance and promulgation by the Bey without difficulty 
M. de Botmiliau said, that he had no instructions cither to seck or reject our 
co-operation ; that he intended to have an interview with the Prime Minister on Sunday 
the 4th instant, for the purpose of persuading him to use his influence with the Bey to 
issue the Decree, ns well as to ask his E to procure for him a conference with His 
Highness on Monday, the Sth instant 
M de Botmiliau’then inquired what were our own instructions, to which we replied, 
to concur with him in pressing the Bey to pr the Decree with as little delay as 
possible, He said, “I was thinking of pressin to issue the Decree, and in case 
of resistance, to apply to you to lend me your assistathee.” 
We remarked, that as his Highness was engo, Her Majesty's ¢ 
of Italy, to sanction the establishment al Commission 40 8000 as our 
‘erniments had, in common accord with the Emperor's Government, agreed upon the 
that were deemed advisable to introduce, it was highly prudent not to 
an excuse for resistance, by leaving the Bey to deduce from our isolated action, 
that a perfect understanding did not exist botween our respective Gorernments. I, 
therefore, suggested that, as M. de Botmilian intended tos Minister on Sunday 
morning, Id desire hin ) n from the Bey, in 
whether it would be more ng 0 ive us collectively 
oparately oa Monday, for the vf communicating to him the draft of the Deeree, 


I noah hat ding we tall sive oe incotenabe poof of te 
the Minlstr with ou agreement sping thats mow eooie and esiict oa 
he rv 

. de Dotwitinnrequeted me and A. Pina to desire 

this point neither AE. Pinna nor I had gr eval have had the tighten soepcon 
should ave to deplore a latentalde mpsicaton om the pst of & 

i to his promite M, de Botoitian came on Sunday morning, and T bogged 
satben rose! ite stated Ut the taste, hating 
ature wth referenes to some of its yrorions, which he A. de Botany had 

rly to explain Hat Ds Excellcocy in expreved a eh tor 
«(Monday to confer wi Mm ons matter of Sch 
band wnt was hie Becallesey is Dota aac coataesty 


and evasively, that he was to seo the Minister again on the morrow, and interrupted. the 
conversation by suddenly quitting me to speak to some other person. 

At 10 o'elock on the same night I received a confidential message to the effect that 
M. de Botmilian had insisted upon being received alone, without hie two colleagues, by 
the Bey immediately, after the termination of his conference with the Minister, 

Although the above communication explained to some extent M. de Botmilian’s 
Confused and evasive reply to me, nevertheless 1 still entertain n lingering hope that 
some misapprehension must exist with regard to his ultimate intention, 

On the following morning (Monday) T met M. de Bot on the road to the 

residence of the Minister, 1 stopped him and reminded him of our preconcerted 

ement. He, however, again evaded a direct answer, and simply said’ that ho wee 
going to the Minister's, and had taken with him the draft of the Decree, as wall ns hie 
gyn instructions, in order to explain matters, and urge the issue of the Decree, stating 
that on his return, he would acquaint me with the result, and ordered his coachiman te 
proceed, 

His conference with the Minister lasted for nearly tio hours, at the conclusion of 
hich he repaired to the Goletta, where the Bey at present resides, followed by. the 
Minister, who, after an hour's private conversation with His Highness, fuvited M. de Bace 
miiau to the Palace; and about 1 o'clock I received a telegram, from my dragomnn al 
the Goletts, informing me that M. de Botmilian had been received. in nadiente hy the 
Bey 

There being no longer any doubt as to the line of conduct which the Representative 
f the F ® Government thought. proper to pursue towards the Representatives, of 
Great Britain and Italy in a matter with reference to which their Governnvente were eating 
in perfect accord, I and my Italian colleague had no other course left open to ts unde 
these unexpected cireumstances than to address to. the the same day, the note 

for nclosure in my despatch No, 

{deem it my duty to bring the foregoing detailed facts to the knowledge of your 

ship, without venturing to accompany them with any comment whatsoever inestnech 

when taken in connection with the oecurrences T have had the honout to sulinie iron 
weeding Report, they speak for themselves, 
Thave, &e 
Signed) RICHARD Woon, 





Berl of Clarendon to Lord Lyons. 
(No 691 
My Lord, Foreign Office, July 19, 1869. 

Your Excellency having taken copies, on their way through Paria, af Mf, Weal 
despatches Nos. 30 and 31 of the 8th instant, respecting the proceedings of the Fie 
Chargé d'Affaires in regard to the Decree which the British, French, and Italian Gorars 

eats lnd agreed should be recotomended for promulgation by the Bey, I haverto neler 

mediately to communicate the substance of them to M. de Lavaletie, who wit ct 

surprised. that Her Majesty's Government learned with extreme regret the 

ceedings of the French Chargé d'Affaires in having, contrary to the instructions of i 

ernment, and without comm with his English and Italian colleagues, 

~o-operation he was instructed to seck, altered a form of Decree which, after ouel 
otintion, had been agreed upon between the three Governments, 

"s Government are firmly convinced that M, de Lavalette will lose no 
timein disavowing the proceedings of M. Botmiliau, and will be of opinion that if a onan, 
of conduct so contrary to all that is fair and just as that which he appears to have puned 
£ren before the Commissioners have commenced theit labours, is not disapproved. it it 
be better at ance to renounce the prospect of that joint action which was the only hpe 
equal justice being done to the subjects of the three Powers, 

Tam, &e 
Signed)" CLARENDON: 











Sir A. Payet to the Barl of Clarendon.—(Receiced July 21.) 
(No. 287.) 
My Lord, Florener, July 16, 1869, 

T HAVE made known to Count Menabrea the substance of the correspondence 
between your Lordship and Her Majesty's Ambassador at Paris, as inelosed in your 
Lordships despatch No. 115 of the 12th instant, relative to the cla firm of 
Erlanger upon the Tunisian Government, and his E 
with this subject, informed me that he cotire 


T have, &e. 
Signed) A. PAGET. 





Loril Lyons to the Burl of Clareniton.—(Recebved July 21.) 
No. 797.) 
My Lord Paris, July 20, 18 

1 SPOKE to the Prinee de la Tour d'Auvergne this afternoon in the sense of y 
Lordship’s despatch No. 601 of yesterday's date, respecting the proceed 
M, Botmiliay, the Fronch Chargé d’Atfaires at ‘Tunis, in regard to the Decree which the 
British, French, aud Italian Governments had agreed! to recommend to the Bey. Af 
giving his Exeelleney a sketch of these proccedings, as described in Mr. Wood's 
despatches to your Lordship Nos. 80 and 31 of the Sth istant, {said that he ecrtainly 
would not be surprised to hear that Her Majesty's Government had learned with ¢ 
rogret that the French Chargé d’Aflires hind, contrary to. thei 

, and without comtnunie y 
was instructed to s¢« 
tiation, had been agreed upon between ti wernments 
Tadded that Hor Majesty's Government were Brmly convinced that the Government 
‘ould lose no time in disavowing the proceedings of M. de Botwiliau, 

and would be of opinion that if course of conduct so contrary to all that is fair and 
just as that which appenred to have been pursued by M. de Botmitian even before the 


issioners had commenced their labours were not disapproved, all hope must. be 


Al of preserving that joint action, which could afford a prospect of 
‘equal justice for the subjects of the three Powe 
The Prince’ de In Tour d'Auvergne said that he had already spoken to the Marquis 
de Lavalette on this subject. ‘There were, the Prince said, two points to be considered ; 
first, the character of the alterations made in the draft of Decree ; and, secondly, the 
mode in which they had been made. On the second point his mind was thade up.” He 
idered that M, de Botmilinu bad acted very wrongly in making any change whatever 
inthe Dectee withont the coneurrence of the British and Ita nts. ‘The first 
point he had not yet had time to examine himself; but M. de Lavalette scemed to be of 
pinion that the alterations were unimportant, and, indeed so far as they had any signit- 
cation, were disadvantageous to the position of France in the question 
T'said to the Prince that a different view of the alterations was taken at 
Taidded that T wa ted by your Lordship 
ment the substance of Mr. Wood's despatches, and that his Exeelleney would th 
made acquainted with the impression produced on the spot. [would not, { said, ask 
Execlleney to di tnt once, as he had not yet read M. de Boimiliau’s last 
despatch ent hin, a ould be got ready, a paper giving the 
substance of those which your Lordship had received from Mr. Wood. One. thing, I 
said, in conclusion, was clear on the face of the matter—the conduct of M. de Bot 
in making any alterations, important « nt, advantageous or disady 
to Freich views, without consulting his two colleagues, was wholly indefensible, 
T have now sent to thé Prince a paper containing the substance of Mr. V 
despatehes to your Lordship of the Sth instant (Nos, 30 and 31) ; I baye the ko 
transmit a copy of it to your Lordship, 
Thave, &e. 
Signed) u 


Tnelosure in No. 826. 


Substance of Despatches from Mr. Wood to the Earl of Clurendou, dated 
Tunis, July 8, 1869. 


HAVING been apprized by the French Chargé d’Affaires on the 2ud July that he 
hhad received the draft of the Decree whieh had. been drawn up in Paris in concert with 
Her Majesty's Government and that of Italy, with instructions to move the Bey to 
promulgate it, my Italian colleague and I called upon him in the course of the da 
consult together as to the concurrent action it would be advisable to y 
acceptanes and promulgation by the Bey 

M. de Botmiliau said that he had no instructions either to seck or reject our 

operation ; that he had intended ty have an interview with the Prime Minister on 

sunday the 4th instant, for the purpose of persuading him to use his influence with the 
Rey to issue the Decree, as well as to ask his Excellency to procure for him » Conferenc 
with His Highness on Monday the 5th instant. 

M. de Botmiliau then inquired what were our own instructions : to which we replied 
to concur with him in_ pressing the Bey to promulgate the Decree with as little delay as 
posible, He said, “I was thinking of pressing the Bey to issue the Decree, and in ease 
of resistance to apply to you to lend me your arsistancé 

We remarkes! that as His Highness nas engaged towards Her Majesty's Government 

that of Italy to sinetion the establishment of Financial Comin ‘oon as our 

ts had, in common accord with the Emperor's Government, « upon the 
s that were deemed advisable to introduce, it waa hig nt not to 
an excise for resistanice by leaving the Bey to deduce from our isolated action 
that a perfect nnilerstanding did not exist between our respective Governments, E there 
sted that ax M. de Botmiliau intended to sce the Minister on Sund 
desire his Exeelleney to ascertain from the Bey, in our mame 
ore agreeable to His Highness to receive us collectively or separately « 
Monday, for the parpose of communicating to him the draft of the Decree, L coneelved 
that by this m eding we should give an incontestable proof of the complet. 
ween Great Britain, France, and Italy, and thereby 
ir wishes on the part of the Bey 
“Crest tris bien, est parfait | undertook to 
aint the Minister with the agre saying that he would cot Dreakfast with 
me of th 

Before we left him, M. de Botmilian requested me and M. Pinna to desire the chief 
interpreters of the three Consulate Fan Arabie translation of the Decree 
to insure uniformity in the Arabic text i request we immediately complied 

Agreeably to his promise, M. de Botmiliau come on Sunday morning. and 1 | 
him to acquaint me with the result iterview He stated that the Ministe 
read the translation of the draft of the Decree, had made some observations of & rather 
serious nature with reference to some of Ov which Ie (M. Botmiliay). hind 


p 
ured to satisfactorily explain ; that his Exeelleney hud expressed a wish to retain 

i¢ document in order to have time to study its contents, and had desired him to return 
following morning (Monday) to confer with him on a matter of tance 
Unable to elicit elen re of t vations to. w referred 

of M, Bi iy ymunicated to the Minister our 

of the Bey to receive us in auienee together or 

reply. M. de Botmilian answered that hi 
to see the Minister again on th ws, and interrupted the conversation by suddenly 
ak to some other pe 

Monday) 1 met M. de Botmiliau on the road tothe 

Tstopped him, and reminded him of our preconcerted 

aid he was going to the Minister's, and had taken 

with him the sraft Il as his own instructions in order to explain 
matters and ur tating that on his return he would acquaint 

me with the restlt, meliman to pr 

His Conference with the Minister lasted nearly two hours, at the conclusion of which 

he repaired to the ta where the Bey at present resides, followed by the Minister, 
who, after an hoor's private conversation with His Highness, invited M. de Botmilian to 
the Palace; and about 1 o'clock I received a telegram from my dragoman at the 
Goletta, informing me that M. de Botmilian had been received in audience by the Bey, 
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‘There being no longer any doubt as to the line of conduct which the Representative 
‘of the Emperor's Gorernment thought proper to parsue towards the Representatives of 

sat Britain and Italy in a matter with reference to which their Governments were acting 
in perfect accord, I and my Italian colleague had no other course left open to us, under 
these unexpected circumstances, than to address tothe Bey on the same day the note, a 
copy of which is inclosed, 

Y Thave the honour to inélos, als, a teanjlation of the Cirealar despatches which the 
Ley has addressed to the foreign agents aceompanying a copy of a Decree issued by His 

ness for the establishment of the Financial Commission and I venture respectfully to 
draw your Lordship’s attention to the notable alteration amounting almost to a suppres. 
sion of the preamble of the draft of the Deerde, which was drawn up in Paris in concert 
vith Her Majesty it of Ital 

T beg to submit copies of the original anjl amended Preambles, showing the altera- 
tion that bas been made, as well as the copy of a 12th Article which has been added to 
the original draft 

hese alterations must have been effecteil with the concurrence or on the demand of 
ench Chargé d’Attuires in his two interviews with the Minister, 
with the Bey on the 4th and July 

Neither [nor my Italian colle any intimation of the int. 
these changes, and we only became acquiainted with them on the receipt of the amended 
Decree early on Tuesday morning, the Uth instant, 

‘The object of the alteration in the Preamble appears to be to suppress even the 
slightest allusion to the negotiations which have taken place between tht Governments 
of Great Britain, France, and Italy; to the objections raised by Great Britain and Italy 
to the Decree of the 4th of April, to the understanding with the Government of Franc 
in virtue of which Great Britain and Italy acquiesced in the confirmation 
to the fact of the three Goreruments having agreed upon the draft of a De 
recommended by them in concert to the Bey 

Even on the supposition that the alterations wore suggested by the Bey, it was 
incumbent upon M. de Botiniliau to have rejected them; to have applied to his own 
colleague to resist them ; and in the event that our joint action proved unavailing, to have 
referred the matter by telegraph to our respective superiors. before we proceeded to 
alter the deliberate decision of the three Governments without their sanction and 
authority 

But he this as it may, M. de Botmilian did not quit the Goletta before the Circulars 
accompanying the amended Decree were prepared and addressed toall the foreign Consuls, 
He communicated during the whole day with the Minister, and only returned to Tunis 
about 9 o'clock at night 

The purport of the additional article is to charge the Prime Minister with the execu 
tion of the Decree, a form adopted by constitutional Governments, but perfectly at variance 
With Tunisian usages, 

! will refrain from making any remark on the utility of this additional Article further 
han (o submit that itis @ matter of general surprise that the funetionary to whose lack 
f knowle financial matters are attributable the present difficulties, should be again 
placed in the position to create future embarrassments of a similar nature. 

Having addressed on the Sth instant a note to the Bey to press His Highness ¢ 
issue the Decree in conformity with my instructions, 1 shall consider it my duty to abstain 
from acknowledging the Bey’s Circular communicating the altered Deere received on 
the Gth of July, until such time as I shall have the honour to be put in possession of your 
Lonship’s directions for my guidance under these altered circum 





No, 
My Paris, July 21, 1869, 

1 SPOKE again to the Prince de la Tour d'Auvergne this afternoon, on the recent 
proceedings of M. de Botmilian, the French Chargé d’ Affaires at Tunis 

The Prince sent for M. Desp im that M. de Botmilian wrote that it 
had been agreed between him and hi colleagues, that he should take 
the initiative in proposing the Decree to the Bey, and should have recourse to their 
support only in ease of his mee 

I, however, immediately cousented to issue the Decree, and had only 


in the preamble a change 

c had yielde 

paired in the 
alteration suggested by the Bey was of no importance, and had not felt it necessary to 
object to it. "Still less had M. de Botmiliau imagined that any importance could be 
atlached to the additional Article which merely confided the execution of the Decree, in 
what he atfirmed to be the usual form, to the Ki ; sed the intention of 
Bey to appoint the Executive Sect nmission as soon as possible 

n the above account of the explanations furnished by M. de Botwiliau, 
id, that when I had first made the affair known to A, de Lavalette, x 
bad heen at once sent to M. de Botmiliau, calling for explanations, and 
ntire concert with his English and Italian colleagues ; that a 
despatch in the same sense had been at the same time written to him, and that the 
instructions to act in concert with his colleagues had since been enforced by 


“The Prince de I A rtainly his impression was, that 
the alterations in the Decree were of no importance in themselves; but added, that he 
was none the less of opinion that M. de Botmiliau ought not to have made any alterations 
at all without the concurrence of his English and Italian colleagues 

I said, that on this last point, I conceived that there could he no possible difference 
of opin ed the Prince, before coming to any conclusion as to the importance 
of th 0 consider the observations of Mr. Wood, the substance of which was 
contained in the paper I had sent to his Excellency the day before. Finally, I suggested 

il to Her Majesty's 
ment in the same detail as Mr. Wood's account of the affair had been made known 
xcelleney by the paper in question, 
Prince said, that he would at’ once give his attention to the matter, and 
communicate with me again upon it 
Thaye, &e, 
(Signed) LYONS, 





No. 328, 


‘The Earl of Clarendon to Lord Lyons 


My Loni Foreign Office, July 2 
THAVE cy's despatch No. 797 of the 
shat has passed betwoen yourself and M. de Lavalette, respecting the proce 


M. de Botwiliau, the French Chargé d’Affaires at Tunis, in regard to the alteration of 
the draft Decree which had been agreed upon by the British, French, and Italian Govern 
I have to convey to you my approval of the language held by your Excellency to 
M, de Lavalette in carrying out the instructions contained in my despatch No, 691 of 
‘9th instant on this subject 
Tam, &¢ 
Signed, CLARENDON, 





‘The Earl of Clarendon to Lord Lyons. 
(No. 709. 
My Lord, Foreign Office, July 22, 1869, 
UHAVE to express to your Excellency my approval of the Janguage which you 
have held to the Prince de la Tour d’Auvergne, as reported in your despatch No. 763 of 
the 21st, in your further communications with his Exeelleney in regard to M. de 
milian’s ‘proceedings with reference to the alteration of the draft Decree on the subject 
of the Tunisian Finance question, 
Tam, Se, 
(Signed CLARENDON. 
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No. 330. 


Mr. Wood to the Earl of Clarendon—(Received July 25.) 
By 
My Lord, Tunis, July 14, 1869, 
T HAVE had the honour to state i my Report No, 20 of the Sth instant that 
M. Pinna and Uh med it our duty, in view of the proceedings of our French 
colleague, to adress a note to the Bey, inelosing the draft of the De 
instructed to move His Highness to issue for the formation of a 
fund I now venture to inclose herewith a trapslation of the Bey's reply, which is a simple 
acknowledgment of its receipt, r. 
‘The Bey having informed me that be had named General Khaireddin and Si 
Mohamed Haznadar, Minister of Marine. th be the Tunisian Members of the Executive 
sion, T waited upon him ey the general satisfaction at the 
likely to inspire public confidence. 
Amongst other matters which forined of conversation, I expressed my 
regret that His Highness should have exposed himself to a reproach of & lack of rear 
deration towards Her Majesty's Government and that of Italy by his omiecion 
Representatives, or to communicate with them previous te the issue of the 
amended Decree, His Highness replied that both the Prime Minister and himelf had 
ier h the French Chargé d'Atfaies on the 4th ond Sth 
if requested to. take ference, but that 
Botmiliau would not listen to the proposal, saying, that he alone was instructed to 
‘ct in the matter; that M, Piuna and were directed to follow the 
Adopt and that, in short, such was the agreement. betwe 
obliged to yield, after stating to our French colleague. tha 
complain of this lack of courtesy. it would rest with him (M. de Botmiliau) to justety hie 
isolated action, His High elf by that such was the 
smed Ht necessary to. ask 
and that, finally, he refased to quit the Goletia 
promulgated 
‘Tho Bey likewi d me that, in addition to the other reasons which apparently 
ed M.de Botmilian to insist upon the exclusion of his two colleagues'from 
merence, was his sanguine expectation that he would be able to persuade His High 
to transmit'to him alone, in an official letter, the Deeree in original, but with wh 
and His Highness peremptorily ly, saying, that he would only commu 
copy to him as well ae 4 without distinetion. 
se occtitrences at the very onset?of the affair have ereated a painful impression, 
ich as they have naturally tended to shake public confidence in the future etion of 
the Representative of France with reference to foreign claims 
T have, &e 
(Signed) RICHARD Woop. 


Inclosure in No, 


The Bey of Tunis to Mr. Wood. 
(Transat 
(After the usual compliments.) Rabi Thany, 1268. 
WE have received your letter dated the 5th of J accompanying a copy of 
the Articles (draft of Decree), aud we have taken cognizance offthem, en? 8" °°? 
(Signed) MOHAMMED EL SADDOK. 
(Countersigned) Morstarmae 





Mr. Wood to the Earl of Clarendon.—(Received July 25.) 
(No. 36.) 
My Lord, Tunis, July 17, 186 
1 HAVE the honour to report that the Italian Representative has infor 
in his interview with the Prime Minister on the 15th instant, his Excellency acquainted 
him, in confidential form, that on the previous day the French Chargé d’Affairs had 
called on him, and had strongly urged that the Bey should issue a Decree annalling the 
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contracts of the local Conversions, in order that the Government should retake possession of 
the pledges that were assigned to them, but that his Excellency had rebuked M. de Bot 
miliau by reminding him that, after the very recent promulgation of the Deeree for the 
formation of the Financial Commission, His Highness could not possitly comply with his 
Fequest without acting in open defiance of it, as well as of his engagements towards the 
three Governments, 

I stated to M. Pinna that, besides the provisions of the Decree, which left it no 
Jonger in the power of the Bey to carry out an arbitrary measure that had given rise 
to the British and Italian Protests it was distinctly understood between Her Majesty's 
Government and that of the Emperor, that the sources of revenue already appropriated 
to any class of creditors for the liquidation of their claims could not be diverted from 
them without the joint consent of the two sections of the Commission ; and I begged of 
im therefore, to employ this argument whenever ho thought i could be usflly resorted 
to, fo appease the fresh apprehensions which this unexpected proposal on the part of the 
Representative of France had « 

It is superfluous to d e line et which our h colleague seems 
resolved to pursue, irrespective ngements and the results that must neces- 
sarily ensue by aw overt violation of them ; but M, Pjnna.and I conceive it would be a 
dereliction of duty, in prevision of fature eventaalilies, were we not to. respectfully 

t the utter hopelessness of our ever being able'to persuade M. de Botmiliau to desist 
from a predetermined course of action, calculated (9 frustrate the objects which. our 

vernments desire to obtain, which must be at yariance with his instructions 
which he must be aware mast lead to confusion, and, consequently, to other compli 
‘These considerations do not uppear, however, to have any weight with him, ancl 
he trusts to accomplish facts for the success of whatevor scheme he may have in conten 
plation 
Thave, &e. 
ned RICHARD WOOD. 





Lord Lyons to the Earl of Clarendon.—( Received July 28.) 

(No. 

My Lord. Paris, July 27, 1869, 
THE Prince de Is Tour d'Auvergne read to me this afterno ‘a despatch 
ch he had written to the French Chargé d'Affnires in London, M, de Contades, on the 

ts of the conduct of M. de Botmiliau, the French agent at Tunis 

Financial Commission. ‘The Prince also read 

legram and a despatch which he had addrewed to M. de Botmiliau, He told 

me that the substance of all these documents was to be communicated to. your Lordship 
by M, de Contades, 

The despatch and telegram to M, de Botmilian appeared to me to contain sufficient 
and very positive instructions to him to act in entire concert with his 

Hleag and the telege 
whatever in the mutter without their 
served to Prince ‘our d’Auvergne that the instructions 
, but that the essential point was to secure their bei 
obeyed. 

The Prince replied that I might be quite sure that any departure from the letter or 
spirit of these instructions would be disavowed and disapproved by the Government of the 
Emperor. He added that he had just received a telegram from M. de Botmiliny, fro 
which it appeared that he was in fact acting in ent rues in roward 
to the formation of the Controlling Se Commission, 

I asked the Prince whether M. de Botmilian had written anything about a step 
he was'stated to hare taken onthe 14th instant. [t was, I said, alfirmed that M. de 
Botmiliau had on that day been to the Khasnadar and strongly urged that a Decroe 
should be issued, annulling the local Conversions and confiscating the pledges as 
to them. The Khasoadar had, it was stated, refused, on the ground that such a 
proceeding would b ion of the terms of the Decree just isued by the Bey 

nversion. Tt would, in fact I observed to Prince 
in direct contradiction to the terms of the Decree ; and | 
reminded his Excellency that, clear as the xording of the Decree was, Her Majesty's 

Government had nevertheless, before agreeing to the draft, distinctly ascertained that the 
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‘Tho Prinee said that M. de Botmiliau had not reported that he had taken any step 
of the kind, ‘The assertion that he bad dope so must (the Prince observed) have come 
from the Khasnadar, who was certainly not entitled to iniplicit belief from us. However 
this mig Botmilian, would, it was to be 
hoped c ient between him and bis colleagues. 

‘The Prines said, in conclusion, that thd explanations which were to be given to your 
Lordship by M. de Contades would, he hoped, satisfy you that the alterations made in the 
Decree were really unimportant, and that, however incorrect had been the conduct of M. de 
Botmiliaa in assenting to them without conjulting his colleagues, the Deerec had better 
bo allowed to stand as it had b wed. He trusted that the three Consuls would act 
in future harmoniously together in execut 

‘The Prince told me that he was about to lay before the Emperor the name of the 
rench Financial employé who was (o be proposed to the Government of Tunis as a 
member of the Executive Seetion of the Com ‘The employé, who was strongly 
recoumended by the Ministet of Finance, and with whom the Prince was himself acquainted, 
was M. de Maintenant, one of the Inspectors-General of Finanee 

Thave, &e. 
(Signed) LYONS. 





No, 333, 
The Earl of Clarendon to Lord Lyons. 


Foreign Office, J 

ined in your archives, copies of Mr. Wood's despatch 

Mand Ath and 17th instant, which have passed through your hands, with 
reference to the finaneial questions now under discussion in Tunis, 

U have to instruct your Excellency to communicate the substance of these despatches 


to the French Government. 
Tam, &e. 
(Signed) OLAR 





No. 334, 
Lord Lyons to the Bart of Clarendon.—(Received July 90.) 


Paris, July 29, 1869. 
E the honour to inclose herewith to your Lordship, extracted from the 
urnal Officiel of this day, a notice of the of a Deeree by the Bey of Tanis, 
naming Financial Commission for the repartition of the revenues of the B 
This appears under the head * Insertions Financidres,” in the un 
the « Journal Oficiel,” and is pablished also in other newspapers this morning. 
Thave, & 
Signed) LYONS. 


Thelosure in No, 334 


Extract from the “ Journal Offciel” of July 29, 1869. 


Ontaoarioxs Toxisressesi—Un déeret de Son Alt 
sion Financidre de la répar ce. Les obligataires peuvent 
tous les jours, de i cing heures, bureaux de I'Epargne, 1, rue de Ja Bonrse, prendre 
connaissance du déeret et adhérer atx mesuses susceptibles den hiter I 
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No. 385, 
The Bar! of Clarendon to Lord Lyons 


Vicomte de Contades read to me this morning the d 
Prince de la Tour Auvergne to M. Bo was ther bat 
ment of the Emperor was in entire acco e taly respecting 
the Commissions iat ‘debt that 
M. Botmilian was not to seek any exclusive advantage for French over British and 
Ttalian creditors, and that he was to proceed cordially with his two colleagues, as their 
united aetion would be the best mode of defeating inirig if & succeseful 
result. 

T requested M, de Contades to thank the Prince de In ne f 
communication of these instructions, which appeared to be complete and tory; and 
Lexpressed a hope that they would have more weight with M. Botmiliau than those of « 
similar character, which had been addressed to him by M. de Lavalett 

Tam, &e. 
4)’ CLARENDON 





No. 


Mr. Wood to the Earl of Clarendon.—(Received August |.) 

(No. 36.) 
My Lord, Tunis, July 22, 1865 

L HAVE the honour to transmit herewith inclosed, a translation of the circular 
despatch which the Bey has addressed to the foreign Agents, acquainting them that, 
pursuant to Articles 3 and 12 of his Deeree, he has named General Khaireddin, and 
General Mahomed Haznadar to be the Tunisian Members of the Executive Section of 
the Financial ( m, and that he has, moreover, desired the 
thros to designate the French Inspector. 

Tn consequence of the foregoing arra requested the 


foreign Representatives to give notice to their respective subjects who are interested in 
the 9 select also two British and two Italian Delegates as 
Members of the ontrol of said Commission. 


B the French Chargé d'Adiuires has communicated a copy of the 


the local French creditors, 
nish Consuls-General have, however, declined to adhere to the 
a Decree to which their Governments arc until they: ean aseer 
views thereon ; and they have furthermore declared, that as they can only 
der the Financial Commission as a measure of internal administration that docs n 
with the autonomy of the Bey, they will continue to the Tunisian 
Government directly responsible for its debts to Austrian and Spanish subject 
Thave, &e, 
(Signed) RICHARD WOOD, 


Inclosure in No, 396, 


The Bey of Tunis to Mr. Wood. 
(Tradaction,) 
Aprés les compliments d’usage.) 

EN conformité de I'Article X de notre Déeret, daté du 26 du mois passé, le Comité 
de Controle sera composé de deux membres Francais representant. lea parteurs des titres 
des emprunts de 1883 et 1865, et de deax membres Aniglais, et deux membres ltalnne 
représentant les porteurs des titres des Conversions de notte roya 

ous avons nominé, en conformité des Articles LIL et XII de notre Décret prévié 
Jes membres Tunisiens qui doivent fare part du Comité Kxécutif, et mcs ayons demande 
au Gouvernement Francais, par Ventremise de son Consul résidant en notre capitals 
s Finances Francais. 11 n'y a plus maintenant qu’a désiwmer leg 
s du Notre Gouvernement vous demande don ‘eur, 
0s adiinistrés de nommer les membres du dit Comité charges de leurs interete 

7 4 
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‘au moyen de mandats directs, authentiques, et valables, et qui ne puissent adm 
contestation, & ose 
Demeurez sous le sauregarde de Dieu, 
Eerit le 5 de Rabta-Eitani, 1286 (16 Jaillet, 1869). 
(Contresignd) —- Moustarma. 





No, 337. 


Lord Lyons to the Bart of Clerendon.—(Receced August 62) 
(fo, a a ) ay cf ( Aug 
My Lord, Paris, August 5, 1869 

THIS afternoon, in_pursuanco| df the instruction contained in your Lordship's 
despatch No. 728 of the 29th ultimo, I put into the hand of the Prince de la Tour 
WAuvergue paper giving the substance of Mr. Wools despatches to. your Lord 
Now, 34 and 36 of the 14th and 17th instant, respecting the conduct of M-de Botmiliau, 
the French Agent at Tunis, 

® "Tho papet in fact, was copied eerbtim from the despatches, the felloving panages 
being simpy itd — 

fo. 34. ‘The first paragraph, beginning “I have had the honour,” and ending, 

acknowledgment of isrecapee ee Eo 

"The lst paragraph, beginning “These occurrences," and ending “ with reference to 
foreign claims. 

No. 85. The last paragraph, beginning “It is superfluous,” and ending “have in 
contemplation,” 

"The Princo de Ia Tour d'Auvergne told mo that M. de Botmilian had, in justication 
of his having acted in some degree independently of his colleagues, quoted a despatch 
from the Mlarqula de" Lavalette to. tha Tinlter at Flotoocs, ying that while 
anaious for the concurrence of tho Talian Government in the principle of fue Commas 
tion, France didnot dexire to fetter the action of that Government, or to insist upon 
pert identity of eonduet in all detail, 

‘Tho Prince maid thay in reply, M. de Botmilian had been informed that he was to 
direct bla conduct by the instructions addreaed to himself, not by what he found in those 
addressed to others; that he had entirely misapprehended the sense of the despatch 
the Minister at Florence and that he was stacy Yo understand that he was poe 
ordered not to take any atep whatever in the affair of the Financial Commission without 
the provivnus concurrence of his English and Italian colleagues. 

Thave, de 
Signed)” Ttons, 





338, 


‘The Earl of Clarendon to Lord Lyons. 

No. 771 

My Lord, Foreign Office, August 7, 1869. 
Witt your Excellency’s despatch No, 831 of the Sth instant, I have 

to instruct you to express ‘to the Prince de la Tour d'Auvergne the satisfaction ‘of Her 

Majesty's Government at the instructions which the Prince has addressed to M. de 

Botmiliau as explained to you by his Excellency, 





No. 389. 


Lord A. Loftus to the Barl of Clarendon.—(Received August 9°) 
(No. 381.) 
My Lord, Berlin, Aug 
IN conversation yesterday with Baron Thile, I took occasion to inquire whether he 
had received any information iately from Paris with reference to the elaim put forth by 
on the Tunisian Government. 
Excellency replied that a communication had been lately made by the Prince de 
Ja Tour d’Auyergne to the Prussian Chargé d’Affaires offering, on the part of the French 
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Gorerament to bring the claim of M. Erlanger before the Tunisian Commission, ani 
stating at the same time that, in your Lordship's opinion, the claim of M. Erlanger 
to be of a totally different character from those of the English, French, and 

Kialian subjects. 
‘This opinion, Baron Thile added, scemed to be foanded on the belief that the debt 
due to M. Erlanger by the Bey of Tunis bore rather the character of a private than of a 


When the matter was referred to Count Bismarck, his Excellency was at first of 

i ther Prussia should be represented in the Commission, or that the debts 
due to North German subjects by the T jovernment should have equal treatment 
‘with those due to the subjects of England, France, and Italy. 

His Bxeellency, however, abstained from ating according to his frat impression, and 
bas proposed a ferme moyen that the claim of M. Erlanger should be investigated, and that 
italould be dealt with according to the result obtained, He has further wri 
M. de Solms, the Prussian Chargé d’Adfaires at Paris, instructing him to accept the good 
offices of the Freuch Government in this matter. 

L have, &e. 
(Signed) AUGUSTUS LOFT 





No. 340, 
Mr. Wood to the Earl of Clarendon.—<Received August 11.) 


August 3, 1869. 
WITH reference to my despatch No. 36 of the 22nd of July, accompanying a 
translation of the Bey's circular, informing the foreign Representatives. that he had 
named the Tunisian members of the Financial Con questing them to 
, on their part, to the election of the an members, I have the 
‘to state tha to a subseque ge same. subject, 
and Italian colleagues expressed a desire that we should give 
ness’ cireular previous to the expiration of the term fixed for the coming 
the Bey’s Deere 
reply to His Highness’ message, as well as to the desire of my collegues, 1 
stated that, although I saw no difficulty in earrying out such of the provisions of the 
Decree as had not been altered, yet, in complying with their request in respect to the 
elections, I entirely reserved the action of Her Majesty's Goverment with regard to the 
alterations that have been introduced in the Decree without their concurrence. 
With this distinct understanding, therefore, the public election of the En 
Italian members of the Section of I by the holders of the “ Conversions” will take 
place on the Sth Auyust at the town Palace of the Bey, under the surveillance of the 
Tunisian members of the Commission, assisted by the British, French, and Italian 
Representatives. 
Ata meeting of the foreign Agents at Her Majesty's Consulate-General to discuss 
e arrangements for insuring a proper election of the European members of the 
Commission, the Austrian, Prussian, Swedish, and Russian Consul-Generals attended, 
but declared that, having received no instructions from their Governments, they would 
jects either to join or not the other ereditors in appoint 
but that, under all circumstances, as they cousidered the Financial 
Commission an institution of internal administration, they would continue tohold the Bey 
directly responsible towards his ereditors 
Tn a conversation I have had on the Ist instant with the Bey, His Highness 
informed me that the French Government had designated M. Villet, an Inspector- 
General, to be the Tunisian Inspector of Finance, with a salary of 24,000 francs a-year 
to be paid by the Tunisian Government, and to be also provided with a suitable residence, 
which the French Chargé d’Affaires proposed should be the Bey's town Palace, but whieh 
pretension was, for obvious reasons, rejected 
His Highness likewise asked ‘me, confidentially, whether it was correct that { and 
my Italian colleague had in contemplation to employ our strenuous efforts to obtain the 
dismissal ot resignation of his Prime Minister, because he had reecived that very moruing 
‘secret message to that effect from our French colleague, who desired to put both Hix 
Highness and his Excellency on their guard against our unfriendly intention. 
T replied that I left it entirely to His Highness to compa eedents with 
the antecedents of the French Representatives for the last five years, and with th se of 








234 


M. de Dotmiliaw in particular, whose hi 
induced the Emperor in 1867 to. imue tary occupation of the sea- 
const towns of the Regency, m the degree of eredit His 
ht to attach in colleague. Whatever his 
vot but regret he should 
s8 by futile attempts to destroy the 
ter had honoured me for a lorig period 
notwithstanding the first step 
designs of his own, in which 
abandoned. 
Thave, 
(Signed) RICHARD Woop. 





No. 341, 


Lard Lyons tothe Bart of Clarendon —(Rectced August 18 
(No, 858.) - aoe eh 
My Lori, Paris, August V2, 1869. 
‘THIS afternoon, in obedience to the instructions contained ia Sour: Lontsps 
despatch No. 775 of the 7th instant, {expressed to the Prince de lu Toor dance 
the satisfaction of Her Majesty's Government at the further ostractons aay hee 
Excellency to the French Agent and Consul-Ceneral at Tunis, 0 act i antics cogent 
with his English and Italian eollengues inthe matter ofthe Fisancial Comhatn 
Ihave, &e 
(Signed) LYONS, 





842, 
Mr. Wood to the Karl of Clarendon.—(Received August 16. 


i Tunis, August 7, 1869, 
the Bey and of the presentatives, that the holders of the local 
onvernons cetion of the Fnglish and Italian Members of the 
Section of Controk of the Finaacial Consmiasion, I have the honour to state thee aene 
to public notice, the votes were taken on the Bth instant ne ake 4 

Delegates of th Bey and of the three Connulates, and that in th 

day. Vand my French and Tal 

in the presence of 


g resulted from the list of votes that Messrs. M. Santillana, Levy, Fedriani, 

and Gutticres, had obtained the numerical majority, we drew up aud signed th 

4 copy of which L beg to inelose herewith, to the effect that Messrs 

Levy had been duly elected to be English, and Messrs, Fedrian 

Italian Members of the Section of Control of the F 
The election of these gentlemen hi 


procs 
antillana and 
id Guttieres to be th 


atisfaction, owing to their high 
character, the confidence they enjoy, and the esteem in which they are held both by ike 
Tunisian Government and by the public. The French Chargé d'Affaires has ole area 
to M. Pinna and to me that he was pleased with their nomination, 

T have, & 
Signed) RICHARD Woop. 
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Inclosure 1 in No. 342. 


Lasr of Voters. 


Santina, M. DAB | Zaher, Saverio 
Fedian, Geeinno Cessna, Inne. 
Gatteres, Gicome 
Lary, MP. 
Aroriog, Mf 
fren, D. 
Deweck 


Pee Alewandro 


Procis. Verbal, dated August 5, 1869, 


CEJOURDHUL, 5 Aotit, 1869, 4 heures du soir, il a été procédé dans le Palais de 
Dar el Bey, par le Général Kbérédin et le Général Mohammed Khasnadar (Ministre d 
, Membres du Comité Exccutif, et les Consuls-Géuéraux de V'Angleterre, de 
uillement du serutin ouvert ce méme jour pour Pélection dle 
ais et de deux Membres Italiens du Comité de Controle, 

nbre des votants a été de 1,011. M, Santillana @ obtenu 916 voix; M. Levy 

zuelos 307, 

iani a obtenu 799; M. Guttieres 730; et M. Simeoni 238. 
‘onscquence, MM. Santillana et Levy ont été proclamés Membres Auglais du 
driani et Guttieres ont été proclamés Membres Italiens 
du méme Comité, 


Fait et xigné & Tunis, les mémes jour, mois, ot an que dessus, A7 heures de soir, 
. On Bignd) KHEREDIN. 
MOHAMED KHASNADAR 
RICHARD WOOD. 
A. DE BOTMILIAU. 
G. LUIGI PINNA 





No. 343. 


Mr. Wood to the Earl of Clarendon.—(Received August 29.) 
(No. 40.) 
My Lord, Tunis, August 16, 1869. 

I HAVE the honour to submit herewith inclosed a copy of a protestwhich has been 
addressed to Her Majesty's Consulate-General by thirteen British Maltese subjects, and 
the Director of an English firm, for transmission to your Lordship. ‘They complain that, 
as holders of Tunisian bonds forming the floating debt, they have been debasced. from 
voting in the election of the members of the Section of Gontrol in the Financial Commis. 
sion. It is, however, proper to state, that such of the Memorialists as are also interested 
im the local conversions have subsequently recorded their votes in the election that took 
place on the Sth of August 

Although the floating debt is variously estimated at from 30,000,000 to 50,000,000 
francs (1,200,001. to 2,000,0001,), yet it does not appear that the ‘Memorialists hold 
bonds, comprised in this class of Tunisian indebtedness, exceeding the sum of 400,000 
francs (16,0001.) 

During the three successive years of drought, which rendered diffieult the collection 
of the revenue, the Tunisian Government issued a very large amount of Treasury bonds 
for the purpose of raising funds. A very considerable amount of these honils wet 
deposited with foreign bankers en scatides agnion advtncer tint erent it, 
upon its failing to redeem them, they were sold by the bankers at a Ioss of from 75 t 

r cent.,.and in some cases of from £5 to 90 per cent, to speculators, who now 
forward to claim their full value, 
[67] 4D 
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It is oving to the foregoing citeumstance and to financial operations of a similar 
description, that it has been provided in the Bey’s Decree, that the floating debt shall be 
registered with a view to its being revised and classified. 

Tt _must be, however, stated that there are bonds and obligations for the sum of 
about 6,000,000 francs (240,0001,) still comprised in the floating debt, the validity of 
which d; ‘and as itis already understood that this class of debts shall 
be placetl upo ourable footing, the unconverted 400,000 francs due to the 
Memorialists will be consequently ingluded in the most favoured class of claims, and as 
auch will receive the consideration of, and be protected by, both sections of the Financial 

Thave, &e. 
(Signed) RICHARD WOOD. 


Inelosure in No. 
Mesers, Yule, Bartolo, and others to Mr. Wood. 


Sir, Tunis, August 2, 1869. 

ATT a meoting held this 2nd day of August, 1869, composed of original holders of 
Tunisian Government obligations :— 

‘This meeting have rend the Deeree issued by the Rey, and the public notice of our 
British Representative convening a meeting to appoint two British merchants to represent 
the sole interests of the Conversions, we, the holders of Tunisian Government bonds, 
composing part of the floating debt, are astonished to find we are debarred from voting 
for the stid British Representatives, and that our obligations are at the merey of the 
Executive Committeo, We do hereby protest against the election al and 
giving undeniable preference to the Conversions. We, in « under 
stand why our Foreign Secretary has neither made any proviso nor given us a represen 

yet he must be well aware that the British ¢ ih few excep. 
all bond Jide holders of Tunisian Government ob of very large sums, 
ve licen waiting patiently in the hopes of some settlen ome to, 
have always refrained from entering the Conversions, frotn th that ou 
gistions are of such a nature that they will bear the stric 
‘and grain contracts, triennials and promissory notes payal 
supplied to the Government, shich we were in possession of before the formation of the 
Conversions, and before the’ Bey stopped payments 

Therefore, our opinion was that we ought not to mix ourselves. up with the Conver 
sions, because many parties have been allowed to enter whose claims will probably not 
hear investigations. And although we have no representative in the present inquiry, 

however, congratulate ours t something like justice is likely to be introduced 

Jovernment’s revenues. We also trust that the 
will meet the treatiment which is 
granted by a fraudulent bankrupt 
‘ou, Sir, to transmit a copy of the present protest to Her Majest 
Secretary for Borcign Affairs : : 


L. TABONE BARTOLO, 
SAVERIO ZAHRA. 
L. DIG. AZZOPARDL 
GIO. MARIA PISANI 
GIUSEPPE BUSUTTIL. 
LORENZO AZZOPARDL 
Per mio Padre Giuseppe Bugeja, 
LORENZO FIGLIO. 
GIUSEPPE ZEREPA. 
LUIGL THEY. 
LORENZO SPITERI, 
Vera croce % di ANTO. SAVAGLIOS, 
PPE ATTARD. 


P 
CARMELO PISANI. 
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No. 344. 
Mr. Wood to the Earl of Clarendon.— (Received August 29.) 


igust 17, 1869, 
y despatch No, 40 of the 16th August, giving cover to a copy 
of a protest from a few British creditors complaining that the floating debt was not 
represented in the Financial Commission, | have the honour to state that, in an interview 
with the Bey, His Highness informed me that the French Chargé d’ Affaires had commu- 
nicated to him a similar protest on the part of three French 
It would appear that, in transmitting the protest, M. de Botmiliau verbally supported 
and recommended that two French Members should be added to the section of 
Dontrol 
To this fresh pretension, put fornard so soon after the promulgation of the Deere 
the ey replied that, as the essential provisions of his Deeree had been concerted be 
the Governments of Great Britain, France, and Italy, he could not change any of t 
without their sanction ; and that he, morea ved that those who were interested 
in the floating debt would be fully’ protected’ hy both sections of the Commission, and 


Tn concurring with the Bey’s answer to my French collea 
hness not to listen to advice and recommendations that had for direct object to 
weaken and frustrate the measures which had been but so recently concerted in Paris 
for the settlement of 1 aiiuirs, I intimated that any unauthorized attempt to 
roduce alterations in the Decree with covert design to noutralize the main objects 
sought to be attained by it, could only result in fresh questions 
likely to again terminate to th fantage and discomfiture 
a political point of view, I considered it highly imprudent and injudicious to force the 
conviction upon the frienlly Powers that the Tunisian Government was utterly incapable 
steadily following the open and loyal course that had been suggested to it for extrie 
cating itself from its present difficulties; and that, in a material point of view, his 
Highness might rest assured that Her Majesty's Government and that of Italy would 
reject any proposals for the addition of two more French Members in the section of 
Control, inasinuch as such an addition was specially int 
Italians of the majority given to them in that section as a guarantee that their interests 
involved in the local conversions will be amply protected 

The Bey said that, so far as it depended upon him, he would not consent to any 
more alterations ; but that as M. Botinilian had inforined him that he had strongly 
recommended to his Government the addition of two more members, His Highness could 
not foresce what further pressure might be brought to bear upon’ bis Government 
order to compel it to accede to this new demand. 

Ata meeting of the majority of the foreign Representatives to consider the arrang 
ments to be made for th n of the Members of the Section of Control, the Ital 
Age e most explicit form to the French Charge dA air 
hether, in his opinion, the Bey's Decree gave to the holders of bonds of the floating 
debt, the right to vote, or whether it exclusively conceded that right to those who were 
interested in the conversions which derived their legality from public contracts? ‘To 
hich M. de Botmilian replied that, pursuant to the clear meaning of the Decree, t 

alone were entitled to vote. In this opinion we all unanimously cot 


a matter of regret, therefore, that after this distinct expression of opinio 
M, de Botuiliau should have’ thought it proper to adopt a course at variance with it at 
the request of only three French claimants, who, it is iow known, have acted advisedly 
in the matter, conjointly with the few British suhjects who have heen induced to follow 
their example. 
Thave, &e. 
(Signed) ’ RICHARD WOOD. 
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No, 345. 


Lord Lyons to the Earl of Clarendon.—( Received Sey tember 1.) 
(No. 918, : i 
My Lord, Paris, August 31, 1869, 
ON the 28th instant 1 had the honour of forwarding to your Lordship Mr. Woed's 
epeteh tafe the 7th instant, in ich be id that hehe bola ted Vea 
Bey of Tunis th mte de Botmiliau had transmitted (0 His Highness a protest 
from Frenchmen at Tunis complaining that the floating debt was not represented /m the 
Financial Commission, ant ba recommended iat we wore French Meee toca oe 
added (othe Section of 
1 mentioned this to the Prince de ta Tour d'Auveeguc the Way before yesterday, and 
‘id that I was wowing to eleve tht afer all at had eecurtede ed aseage a 
postive iaatractons. which fal hee sent te hits Ale 
Attempted to alter, without previous concert with his colleagu 
beet set 
Vobwerved lo that tho alteration he was ssid to have. proposed w 
1 aljctionble as te proportion abled beeneen wt Bont “Md 
tala Members of tho ‘Contsling Secon, wan the coi, cotter and 
the atseat:of Great Briuin and Ialy mas ven fo. the whens Sf ae 
Lavaletia, 
The Prince de la ‘Tour <d'Auvorgoo apawered that ho could not belere that 
M. dé Hovis bal made any such recommendation te the Bey reciente’ wat 
appeared in his despatches gave the least reason to suppose that eked aoe ah 
the kind. Should it prove that the Bey’s assertion was well founded, the Panes weg, 
ie aod, lot M. do Botrian know very pial what he hough ani oe 
The’ Prace went on to tll ie that the French: Finoneet tect as to be 
appointed a Member of the Administrative Section of the Commiaier Ie sane 
ibis, “He had, he sald, particularly Imprenel spout oie heen 
preserving harmony among the French, English, and Italians, and their Repeccataiwos 
nt Tuniy, aud had begged him Uo. wwe all the indus ho cout ote te ae tenet 
M, de Botuiia’s ating tit eoncert with the Britah and age agent 
‘The Prince told me also that he had received from the Prussian Chargé d’Affaires a 
staeaent of the elon of Besar. Evlanger upon the Goran ent kee 
reece 
4) Tons 





No, 346, 
Mr, Herries to the Bart of Clarendon, —(Received September 4.) 


(No. 28. Confidential.) 
My Lord, Florence, August 31, 1869 
T THINK it my duty to communicate to your Lordship some observations ‘niade to 
me yesterday by M. Blane, when I saw him for a few minutes at the Foreign Department. 
He said that M. Pinoa, the Talian Consul-General at Tunis, who arrived here on 
leave of absence a short time’ ago, bad declared it to be his conviction, us. well as that of 
the greater part of his countrymen resident at Tunis, that the French Government did 
seriously entertain the design of getting} possession of the Regency at no distant date, and 
that their Agents were doing their utmost in furtherance of such views 
Thave, &e. 
Signed) EDWARD HERRIES. 





No, 347. 


‘The Earl of Clarendon to Lord Lyons 
(No. 841.) 
My Lord, Foreign Office, September 6, 1869. 

1 APPROVE your Excellency’s language to the Prince de la Tour d’Auversne with 
regard to the proceedings of M. de Botmilian in Tunis, as reported in your despatch 
No. 918 of the Bist altimo, 

Tam, &e. 
Signed)’ CLARENDON. 
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No, 348, 
The Barl of Clarendon to Mr. Wood. 


Foreign Office, 
I HAVE received your despatch No. 40 of the 16th ultimo, x a Protest 
has been addressed to you by certain British Maltese subjects interested in the 
sn floating debt. 
You will inform these gentlemen that their Memorial haa been reccived, and I 
have to instruct you to do what is practicable for the protection of th 
Tam, & 
ca) CLARENDON, 





No. 349, 


‘The Earl of Clarendon to Mr. Wood. 

oe Foreign 0} ber 7, 1869. 

; reign Office, September 7, 1869. 
L HAVE received your despatch No. 41 of the ite alice ean T TRG erst 
you that I entirely approve the language which you have held to His Highness the Bey 

an the subject of the Punisian floating debt. 
Tam, &e, 
(Signed) "CLARENDON 





No. 350, 


‘The Earl of Clarendon to Lord Lyons, 
(No. 860.) 
My Lord, Foreign Office, September 10, 1869. 
L INCLOSE, for your Excellency’s information, a copy of a despatch which I have 
addressed to Mr. Wood approving the language held by him to the Bey of Tunis on the 
abject of the Tunisian floating debt, as reported in his despatch No. 41 of the 17th ultimo, 
of which a copy is already in your Excellency's possession, You will communicate the 
substance of Mr. Wood's despatch to Prince de la Tour Cauergne, 
(Signed) CLARENDON, 





No. 351. 


Lord Lyons to the Earl of Clarendon.— Received September 15.) 
(No. 960.) 
My Lord, Paris, September 14, 1869. 
__LHAD last night the honour to receive your Lordship's despatch No. 860 of the 
10th instant, directing me to communicate to the Prince de la Tour d'Auver the 
substance of Mr. Wood's despatch to your Lordship No 41 of the 17th ultimo respecting 
the Noting debt of Tunis. 

Tn the course of a conversation { had with the Prince de la Tour d'Auvergne this 
afternoon, his Excellency told me that ‘he id received a despatch. from ME. de 
Botuuilias, complainiog of the conduct of Mr. Wood. MI. de Botiilias, it appeared 
stated that Mr. Wood held meeting (“concilabules) of the enemies of the arrangement 


agreed upon by the three Powers, and was exerting himself in various ways to impede the 


success of the Finaneial Commission, 
I mentioned to the Prince de ta Tour d'Auvergne that M. Pinard, the Direeteur 


of the Comptoir d’Escompte, had called upon mi id shown me an extract from 
a letter from Tunis, stating also that Mr. Wood held meetings of opponents of the 
Financial Commission, and adding that he read to them a despatch from me, explaining 
that by means of the majority of English and Italians in the Controlling Section of the 
Commission, he would annul any measure adopted by the Executive Commission which he 
might disapprove 

The Prince de la Tour d'Auvergne said that he had himself, when proposing to your 
Lordship to agree to the establishment of the Commission, pointed out that the presonce 

No. 40. 


45 
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ical Officer in the Administrative Section was counterbalanced by the 
majority given to the English nnd Italian creditors, and that this circumstance gave full 
security to British and Italian interests. M. de Botmiliau, he added, did not say anything 
about Mr. Wood's having read out a despatch froos me 

I said that certainly more than three months go I had written a despatch to 
Mr. Wood explai terms not very different from those which the Prince appeared 
to have used to your Lordship, that thé British and Italian creditors, having a majority in 
the Administrative Section, would have ample means of defending their interests. 1 added, 
however, that the whole purport of my despatch had been to recommend Mr. Wood to 
use his best endeavours to make the Commission work satisfactorily, and that 1 hi 
pa y urged in it that the Members of the Commission should fay aside local and 
national prejudices and rivalry, and sincerely endeavour not to advance the supposed 
interests of any particular class, but to effect an arrangetent fair alike to the Regeney of 
Tunis and to all its creditors. I went On to say that if Mr. Wood had read my despatch 
at all to private persons at Tu d hardly probable) he must, I concluded, 
hhave done so in order to enforce the conciliatory view it advocated. 

Tthen n the Prince of the conversation which I had had with hi 
of last pecting e to Mr. Wood by the Bey to the 
effect that Mf au had urged that two more French members should be 
added to the Comm rer to represent the floating debt. I said that 1 was now 
instructed to 10 his Excellency the substance of the despatch from Mr. Wood 
and I put a p © of it, into his hand. 

the Prince said he could only repeat what he had said to me when I had mentioned 
this to him before; namely, that there was nothing ia M. de Botmilian’s despatches. or 
letters which gave the least reason to suppose that he had made eny proposal of the kind 
to the Bey, 

‘The Prince concluded by observing that it was lamentable that the French and 
English Agents at Tunis should have so little confidence in each other. 

The despatch from me to Mr. Wood, which I mentioned to the Prince de la Tour 
d'Auvergne, was that dated the 8th of June, of which a copy was inclosed in my despatch 
to your Lordship No, 606 of the same date, and of which your Lordship expressed your 
approval in your despatch No. 586 of the 9th of June. x 


"The paper which X put was copied ve 

Mr, Wood's despatch No, 41 ofthe 17th ultimo, withthe exception of a sigh 

in the frat sentence, made in order to euppress the reference to’ previous deopetch, 
Thavo the honour to incloee a copy ot the extrct Trom « letter from 

nieated to me by Me Pinard 


Inclosure in No. 351. 
Eztract from a Letter from Tunis, 


MR. RICHARD WOOD, Consul-Général d’Angleterre, guidé sans donte par set 
intéréts privés, et ne tenant aucun cormpte de I'approbation'donnée par son Gouvernement 
Décret du Bey qui régularise In dette journellement au Consulat des 
qui sont é ct prend avec 
Financidre. 
ne déptche de 
Lond Lyons qui lui explique comment, au moyen de la majorité Conversionniste dont se 
compose le Comité de Controle, il pourra faire disparaitre toute mesure prise par le 
Comité Exécutif qui ne lui parattrait pas avantageuse, Se. 
Depuis lors il n'est-plus question dans la ville que,de cette fameuse dépéche, et Yon 
fait mille commentaires. sur cet acte significatif de la diplomatic Anglaise, livré la 
publicité, 





291 


No, 352, 


Lord Lyons to the Ear! of Clarendon.— (Received September 18.) 

(No. 968.) 
My Lord, Paris, September 17, 1869, 

TN my despatch No. 960 of the 14th instant I had the honour to report to your 
Lordship that T had, in obedience to your orders, given to. the Prince de la ‘Tour 
Auvergne a copy of Mr. Wood's despatch to your Lordship No. 41 of the 17th 
respecting the statement made to him by the Bey of Tunis that M. de Bot 
turged the addition of two more French members to the Financial Commission, to 
the floating debt. 

‘The Prince read to me this morning the despatch with which M. de Botmitiau h 
forwarded to him the Memorial of the Frenchmen interested in the floating debt 
pointed out to me that it simply left the Memorial to the appreciation of the Gover 
‘Of the Emperor, and contained not the slightest allusion to any such idea as that of 
new members to the Financial Commission. 

‘The Prince proceeded to read the answer he had made to M. de Botmiliau, It stated 
that the question of the floating debt had not escaped the attention of the ¢ 
the Emperor, but that the very indefinite character of that debt, ani . 
determining the amount and ascertaining the validity of the claims made on account of it, 

zed it impossible to place representatives of those claims on the Commission, 
nded that provision was made that all claims should be brow; 
and that, the presence of 1 French fancier ft 
interests, local prejudices, and local predilections, would insure an impartial 
Ma of ever} Kind. Finally, M. de Botmilian was desired to endeavour to impress 
these considerations on all the French creditors, and to urge them to do what lay in them 
to facilitate the task of the Commission. 
Thave, &¢ 





No, 383, 
Lord Lyons to the Earl of Clarendon.— (Received September 18.) 


No. 969. Confidential.) 
My L September 17, 1869. 

THE Prince de la Tour d’Avergne said to me this morning that he feared that the 
unhappy discord between the French and English Agents at ‘Tunis would be increased 
rather than diminished if their complaints against each other formed the subject of frequent 
communications between their respective Governments ; still, as L had, by your Lordship's 

‘made known to him the substance of despatches from Mr. Wood. blaming M. de 
Botmiliau, he would read to me very confidentially a despatch from M. de Botmiliau, 
commenting on the conduct of Mr. Wood. 

‘The despatch (which the Prince proceeded to read) represented Mr. Wood as holding 
language very unfavourable to the Financial Commission, and as strenuously exerting 

n a variety of ways to prevent its success. It stated also that he was apparently 

in an intrigue with the Khasnadar, who had always been at heart extremely hostile 

‘omission. It intimated, moreover, that Mr. Wood's zeal in the cause of the 
holders of the so-called “Conversions was to be attributed to his own pecuniary interests 
being involved in those loans. 

‘On my objecting to this insinuation, the Prince told me that he had received a 
confirmation of it from other quarters. 

Tobserved that undoubtedly Mr. Wood was a very earnest supporter of the Conver- 
sions, but that it was to be remembered that English interests were largely involved in 
them, and moreover that the questions relating to them had been the causes of a strugele 
for influence between the French and English Agents. I would not deny that such struggles 

roduced very ill results, or that they were unhappily only too frequent and too violent at 
‘unis. might admit that Mr. Wood was a man likely to contend eagerly for victory ; 
bat I could not allow, without much more positive evidence than had been produced, that 
his pecuniary interests were concerned in the matter. 

“The Prince said that the object of all his instructions to M. de Botmiliau was to pnt 
an end to the discord between the two Agents, 

T have, &c 
(Signed) ” LYONS, 
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No. 354. 
Mr. Wood to the Earl of Clarendon.—(Received September 20.) 


1 copy of a 
conversation 


to my French colleague, 

With @ view to prevent any further inconvenience, I have deemed it useful to 
personally acquaint the Bey, in confidential form, with the instructions that have been 
transmitted to M. de Botmiliau, specially enjoining him not to take any steps 
to the Financial Commission without the previous concurrence of his Boglish 
colleagues, with whom he was to act in entire accord. 1 observed to the Bey that, with 
the knowledge he now possessed: of the nature of those instructions, His Highness could 
have no longer an excuse for acceding to any new proposals or measures that 
M. de Botmiliau might suggest without our concurrence. 

I likewise informed His Highness that M. de Bottiliau had apparently omitted to 
eport to his Government that he had on the 14th of July strongly urged that a decree 
should be issued annulling the conversions and confiscating the pledges that had been 
assigned to them; and I gave him distinetly to understand that both Her Majesty 
Government and that of France did not intend’ to attribute any such power to the daft 
of the decree that had been drawn up in Paris, and thet, in fact, an attempt to carry out 
‘4 mensure of this description would be considered a direct contraventi 
would be met accordingly, unless it had the sanction of the two sections of the Financial 
Commission. 

The replies of the Bey relative to this and other points connected with the question 
of Tunisian finance were satisfactory. 

have, &e 
(Signed) RICHARD WOOD. 





No, 355. 
Mr. Wood to the Earl of Clarendon —(Received September 20.) 


Tunis, September 11, 1869. 
T HAVE the honour to report to your Lordship that M. Villet, the Inspector of 
Finance designated by the French Government to be a Member of the Adm 
s of Finance, arrived on the 3rd instant, and, after payin 
visits to the Bey and to the Foreign Representatives, he entered upon his duties on 
the 7th of September with the ‘Tunisian Functionaries of the Executive Section; but in 
the absence of the two French Members to represent the Loans of 1863 and 1865, the 
Section of Control is not supposed to be yet constituted, in consequence of which 
the English and Italian Members were not invited at the opening of the Financial 
Commission, 
t necessary to make some observations on the subject to my French and 
colleagues, ns well as to the Tunisian Authorities ; and they concurred in the opinion 
h Members are named, the Commission’ cannot be considered as 


{tis dificult to to state when the shareholders of the so-called French Loans will 
proceed to elect their delegates, as M. de Botmiliau does not appear to have received any 
{nformation regarding the steps taken at Paris to hasten their appointment, with 1 
to which the French Government are experiencing some embarrassment. 
Thave, &e, 
(Signed) RICHARD WOOD. 
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No. 356. 
‘The Earl of Clarendon to Mr. Wood. 


(No. 25. Confidential.) 
Sir, 


Foreign Office, September 20, 1869. 
” | HAVE to state to you, with reference to your despatch No. 46 of the 11th instant, 


repr 
brought before the Commission, and that 
all Teal interests, prejudice, and predections, would insure 
claims of every kind. y 

T trust that henceforward the relations between yourself and your French colleague 
will be more cordial than, I regret to say, they have hitherto been, and that both of you 
Will earnestly cooperate in carrying out the present financial arrangements to a satisfactory 
settlement, of which Her Majesty's Government atiach the greatest importance, 

‘Such, I have reason to believe, is the general character of the instructions given to 
M. de Botmitiau by Prince de la Tour d’Auvergm 

e Tam, &e. 
(Signed) ' CLARENDON, 





No. 3 


‘The Earl of Clarendon to Lord Lyons 
(No. 859.) y , 
My Lord, Foreign Offce, September 20, 186. 
APPROVE the language which you used to Prince de la Tour d'Auvergne with 
arto the complaint made by the Freich Consul-General at Tunis against Mr. Wood 
ts reported in your Excelleney’s despatch No. 960 of the 14th instant 
Tam, be 
(Signed) "CLARENDON. 





No. 358. 
Mr. West to the Earl of Clarendon.—(Received September 24.) 


Genie, Pari, September 23,1869, 
they remained together at Tunis, he was afraid there would always be difficulties, but that 
he hoped present ones would now be got ove ade 

Signed) L. S. SACKVILLE WEST. 





No. 359. 
Mr. Herries to the Earl of Clarendon.—(Received September 30.) 


bier ee Florence, September 2, 1809 
TF PINNA, the Malian Consul-General at Tunis being at Florence on’ leave of 


absence, and having expressed a desire to see me, 1 called upon him. He seemed anxious 
(6 . 1F 
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to communicate to me his views on Tunisian affairs, and I take the earliest safe opportunity 
of making your Lordship acquainted with the substance of what he said, 

M. Pinna drew a very dark picture of the state of things in Tunis :—the Ruler 
debased and effete ter rapacious and profligate ; decrepitude and corruption in 
every branch of istration, stagnation of trade, neglect of agriculture, deley of 
production from want of capital. which ix driven away by insecurity. Total’ ruin. he 
declared to be iinminent without thorough and speedy reform not only of the finances, but 
in every Department of the State 

All the efforts of the Italian and British Representatives ought to be directed to that 
end; but their efforts were, and always would be, thwarted by the French Agents, whose 
object it was to prevent the removal of the evils that were threatening the country with 
destruction, 

‘The policy of France in Tunis was the sams —to accelerate 


As to French designs of annexation he entertained ho doubt whatever. There was 
constant and abundant evidence of intrigues of the French Agente, who were gradually 
acquiring supreme influence throughout the country, and steadily preparing the way for 
the nctual seizure of the territory whenever the moment should arrive for it. ‘The 
‘athorites, civil as well military, in Algiers, made no secret of their expectation of being 
called upon to strike the blow at no distant time. Nay more, the predecessor of 
AM. Botmitiag, the present Consul-General, had once in'a moment of convivial expans 
‘vowed to him (M. Pinna) that his suspicions were entirely well founded, 

M. Pinna did not suppose that the French had any desire to obtain possession o 
interior ; what they wanted was the coust, and particularly the port of Biserta 

Such a result would undoubtedly be in-the highest degree injurious to the interests of 
Htaly, and M, Pinna presumed that it would not be more favourable to those of Great 
Britain, The two countries ought to use their utmost efforts to prevent so dangerous a 
consummation ; but Italy alone would be powerless to resist France, and if she could not 
rely on the effectual co-operation of Great Britain for the maintenance of the political 
status quo and preservation of tho integrity of the Regency, care for her own interests, 
indeed safety, would require that whe should come to an understanding with France for 
its partition, 

M, Pinna, however, could not, or would not, explain clearly what 
to see adopted in common by Great Britain and Italy for the purpose of checking French 

nerouchinents, and merely insisted generally on the necessity of carrying out lange 
reforms. 

With regard to the working of the financial arrangement lately adopted, he declared 
that he could not believe it would be carried out elt convinced that, whatever might 
be the ostensible instructions he would continue to pursue the sar 
course ts before, well knowing that he was acting in conformity with the real views of his 
Government. He fully expected that an endeavour would be made at the outset to throw 
the Conversions into the general mass of the resources to bo dealt with by the Executive 
Section of the Financial Commission, and he thought it very probable that the opposition 

7 Control would be of no avail; in which ease he shoold recommend that it 
resign its functions, and, as far as Italy was concerned, he thought it would be 
ary to break off all offical relations with the Tunisian Government, 

It is right to add that M. Pinna spoke in the warmest terms of Mr. Wood. 

M. Blane days before this conversation, spoken to me of M. Pina’s 

ate with me, I had no doubt that the observations recorded in this 
despatch were made with the knowledge of the Italian Foreign Office, and with a view to 
their being conveyed by me to your Lordship 

| thought it right, however, to take an early opportunity of speaking to Count 
Menabrea on the subject. I abstained, however, from alluding distinctly to what M. Plana 
had said concerning the possibility of an eventual partition, as he had offered those 
Femarks as the expression merely of his own private opiaion. 

Count Menabrea told me that he thought M. Pinna somewhat exaggerated existing 
difficulties und prospeetive dangers, and that he did not believe the French Government 
had any present intention of ueting in a manner inconsistent with the assurances given to 
the British and Italian Governments, Due allowance must, he said, be made for the over 
bearing tone commonly assumed by French Agents in distant countries. He could readily 
conceive that at Algiers the notion of the annexation of Tunis might be very popolar, and 
that it might be looked upon with favour at the War Department at Paris, but he did not 

nk it was entertained at the Ministry of Foreign Affairs. At the same time it was 
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necessary to be vigilant, for there could be no doubt the French must always covet the 
possession of Biserta. 5 ei 

As to the setilement of the finances, he did not anticipate the serious difficulties with 
regard to the Conversions which M. Pinna expected would occur. 

In reply toa general observation as to the necessity of co-operation between Great 
Britain and Italy in Tunis, I said that I was sure he would admit that the Representative 
of Her Majesty's Government in that country had never failed to act cordially in concert 
with his Italian colleague. : 

‘To this he readily assented ; but I gathered from some casual expressions let fall by 
Count Menabrea that he believed the interest taken by Her Majesty's Government in the 
affairs of Tuais had latterly become less strong than formerly. 

Thave, &e. 
(Signed) ’ EDWARD HERRIES, 





No. 360, 
Mr, West to the Earl of Clarendon,—(Received October 2.) 


(No. 35. Very Confidential.) 
My Lord, Paris, itember 30, 1869. 

* PRINCE. DE LA TOUR D'AUVERGNE read to me to-day’ a portion of w despatch 
tthich he had received from MM. Botmiliau, the French Consul-General and) Charge 
@ Affaires nt Tunis 

Its porport was to this effect: He refutes the accusation brought ngainst him by 
Mr. Wood in his despatch ‘No. 41. of tho 17th August, which formed the subject of & 
conversation between Lord Lyone and Prince de la Tour d'Auvergne, reported to sour 
Lordship in Lord Lyons" despatch No. 918 of the Bist of August, and which Prince de la 

dhe a renon fo Blove waxanfoundd al hen gx on to sy 

Dat Mr, Wood hed given publicity to a despatch from your Lordship, ia which it-was 
Stated that, in consequence of his (Af. Botraila’s) proceediogs in this matter, he had been 
disavowed by bie Government; and concludes int making strong recriminations against 
Mr. Wood 

Told the Prioce that 1 could hardly suppose M. Botmiliau’s statement correct ax to 
the publicity of your Lordships despatel T should immediately report to your 
Lorlabip his communication. At the same time I added that his Excellency most be 
well aware that M. Botmliau ind brought other accusations against Mr. Wood, which, 
trithout farther proof, could not be admitted 

The Prince said’ that such a state of Witter perso 
sien, placed os they were in important and’ respoosible ofa posttlona, was much tobe 

c ‘and might lead to much embarrassment, as well as seriously in le the labour 


sgged me to consider this conversation ax strictly confidential 
T have, &e. 
(Signed) L. S. SACKVILLE WEST. 





No. 361. 
Memorandum communicated by the Viscount de Contades, October 8. 


LORD LYONS « entretonu dersitrement lo Prince de i 'Tont hererine tee 
SSitcice gor te Comma Ceseal Uhighare 4 Tons v6 psn Go reson a 
Totes ts camareay emul ae Se: Woid ME, Go Wotton ane prio 
Commission Financitre, de deux nouveaux délégués Francais représentant les intérets 

ae nde ate vee 

ouvernement de npereur considére ces renseignements comme incxacts, 
Paseatectea ge stesutes vil. do Resales la tcoaroasieny Se ope 
Epimtiscices © dant woaea’ at pares Vosowt lsosars ot sae des ene 
Tunisiennes; de plus, en ce qui touche les porteurs Francais de la dette flottante, 
usminct cx Prissy asa Toe A avicgor ae ae donner nes 








296 


suite A la démarche spéciale qui avait éé faite auprés de lui par les intéressés ct toute sa 
correspondance proteste contre une tentative qui aurait eu pour objet de troubler 
profondément l'économie de Ja combinaison dont le Gouvernement de 'Empereur a 
concourn activement & préparer les bases. 

Le Prince de Ia Tour l'Auvergne doit voir, dans les plaintes formulées par Mr. Wood, 
tune nouvelle conséquence de la politique Tunisienne qui met tout son habileté & entretenir 
esprit de division et d'antagonisme entre les Agents étrangers & Tunis, et dont les 
Puissances n'ont eu que trop souvent Poceasion de constater Faction dissolvante. 

Désireux, toutefois, de dissiper les doutes que Lord Clarendon pourrait avoir conservés 
4 ce sujet, Je Prince de la Tour d'Auvergne a invité M. de Botiilian & rechercher le 
point de départ des indications données & M. le Consul-Général d’Angleterre et lui 
{transmettre tous les éclaircissements propres & bien établir la vérité des faits. 

Cette recommandation n'était pas encare paryenue 4 Tunis lorsque attention de 
M, de Botmilian a t6 appelée sur Vincident qui avait motivée. 

n effet, de Vextrait cijoint du denier Rapport de I'Agent Francais, que 

e d'Angleterre se disait autorisé, par une dépéche de son Gouvernement, & 

constater que la démarche attribuée A M. de Botmiliau avait motivé, de la part du Prince 
de la Tour d'Auvergne, un témoignage formel de désapprobation. 

Cette assertion reposerait sur une inexactitude évidente, Le Gouvernement de 

jamais admis que son Agent eAt joué, dans cette conjoncture, le rile qui lui 
a 66 prété. 
ILy a lieu de regretter, & tous tes points de vue, Ia publicité donnée & un renseigne- 
ment qui, mal fondé en lui-méme, ne pouvait que servir, par sa divulgation, les tendanees 
hostiles au maintien de Ventente. 

Les détails ott M. de Botmilinu est entré sur Je fond méme de Vincident confirm 
pleinement Vimpre Sour le WEmpereur, et le dég 
complitement de la fire peser sur lui. 

, istration Tunisenne tendeat, évidemment, A disoude Ie 
faixcenu dinfluences qui constitue la seule garantie réelle contre des pratiques financiéres 
incompatibles avec les droits et les intéréts des créanciers de Ia Régence. On a compris, 
dis le début, & Tunis, que Pexéoution du Décret du 5 Juillet était, avant tout, subordonaée 
accord des trois Cours gui ont conseillé : négligé, a Tunis, pour 
rendre Fexéoution de ce Déo il 

Deja, pendant In peri on du Décret, tous les moyeos étaient mis en 
qouvre pour prévenir Ventente, et, depuis qu'elle a prévalu, les mémes procédés sont 
‘employés pour In compromettre. 

Cette réflexion, dont la justesse est attestée par tous les incidents de la négociation, 
semble au int de'!’Empereur de nature a étre prise en sérieuse considération 


hanigées avec une franchise entidre et mutuelle entre le Cabinet de 
do Paris ont sufi, jusqu’a ce jour, p jouer des calculs dont la trace 
cease, rove e nouvel incident ; yéme temps, le Gouverne- 
do l'Empereur considare qu'il est important que les’ Agents des deux Puissances 
‘Tunis se ticnnent en garde contre des manoeuvres inspirées par une préoccupation aussi 
persévérante et qu'ils s'appliquent & en pénétrer les ressorts secrets. 
ia. co qui te concerne, le Gouvernement de I 


tintiverent au ayatane qui iui asi souvent permis de se jouer des représentations lee 
plus legititnes, 





Mr. Wood to the Barl of Clarendon—(Received October 12.) 
(No. 48.) 
My Lord, ‘Tunis, October 4, 1869. 

" T HAVE the honour to submit a copy of a letter which the elected British and 
Italian Members of thie Section of Control of the Financial Commission have addressed to 
the British, French, and Italian Representatives, in consequence of the Bey’s circular to 
the Foreign Agents, accompanying a notice issued by the President of the Executive 
Section, ealling upon the holders of Treasury Bonds to deposit them at the office of the 
Commission to be examined and registered, 


‘The British and Italian Members draw our serious attention to the fact that the 
Executive Section has commenced its operations, and has adopted public measures with 
reference to general interests without its knowledge and approval, in direct contradict 
to the Ith Article of the Bey’s Decree. 

It is here necessary to observe that, although the first sitting of the Executive 
Section took place on the 7th of September last, the two British and two Italian Members 
of the Section of Control were never invited by the President to assist at the opening of 
the Commission, even as a matter of form and courtesy to be presented to the French 
Inspector-Ge 


na, and I called by appointment on our French 

ant, to ascertain from him distinetly whether he considered the 

Commission as. legally constituted ; and whether, in the event he did not 
consider it constitated, owing to the absence of the two French Members from the Sectio 
of Control, he would concert measures with us for suspending the sole and isolated action 

cecutive Section until the former was completed. We affirmed that, although the 
Commission was divided into two sections according to the plan of the Inte M. de Mousticr, 
these two sections formed, nevertheless, but one Commission; and that, ns the approval 


oning of ontrolling Section was necessary to give Executive foree to the 

notice issued by its President, through the Bey 

bbsenco of that approval and sanction, We strongly 

advocated, on principle, the urgency and importance of nat permittin; spartnre from 
the letter and spirit of ‘the Bey’s Decree ; and we dwelt on the allowing any 


precedents to be established, which might be which would 
erentually lead to much confusion and eubarrassinent, 

While M. de Botiniiau adwitted that the Financial Commission was not legally 
constituted in all its plenitude (“dans toute sa plénitude "), we nevertheless conevived that 
the Executive Section could separately enforce the Sth Article of the Deeree, t0 which we 
observed that we did not call in question the functions and attributes assigned! to. the 
Executive Section by the different Articles of the Decree; but what we required, putsuant 
to our positive instructions, was that those funetions should be performed. in perfect 
acconkince with the stipulations of the draft of the Decree which our ispective 
Governments had concerted together in Paria, and had prvsved the Bey to promulgate for 
the hetter protect erests of the Tiritish, French, Italian, ant other ereditors of 
His Hig We felt assured that he must have also received instructions similar to our 
own; and as we were enjoined, besides, to act in perfect accor, we were desirous not only 
not to take any step without his knowledge, but that. he. sliould, moreover, onus, fy 

a letter to the Bey in reply to his ‘circular, drawing attention to tlie fet tha 
‘unisian Government had not yet thought ‘proper to recognize the section of 
rolyit followed that the acts and measures of the Administrative Section alone eould 
not be carried into effect without a direet violation of the 11th Article of the Decree. Atv 
that, ia short, any attempt on our part or on the part of others to enforce their execution, 
would not only be illegal but likewise highly reprehensible, particularly as regarded the 
sentatives of the three Goveraments, whose iinperntive duty: it was to ace that the 
he Dectee were carried out unreservedly and in perfect good faith 

¢ Botimiliau answered that froin our point of view we were perfectly justified in 
remonstrating with the Bey, but that his own impressions did’ nat eaineide with ours, and 
that, as he still entertained doubts on the subject, he would not join usin’ any 
representations we might think it necessary to make to His Highness, before submittin 
the question to the consideration of the Emperor's Government. — I then asked hit 
distinctly whether, in t g the Bey’s circular and the notice of the President of the 
We de la Tour d’ Aaversne, he had also informed his Excelleney 

yy had not recognized the Controlling Section of the Fioancial Comtnission, and 
consequently the said! notice, regarding” so important a matter as the deposit of fromm 
20,000,000 francs to 30,000,000 franes of Bouds had been issued without either tt 
Knowledge or sanction of the Controlling Section. M. de Botmiliau replied that he had 
not done so, but added that, althotigh Ihe had communicated the notice to the French 
Deputy for the information of the’ French merchants, he did not intend to ackuos leds 

the Bey's circolar that accompanied it. He would neither accept aor reject it 

It is difficult to conceive that u person of M. de Botinilau’s intelligence should be 
unable to understand the provisions and the spirit of the Bey's Decree, o- thit whi 

1 Commission is not completed, and therefore not 1 
iG 
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constituted, he shou 
acts and measures en 
consequently, unaccep ypose upon them the task 
of exacting a strict observance of ade for their present and future 


protection. But this is not the case; the grounds of our objections are thorough 
understood, but have failed now,as heretofore, to alter and mitigate a persistent policy that 
has for special object the total exclusion of Great Britain and Italy from any participation 
in Tunisian affairs, 
Tn view of these cire 
support of the prestige an ¢ deemed it 
our duty to address to the Bey the reply of ave the honour to inclose a copy 
Whilst _we express our regret at our inability to accept and promal measures 
m the Administrative Section, we reiterate the assurance that so 

soon as the Financial Commission shall be dompleted and legally coastitated we will use 
our est efforts to assist it in the excoution of its important mission ; but that in the 
meantime it is of the utmost urgency that the Tunisian Government should respect the 
provisions of His Highness’s Decrce and honestly watch over their due and proper 
appli 

ppear that the notice of the President of the Executive Section was 
transmitted to Paris and Florence a fortnight before it was sent to M. Pinna and to me, 
notwithstanding that our French colleague had received a copy from the Haznadar for 
conuntinication to bis Government. 

T have, &e, 
Signed) RICHARD Woop, 


Inclosure 1 in No, 362. 


‘The British and Italian Members of the Section of Control of the Financial Commissio 
to the Representatives of Great Britain, France, and Maly 


M. le Consul-Général, Tunis, ce 28 Septembre, 1869. 
LE 5 Juillet dernier le Bey a promulgié un Déeret ‘pour la formation du 
Commission Financiére, composée de denx sections distinetes, l'une Exécutive et Vautre de 
Controle. Vous en savex Whistorique, ainsi que les bases de Vaccord qui décida finalement 
nt Altease fi Padopter 
1. Con it se tronver réunie A Tunis (Article 1) dans le délai d’un me 
ct les deux fonet anisiens, membres de la Section Exécutive, furent immédiate 
ment aprés nommés par le Bey. 
omuniqua officielement ce fait aux Représentants ét les 
invita en méme temps a faire nommer par les porteurs de titres des conversions les deux 
niembres Anglais et les deux metbres Itatiens da Comité de Controle, dans le délai voula 
par le Décret. A la suite de cette demande vous avez pablié les notifications nécessairr 
et le Jeudi, 5 Aott, vous aver-eollectivement présidé au résultat de I'élection générale 
acu liew a Palais de Dar-el-Bey. 
Le procis-verbal signé par vous, ainsi que par les deux fonctionnaires 
s, nous a proclamés membres da Comité de Contrdle, et copie authen 
is fut romise. 
ne I"Inspecteur dés Finances, membre du Comité Exécutif, a été désigné par le 
nt Frangais Son Altesse le Bey. Il est maintenant & son poste, 
pat suite de ce fait le Comité Exéoutif se trouvant au complet paralt se constdérer 
comme diment constitué. Nous soumettons ce fait A votre appréciation, car, nous le 
regrettons vivement, celui de Controle ne se trouve pas dans une position égale, puisque les 
‘eux membres Frangais, mandataires des emprunts 1863 et 1865, ne sont pas encore & 
leur poste, ame sils ont et 
En atten trois membres de Es u plusieurs séances au sidge meme 
es deux Comités auraient dé deji étre en présence depuis quelque temps. Nous nous 
sommes abstenus de faire aucune remarquc oicielle ice sujet, tout le temps que ces 
séances paruissaient se borner a les simples études. Mais elles vienneut de se traduire en 
tune cireulaire emarige du Général Khérédine, comme Président de 'Exécutif, par laquelle 
il invite une classe particuliére de porteurs de Ia dette flottante de I'Etat a déposer entre 
Tes inains de ee Counité les titres quis possddeat. Crest IA une mesure officielle qui a été 
prise, sans que le Comité de Controle soit en mesure d’en connaitre, partant d'exercer ses 
fonctions, dans une question qui se rattache & V'intérét général. 
Ce ‘ve seem pas nous qui nous opposerons & la tibre action des porteurs & cette 
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‘occasion ; et nous leur en laissons toate la responsabilité est évidemment de notre 
devoir de vous soumettre ce qui se passe, afin que vous puissiez apprécier état d'impu 
sance totale oit est réduit notre Comité, par suite de la non-nominstion des deux membres 
Francais ; impuissance contraire & esprit et a la lettre de 'Article 11 du dit Décret, q 
attribue A notre Comité des pouvoirs essentiels, et inséparables de l'existence de 
Commission. En voici le texte:— 
* Le Comité de Controle connattra de toutes les opérations du Comité Exécutif: Il 
rgé de les vérifier, et de les approuver s'il y a lieu. Son approbation se 
nécessaire pour donner un caractére exécutoire aux mestires d'intérét général délibérées par 
é Exéewtif.” 
feet stat de choses il est de notre devoir de sauvegarder tes droits de notre 
6, et d'insister pour que ses attributions lui soient maintenues dans toute leur 
intégrité. Il est évident que s'il n'y a pas de controle, il n'y a pas de Commission, parta 
point d'Exécutif légalement constitué, - L'absence de un des deux Comités rend to 
Fésaliant des dibrations exclusives de Taute, nal et comme non aven. 
aestion vitale de principe, sur laquelle, dans notre opinion, il ne peut pas existe 
St nous avons Vhonneut de nove adrenet A vous, MAM, les Charges dAffires et Consuls: 
Généraux, afia que vous avisiez d’un commun accord aux moyens de faire exéouter sans 
Riverve, sans restriction, comme sans délai, le Déeret que vous avez collectivement fait 
idopter au Bey dapérs Tentente des trois Gonvernements. Vous u'avez pas besoin 
térieures pour comprendre le danger qui pourrait résulter pour tous les 
el de la question des finances, si vous, permetticz Ia moindre 
Aéviation aux termes d'un Déeret qui n'est aprés tout que le fruit de cette entente, 
‘Crest A regret que nous nous trouvons obligé de nous adresser A vous A cette 
occasion ; mais nous le considérons nécessaire po ot les intérdts qui nous o 
figs, ainsi que pour déxager notre resp 
uraient pas effet que nous en attendons, 


Inclosure 


Cirealar addressed by the Bey of Tunis to Foreign 
(Translation ) 
{after the customary compliments) 

WE forward you herewith a notiication of the Executive Committee of the Financial 
Commission, signed by its President; and we request you to comuunicate it to the people 
‘cho are under your jurisdiction. Continue under the Lon’ safe keeping 

The 17th Joumed 2nd, 1256 (September 21, 1850) 

(Signed) MOHAMED EL. SADDOK 

(Counterigned) —_- Movsraria 


Inclosure 3 in No. 362, 
Notice 


LE Comité Exécutif, faisant partic de a Commission Financitte inst 

Son Altesse le Bey de Tunis en date du 26 Rabi-el-Ewel 1286 (5 Juillet. 1869) a 
Vhonneur d'informer les détenteurs de titres au porteur émis par le Trésor Tunisien, 
remboursables & des époques déterminges et ne résultant ai des emprunts de 1863 ou 1865 
ni des diverses. conversions, que le delai de deux mois dans lequel ils sont tenus, aux 
termes de 'Article 5 da Décret ci-dessus, de justifier de leur eréance dont lnseription 
devra ttre cosuite opérée sur les registres de la dette du Gouvernement Tunisien, com- 
mencera le 1 Octobre et expirera le 1 Décembre 1869. 

En conséquence, les détenteurs de titres de cette nature résidant en Tunisie devront 
dans Vintervalle de qui vient d’étre indiqaé, en opérer ou en faire opérer Ia remise 
entre les mains du Comité Exécutif & Dar-el-Hey, a Tunis, le Mardi, le Mercredi et le 
Jeudi de chaque semaine, de 9 4 11 heures da matin, 
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¥ puyée d'un bordereau en double expédition, daté et signé par 

Aéyorant, éaoncant le numEry Ia Somme ea date ‘éninsion de chacun den tigee ; Tene 

des expéditions sera rendue 2 la partie, ‘revétue, par ins da Comité, d' 

Signés constant Te dpe fait entre sex ana” nT '* "218 #0 Comité dene 
Tunis, le 15 Septembre, 18 


Tune 
jention 


Le Président, 
nd) KHEREDI 
Se 
Inclosure 4 in No. 36: 


Mr. Wood and M. Pinna to the Bey of Tunis. 


ax NOUS 08 Tonner dace repo de shea ye fee Ae Se 
find Khrone ria da Cmte Erde att pe Ss 
» ,aunavns cong spol ue Henaaton dose Bese eae ee 
Laccord ie role Gouvernetents mute eee et 


lti, 1869, ainsi que les termes clairs et precis du Décret, ne laisealt nos! yee 
A itnission consistait de deux Comités distincts, essenticls I's bs 


doutes que 
A Voutre vant ‘ 
Mais nous regrettons vivemven 
loigné d cette occasion de Veaprit 
n donnant cours A une mesure adoptée par le Corti 
ar ntrdle soit diment complété ou reconnu. 1 
Altenit cet état de choses il ext de notre devoir de déclarer reapeetucosement & 
i jeestui nest pos eu nctre pouvoir d'admettre aucune mesure'ou acte oh 
tar Comite Bssut ss le Cit de Contre, aay tenes de Arie 1 
unis pour snuvegarder lex interets generous, . igs 
Nous prions en méme temps votre Altese de croire ce 


Commission sera formée et que votre Altesse Youdmn. bien 
mploierons tous no : : 


soldment 
du dit Deere, 


pendant quiaussitét que In 
ce que ¢ vou Hous en faire part, nous 
Pour que le Déeret de votre Altesse ait sa pleine et enti 


Nous, &e. 
(Signé) RICHARD Woop, 
G. LUIGI PINNA, 





No. 363, 


Pe The Earl of Clarendon to Mr. West 
I INCLOSE a copy of w paper given me a few days ace ky Gene, 1% 1868 
respecting the diferences which exist between the English sed fereh (ee 
T stated to him that it appeared to me that it woul 
the three Powers, including Italian, should make it 5 


unt Contades 
nls-General at 


if the Consuls-General of 


communication with the Bey upon the particular busines of te eet 8 


His Highness in company when they had anything t 


‘omission, and vat 
say to him on the subject 

B Tam, &. . 

(Signed “CLARENDON. 
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No. 364, 
The Karl of Clarendon to Mr. West. 


Foreign Office, October 13, 1869. 
I TRANSMIT to you an abstract of Mr. Wood's despatch No. 48 of the 4th instant, 
‘upon the formation of the Financial Commission, which has already passed through your 
Banda, and which I have to instract you to domieunicate to Prince dé fe Tout CAuvergeé 
Tam, &e. 
(Signed) CLARENDON 





No, 365. 


Prince de la Tour d'Aucergne to Viscount de Contades.—(Comnunicated to the Earl of 
Clarendon by Viscount de Contades, October 16.) 


Paris, le 12 Octobre, 1869. 
ral A Tunis appelle mon attention sur une difficulté qui vient de 
se prnduire dans Texécution du Décret rendu par le E illet dernier, 

It résulte des informations qu'll me transmet que les membres dgja désignés du Comité 
de Contrile event des objections contre Ia régularité d'une décision adoptée par le Comité 
Exécutif des Finances en vue d’assurer la publicité d’un avis destiné & provoquer Ia 
production des titres de ceux des erganciers de la Régence dont les droits ne sont point 

des contrats publics. Cette réclamation, qui aurait trouvée faveur aupres des 
Agents d’Angleterre et d'Italie, a été développée dans une lettre circulaire adressée. aux 
Représentants des trois Cours & Tunis, Jen joins ici une copie, avec Vextrait du rapport 
de Botmilia en appréc 
oute largumentation des sig a lettre consiste A dire, comme vous le verre, 
‘en debors du Comité du Controle, qui n'est 
alti 


é de Contrile, 
Juillet, qui le fait in 8 les général délibérée 
Exécutif. Cette dé elle Sappliquer & Vacto quit 
serait admissible que si le Comité Exécutif avait 61 eflectivement appelé d 
nité, Mais tel n'était pas le cas dans Ia circonstance qui nous occupe, 
‘aucune délibération. _ L'invitation adressée aux souscripteurs de la dette Aottante 
nest que Facccomplissetent dune prescription consienée dans le Décret du 5 Juillet, et 
dont T'exécation n'était pas moins obligatoire pour le Comité que celle de la mesure 
je en vertu de Inquelle les membres méme du Comité de Controle ont pu étre 
Cette obligation découle des termes suivants que j‘emprunte au second parn 


Pour les dettes qui ne seront pos contriluble par des contrats (publics), Ie 
de titres devront se présenter dane un délai de deux mois, A cet effet le Coti 
veillera A ce qu'il soft publié un avis dans les journaux de Tunis et & Vétranger. 
Les Commissaires auraient méconnn la pensée qui a placé cette mesure sous la sauve- 
garde de lear vigilance s'ils en avaient plus longtemps difléré Vexéoution. Hs se ser 
En méme temps exposés aux réclamations fondées des porteurs de la dette flottante, ct ils 
furaient, en quelque sorte, justifié Ia prétention naguere formulée par eette catégorie de 
eréanciers Iny a la daillurs qurane simple disposition preliminaire qui ne sunrat 
froisser aucun intért, ct 
thre procédé 
dat ne va pas au deli, et ne sauruit. par conséquent et lex décisions futures 
sion, qui demeure seule investie du droit de statuer sur In valeur des titres 
ainsi soumis & son appréciation 
Ta plaiate que jai sous les yeux ne se borne point A conterter Ia Iégalité du procéd 
dont je viens de rétablir le véritable caractére: elle fait Ggalement allusion en termes ui 
impliquersient la pénsée d'un blime au retard que subit la nomination des Déligués 
Fruncuis au Comité de Controle. La situation cependant s'explique delle 
diicultés inhérentes & cette opératios 
eflectuge dans des conditiocs toutes diffre 
Commissaires Anglais et Italiens. Représentants dun pet ‘ayant droits engages 
dans les conversions, et, pour la plupart, preserits sur les Hiewx mémes, ceux-ci ont pu aisé- 
1671 41 
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ment ttre désignés sur le champ. Les titres de la dette extérieure, au contraire, disséminés 
centre des maius nombreuses, se trouvent, eu outre, détenus presqu’exclusivement au dehors, 
ct notamment en France, lieu d'émission des deux emprunts. Dans cet état de choses, 
la réunion des souscripteurset la nomination des délégués eatratoe des formalités préalables, 
‘et ne pouyait manquer d'amener quelque dél 

futant qu'il dépend de nous. L'A; 


fons done toat liu d'espéter que la Commission Financigre ne tardera pas 
itivement constituée par Vadjonction des deux membres nécessaires pour 
compléter Vorganisation du Comité de Controle. Mais je dois constater que nous 
nfaurions aucun bon résultat & attcndre de ces travaux si nous devions y retrouver la 
trace de ce regrettable esprit dantagoniame dont il est difficile de ne ‘pas voir une 
manifestation daus Vincident dont je suis appelé a 
iew du, confit des intértts locabs, 
inéraux des trois Cours, 
+ espérances qui forment autant dobstacles A un arrangement dont 
res parties intéreasées demande la condition essentiele, 

t de cette pensée que nous sommes constamment inspinés dans Tes instructions 
données 4 M, de Botwiliau, Je ne puis que regretter que les adversaires de Ventente 
intervenue aient cru devoir trouver ua encouragement dans Vattitude de MM. Wood et 

et en présence de ce nouvel incident je serais heureux que le Principal Secrétaire 

vouldt bieo insister auprés de Agent Britannique pour faire prévaloir les 
conciliation qui ont présidé a Yaccord des trois Gouvernements 
Recevez, & 
(Signg) PCE, DE LA TOUR D’ 


Tnclosure 1 in No. 3 
M, de Botmiliow to Prince de la Tour d'Auvergne, 


‘Tunis, le 2 Octobre, 1869. 
é Exdeutif, ainsi que votre Excellence en est dGja informée, a fait inviter les 
porteurs de titres de Ja dette flottante & prés e délai de deux mois, 
commengint A courir le 1 Octobre et finissant le 1 Décembre. Les quatre Membres 
Glus Anglais et Italiens du Comité de Controle ont vu dans cette mesure une atteinte 
de aux droits de ce Comité, et ils viennent de protester, par une lettre collective, dont 

e trouvera ci:joint copie, quiils out en méme termps adressée & Mr. Wood 

tA ol 

Sans attacher d cette lettre plus dimportance qu'elle n’en doit avoir, j'ai tenu A ta 
communiquer & M. Villet, quien a it doané connaissance au Général Kéredine 
Lun et Tautre ont &6 d'accord pour penser avec moi qu'il n'y avait pas lieu de s'y 
frréter aucunement. Les termes du Décret du 5 Juillet sont précis; il est des. mesures 

‘que Te Comité est chargé d'exéeuter purement et simplement. Le Cs Conte 
n'y a rien a voir; celle quil a provoquée en invitant les por dette 

rs titres est de ce nombre. Il en est autres p 
c¥ qui doivent étre prises 9 ces 
ws an Comité de Contrdle, qui peut en délibérer A son ti 3 
faire des observa ‘Toute autre interprétation est inadmissible. Le Comité Exéeutif 
(son nom méme Findique) est le Comité dirigeant, le Comité supérieur. La position élevée 
des hommes qui le composent Te prouve s'il se peut plus encore ettre chacun de 
leurs actes, chacune des mesures qu'il voudrait prendre & V'approbation indispensable des 
ants membres du Comité de Contedle serait leur faire dans la Commission une 
aucun eux ne voudrait accepter. 
le constater cependant qu 
mes collégues. Ainsi M. Pinna, qui vieot d'arriver d'ltalis 

trois jours, in'a dit approver la protestation qui nous a été remise, et étre dans Tiatentton 
de s'adresser au Bey pour arréter toute mesure que le Comité Exéeutif voudrait prendre, 
jusqu'a Parrivée des deux membres Fran aentant des obligataires. Mais il r'a en 
tudine temps exprimé le désir de s'en entendre préalablement avec Mr. Wood et moi. Pai 
@abord fait observer A M. Pinna que nous n'avons pas plus de communication a recevoir 
du Comité de Contrble que nous n'en avons a lui adresser, et quil y a au moins quelque 
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chose d'assez anormal 3 ce qu'il agisse & un titre quelconque, quand il reconnatt Iui-méme 
iil n’est pas constitné encore, et conteste par ce seul motif au Comité Exécutif le droit 
UE prendre la résolution quia prise, Jal ajouté- que voulant tovtefois marcher autant 
‘qui me sera possible d'accord avec Mr. Wood et lu, s'il croyait utile que nous eussions 
ensemble un entretien sur une question d'un intérét commun, Je serai toujours dispose iy 
nus nous sommes, en effet, réanis ce matin chez moi. 
uel Mr. Wood et M. Pinna ont surtout insisté, est que la Commission 
moment ot le Comité de Controle n'est pas’ au complet, et que d 
lors le Comité Exécutif ne pouvait légalement prendre aucun Ils se sont en 
conséquence refusés A donner communication & leurs administrés de Vavis émanant du 
Comité Exécotif relatif au dépot des titres de la dette lottante, et en répondant ala circulaire 
du Kasnadar, qui nous V'a transmis, ils mont dit vouloir faire des réserves expresses ; une 
pareile mesure prise en ce moment leur paraissant en opposition avee esprit comme 
avec Ia lettre du Déeret da 5 Juillet. J'ai au contraire communiqué ce miéme avis 
notre premier Député et & nos Agents dans In Régence pour étre porté par eux A In 
ce de nos nationaux, vdmettant en effet que, ce que je ne crois pas, une 
Parait pas qu'il nous apparti 
constituer juges. Elle ne erée pour nous d'ailleurs aucun danger. Tout au plus Tavis 
‘dGa publié devra étre renouvelé, et le délai fixé pour Ia remise res sera prorogé de 
quelques semaines. Mais je vois la ruine immédiate du pays si le Comité E> ie 
plus longtemps & mettre un terme, puiaque seul il Ie peut, aux deprédations du 
Theat. Jai exposé A mes collégues les motifs que j'ai développés plus haut A rappui de ta 
tesure que le Comité a prise ; je leur ai ray ° le HL du Décret 
du Bey, lequel porte, “ Son approbation ” (du Comité de C tera nécessaire pour 
aractére exécutoire aux mesures dintéret général délibérées par le Comité 
Exécutif." D'oit il suit évidemment que le que le Comité pprentt tion 
en vertu de délibérations mais en exécution d’Articles antéricurs et précis du Décret, ne 
Goivent pas, comme elles ne peuvent pas, étre soumises au Comité de Controle, qui 
faatrement pourrait ainsi opposer son veto won seulement aux résolutions du Comité 
Exécutif, mais encore a appl Himporte peu dés lors que le 
mnité de Contrdle soit ou ne soit pas aujourd'hui constitué 
e n'ai pas é1é assez heare ‘ner mes collégues A ma manidre de voir, et 
ésaccord, qu tte d'autant plas que ceux qui ne cherchent qu'd 
wer les travaux de la Commission en profiteront, existe done entre nons. 
MM. Wood et Pinoa disent en avote de tellement précises (sic) qu’ils ne peuvent 
bésiter sur la ligne de conduite quils ont & suivre 
si : Veuillez, &e 
Signé) | DE BOTMILIAU. 


Inclosure 2 in No. 365. 
Gireular address:d to the Foreign Representatives in the Tunis Finance Commission, 


M. le Chargé d’Affuires, Tunis, le 28 Septembre, 1869. 

LE 5 Juillet dernier le Bey a promulgué un Décret pour la formation d'une 
Commission Financitre composée de deux sections distinctes, Pune ex¢cutive et autre de 
contrile. Vous en savez "historique ainsi que les bases de l'accord qui décida Son Attesse 
a adopter. 

La Commission devait se trouver réunie & Tunis (Article 14) dans le délai d'un mois 
les deux fonctionnaires Tunisiens membres de la Section Exécutive furent immédiatement 
nommés par le Bey. 

‘Son Altesse communiqua officicllement ce fait aux Représentants étrangers, et lex 
invita au méme temps & faire nommer par les porteurs des titres des conversions les deux 

jembres Anglais et les deux membres Italiens du Comité de Contrdle, dans le délai 
voula par le Décret. ¥ 

‘A In suite de cette demande yous avez publié les notifications nécessaires, et, le Jeudi 
5 Aoitt, vous avez collectivement présidé au résultat de I'élection générale qui a eu lieu ai 
palais de Dar-cl-Bey 

Le procts-verbal signé par vous, ainsi que par les deux fonctiounaires Tunisions dé 
nommés, vous a proclanés membres da Comité de Controle, et copie authentique de ce 
procés-verbal vous fut remise. ‘i 

De méme I'Inspecteur des Finances, membre du Comité Exécuti. lésigné par Ie 
Gouvernement Frangais et nommé par Son Altesse le Bey. Il est maintenant & son poste, 
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et par suite de ce fait, le Comité Exéeutif se trouvant au complet parait se eonsidérer 
comme dément constitué. Nous soumettons ce fait A votre appréciation, car nous le 
egrettons vivement, celui de Contrdle ne se trouve pas dans une position égale, puisque les 
deux membres Frangais mandataires des emprunts 1863 et 1865 he sont pas encore d leur 
Poste; nous jgnorons méme s'ils ont été nommnés. 

En attendant les trois membres Exécatifs ont eu plusieurs séances au siége méme ol 
les deux Comités auraient da déja étre en présence depuis quelque temps. “Nous nous 
sormmes abstonus de faire aueung remaryue officielle Ace sujet tout le temps que ces dances 
Paraissaient se borner A de simlles études. Mais elles vieuneut de se traduire en une 
circulaire émanée du Général Khéredine comme président de 'Exécutif, par laquelle il 
invite une classe particulidre de porteurs de la dette flottante de I'Etat A déposer entre les 

ins de ce Comité les titres qu'il posséde. C'est IA une mesure officielle qui n été prise 
‘tans que le Comité de Controle soit en mesure den counaitre, partant d'exercet ses fonctions 
dans une question qui se rattache'a Vintérét général 

Co ne sera pas nous qui nous opposerous i Ia libre action des porteurs & cette oceasion 
¢t nous leur en Iaissovs toute la respousabilité. Mais il est évidemment de nutre devorr de 
Yous soumettre co qui se passe, afin que vous puissiez apprécier l'état dimpuissance totale 

est réduit notre Comité par suite de In nomination des. deux 
ante contraire A Vesprit et dla lettre de Article 11 du dit Decret 
é des pouvoirs essentiels et insépurables de existence de la En voici le 
texte -—* Ie Comité de Cuntrdle connaitra de toutes les opérations du Comité Exéeutit Tl 
sora chargé de les vérifir et de les approuyer sil y.a lieu. Son approbation sera nécessaire 
our donner un caruetive excentoire mux mesures Wintérét général dlibérdn par le Comité 
Exécutif.” 

Dans cet état de choses il est de notre devoir de sauvegurder les droits de notre 
Comité, et d'insister pour que ses attributions lui soient miaintenues dans toute leur intéorite 
UU est Gvident que sil n'y a pas de controle il n'y a pas de Commission, partant, polat 
HExécutit Uéyalement coustitué. L'absence de Tan des deux Comités rend. tout acte 
résultant des détibérations exclusives de Yautre nul et comme non avenu, C'est IA une 
question vitale de principe sur laquelle, dans notre opinion, il ne peut pos exister de doute 
et nous avons Mhonneur de nous adresser A vous, MM. les Charges dAffaires et Consuls: 

raux, afin que vous avisicz d'un commun accord aux moyens de faire exccuter sane 
Féverve, sans restriction, comme sans délai, le Décret que vous avez collectiverent. fait 
adopter au Bey Waprés Veotente des. trois Gouvenements. Vous raver pas besoin 
explications ultéricures pour comprendre le danger qui pourrait résulter pour tows len 
‘intéréts ‘dans état actuel de Ia question des finances si vous permetties Ia. moindre 
‘évintion anx termes d'un Décret qui n’est apres tout que le fruit de cette entente 

ous trouvons obligés de nous adresser A vous A cette 
occasion, mais nous le considérons nécessaire pour protéxer les intéréts qui vous ont éte 
és ainsi que pour dégager notre responsabilité dans le cas oli vos observations 
wauraient pas Feffet que nous en attendons. 
Agrter, &e 
(Signé) 





No, 366. 
Count Apponyi to the Earl of Clarendon.—{Recciced Octoder 17.) 


M.le Comte, Belgrave Syuare, le 26 Octobre, 1860. 

UN nombre de sujete Austeo-Hongris tant intcree’ comme eréancher fore: la 

we environ, 2,500,000 de france dans Vatfire ditiele et compligage de he tote 
Tunivienne, Ye Gouvernement Imperial et Royal ve trouve appelé belles sur ee 
"hatin ena que sot nes en da 

Comme le Gouvernement de Sa Majesté Brtannique prend part, par son Représentan, 
au Comisé de Contrble quia é institue au sujet de In dette Tusmscmne, See aoe he 
Gouvernements de France et d'talie, tandis quil n'a pas exé posable irgbeenty loge ag 
Gouvernement Impérial et Royal ‘une représentation speciale Hane ee Comite, Pes ee 
chu gé de m'adresser & Vobligeante entremive de votre Excellence aia que le Genrerrerntee 
de Sa Majeté Britannique veuile bien préter ses bons officer aul entancers Arner, 
Hongrois de la dette intéricuro de Tunie et donner des instructions hee eee toes 
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Représentants. Je crois devoir ajouter qu'une démarche analogue sera faite auprés des 
deux Gouvernements ci-dessus nommés qui sont également représentés dans ce Comité 
En priant votre Excellence de vouloir me faire savoir la réponse du Gotivernement de 
Sa Majesté Britannique & la demande que j'ai Phonneur de lui advesser, je sisi, Be. 
(Signé)“” APPONYI. 





No.3 
The Earl of Clarendon to Viscount de Contades. 


Sir, Foreign Office, October 19, 1869. 
LHAVE the honour to acquaint you that I have considered the observations made 
by Prince de la ‘Tour d'Auvergne in his despatch of the 12th instant, which you commu 
nicated to me on the 16th instant, and which I now return to you with its inclosures 
These papers relate to a difficulty which has arisen at Tunis in consequence of the delay 
in nominating the Freach members of the Committee of Control, and the separate action 
taken by the Executive Committee without waiting for the constitution of the Committee 
of Control 
P Cceqeest you Fol bava thd, pools fol vata takings bu la Comte Acrertres st 
the difficulty appears to me to bave originated in the fact being overlooked that there 
is only one Commission, and that the Executive and Financial sections are merely 
Sub-Committees composing it, "This being so, the Commission cannot be considered as 
ly constituted and qualified to act at all till both Sub-Committees are filled up, 
whereupon each Sub-Committee will proceed to discharge the duties devolving on it 

I think, therefor Executive Sub-Committee was not qualified to. issue any 
notice whatever, or to'do any act till its fellow Sub-Committee was duly constituted, and 
that consequently the notice issued by it was premature and of no und that the 
period of two months for sending in claims cannot be reckoned from the date of that 
notice, which must be renewed when the Commission is fully constituted. 

Even admitting that the cause of delay in selecting the French members of the 
Sub-Committee of Control is sufficiently explained by the circumstances stated by Prince 
de la Tour d'Auvergne, I venture to observe that this might have been forescen, and 
timely measures taken to make that delay as short as possible, instead of being, as it may 
be, indefinitely prolonged. The result is, that the labours of the Commission are paralyzed 
and I trust that Prince de la Tour d'Auvergne will press for the early selection of the 
French members of the Sub-Committee 

I have only to add that I have not failed to enjoin Mr. Wood to deal with the 
questions connected with the Commission which may come before the Representatives 


Se tee Bowers o oooclintory opt 
; Tam, &e. 
signed)” “CLARENDON. 





No. 368, 
‘The Earl of Clarendon to Count Apponyi 


Ambassadear, Foreign Office, October 19, 1869, 
se SICHEAWEE the haaiat to, ack aoe gt receipt of your Excellency’s note of the 
16th instant, and to assure you that instructions shall be seat, in accordance with th 
wishes of the Imperial Government, to the British Representative ia the Committee of 
Control appointed with reference to the Tunisian debt, to use his good offices whenever an 


Serie i Tam, & 
(Siena) “Gcanespon 
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No, 369, 


: The Bart of Clarendon to Mr. West 
(No. 91.) 
Sir, Fe 2 
Se Foreign Offce, October 
oh LINCLOSE for your inform: n, and for pclae to Prince le la Tour 
aAevernon 8 ns nt Appooyt requesting, on beblf of his Gevernaent 
that the British Representative ia the: Financial Commission. at Tunis map be inseocted 
g00d offices to the Austro-Hungarian creditors.* 
‘Apponyi that instructions wil be sent ia conformity with bis 


m, &e. 
CLARENDON. 





No, 


Mr. West to the Earl of Claren 
(No. 81, 
My Lord 
IN obedience to the instructic h No. 71 of 
h No. 71 of the 
13th instant, I have communicated to the Prince de la Tour d'Auvergne the substance of 
Mr. Wood's despatch No. 48 of the 4th instant, copy of which was fclowedtheréne His 
xcelleucy seemed to think that some misapprehension ealsted as to the manne so 
working ofthe Financial Comision, and thu was his inteation to ldrca a ae lene 
M. de Coutades on the subject, which would be communicated to your Lordship. © 
T have, &e 
(Signed L. S, SACKVILLE WEST 





No. 371 
Mr, Weat to the Bart of Clarendon —«Recivd October 23 
ae tober 23.) 
My Lan 
, Para, Octbr 2, 186 
| HAVE the honour to inform your L that I have ihe see bray the 
Ming de In Tour d’Auvengne the eottents-of Cogot Apponyis note te rear hot 
‘ the goed ofc of the rita Representative the Proascel Commence 
Tunis in bel of tho Auntco-Hlungarian rears copy of hich aes incor ee 
Loship' Weypateh No of the Oth fstant. iis Excelent tat ere 3 
that be would immediatly writen this acne to Tanie 1 ioral the Re a 
Cont Appon id equcs 
Tiree 
Signed) "Es, SACKVILLE Wes, 





The Bar of Clarendon to Mr, Wood 
No. 26) 
Si, Foreign Ofte, October 25,186 

1 TRANSMIT, for your information, copy ofa note fomrttec Neste phe 
a this Court, requesting the good offces of the British Teprewmntatte is de Hence 
Commission at Tunis in behalf of the Austro-Hungarian exedRore and T have to ene 
You to ake such step as my be kn your power tary out is Exedeneys she 

Tat, be 
Signed) *”” “CLARENDON. 


PS, I likewise transmit for your information the accompanying copy of a despatch 
from Mr. West on the same sabject.+ sa De heer 
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No. 373. 
Mr. Wood to the Earl of Clarenden.—(Received October 27.) 


Tunis, October 19, 1869. 
ich No. 48 of the 4th October, I have the honour to 
at and [have 
on the subject of the notice issued by the President of the Executive 
stration of the Bonds forming the Floating Debt, previous to the 


inswer to the principal question at, issue ; 
but endeavours, by a reference to the separate functions assigned to the Executive and 
Controlling Sections, to prove that the Executive Section had not outstepped the limits 
of its attributions. He likewise advisedly and pointedly asserts that, in order that 
M. Pinna's and my cominunication should have its due effect, it must be raade in common 
‘accord by the three Governments, 

and unsatisfactory reply leaving no longer any doubt as to the 
determination of the Tunisian Government to carry out its desiga of setting aside, under 
various puerile the Controlling Section, M, Pinna and I used personally our 
utmost efforts to dissuade it from pursuing a course so directly at variance with the Decree 

ements with the three Government 

Tn my separate and distinct. intery ith the President of the Executive 

sondly, with him conjointly with ie Min nnd thirdly, with Hi 

f the latter: T exhausted every possible argument 10. persuade 

them of the urgency of carrying out loyally and in good faith the Decree, And f dwelt 

with great emphasis on the siecessity of not only recognizing the Controlling Section, but 

of permitting it also fo fally execute the functions assigned to it by the 11th Artiole of th 
Decree, 

‘All my explanations and remonstrances proved utterly unavailing. ‘They were not 
met with arguments, but with an uncompromising resistatice; and the only concession 
they were dispo make was, that whenever the tine should come to regulate the 
mount of interest to be paid upon the Tunisian debts, the Control tio woold | 
consulted, but not in other matters, as if the regulation of the rate of interest to be pai 
hereatter did not ¢ and absolutely depeud upon the measures which the Financial 
Commission will discus lopt. 

In this state of things my Italian colleague and 1 have deemed it incumbent upon u 
to address a seceni Bey, of which 1 venture respectfully to. submit x copy, in 
reply to His High ier of the 12th inst reiterate our previous statement 
that we are unab bedience to our instructions, to recognize any act 

exclusively from the Executive Scction before the legal formation of th 
jal Commission and the recognition of the Section of Control. And as the Tunis 
Government affects to believe that the thee Governments are not in accord, we repeat 
Our assurance that such is not the case; but that, on the contrary, no divergen 
opinion exists between them with reference to the clear wording and meaning of the 
Decree, which they coucerted in common, and which the Bey has promulgated, 

Tt would be trespassing too much oa your Lordship's time and patience to recapitulate 
all the ts to which my Haliaa colleague and 1 have resorted in order to 
bring the Tuvisian Government to a proper sense of its duty towards Her Majesty's 
Government and the Governments of France and Italy. Its object always remains the satne 
namely, the sp » of its foreign creditors. It has not abandoned its culpable purpose, 
“it has simply changed its tactics for its attainment under a different form, Aud if our 
confilential information be correct, a Deeree is being actually prepared for promul 
tending to annul and absorb the pledges that have been given to the different clavses of 
creditors. 

It is difficult to foresee, in the total absencs of any symptoms of a return to 
sentiments of good faith and loyalty, whether our second note will deter the ‘Tunisian 
Government or not from committing so arbitrary an act; but if we are permitted t 
judge its fature proceedings from its past and present temper, we must be pre 
it persevere in the accomplishment of its secret plans and designs, unless it be pereipt 
checked, even in bebalf of its own interest and safety 

Tt would be presumptuous for me to offer an opinion as to the means to be employed 
for effecting this desideratum, I may be permitted, nevertheless, to respectiully suxxest 
that, as the Tunisian Government affects to believe in the disaccord of the ‘Thr 
Governments, which disuccord, however, it must be aware does not exist, but which it 
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harmirtile, ® note of the character I have ventured to suggest 


Tunisian Gove 


; 1 would secure the 
Fab ook para tae soe he 
oir ct nt at fel sen nga 
thet tb rents are hot agreed ; at the sane that it would destroy the hope 
ato a ay Wl ih th raeae ae 
of opinion regarding the interpretation of the Dect eaaris 
seat A llnekin oe tine eae Neen aes 
only encourage the expectation Het, by its perssence it will progr ively obtain forte 
concessions until the virtual abrogation of its ree, and wit tbe pr ir 
sab aon ae oe ATA et 
1 
eet Rian oop 


Inclosure | in No. 373. 


TaN fab a todo Ch 
(Lranslation,) if ep Neat ee 
eee ot 

aint Tien Coma 
(Sores arte tae sa Sea (ae 
sec Nera er tan Ce, ee 
Set oe Liege ne eer choo da 
la Saeed la promulgation de notre Décret du 26 de Rabi-el-Ewel, 12 v7 
Smané daprds accord de notre Gouvernement avec les trois Gouvernements arti. Le 
fut ext. que le Comité Hacc tle Comite de Conte ont chacun eux des altrbatons 
financitres spéciales aux termes de notre dit Dée et now sneak Aegean 
que te Comité Executif ait : pea 
oie, 
eatin 


(Countersigned) Meccan asta eal a 


Mr, Wood and M. Pinna to the Bey of Tunis. 


ier 
* tt Ou 
STs Seeley gi Cat tes tang Oy 8 

accuser réception de In letire que Son Altesse le Bey leur a adressée en date ae 
$c Gilets tas tat Anant Lea Gna oe 
2 Octobre rlativement aux attributions du Comité Exéeutif dans le moment asta sac 


Comité de Ce pas été encore constitué. 


Son Altesse connait mieux que ps c 
it it que personne ce que contient I’Article 11 de son Décret 


instituant Ia Commission Financiére, Les Souss! 


fuga ie Comeeyen ignés n'ont done qu’a s'y référer 


ile rg ee a oh 


Les Soussignes, &e. ‘i 
Jala Gigned) RICHARD Woop. 


G LUIGI PINNA. 





0. 874. 


‘The Earl of Clarendon to Mr. West. 
(Xo. 111.) 
Sir, Foreign Office, October 27, 1869. 

‘YOU will have ecen on its passage through Paris Mr. Wood's despatch No. 40 of the 
19th instant, reporting the unsatisfactory character of the communications which he and 
his Italian colleague have bad with the Bey in regard to the Financial Commission, and 
especially the Controlling Section of it. 

Teis very clea that the Bey, counting ashe probably docs ou a divergence of opinion 
between the Governments represented in this Commission, is disposed to act on this 
notion, and to attempt by some device or other to defeat its objects 

‘Under these circumstances Her Majesty's Government agree with Mr. Wood that the 
best remedy for this state of things will be found in the presentation of an identic note 
by the Representatives of Great Britain, France, and Italy, calling upon the Bey in 

iptory and conclusive terms to carry out loyally and unreservedly all the provisions 
of his Decree. 

‘Soch a communication should satisfy the Bey that he has no reason to expect a 
difference of view between the three Governments, and that the only safe eourse for him to 
pursue is that which they require of him: 

‘You will mention this suggestion to Prince de Ia Tour d’Avergne, and, ithe concurs in 
it, you might further suggest that be should himself frame the draft of such a note and 
communicate it, for their concurrence, to the Governments of England and Italy. 

Tam, &e. 
(Signed) CLARENDON, 





Sir A. Paget to the Earl of Clarendon. —(Receired October 31 
(No. 266.) 
My Lord, Florence, October 27, 1869. 

COUNT MENABREA continues to be seriously preoccupied with the financial 
fairs of Tunis, and he cowplained to me bitterly this morning as to the impossibility of 
fauy settlement being arrived at, so long as the French refuse to cleet Representatives to 
the Controlling Section of the Commission, His Excellency passed shortly in review the 
negotiations which bad Jed to the appointinent of an Executive and Controlling Sections, 
and the guarantees which were intended to be secured by the latter, ‘The English and 
Italian Representatives to that section had long since, he observed, been elected, but 
everything was brought to a standstill by the French not having elected theirs, | The 
Executive Commission was at work, and the French Consul-General seemed to think it 
strange that the English and Italian Representatives would not accept its decisions. Count 
Menabrea said that he had desired M. Pinna to protest in the strongest way to the Bey 
against giving effect to the decisions of the Executive Section, which, in order to be valid, 
required the sanction of the Section of Contret ; and until this Seetion was completed and 
in operation, it was impossible for the Italian Government to agree to anything which 
might be done by the Executive Section, which to all intents and purposes, though there 
‘vere two Tunisians in it, was purely Frenck: 

Count Menabrea declared that he was consiac, s-seiving remonstrunces and repre 
sentations from Italian subjects in Tunis who were creditors of the Bey, protesting against 
all that was going on, and he had the greatest difficulty in keeping them quict. It ww 
hot a matter in which the Government could act of themselves ; they were simply t! 

of the interests of others. ‘The conduct of the French, he must say. wis nv 
explicable and extraordinary; he had no wish to create unncecssury difficulties or 
‘but things must be conducted according to the form which had been agreed 
tupon in Paris, and he had made and should continue to make the utmost reserves wit! 
the Bey of Tunis as to any act which he might commit which was at all at variance with 
or a departure from the arrangements alluded to. 

His Excellency seemetl to think that if your Lordship would speak seriously to tle 
French Government, they might perhaps be induced to send such instructions as would 
ensure the election of the French Representatives to the Controlling Commission, aud 1 
undertook to convey to your Lordship an expression of a wish on his Execllency’s part to 


this effect c 
the Controllin 
ne 


am convinced, will induce the Italian Government to fo 





Section, and, therefore, if the Fren their present course, everything, [ presume, 


will remain at a standstill as far as the Commission is concersied, and the ground for farther 


complications be prepared a 
have, Se. 
ned) 





No, 376. 


Mr, Weat to the Bart of Clarendon.—(Received October 331.) 

(No. 109) 

My Lord, Paris, October 30, 1869, 
ybedience to the instructions contained in your Lordship's despatch No. 111 of 

the 27th instant, I mentioned to the Prince de la Tour d’Auvengne the suggestion therein 

contained, that in consequence of what had passed in connection with the attributes of the 

Controlling and Executive Sections of the Financial Commission at Tunis, an identic note 

should be presented by the Representatives of the three Powers, England, France, au 

Italy, calling: upon the Bey in. peremptory and conclusive terms to carry out legally and 

‘unreservedly all the provisions of his Decree. 

His Excellency immediately said that he was unacyuainted with any new difficulties 

which had arisen to call for such « course. He had, however, received 
which stated that the English and italian Repr 

representation to the Bey respecting the contravention by the 
Commission of Article 11 of the Decree, and that he, \£. Botmiliay, had forwarded copies 

Lxcelleney went on to say that as far as c Executive Section had 
not departed by any act from the pro Artic Decree ; that this 
Article distinetly provid openin er in which the bonds should be 
inscribed, and he conceived this to be a necessary measure previous 1 the Commission 
entering on its functions; that foresceing that a notice to this effect might cause a 
divergence of opinion respecting the meaning of Article 5, he had taken measures to 
suspend it, and that the Executive Section had never taken any other measure. than 
proviiing for the inscription of the bonds. Until, therefore, he received M, Botwniliau's 
account uf the transactions complained of by Mr, Wood and’ M. Pinna whieh had called 
forth on theit part the representation to the Bey respecting the contravention of Article |, 
hhe was unable to adopt your Lordship’ tion as to the necessity of an identic 
be erldressed to the Bey by the Representatives of the Governments of England, France, 
fand Italy, It appeared to him that Mr. Wood and M. Pinna, by making such a represen 
tation without concurrence of their French colleague, and previous communication with 
their respective Governments, had take p which was cilculated to produce in the 
mind of the Bey exactly that idea of divergence of opinion between the Representatives of 
the three Governments which they now sought to remove by an iden‘ic note, 

1 told his Excellency that, as far as I was inforined, it appeared to mve Mr. Wood and 
‘M. Pinna, having had their suspicions aroused as to the ultimate intentions of the Bey in 
carrying out legally the provisions of the Decree, could not have done otherwise than 
endeavour to obtain its peremptory exeeution, and that the transactions as reported by 
them on the part of the Executive Section’ certainly demanded serious notice. Hig 
Excellency said that thie might bo so, but that unt he had heard the nevorcy ead tt 
these operations by M. de Botmiliau, le could not adopt the version given by the Repre 
sentatives of England and Italy, 

T told the Prince that of course it was my duty to report what has passed between us 
to your Lordship, and L ended by observing that much of all this unfortunate misunder. 
statiding arose from the continued delay in the appointinent of the French Delegates, without 
whom the Commission was not constituted. His Excellency said they would be named 
before the 14th of next month 

I have, &e 
Signed) L. S, SACKVILLE W 





The Earl of Clarendon to Mr. West. 
No. 120.) 
ir, Foreign Office, November 2, 1869. 

L HAVE recsived your despatch No. 109 ofthe 30th tind reporting Your conta 
tion with Prince de la ‘Tour d'Auvergne with reference to the proposal contained in my 
despatch No. 111 of the 27th of October, for an identic note to be addressed to the Boy of 
Tunis calling upon him to carry out all the provisions of his Decree; and 1 approve of the 
ui held by you on this occasion. 

Tam, &. 
Signed)" CLARENDON. 





No. 378, 
Mr. West to the Earl of Clarendon,—<Received November 6) 


Paris, November 5, 1869. 
E read to. me yesterday a despatch which 

he bid addressed to M, Botmiliay, the French Diplomatic Agent at ‘Tunis, tn which he 
makes a suggestion with a view to overcoming the apparent divergence of opinion which 
the representation of Mr. Wood and M. Pinna to the Bey on the subject of the operations 
of the Executive Section of the Financial Commission had, he conceived, given rise to, and 
which he much regretted, ‘This despatch appeared to me to impress upon M. Botmiliau 
in very decided language the nccessity of a better tinderstanding on all matters connected 
with the financial arrangements now in progress being established between the Represen 
tatives of the three Powers at ‘Tunis, and of immediate reference to their respective 
Governnvents in eases where doubt may arise. Tt then to state that, after what 
hhas occurred respecting the imputed contravention of Article 11 of the Decree on the part 
of the Executive Section of the Commission, in the opinion of the French Government 
it might be well that the Tunisiny Government should, of its own accord, recognize and 
notify to the Controlling Section, although not. at ‘present dy the 
Preliminary measures which, under Article 2, appear to appertain to the Exccutive Section. 
The Prince then read to me the substance of a despatch which he hud addressed to 
M. de Contades in which he communicates to him the contents of ‘his despatch to 
M: Botmilinu, and offering the suggestion therein contained to Her Majesty's Government 
as the best means of setting at rest any idea which may have got abroud a 

‘opinion existing between the three Governments, I told his Excellency 1 could express 

pinion upon the suggestion, as L had not heard from your Lordship since 1 
nication reporting his Excellency's answer on the subject of your Lordship's su 
an identie note; but that I was confident your Lordship was most desirous that the labours 
of the Commission should not be interrupted by such incidents, and would gladly seo the 
Commission legally constituted by the appointment of the Freuch Members of the 
Controling Section: 

ke. 
L. S. SACKVILLE WEST. 





The Earl of Clarendon to Mr. West. 
(No. 140.) 
Sir, Foreign Office, November 6, 1869 

LHAVE received your despatch No 128 of the 5th instant, reporting a conversation 
with Prince de Ia Tour d'Auvergne respecting the want of good understanding between 
the English, French, and Italian Representatives at Tunis on matters connected with the 
Financial Commission, and I have to acquaint you that I approve your language to 
Prince on tliat occasion. 

When I have received the communication that Viscount de Contades is instructed to 
make to me, I will write to you further on this matter. 

Tam, & 
d) | CLARENDON 
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No. 380. 


Substance of Despatch from Prince de la Tour d’ Aucergne respecting Tunisian 
(Communicated to the Earl of Clarendon by M. Contades, November 8. 


LE, Gouvernement de 'Empereur n'a jamais contesté, en principe, que le Comité 
xéoutif ne peut d'avoir dexistence Kégale tant que la Section de Contrble ne sera pas 
définitivement constituce. 

Le Comité Exécutif, en invitart dis maintenant les détenteurs de teskerés & présenter 
leurs titres, conformément A Article 5, avait pour unique objet de rassembler le plutdt 
possible Jes éléments nécessaires aux travaux de la Commission ; il ne pouvait avoir aucune 
prétention de juger les questions qui concernent Ia dette flottante en dehors dau Comité de 
Controle ct sans son assentiment. 

Les Cabinets de Londres et de Florence paraissent envisager différemment In portée de 
Ja disposition adoptée par le Comité Exécutif. A ce sujet Mr. West a entretena M. le 
Prince de la Tour d’Auvergne d’une demande speciale & faire auprés du Bey. Le 
Gouvernement de 'Emperear n'avait pas attendu les observations venues de Londres 
et de Florence pour transmettre & Tunis des reco! 
préoccupations. Les mesures de publicité relatives 4 'dlection des membres Francais du 
Comité de Contrble ont été mises  Vexécution ; dans quelques semaines les deux Délégués 

iit désignés, et la Commission sera entidrement constituée avant le fin de cette année 

Preuant en considération cette circonstance et désirant avoir égard aux serupules qui 
lui ont été manifestés, le Gouvernement de !Empereur a fait parvenir & Agent du Bey a 
Paris le conscil de surscoir & la publication de l'avis adressé aux porteurs de titres de la 
dette flottante. Le Prince de ta Tour d'Auvergne espére que le Principal Secrétaire 
{Etat de Sa Majesté Britannique reconnaltra que cette mesure sitisfuit aux préoceupations 
quil lui a fait exprimer, et quil y verra un nouveau gage du désir du Gouvernement 
do Empereur affermir, autant qu'il dépend de lui, Fentente établie sur cette affaire entre 
les tevis Gouvernements. 





No. 381 


The Kart of Clarendon to Mr. West 
(No. 148) 
Si reign Office, November 10, 1869, 
VISCOUNT. DE CONTADES communicated to me on the Sth instant a’ despatch 
from Prince de la Tour d'Auvergne, the substance of which is herewith inc 
¥ou will see from this paper that the French Government, while excusing the 
precipitaney with which the Executive portion of the Tunisian Financial Commission 
heted. in calling for the presentation of claims before the Controlling portion of it wa 
onstituted, has recommended the Bey to revoke the notice thus prematurely published 
This course is satisfactory ; but Her Majesty's Government canoot disguise that they 
arn with regret from ancther passage of Prince de la Tour d'Auvergue’s despatch, that 
lie does not anticipate the appointment of the two French members of the Commission of 
Control until some weeks shall have elapsed, so that the General Commission will not be 
cstublished until the end of the year, Her Majesty's Government much regret this delay, 
which they could not have anticipated after the intimation given by Prince de la Tour 
Auvergne that measures were in progress for the te selection of the French 
twembers of the Controlling Section, and that the Commission might be expected to be 
fully constituted by the middle of the present month 
You will state to Prince de la Tour d'Auvergne that Her Majesty's Government have 
received with regret the eneamunication which on this point Viscount de Contades has 
just made to me, and you will say that they rely upon his Excellency for hastening as 
intich as possible the election of the French embers of the Commission. 
Tam, &e 
ned)’ CLARENDON. 
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No, 382, 


‘The Earl of Clarendon fo Mr. West 
(No. 151) 
Sir, Forcign Office, November 10, 1869. 
SINCE I wrote to you my previous despatch No. 146 of this day's date, giving you 
an account of  commasication made to me bs the French Chargé «Affaires respecting 
the Tusisian Commission, I have received Mr. Wood's despatch No. 1 of the 28th of 
Octobe 
‘As this despatch has passed throogh your hands you have learned from it the 
.ctory character of the communications which have taken place between the 
‘Goverament on the one part and the British and Italian. Representatives on the 
other, respecting the Controlling Section of the Financial Commission, and the assumption 
part of the Bey, in behalf of the Executive Section of that Commission, of a deg 
of feeedom from the supervision of the Contrulling Section which it was not the intention 
of the three Powers to admit 
Prince de la Tour d’Auvergne’s despatch to ‘M. Contades recognizes the irregularity 
of the proceedings which on this assumption the Bey has taken, and his Excellency 
ated his opinion to that eflect to the Tunisian Agent at Paris. But 
that unless the French Consul-General is authorized to make a 
ct cominunication to the Bey of the view that the French Government takes of the 
matter, the Bey will persist in his illadvised course, and continue to thwart the common 
wisher of the three Powers to carry on the affairs of the Commission with harmony, both 
ts regards the Tunisian Government and also as regards the joint action of their Repre 
sentatives at ‘Tunis 
Tt is clear that the Bey counts on the effects of disunion and is doing his best to 
promote it. Her Majesty's Government feel sure that, equally with themselves, th 
Tmperial Government will deem it important that the Bey should be undeceived in this 
respect ; aud Her Majesty's Government with this view cannot refrain from again pressing 
ti the French Goverament the importance of neting on the suggestion thrown out in my 
despatch No, 111 of the 27th October, that the then Representatives should present to the 
Tunisian Government an identie note calling upon it to carry out loyally and unreservedly 
all he provisions of the Bey's Decree. 
Among those provisions none are more clear than those relating to the composition of 
‘4 Commission consisting of two Sections, and it is obvious that unless both Sections are 
d no ection can be taken by one ; for the co-existence of both is indispensable to 
nice of the Commission, of which both are component and inseparable parts 
Tam, &e 
Signed) CLARENDON. 





No.3 
Mr. Wood to the Earl of Clarendon.—(Reccived November 10.) 


Tunis, Octoer 28, 1869, 
since the day that the Bey signed the Deeree for the 
aneial Comission without the participation of the British and Italian 
ves t0 the present moment, having betrased an intention on the part of the 
Tunisian Governinent snd its ndvisers to exclude the action of tho Controlling. Section 
in tho arrangement of tie Tunisian fannees, 3. Pinna’ and T docmed it ote duty 
the first attempt being made to carry out that intention, to remonstrato 
easion of its formal crigagements 
Tad alremdy the honour to submit copies of the correspondence that hax 
yassed between ts and the Bey on the subject; aml T now venture to transmit, at {he 
Request of His Highness, a translation of his’ reply to the collective note which we 
appreciation Tijaritable. objet tought to Ds. atlained by "tho. Tunisian 
ie © y as removed that doubt by the declaration that he will not 
permit foreigners to intervene in the internal affirs of the Regency, on the plea that 
He would compromise his sovereign right 
a7 i 








ais 


argument pursued therein, prove 
attempt the 
it by the 

d latitude to the Tunisian 
Section alone with regard to 


followed from first to last by the Tunisian Government and 
ible of no other constru and it consequently 
ure} in onder to compel His Highness to strictly 
olserve instead of evading the provisions of his Decree 
Tt was hoped that the instructions. re 
ed by M. Pinna on the 25th 
vl to the President of the 
¢ modified the present disposition of the ‘Tunisian Government. 
ther the distinet statement made by General Menabrea that the three G 
ments were in perfect accord, nor the note of the Prince de la 7 
the Italian Minister at Paris containing mey’s equally distinct in 
of the attributions of the Controllin 


Tunisian Government had not deemed it necessary, up to the 25th instant, 


to address to the French Chargé d’Affaires a note sitnilar to the one it has sent to the 


British and Italian Representatives for transmission to their Governments. This 
omission, however, scarcely requires any comment when it is confidentially known 
that the’ Bey has verbally asked the support of the Freuch Governmient, through its 
Agent here, ¢ demand of Great Britain and Italy that the 11th Article of 
the Deereo ‘sh and unreservedly carried out, in considerati 
Highness’s con receive and employ a French Tnspectot 


Finance, "This perhaps, explains the reason why Mt de Botmiliau 
Aeclines to co-operate with M, Pinna’ and. me in persuading the ‘Tunisian " 

went to accept the interpretation put upon the said Article by the Prince de la Tour 
d'Auvergne, 

The ‘Timisian Government is encouraged in its now undisgguised attempts to 
escape from its. for yeagements by the advice of sceret agents who are in 
personal communication with it, and who carry on an active correspondence with 

fucntial parties in Paris, M, Pinna and I eannot, therefore, expect to overcome 
those secret influences without the active co-operation of our French colle 
which co-operation, however, we have hitherto filed, for one reason oF an 
to obtain, 

How long this state of things will last it would be hazanlous to predict ; but I 

be permitted to submit that, sineo the Bey has furnished the on by 

if the letter in question to Her Majesty's Government and to that of Italy 
he availed of to sgestion I respectfully ventured to make 

y that the three Governments should jointly concert 
the draft of a peren lusive reply, in form of a note to be presented to 
His Highness by thete respective Agents i 

"This course would ensure. harmon and supported by a firm and 
resolute language on the part of our Governments would probably dissipate 
tendenc ous to t 1 interests, no less than to the true interests ofthe 
Regency itself 

Thave, &. 
RICHARD Woop. 


Inclosure 1 in No. 383. 
The Bey of Tunis to MM. Wood and Pinna. 
stomary compliments.) 16 Regeb, 1286 (October 21 


avons nigu yotro lettre duu 18 Octobre, 1869, signée par vous deux, et nous 
en avons pris connaissance. Nous avons du, par notre lettre du 5 courant, 
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A celle que yous m'avier adressé en date du 2 Octobre, d'une manidre que nous semblait 

suffiante. Nous u’aurions pas aimé, dans ce mo de mettre sur le tapis In 

discussion regardant la portée des Articles de notre Décret du 26 Rabi 

Cependant, & la réception de votre seconde lettre confirmant ¢ 

dans laquelle vous déclarez ouvertement que toute mesure pri 

avant In formation du Comité de Controle n'aurait pas deffet; 

déclaré verhalement drnous et notre Premicr Ministre que to 

Exécutif, soit générale: étail, ne pourrait avoir d’eflet sans l'approbation du 

tle Controle, nous nous voyons dans la nécessité de vous expliquer lintention qui a 

les Articles de notre Décret. Ces Articles déterminent, d inidre claire et pré 

celle des fonctions du Comité Exécutif dans Vexercice desquelles il ne dépend de 
fonctions est la surveillanc 


devait ave 
indépendantes de co Comité it ot pnseis Vea 
sujet desquelles il lui faut Vapprobation du Comité de Co 
reganlent les droits des erdanciers en général. Le Comité 
présent ingéré dans cetic matidre; il s'est uniguement oceupé de quelques nctes que 
notre Déeret lui attribue spécialement, Mais ot que vous nous aver déclaré par éerit 
ministration absolue de la politique di, 
do tous les Gouvernement que 
Tes’ afaires finanei ache i toutes lex branches de 
inistration intérieure du pays. Le but que nous avions en vue en faisant 
interférer lex mandataires des eréanciers dans ce qui pricide, c'est-iire, de prendre 
des actes duu Comité * approuyer s'il ya Tew, dans tout 
regande spécialement Ia dette générale, (ait de sauvesarder los droits do leurs 
aires, ct non pas de edler les droits de la Régence A un Comité qui est ecpendant 
des intéréts oppos’s & ceux de notre Royaume; ear Ie 
‘droits des sujets de vos Gouvernements. par 
de Vir che de livrer des dite de notre 
went et 
Nous yous prions de vouloir bien trnsinettre cette lettre A vos puissants 
Gouvernements nos amis, et restex sous Ia protection de Diew 
(LS) MOHAMMED ESSADOK 
(Contre Movsrarita 


Inclosure 2 in No. 283. 
MM. Wood and Pinna to the Bey of Tunis. 


Tunis, le 25 Octobre, 1869, 
Agents et ConsuleGénéranx dAngleterre et dl 
tse que. Bom Altea le Boy Tear a al 
hTeur Hote du 18 Octobre, 1809, relativen 
tributions des dour Sections qui doivent composer In Commision. des Finanors 
tituge par son Dieret du 26 Juillet dernicr, et ils emprewerunt d 
Tours Gouvernements reppctfs conformément aux desir de Son, Altees 
Tmt ps pouvoir dex Sonsini nies en cum wir x mati 
ul forment Ik base de T'entento qui n eu lie cntro le trols Gouverncments; uals, 
GF attendant, Hs prient Son “Altoue de crore quill Te 
Feitéree la déclarstion quits lui ont dja faite, que tout le temps qu 
Pinancidre ne sera pas consitace, or prise fndépendamment ai 
(Siend) RICHARD Woo 
G LUIGI PINN 
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Inclosure 8 in No. 888. 
‘The Bey of Tunis to MM. Wood and Pinna. 


(After the ostomary compliments.) 2 Regeb, 1286 (October 26, 1869). 
NOUS avons reew votre note du 25 Octobre, 1860, accusant reception de notre 
Jets du 16 de ce mois, en réponse h celle que vous nous aver sdressée Te 18 Octobre, 
rmination de la tranamettre & vos Mlustes 
onformément i 1 demande que. nots vous en avions fate. Quant 
not cn Tapportons toyjoum h ce ue nous vous avons dit dans ‘notre 
lotro psig,” onseeres ray ed 
LS) MOMAMALED ESSADOK. 
(Conteesigné) ——-Mosraris 





No, 384, 


Memorandum respecting Tunisian Commission.—(Communiceted to the Earl of Clarendon 
by M. de Levalette, November 17.) 


(Confidentiel,) 
UN débat théorique s'est élevé, it Tunis, sur la question de savoir si le Comité 
Exéeutif avait une exister ndante du'Comité de Controle, et pouyait prendre 


Ve Gouvernement de 'Empercur eroit quo ectte discussion de prin 
communications quia eu Tiew’A ‘ce sujet entre le Bey et les Consuls-Gdneraux 
Angleterre et d'Itaie. Mais il n'a pas hits reconnattre, avec le: Gouvernement 
Angiais, que la. Commission forme ub tout dont le Comite’ Exéoutit et le Comite 
le Controle sont Tex parties faa 

Quant an projet do. publication 2 propos duquel le débat a pris naissance, le 
Gouvernement tle TEmpereur, dane To. Neat d'écurter tout met to controverss ‘= 
cconseilé a PAgent du Bey & Paris d'en diférer Vinsertion dane los journaes Frangads 

Nous pensons, autebis, en nous référant au Déeret da 8 duillet, qu’ane telle 
menue sauiitren direGguller.. En vertu de eet acte, en. ¢ ypartenait 
tout cas an Beylik de prendie Tinitiative de la publication; et s'l avait proedd 
Prouvait donner lie h aucune objection léitins 

Nous somes atforiés A penser que tel est également Vavis da Cabinet de 
Florence, et TAont d'Ttalie b Tumis a regu des instructions. congues dans eet esprit 
Aug yeux du Gouvernement Halien, comme aux notres, In publication de Vappel 

tin’ aux détenteurs de la dette Mlottante serait parfaitement Idgale, et il y aurat 
assembler len éléments nécessaires & Pétude'de I dette flotante, et de. reparer, 
autant que possible, Ia perte de tempe sultant des retans qua subis la reunion da 

Londres, e 13 Novembre, 1869, 





No, 385, 


The Earl of Clarendon to Mr. West 
No. 183, 
My Lard, n Office, Vovember 18, 1869. 
‘THE French Ambassador communicated the 15th instant a de 
from Prince de Ia Tour d'Auvergne respecting the Tunisian Commission, of whic 
substance was as follows 
The French Government, it ig said, considering the discussion which had been 
raised at Tunis as to whether the Executive Branch of the Commission had existene 
independently of the C at once come to 60 which 
should be binding on the ¢ wrictical 1 abstained from 
taking part in. the ec ions which had passed on this point between the Bey 
il the English and Italian Consuls-General; but it had not hesitated to agree with 


3i7 


the British Government jon was a whole, of which the Executive 
Branch and the Controlling Branch were inseparable members. 

‘The French Goverament had dissuaded the Bey's Agent at Paris from. publishing 
in the French newspapers the notice which had given rise to the discussion; but it 
nevertheless was of opinion that, locking to the Bey’s Decree of July 5, there would 
have been nothing irregular in so doing. 

Under that Deere the initiative of publication appertains to the Bey’s 

nd if it had adopted t le to the Executive Branch to wateh over 
jection could have been maile to it 

The Imperial Government believes that its view in this respect is shared by that 

ly, and that instructions to that effect have been sent to the Italian Agent at 

Both Governments consider that the publication of the notice to the holders of 

debt would be perfeetly legal, and it was geous that it should not 

delayed. Without trenching on the rights of the Controlling Branch, the 

publication would enable the Executive Branich ta ¢olleet materials for the examination 

of the floating debt, and to remedy, as much as possible, the loss of time which has 
mn caused by the delay in constituting the Cyntrolling Branch. 

Lexprossed to M. de Lavalette my satisfaction at finding that Prince de Ia Tour 
1’ Auvergne held the same opinion as had yen throughout maintained by Her Majesty's 
Government respecting the Commission, namely, that it was a whole of which the 
Executive and Controlling Branches were inseparable 

It followed, however, from this, that until the Controlling Branch was formed, the 
Commission was incomplete and inoperative; and the delay which had taken place was 
much to ted, as the cause to which it was attributed should have been foreseen 


J my apprehension that, if materials for the examination of the floating 
debt were still tobe collectad, the inquiry might be indefinitely prolonged; and 
aulded that the success of the Commission depended upon the Bey being impressed with 
the belief that a complete understanding existed between the tree Governments, and 
the su i now to be decisively dealt with, 
Tam, &e 
Signed CLARENDON. 





No. 386. 
Sir A. Paget to the Earl of Clarendon—(Received November 19, 5°30 v.w. 


aphic lorence, November 19, 1869, 12:30 rat 
MAY T acquaint Menabrea tance of your communications with French 
Affaires and West respe Tunis 





f Clarendon.— (Received November 22, 
No. 5 
My Le nis, November 13, 1869, 
LILAVE the honour to acknowledge the receipt of your Londship’s instructions 
No. 26 of the 25th of Octob mpanying a copy of a note from the Austrian 
Ambassador ‘at the Court of St. James's, requesting the gooil offices of the British 
Representative in the Financial Commission at Tunis on behalf of the Austro-Hunscarian 
creditors, and directing me to take such steps as may be in my power to carry out his 
Excellency’s wishes in this respect 
T have lost no time in communicating with my Austrian colleague on the subject 
of Count Apponyi’s note to. your Lordship, at wh sil I have placed the services 
of Her Majesty's Consulate-General ; and I have the Tunisian Govern: 
ment that it was the express desire of Her Majes wument, as well as of the 
Govern f France and Italy, that the Hungarian creditor 
ponld the same consideration as thos ‘ors, A similar com 
mittnication has been made to the British lian Members of the Financial 
nission for their information a matter. 
T have 
RICHARD WOOD. 


aM 
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No. 888, 
Count Apponyi to the Earl of Clarendon.—(Recrieed November 2°.) 


M. le Con Belgrave Square, le 22 Novembre, 186 
PAR. si note en date du 19 Octobre votre Excellence a bien youlu_m’informer, 
en réponse A la requéte que j'avais eu Vhonneur de lui adresser, que le Représent 
jique dans Ia Commission de Controle institue pour le ment de Ia 
avait G6 antorisé fa préter, le cas échéant, ses bons offices aux née 
anciers Austro-Hongrois, 
nt porté cette réponse & Ia cons 
Watre nupres de celui de Sa Majesté a ciments py 
sant empressement avec Iequel a été pet Impérial 
ne bienveillant appui ayant éé promis de la part des Gouvernements 
lement représentés dans ln Commission, il faut espérer que 
nbts des erdancicrs Austro-Hongrois trowveront dans ce concours une déf 
cefficace. 
Agries, &e. 
(Signs) APPONYI 





No. 389, 
Lord Lyons to the Earl of Clarendon.—(Received November 27.) 


01,005.) 
My Lonl, Paris, Nocember 26, 1869. 
ITE Prince de la‘Tour d'Auven 
the Controlling Section of the : had been elected yeste 
Ono of them was, he sad, already at Tun was to ect out for that pla 
Thave, & 
(Signed) ""” LYONS. 





aires Frangais des deux emprunts Tunisions, munis on Assemblée 
# deux Délégués chargés de représenter leurs intérits dans le 
de Contréle, La Commission des Finances Tunisiennes va done se trouver 
‘constituée, et rien ne s‘opposera plus A ce qu'elle puisse procéd 
mpliseoment do la thche qui tui est confi. } 5 
‘rable de ne point différer davantage Ia mise en prati 
sitions rel ‘bla réunion des titres de la dette flottante; tout ret 
informations qui, pary ‘ 
ment prdjudiciable aux intéréts de 'administration 


To Gouvernement Ttalien paratt Yavoir compris, 
de Favis destiné aux porteurs de la dette flottante 


1a situation, autorisera 
e paralt plus de nature & 
motiver d’ohj paralt p 
Londres, le 27 Novembre, 1869. 
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No. 801, 


Sir A, Paget to the Barl of Clarendon —(Received December 1.) 
0. $10, 
My Lond, Florence, Novembe 

TN virtue of the authority conveyed to me by your Lonlship’s tele 
20th instant, I went this morning to the Forsign Office to impart to Count Me 
the substance of your Lorship's ree nication with Her Majesty’s Minister in 
Paris, and with tie French Chang London, in reference to the Commission 

al Affairs of but as his Excellency was not at, the office T saw 

ind read to him a short précis which I had prepared of your Lonship's 

note to Viscount de Contades of the 19th of October, of your Lordship’s despateh 

to Mr. West No. 111 of the 27th of October, of Mr. West's reply No, 100 of the 30th 

Of Oclober, and of your Lordship's despatches Nos. 146 and 151 to Mr, West of the 
10th of November. 

ME Blane, in thanking me for this communication, expressed his gratification at 
fin tirely th aage used by your Lordship. coincided with tho views 
of the Italian Government, and the instructiois which they had sent 

‘No nows subsequent to the 14th of November has been. received in Florence from 
Tunis, and NM Blane did not, therefore, know whether the election of the French 
members of the Controlling Section liad, as Prince de la Tour d’ Auvergne said would be 
the case, taken place at that date 

Lhave, &e, 
(Signed) A, PAGEI 





No, 302. 


The Earl of Clarendon to Lord Lyons 
(No. 924.) 
My Lond, ign Office, December 1, 1869, 

SM. DE LAVALETTE has informed ane that at a general moeting held by the French 
pondholders of the two Tunisian loans, they have nominated the two Delegates who 
are to represent tieir interests in the Controlling Section of the Commission, 

The Tunisian Finance Commission will then, his Exeelleney observed, be 
definitively ‘constituted, and there will. no longer ‘remain any impediment to its 
proceeding at once to the accomplishment of the duty with which it is entrusted. It 

ppeatred to his Excellency desirable no longer to delay earrying out the armngements 

wehtive to the collection of the titles of the floating debt; any delay in. this respect, 
Neconting to the information which the Imperial Government rveelye, proving alike 
prejudicial to the interests of the local administration and to those ofits creditors. 

ML. de Lavalette added that the Italian Government appeared to hiave recognized 
this necessity, and had already taken steps for the publication of the notice to the 
bondholders of the floating debt, 

‘The French Government expressed the hope that the Cabinet of Tandon, equally 

ring the necessities of the situation, would on their part authorize their Agent 
t Tunis to approve a measure which no longer appeared calculat rth seriow 
objections. 

M. do Lavalette in conveying to me the views of hix Government on this subject, 
made to mean urgent request that instructions might be sent to Mr. Wood not to 
‘oppose the collection and dey itles of the floating debt—a measure absolut 
ceeemary for ascertaining the real amount of Tunisian indebtedness. 

I told his Excellency that instructions should be sent accordingly to Mr. Wood. 

I 
(Signed) 





No, 898. 
The Barl of Clarendon to Mr. Wood. 
; Foreign Office, December 3, 1869. 
I TRANSMIT to you, for your information and guidance, a copy of a despatch 


which I have addressed to Her Majesty's Ambassador at Paris, on the subject of the 
‘Tunisian Finance Commission. 
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Toa. will peste trad tha d ; 
2 his despatch that the French bondholders of the two 
van tao having nominated Delegates to rpmset thei interests nthe Contaling 
sae ve he Bete esi) the French Government desires that no further del iy 
take oe aring out the erangements relative tothe cletin of tet ote 
ininstration and to those of its enclilorn mad they therefore request the costar 
of Her Majesty's Government to feltate this prelinary po mah Ga ry] 
nly to nnruct yon no f0 offer any oppeniion to the proposed proceedings ot 
ontrolling Section of the Commission in this respect, ma 
amet 
Signed)” “CLARENDON. 





No. 394, 


xg), M&M the Ber! f Caradon (Reed Dene 8) 
a 

‘elllt Tunisian Government tas published. two Deore ie afl Gast 
aoe ations of which L have the honour to submit herewith inclosed. ‘Th ae 

adiressed to the Governors, fiscal officers, firmiers of the pl . others, 
pursuant to the Mh Article o : 


reventie, and others, 
ive Section of the Financial 
nd taxes, without exeeption, 

ment of the Com: 
Executive Section, authorizin, 


stablis 


hus, the Bey hae finally eamsummated which he and hin q 

his local eneditors, andthe appropriation of the forty-five soure ayring 
xcuse pit foryand for this flagrant v 

an alfected spprehension that th n 

' a thal the revennes tnight be 

oficial bore the Commission coukl be complet So puoi 


; couse to pall 
msideratin, rasnuch as i the Tunisian 
vernal no cont ofits own intentions o could not rely 
a ie hans to have alot conservative moastre 
that were ven to thom in liquidati eee ae 
quia 
Te scope, however, of this i 


ai formation of the Section of ( to 
retain the money in its coffers; to superadd to the already existin " 
its creditors, and to_place them thereby in the altern 
conditions it might offer them, or of throwing upon them th 
disnsters that might result from their refusal to accede to them. 
A recapitulation of the series of disloyal acts to which the ‘Tunisi 


has resorted during the last two years to Valen to 


ilapidation of their eapitals to which it hax subjected them, would be too great, : 
nx upon your Lordshipts patience. But may be permilted t lly state that, 

ts presented to it by Her Majesty’s Government and that of rapitaat. the 
Volt of te ohgations which grote enti Tit refuel to seca 
tom the Executive Bectio previous tthe Fiament Gataieie bee ee 


M, Pinna and Ihave deemed it proper to refrain from. re © 


es in the position 
: a reckless Goreniment, whiel 
reguniless of wn dignity, is unable to estimate what Digs 
rapier Sil, pate what is due to the dignity and 


until the receipt of fresh instructions, in order not 
of again seeing our representations set at nought by 


The ‘Tenidian Gorersment to contemph r 
present plan is to accelerate, on the one lishd, the execution of a serie of cehitrees 
measures; and to lessen and limit, on the other, the aliritutions of the Controllicg 
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Section, in order that, on the formation of the Commission, this latter Section should 
find itself powerless 0 rectify them. It hopes that, by the success of its scheme, it 
will render difficult, if not. impossible, an understanding between the two Sections ; 
and thus, by paralyzing their action, maintain its own measures as accomplished facts 
Thave, &e. 
(Signed) RICHARD WOOD. 


Inclosure 1 in No. 394. 


Decree addressed to the Prime Minister. 
juction.) 
‘CONFORMEMENT A notre Deeret, du 26 Rabi-el-Awel de cette année, nous 
avons institué, dans le but de régler les dépenses de notre Gouvernement, une Com- 
‘asion Finaneire divisée en deux sections, les fonctions de chacune desquelles sont 
déerminges par les Articles de notre susdit Décret 
par suite do co qui résulte clairement de I’Article 9 du Décret précité, qu'une 


des attributions de la premidre section consiste dans In perception des revenus de Ia 
fe quelque espice qu’ils soient, nous ordonnons maintenant que le dit Comité 

pe de cela i partir du 13 Décembre prochain. 
 eonséquent, tons ecux qui sont chang’s de pereevoir V'argent du Gouveme 


ent tat Tangent quils pereeeront, en temps da, dans In eaisse du dit Comité 
Penne receuent vous Rous adresserez& toux ceux qui sont charg de pereevoit les 
rover Ger Gelwvernement. de quelque espico.quils soient, afin quills yersent tout 
eae te ils le Présient de la Commission Finaneitre, onlre qui lui parviendra 
‘Que Dieu yous soit en aide! 


pa Jive le Moushir Mohammed 


Inclosure 2 in No. 394, 


Decree addressed to the President of the Financial Commission 


(Craduetic 

LOUANGES A Dien. 

A Villustre et honorable Général, Ministre, notre fils Khayredlin, Président de la 
tission Financiére, que Dieu le gard 

‘onformément A notre Déeret du 26 Rabi-el-Awel do cette 

‘pour régler les recottes et les dépenses de notre 

‘otions desquelles sont déterminées par 


institué une Commission Financiere 
Gouvernement, divisée en deux sections, les 


notre stuadit Déoret 
Tet par suite de ce qui nsulte clairement de I'Article 9 du dit Décret, qu'une des 


ate ti ceil section est celle de pereevoe los revenus deka Td 
attributions We cure nous omdonnons snantenant que ie Comité Exéeutif entre dans 

vat chargé de retiree les ovens de In Thence, 
les Tes Termiers et autres, dovront 


crest-A-dire, nos fils les Gouverneur 
dorénavant verser en dQ. temps tout Vary 
Exécutif dans notre palais a Tunis. Aucun d’eux ne sera 1 
appartenant an Gouvemement sans avoir préalablement obtent un regn du dit Co 
SPeravous donne les ondres nécessaires notre Premier Ministee & ee sujet, af 
Gerive A tous ceux qui sont c at du Gouvernement, 
coux-ci concotirent A son exéeut En conséquence le dit’ Comité 
Gorecrra tous les susdite revenus comme nous avons établi et Diew lui soit en aide 
Rerit par le pauvre devant son Dicu, exclave du Tros-Haut,e Mouscie Mohammed 
Elsadack Basha Bey, que Dieu Vassiste par ses bienfaits, le 10 Chaban, 1286. 


sent quis retirent, dans 1a eaisso da Comité 








Mr. Wood to the Earl of Clarendon.—(Receiced December 8.) 


Tunis, November 27, 1869. 
onour to report that a telegraphic despatch was received yesterday 
ing the nomination of the two French members of the Section of 

Control of ‘the Financial Commission. The gentlemen elected are Captain Bonfils, of 

the French Navy, and Aide-de-eamp to Prinee Napoleon, who was recently sent to 

‘Tunis by M. Pinard, Director of the Co pie, to negotiate the forced 

x-Sub-Director of the Ministry of 


“ Moniteur des 

holders, that the nomination of these two 

persons had been preconcerted by I nger and M. Pinard, the bankers who had 
contracted the so- French loans of ind 1865. 

it is in contemplation to appoint the three 

ly, the President of the Commission, 

eral Khaireddin, to be Minister of Finance, General Mol Minister 

¢ Interior, and M. Vilete, the French Inspector, to be Minister of Commerce and 

culture 
It is also affirmed that besides this arrangement other schemes have been suggested 
to the Tunisian Government for stultifying the action of the Controlling Section of the 


It is likewise asserted that the French Inspector of Finance has already submitted 
in a confidential form his plan for the settlement of Tunisian indebtedness to the French 
Government, with the sanction of the Bey, in the hope of obtaining for it their approval 
‘and support, previous to its being carried out, 
Thave, &e 
(Signed) ' RICHARD Woop. 


Inclosure in No, 895. 
tract from the “ Moniteur des Fonds Publics” of November 18, 1869. 


La Derry, Toxisimysn:: Eurcriox pe peux Déuéovts.—La journée du 22 
Novembre sera, nous le pressentons, une date fatale pour Jes obligataires Tunisiens 
L’dlection ‘des deux Délégués nous paralt se faire dans des conditions déplorables, 
et nous engageons coux des obligataires porteurs de Yemprunt de 1865 A protester 
contre une élection qui ne leur donne aucune satisfuction. 
Nous avions espérs que, eéant ax demandes qui leur en seraient faite 
bles _pervonnages eomposant la Commission qui siége 26 Avenue Monta 
so décideraient & diviser le vote, et & laisser nommer un Dx 
emprunts, 
TL n'en est rien ; nos espérances sont dérues, et avec elles it notre espoir 
de voir la justin dtre rend te sa plénitude 
Que les obligs i ést pas par Ia nomination des deux 
és juser par ce qui se passe i l'Ave 
S ont tous Jes atouts dans les mains. 
Ils n’ont pas ¢ i ielques dlecteurs qui ont tenu & avoir des explica- 
tions, que le hut qu'lls se proposaient était "unification de la dette. 
1a un acte de Ia plus haute perfidie, et nous avons la conviction qu'sucun 
obligataire du,—ni n'entend,—en nommant les deux Délégués, leur donner 
Jes pouvoirs nécessaires’ pour Vabandon des garanties & eux consenties par 
To Bey 
iI est de notre devoir d’édifier, une demidre fois, les intéressés sur les agissements 
ot les téndh nations ourdies contre eux par le Comptoir d’Escompte et par 
le Baron Eel Crest surtout aux porteurs de Vemprunt de 1865 que sadressent 
nos obsorvatio 
B'il est vrai que le Traité de Concession de Yemprunt 1863 donnait en garantie les 
sommes A percevoir pour l'impot penonnel, il est tout aussi exact de dire que, des 
1864, et A In suite d'une révolte, le Bey fut'obligé de supprimer cet impét; dés’lors 
les obligntaires de 1863 n'avaient plus de garanties séricuses. 
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‘A emprunt 1865 furent affectées des garanties spéciales et qui existent encore. 
Gelles-ld il ne faut pas les abandonner. Sad . 
(Or, voter aujourd'hui pour deux Délégués qui ne sont pas {un mandat 
ment défini et contenant, cee, condition formelle 

totale, ¢’ te ot $0 


nous nous trompons-ily en 8 deus 5 

nommés d'avanc sont, les eréattires des Banquiers par 

Ventremise de qui s'est consommée souscripteurs conflants, 
T n'y a done, qu'un moy : 

des garanties que l'on veut leur ravi a qu'une v 

faine complete, crest de protester contre Télection du 


ent E nullité, le mandat A donner aux délégués n'ayant pas été défini : 
ewer. pour défendre les intéréts généraux ; soit, mais 


qui ont 
ier une 


Bite hy ty? LPP ae cen ot te ween 
ny ec Sign) W. VIDAL. 


el mandat 
nit, contre I'élection du 





No, 39 


mie ee ener 
ie Soi ora 
YTD thn lunour to recive ystenlay sour Tonle hsrictions No, 27 of 
wn dai ite ere pen, a 
a of rs eigen anche 
Aled sa fe fie comme ae 
haw made te rates who are to. represent their interests in the Controlling Section 
OEE ae nee of their nomination the Financial Commission will be def 
Str eter tray ee Say aa 
mi Sao Ina ey ga 
ison er Stes 
taken steps for the publication of the notic ers the ati 
ik te ae 
ee fm 
ees 
Ein ab ad entry eh 
‘de be Tour d’Auverme presented to the Italian Minister at” Paris, and with, a 
wre i gern rei etl a ie Sat 
soy ohh yn a ae 
ite ae ern ke pin tal 
ie wh atl te in ain of 
La ne A dl 


e that, a ent date, all the tit 
nave, therefore, every reason to believe that, at the present dat 
of the tenting debt appertaining to British subjects in the Regeney, have been duly 


register at the Office of the Tunisian Finance Commission. 
(Signed) RICHARD WOOD. 
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Inclosure in No. 896. 
‘Memorandum by the Prince de la Tour a’ Aweergne. 


Paris, le7 Octobre, 1869. 
LE Bey de Tunis, agissant sur les suggestions du Comité Fi 
prescrit I'insertion dans tin certain nombre d'organes de publicit 
destiné & provoquer Ia production des titres de ceux des eréanciers de 
les droits ne sont pas eontrblable par des contrats publics. Le Gouvernement Italien a 
‘cru devoir s'opposer, en le concerne, & lexéeution de cette mesure, alléguant que 
des deux Comités composant Ia Commission des Finances Tunisiennes, un seul est 
actueller , et qui ne opération que sous In 
approbat 
tH is sont en ce moment appelés & 
compléter Porganisation, est en effet investi du droit qu'implique le terme méme employé 
pour le désigner sur toutes lex opérations et délibérations du Comité Exécutif; mais ce 
droit n'est ici nullement en question, I nes en effet d'appliquer une mesure 
Aélibérée spontanément par Tun des deux groupes constitutifs de la Commission, Il 
sit simplement de l'exéeution d'une simple disposition prviminaire éictée de Yaveu 
des trois Cours le 5 Juillet demier, et dont le soin a été expressément commis au Comité 
Exéoutif par Article 6 du Décret du Bey, dont voici les termes 


Pour les dottes qui ne sont pas control ats les porteurs de titres 
deyront se présenter dans un délai de de ité Exéeutif 
veillera A ce qu’il soit publié un avis dans les journaux de Tunis et & Vétrax 

Cest cotte mission que le Comité, et avec Iui le Gouvernement Tunisien, ont eu en 
yue de remplir aujourd'hui. Leurmandat ne va pasau deli et ne peut par consé 

en rien les décisions futures de la Commission, qui demeure seule investie du 

droit de statuer sur la valeur des réclamations et quine pourra Vappliquer que 


Jorsqu’elle aura lidrement constituée, Il ne saurait s’établir aucune confusion 


sur co point, et il y a liew d'espérer que le Gouvernement Italien ne maintiondra pas 


ses objections contre une mesure qui n'a en rwalité d'autre objet que di réunion 
dos éléments utiles aux délibémations de la Commission Finaneiére 





Mr. Wood to the Karl of Clarendon.—(Received December 29.) 
(No. 66.) 
My Lord, Punis, December 18, 18 
T ILAVE the honour to report that, in consequence of the nomination and arrival 
of the two Delegates to represent the interests of the French bondholders of the two 
Tunisian loans, the ‘Tunisian Finance Commission being considered as definitively 
constituted, held its first sitting on the 16th of December, at which the Executive 
Section presented to the Section of Control the plan it had previously prepared for the 
arrangement of Tunisian indebtedness, 
This plan is at present under consideration, and I will do myself the honour of 
smitting a copy of it to your Lordship so soon as I can obtain it, together with the 
result of the deliberations thereon by the Dele ditors. 
0 rectify the error L committed in-my despateh mber 
reference to M. Dubois, one of the French Dele who, it would appear, 
ist of employés of the French 
Minister of Finanee, 
0, Ke. 
RICHARD WOOD. 








